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MANAGEMENT ASSERTION LETTER

Kyle E. McGinnis, CPA January 24, 2008
200 East Pine

CONSERVATION T o,
FOUNDATION Springfield, llinois 62704

Ladies and Gentlemen:

We are responsible for the identification of, and compliance with, all aspects of laws, regulations,
contracts, or grant agreements that could have a material effect on the operations of the Foundation. We are
responsible for and we have established and maintained an effective system of, internal controls over
compliance requirements. We have performed an evaluation of the Foundation’s compliance with the
following assertions during the year ended June 30, 2007, Based on this evaluation, we assert that during
the year ended June 30, 2007, the Foundation has materially complied with the assertions below.

A. The Foundation has obligated, expended, received and used funds in accordance with the purpose
for which such funds have been appropriated or otherwise authorized by law.

B. The Foundation has obligated, expended, received and used funds in accordance with any
limitations, restrictions, conditions or mandatory directions imposed by law upon such obligation,
expenditure, receipt or use.

C. The Foundation has complied, in all. material respects, with applicable laws and regulations,
including the State uniform accounting system, in its financial and fiscal operations.

D. Revenues and receipts collected by the agency are in accordance with applicable laws and

regulations and the accounting and recordkeeping of such revenues and receipts is fair, accurate
and in accordance with law.

E. Money or negotiable securities or similar assets handled by the agency or held in trust by the
agency have been properly and legally administered, and the accounting and recordkeeping
relating thereto is proper, accurate and in accordance with law.

Yours truly,
ILLINOIS CONSERVATION FOUNDATION

oty 172 et _ gﬁ’\Ki\r*—

Johg/Bandy, Chiet Fina&tial Officer Gregory Legan, Director

For a bricf moment in time, the carth is ours — not to tcsbe oc onei, bt to share woith crecdures, great and smll,
The role of the Iineds Conservation Foundetion and its partners is (o preseroe and enhanes our preciotts natwral resources by
supprorting aned foustering ceological, cducational. and recreational programs for the benefit of all people now aned _for generations to
cone.

One Natural Resources Way, Springfield, I 62702 ¢ Contaet Kathy Wheeler at 217.785.2003 » Fax
217.785.8405

wwwnilef.org Printed on recycled and recyclable paper card stock
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COMPLIANCE REPORT
SUMMARY

The compliance testing performed during this cxamination was conducted in accordance with
Government Auditing Standards and in accordance with the Illinois State Auditing Act.

ACCOUNTANTS’ REIORT

The Independent Accountants’ Report on State Compliance, on [nternal Control Over Compliance,
and on Supplementary Information for State Compliance Purposcs docs not contain scope
limitations, disclaimers, or other significant non-standard language.

SUMMARY OF FINDINGS

Number of This Report Prior Report
Findings 2 6
Repeated findings ] 5
Prior recommendations implemented

or not repeated 5 5

Dctails of findings arc presented in a separately tabbed report scction.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Itcm No. Pagec Dcscription

FINDINGS (STATE COMPLIANCE)

07-1 17 Disbursecment processing wcakncss
07-2 18 Bank balances in excess of the FDIC insurance limit were not
prolected by collateral pledged by the bank
PRIOR FINDINGS NOT REPEATED (GOVERNMENT AUDITING STANDARDS)
07-3 19 Financial budget for fiscal year 20006 was not timely preparcd

07-4 19 Weaknesses in the Foundation’s accounting records and preparation
of the year end financial statemcents

PRIOR FINDINGS NOT REPEATED (STATE COMPLIANCE)

07-5 20 Noncompliancc with statutory mandatcs
07-6 21 Statutorily mandated personnel requirements not followed
07-7 21 Leascs for automebiies did not confain all payment information and

required disclosures



EXIT CONFERENCE

In a letter dated December 20, 2007 the officials of the [llinois Conscrvation Foundation determined
that a formal cxit conference would not be necessary. Responses to the recommendations were
provided by Greg Legan, Executive Dircctor, in a letter daled January 15, 2008,




KYLE E. McGINNIS
Certified IPublic Accountant
MEMBER OF:
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
ILLINQIS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS

200 EAST PINE > SPRINGFIELD, ILLINOIS 62704
TELEPHONE; (217) 753-3377 FAX: (217} 753-8922
INDEPENDENT ACCOUNTANTS' REPORT ON STATE COMPLIANCE,
ON INTERNAL CONTROIL OVER COMPLIANCE, AND ON
SUPPLEMENTARY INFORMATION FOR STATE COMPLIANCE PURPOSES

Honorable William G. Holland
Auditor (General
State of Hmois

Board of [Mreclors

[linois Conservation Foundation
Springfield, Illinois

Compliance

As Special Assistant Auditors for the Auditor General, we have examined the [llinois

Conservation Foundation's (A Component Unit of the State of (llinois) (Foundation) compliance

with the requirements listed below, as more fully deseribed in the Audit Guide for Financial
Audits and Clompliance Attestation Engagements of Illinois State Agencies (Audit Guide) as

adopted by the Auditor General, during the year ended June 30, 2007, The management of the
[Foundation 1s responsible for compliance with these requirements. Our responsibility is o express

an opinion on the [Foundation's compliance based on our examination.

A.  The Foundation has obligated, expended, received, and used funds in accordance with the
purposc for which such funds have been appropniated or otherwise authorized by law.

B.  The Foundation has obligated, expended, reccived, and used funds in accordance with
any limitations, restrictions, conditions or mandatory dircctions imposcd by law upon

such obligalion, expenditure, receipt or usc.

C.  The Foundation has complied, in all material respects, with applicable laws and

regulations, meluding the State uniform accounting system, in its financial and fiscal

operalions.

D, Revenues and receipts collected by the agency are in accordance with applicable laws
and regulations and the accounting and recordkeeping of such revenues and receipts is

fair, accurate and in accordance with law.

L. Money or negotiable sceuritics or similar assets handled by the agency or held in trust by

the agency have been properly and legally adminisiered and the accounting and
recordkeeping relating therelo is proper, accurate, and in accordance with law.
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We conducted our examination in accordance with attestation standards established by the
American Institute of Certificd Public Accountants; the standards applicable to attestation
engagements contained in Government Auditing Standards issued by the Comptroller General of
the United States; the lllinois State Auditing Act (Act); and the Audit Guide as adopted by the
Auditor General pursuant to the Act; and accordingly, included cxamining, on a test basis,
evidence about the Foundation's compliance with those requirements listed in the first paragraph
of this report and performing such other procedures as we considered necessary in the
circumslances. We believe that our examination provides a reasonable basis for our opinion. Qur
cxamination docs not provide a legal determination on the Foundation's compliance with specificd
requircments.

In our opinion, the Foundation complied, in all material respects, with the requirements listed in
the first paragraph of this report during the year ended Junc 30, 2007. Howcever, the results ol our
procedures disclosed instances of noncomphiance with those requirements, which are required to
be reported in accordance with criteria established by the Audit Guide, 1ssued by the [llinois
Office of the Auditor General and which arc described in the accompanying schedule of findings
and qucstioned costs as findings 07-1 and 07-2. As required by the Audit Guide, immalerial
findings relating 1o internal control deficiencics excluded (rom this report have been reported 1 a
scparate letter to your offtce.

Internal Control

The management of the Foundation is responsibte for establishing and maintaining cifcctive
internal control over compliance with the requirements listed in the first paragraph of this report.
In planning and performing our examination, we considered the Foundation's internal control over
compliance with the requirements listed in the first paragraph of this report in order o determine
our examination procedures for the purpose of expressing our opinion on compliance and (o test
and rcport on internal control over compliance in accordance with the Audit Guide, issued by the
inois Office of the Auditor General, but not for the purpose of expressing an opinion on the
elfectivencss of the Foundation’s internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Foundation’s internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or malerial weaknesses as defined below. However, as discusscd
below, we identified certain deficiencies in intemal control over complhiance that we consider to be
significant deficiencies.

A contro! deficiency In an entity’s internal control over compliance exists when the design or
opcration of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with the requirements
listed in the first paragraph of this report on a timely basis. A significant deliciency is a control
deficiency, or combination of control deficiencies, that adversely affeets the entity’s ability (o
comply with the requirements listed in the first paragraph of this report such (hat there is more
than a remotce likelihood that noncompliance with a requirement that is morc than inconscquential
will not be prevented or detected by the entity’s internal control. We consider the deficiencies in
internal control over compliance described in the accompanying schedule of lindings and
questioned costs as findings 07-1 and 07-2 {o be significant deficiencics.
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A matenial weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material noncompliance with a requirement listed in
the first paragraph of this report will not be prevented or detected by the entity’s intemal control.
We did not consider any of the deficiencies described in the accompanying schedule of findings
and questioned cosis to be matenal weaknesses,

As required by the Audit Guide, immaterial findings relating to intcrnal control deficicncics
cxcluded from this report have been reported in a separate letter to your office.

The Foundation’s response to the findings identified in our examimation are described in the
accompanying schedule of findings and questioned costs. We did not cxamine the Foundation’s

response and, accordingly, we express no opinion on it.

Supplementary Information for State Compliance Purposes

As Special Assistant Auditors for the Auditor General, we have audited the financial statements of
the governmenial activitics, each major fund, and the aggregate remaining fund information of the
Foundation as of and for the year ended June 30, 2007, which collectively comprise the
Foundation's basic financial stalements, and have issued our report thereon dated

January 24, 2008. The accompanying supplementary information, as listed in the table of contents
as Supplementary Information for State Compliance Purposcs, is presented for purposes ol
additional analysis and i1s not a required part of the basic financial statements of the Foundation.
The 2007 Supplementary Information for Statc Compliance Purposes, excepl for that portion
marked "unaudited" on which we express no opinion, has been subjected to the auditing
procedures applied in the audit ol the basic financial statements and, in our opinion, is fairly stated
in al! matenial respects in relation to the basic linancial statements for the year ended

Junc 30, 2007, taken as a whole. We have also previously audited in accordance with auditing
standards generally accepted in the United States, the Foundation’s basic financial statements for
the year ended June 30, 2006. In our report dated December 5, 20006, we expressed an unqualificed
opinion on the respective financial statements of the governmental activities, cach major fund, and
the aggregatc remaining fund information. In our opinion the 2006 supplementary information for
State Compliance Purposcs, except for the portion marked “unaundited™ is lairly stated in all
material respects in relation to the basic financial statements for the year ended June 30, 2006
taken as a whole.

This report is intcndced solely for the information and usc of the Auditor General, the General
Assembly, the Legislative Audit Commission, the Governor, Foundation management, the
Foundation’s Board of Dircctors and federal awarding agencies and pass-through cntitics and is
not intended to be and should not be uscd by anyone other than these specified parties.

';né.E McGinnis, CPA

Springficld, Illinois
January 24, 2008



KYLE E. McGINNIS

Certificd Public Accountant
MEMBER OF:
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
ILLINOIS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS

200 EAST PINE * SPRINGFIELD, ILLINOIS 62704

VELEPHONE: (217) 753-3377 FAX: (217) 753-8922
REPORT ON INTERNAL CONTROL OVER FINANCIAL

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Honorable William G. Holland
Auditor General
State of lllinois

Board of Directors
IHinois Conscrvation Foundation
Springfield, Illinois

As Special Assistant Auditors for the Auditor General, we have audited the {inancial statements of
the governmental activities, each major fund, and the aggregate remaining [und information of the
Hlinois Conservation Foundation (A Component Unit of the State of lllinois) (Foundation) as ol
and for the year cnded Junc 30, 2007, which collectively comprise the Foundation's basic financial
statcments, and have issucd our report thereon dated January 24, 2008. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to inancial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Internal Control Over Financigl Reporling

[n planning and performing our audit, we considered the Foundation’s inlernal control over
financial reporting as a basis for designing our auditing procedures for the purposc of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
cffcctiveness ol the Foundations internal control over financial reporiing. Accordingly, we do not
cxpress an opinion on the effectiveness of the Foundation’s internal control over financial
reporting,

A control deficiency exists when the design or operation of a control docs not allow management
or cmployees, in the normal course of performing their assigned functions, (o prevent or detect
misstatements on a timely basis. A significant defictency is a control deficiency, or combination
ol control deficiencies, that adversely affeets the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with gencrally accepled accounting
principles such that there is more than a remote likelihood that a misstatement of the entily’s
financial stalements that 158 more than inconscquential witl not be prevented or detected by the
entity’s internal control.

A mualerial weakness is a significant deficiency, or combination of significant deficicncies, that

results in more than a remolte likelihood that a material missiatermnent of the financial statements
will not be prevented or detected by the entity’s intermal control.
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Our consideration of internal control over financial reporting was for the limited purposc
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencics in internal control over financial reporting that we consider to be material
weaknesses, as defined above,

Compliance and Other Maticrs

As part of oblaining reasonable assurance about whether the Foundation’s financial statements arc
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreementis, noncompliance with which could have a direct
and material cficet on the determination of financial statement amounts. However, providing an
opinion on compliance with thosc provisions was not an objective of our audit, and accordingly,
we do not cxpress such an opinion. The resulls of our tests disclosed no instances of’
noncompliance or other matters that are required to be reported under Government Auditing
Standards. Flowcever, we noted instances of noncompliance which do not mect the criteria for
reporting hercin and which are reported as State compliance findings in the schedule of findings
and questioned costs. We also noted certain other matters which we have reported to management
of the Foundation in a separate lelter dated January 24, 2008,

This rcport 1s intended solely for the information and usc of the Auditor General, the General
Assembly, the Legislative Audit Commission, the Governor, Foundation Management, the
Foundation’s Board of Dircctors and federal awarding agencics and pass-through cntitics and is
not intended to be and should not be used by anyone other than these specified parties.

Ko £

Kyle E. McGinnis, CPA
Springficld, lllinois
January 24, 2008
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KYLE E. McGINNIS

Certificd Public Accountant
MEMBER OF:
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
ILLINOIS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS

200 EAST PINE + SPRINGFIELD, ILLINOIS 62704
TELEPHONE: (217) 753-3377 FAX: (217) 753-8922
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TOQ EACII MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable William G. [olland
Auditor General
State of lllinois

Board of Dircctors
Illinois Consecrvation Foundation
Springlicld, linois

Compliancc

We have audited the compliance of the IHlinois Conservation Foundation (A Component Unit of
the State of llinois) (Foundation} with the types of compliance requirements described in the U.S.
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that arc
applicable to 1ts major federal program for the year ended June 30, 2007, The Foundation’s major
federal program is identified i the summary of auditors’ results scetion of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations,
contracts, and grants applicable to its major federal program is the responsibility of the
Foundation’s management. Qur responsibility is to express an opinion on the Foundation’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicablc to financial audits contained in
Covernment Auditing Standards, issucd by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit o obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a dircet and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the Foundation’s compliance with
thosc requirements and performing such other proccdurces as we considered necessary in the
circumstances. We beheve that our audit provides a reasonable basis for our opinion. Our audit
docs not provide a legal determination of the Foundation’s compliance with those requirements.

In our opinion, the Foundation complied, in all material respects, with the requirements referred to
above that are applicable to its major federal program for the year ended Junc 30, 2007.

[nternal Control Over Compliance

The management of the Foundation is responsiblc for establishing and maintaining cffective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the
Foundation’s intemal control over compliance with requirements that could have a direct and
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material effect on a major federal program in order to determine our auditing procedures for the
purposc ol expressing our opinion on compliance but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not cxpress an
opinion on the effectiveness of the Foundation’s internal control over compliance.

A conirol deficicney in an entity’s internal control over compliance exists when a design or
opcration of a control does not allow management or employces, in the normal course ol
performing their assigned functions, to prevent or detect noncompliance with a type of compliance
requirement of a federal program on a timely basis. A significant defliciency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to
administer a fcderal program such that there is more than a remote likelihood that noncompliance
with a typc of compliance requirement of a federal program that is morc than inconscquential will
not be prevented or detected by the entity’s internal control.

A material weakness s a significant deficiency, or combination of significant dcficiencies, that
results in more than a remotc likelihood that a matenial noncompliance with a type of compliance
requircment of a federal program will not be prevented or detected by the enlity’s inlemal control.

Our consideration of intemmal control over compliance was for the limited purpose described in the
first paragraph of this scction and would not necessarily wdentify all deficiencics in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses, as defined above.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the povernmental activitics, cach major fund and the
agerepgate remaining fund information of the Foundation as of and for the year ended Junc 30,
2007, and have 1ssued our report theron dated January 24, 2008. Our audit was performed for the
purpose of forming an opinion on the financial staicments that collectively comprise the
Foundation’s basic financial stalements. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by OMB Circular A-133 and is
not a required part of the basic financial statements. Such information has been subjccted to the
auditing procedures applicd in the auditl of the basic financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

The Foundation’s response 1o the findings identificd in our audit are described in the
accompanying schedule of findings and questioned costs. We did nol audit the Foundation’s
responsc and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the Auditor General, the General
Assembly, the Legislative Audit Commission, the Govemor, Foundation Management, the
Foundation’s Board of Dircctors and federal awarding agencics and pass-through cntities and is
not intended 1o be and should not be used by anyone other then these specified parties.

é}éfé/fﬂmw

E. McGinmis, CPA
Springficld, Illinois
January 24, 2008
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unil of the State of Illinois)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2007

SUMMARY OF AUDITORS’ RESULTS

Financial Statements
Type of auditors’ report issued: unqualified
Internal control over financtal reporting:
e Malerial weaknesses identificd?
s Significant deficiencies 1dentificd
that are not considered to be

matcrial weaknesses?

¢ Non compliance maierial to financial
statcments noted?

Federal Awards

Internal control over major programs:
e Matcnal weaknesses identified?
* Significant deficiencics identified

that arc not considered (o be
matetrial weaknesses?

Type of auditors’ report 1ssucd on complhance for major

programs: unqualificd

Any audit findings disclosed that arc
requircd to be reported in accordance
with scction 510(a) of Circular A-1337

[dentification of major program:

CFDA Number

15.608

Dollar threshold used to distinguish between
type A and typc B programs:

Auditee qualified as low-risk auditee?

yCSs X no
yes X nome reported
yes X __no
yes X no
__yes X mnonge reported
yCs X _no

Name of Federal Program or Cluster

Fish and Wildlife Enhancement

$300,000
X ves no
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of Illinois)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
CURRENT FINDINGS - STATE COMPLIANCE

07-1. Kinding Disbursement processing weakness

The [lImois Conservation Foundation (Foundation) did not follow its procedures and policies
regarding disbursement processing. During our tcsting of cash disbursements, we discovered the
Foundation was not properly obtaining two signatures on all checks written for more than $5,000.

In fiscal year 2007 we tested 109 dishursements. During our cxamination of corresponding
cancelled checks we found 13 checks (12%), cach equal to or more than $5,000 and totaling
$179,541, contained only one signature.

Foundation proccdurcs adepted in October 1995 and updated March 11, 2005 require two
signaturcs for checks of $5,000 and over unless such payment is made from funds received from
a speetfic grant agreement and the disbursement furthers the specific purpose of the grant.

Jfailure to obtain the 2 required signatures increases the risk that crrors or irregularities could
occur and not be detected by the Foundation's inlernal control process.

Foundation personnel stated the exceptions were due to time constraints and the inability to get
two signatures in a limely fashion. (Finding Code No. 07-1, 06-6)

Recommendation

We recommend the Foundation strengthen controls over disbursement processing by following
its policies and procedures to ensure checks over $5,000 arc properly signed by 2 authorized
signers.

Foundation Response
The Foundation agrees.
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07-2.

ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of lllinois)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
CURRENT FINDINGS - STATE COMPLIANCE

Finding Bank Balances In Excess Of The FDIC Insurance Limit Were Not Protected
By Collateral Pledged By The Bank

During our testing of cash balances, we noted the Foundation did not take timely action during
fiscal year 2007 to collaleralize (protect) bank balances in excess of the FDIC insurance hmil
of $100,000.

Bank balances in excess of FIDIC insurance limit should be protected by cither requesting that
the bank pledge sccuritics as collateral in a sufficient amount so as to cover the amounts in
excess of the FDIC insurance limit or the amount in excess of the FDIC insurance limit should
be transferred to another institution or insured account.

The State Officers and Employees Moncy Disposition Act (30 ILCS 230/2¢) requires State
ageneics to oblain appropriate collaieral whenever funds deposited exceed the $100,000 federal
deposit insurance limit. The Foundation is considered a component unit of the State of linois
and should be following the State Officers and Employees Money Disposition Act. In addition,
good business practices and internal controls diclale assets be protected {rom possible losscs.

Foundation management indicated the situation arosc duc to a lack of sufficient supcrvision of
the bank account balances.

Our testing 1dentified that at June 30, 2007 a total of $57,472 in bank balances were In cxeess
of the FDIC insurance lumil. However, during the fiscal year this account exceeded the
insurance limit on 109 different days for as much as $120,620.

Failure 1o cnsure bank balances arc properly protected subjects Foundation funds to a risk of
loss in the cvent of fatlure of the bank in which the Foundation funds arc deposited
(Finding Code No. 07-2).

Recommendation
We recommend the Foundation request that the bank pledge sccuritics as collateral in a
sufficicnt amount so as to cover the amounts in excess of the FDIC insurance limit.

Foundation Response

The Foundation agrees 1o request that the bank pledge securitics as collateral in a sufficient
amount so as (o cover the amounts in cxcess of the FDIC insurance limit.
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07-3.

07-4,

ILLINOIS CONSERVATION FOUNDATION
{A Component Unit of the State of Ilinois)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

PRIOR FINDINGS NOT REPEATED - GOYERNMENT AUDITING STANDARDS

Finding Financial Budget For Fiscal Year 2006 Was Not Timely Prepared

The lllinois Conscrvation Foundation (Foundation) presented their financial budget for the
Foundation’s fiscal year 2006 projected revenucs and expenses o the Board on May 3, 20006,
this was approximately 10 months afier the fiscal year begins. (Finding Code No. 06-1, 05-2)

Disposition: Not repeated.
The Board formally adopted the budget for fiscal year 2007 beginning July 1, 2006 at the
quartcrly mecting held on May 3, 2006.

Finding Weaknesses In The Foundation's Accounting Records And Preparation Of The
Year End Financial Statements

During our fiscal ycar 2006 audit of the Foundation’s financial statements, we recommended
cxtensive adjustments and corrections. As a result ol audit procedures performed, we
reccommended twenty three audit adjustments to various accounts within the Foundation’s
financial rccords for a total amount of $458,377. Most of the adjustments were caused by
coding and misclassification errors made during the year. (Finding Code No. 06-2, 05-3)

Disposition: Not repeated.

The Foundation has devoted resources to its financial accounting function and the finangial
information appcars to be properly recorded and accounted for. We suggested only minimal
adjustments during the fiscal year 2007 audit.
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07-5.

ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of Ilinois)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
PRIOR FINDINGS NOT REPEATED - STATE COMPLIANCE

FINDING  Noncompliance With Statutory Mandates

As part of our cngagement we tested the Hlinois Conservation Foundation’s (Foundation)
compliance with statutory mandales. in the prior audit, three instances were identificd, in
which through the auditors’ interpretation of the statutory mandates, the Foundation should be
complying. In the current audit, one instance was found not to apply (o the Foundation and two
instances were not repeated.

During the prior audit, we noted the Foundation had not filed documentation ol the
establishment of their locally held funds/accounts nor had the Foundation filed ils quarterly
reporls on locally held fund activity with the Office of the State Comptroller, The Foundation
has (wo locally held funds/accounts which are held outside the State Treasury.

The Foundation received a memorandum dated May 10, 2007 from the Office of the Attorncy
Genceral declaring the Foundation a “State Agency” for purposes of the State Comptroller Act
and must therefore file documentation regarding locally held funds/accounts with the State
Comptroller in accordance with the State Comptroller Act.

During the prior audit, we noted the Foundation did not file its annual certification of their
systems of internal control with the Office of the Auditor General by May 1% as required by the
Fiscal Contro! and Internal Auditing Acl (FCIAA).

In the prior audit, we also noted the Foundation was not filing copics of their grant agrecments
in excess of $10,000 with the Office of the Comptroller as required by the Illinois Procurement
Code (Finding Code No. 00-3, 05-4, 04-2, 03-2).

Disposition: Not Repeated

During the current audit, the Foundation properly filed its fourth quarter Report of Receipts and
Disbursements for Locally Held Funds with the State Comptroller and plan to continue to file
these reports for subsequent quarlers.

During the current audit, the Foundation timely filed their FCTAA with the Office of the
Auditor General,

During the current audit, the Office of the Attorney General, in a memorandum dated May 10,
2007, declared the Foundation’s grant agreements were not subject to the requirements of the
Procurement Code; therefore the Foundation is not required to filc copies of their grant
agreements in excess of $10,000 with the Office of the Comptroller.
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07-6.

07-7.

ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of Hlinois)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
PRIOR FINDINGS NOT REPEATED - STATE COMPLIANCE

FINDING Statutorily Mandated Personnel Requirements Not Followed

The [Ninois Conservation Foundation (Foundation) had onc employee, the Exceutive Director,
In our (esting of personnel related expenditures we noted the Foundation did not comply with a
slatutorily mandated requirement which requires the Foundation's Executive Director to file an
cconomic interest statement as required by the [lincis Governmental Ethics Act (5 ILCS
420/4A-101). (Finding Code No. 06-4, 05-6)

Disposition: Not repeated

The Foundation hired an Exccutive Director on May 15, 2007; he will be required to file a
statement of economic interest by May 1, 2008, No statement was [iled nor was one required
of the Foundation for fiscal ycar 2007,

Finding leases For Automobiles Did Not Contain All Payment Information And
Required Disclosures

In reviewing the documentation for the Foundations automobile lease agreements, it was noted
that the dealerships were allowed 1o attend certain Foundation sponsored functions without
having to pay. This included a fishing trip, hunting trip, golf outing and a complimentary
corporat¢ table at the Illinois Outdoor Hall of Fame Banquel. Nonc of this was documented as
a part ol any of the lease agreements. In addition, we noted the lease agreements did not
contain (he several disclosures as required by the Comptroller’s Statewide Accounting
Management System (SAMS Manual) Procedure 15.20.55. (Finding Code No. 06-5, 05-10)

Disposition: Not repeated.

The automobile lease in question was terminated and cancelled effective May 4, 2006 and the
automobilc was returncd to the dealer. A new form disclosure certification page has been
prepared by the Foundation to be included as an identified attachment o lease agreements and
independent contractor agreements entered by the Foundation, The disclosures required by the
SAMS Manual have been incomorated and included in any leasc agreements entered by the
Foundation sincc May 15, 2000.
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FINANCIAL STATEMENT REPORT

SUMMARY

The audit of the accompanying basic financial statements of the Illinois Conservation Foundation

(A Component Unit of the State of llinois) (Foundation) was performed by Kyle E. McGinnis,
CPA.

Bascd on their audit, the auditors expressed an unqualificd opinion on the Foundation’s basic
financial statements.
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KYLE E. McGINNIS

Certificd Public Accountant
MEMBER OF:
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
ILLINOIS SOCIETY QF CERTIFIED PUBLIC ACCOUNTANTS

200 EAST PINE » SPRINGFIELD, ILLINOIS 62704

TELEPHONE: {217) 753-3377 FAX: (217) 753-8922
INDEPENDENT AUDITORS’ REPORT

Honorable Williarm G. Holland
Auditor General
State of Illinois

Board of Directors
Nlingis Conservation Foundation
Springfield, linois

As Special Assistant Auditors for the Auditor General, we have audited the accompanying
linancial statcments of the governmental activities, cach major fund, and the aggregate remaining
fund information of the lllinois Conscrvation Foundation (Foundation) a component umt of the
Statc of [linots, as of and for the year ended June 30, 2007, which collectively comprisc the
Foundation’s basic financial statements as listed in the table of contents. These financial
statemenis are the responsibility of the Foundation’s management. Qur responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance wilh auditing standards generally accepted in the United
states of America and the standards applicable (o {inancial audits contained in Government
Auditing Standards, issued by the Comptrotler General of the United States. Thosc standards
require that we plan and perform the audit 1o oblain reasonable assurance about whether the
financial statements arc free of material misstatement. An audit includes examining, on a test
basis, cvidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant cstimates made by management,
as well as cvaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial stalements referred to above present [airly, in all material respects, the
respective financial position of the governmental activitics, cach major fund, and the aggregate
remaining fund information of the Foundation as of June 30, 2007, and the respective changes in
financial position thereof for the year then ended in conformity with accounting principles
generally accepled in the United States of Amenca.

[n accordance with Government Auditing Standurds, we have also issued our report dated

January 24, 2008 on our consideration of the Foundation’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and othcr matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in asscssing the results of our audit.
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‘The Management's Discussion and Analysis on pages 27 through 28 is not a required part of the
basic financial statements but is supplecmentary information required by accounting principles
genetally aceepted in the United States of America. We have applied certain Himited procedures
which consisted principally of inquiries of management regarding the methods of measurement
and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

ki

The Foundation has not presented budgetary comparison information that the accounting
principles generally accepted in the United States of America has determined is necessary to
supplement, although not required to be part of, the basic financial statements.

%LzMi;mM

. McCnnmis, CPA
Springficld, Ilhnois
January 24, 2008

24



[linois Conservation Foundation
{A Component Unit of the State of Illinois)
Management’s Discussion and Analysis (MD&A)

Introduction

The following Management’s Discussion and  Analysis (MD&A) provides an
introduction and overview of the Illinois Conservation Foundation’s (Foundation)
financial activities for the fiscal year ended June 30, 2007. The Foundation 1s a not-for-
profit corporation crecated (o provide additional funding for the Illinois Department of
Natural Resources” (IDNR) conservation programs that either arc not recciving adequate
funding or else cannot be implcmented because State funding is not available. The
spectflic purposes of the corporation are to solicit and gencrate private funding and
donations that assist n enhancing and preserving Illinos’ natural habitats, historic sites,
river and stream corridors, state parks, forests and fish and wildlife areas. The
Foundation also accepts grants for acquisition, construction and devclopment of IDNR
properties, and supports rccrcational programs of the IDNR.

The Foundation has agreed to become the federal assistance cooperator in an ongoing
urban and community forestry program in the Chicago metropolitan reglon. The project,
known as the “Chicago Wilderness Project Coalition™, is designed to cducate the public
to preserve, restore and care for the biodiversity of this unique region. Implementation of
this project 18 being accomplished through the use of project pariners who are first
approved by the Chicago Wilderness Steering Committee.  Partners are  arca
organizations, such as the Nature Conservancy and the Field Muscum, who are best
equipped to carry out this project. Grants and contracts arc awarded by the Foundation to
approved partners to accomplish specific parts of the project’s overall goals.

Financial Highlights

The netl assets of the Foundation totaled $4,727.,488 at fiscal ycar ended Junc 30, 2007,
comparcd (o $3,4062,422 at fiscal year cnded June 30, 2006. The Foundation had total
revenue of $3,606,246 and expenditures of $2,341,180 for the fiscal year ending Junc 30,
2007 for an increasce i nel assels of $1,265.066. The Foundation®s Natural Resources
Endowment Trust Fund was reported at $1,620,422 as of June 30, 2007.

Overview of the Financial Statements

The Foundation’s financial statements are prepared on an accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of Amcerica
promulgated by the Governmental Accounting Standards Board and are comprised of the
Statement of Net Assets, the Statement of Activities and notes to the financial statciments.

The Statement of Nct Asscts presents information on the Foundation’s assets and

liabilitics and the resulting net assets. This statement also reflects the Foundation’s
investments, at fair value, along with the restricted and unrestricted net asscts.
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Overview of the Financial Statements Continned

Condensed Comparative Summary of Net Asscts as of June 30

20072006
2007 2006 Change

Cash and Cash Equivalcnts $ 1,690,029 $ 767,500 $ 922529
Accounts Receivable 190,691 135099 55,592
Accrued Investment Income 13,806 12,765 1,041
Inventory 7,409 12,208 (4.799)
Prepaid Expenses 7.044 7,577 07
Invesiments 3,005,450 2,701,789 303,667
Total Asscts $4,975,035 $3,636,938 $ 1,338,097
Liabilitics 247,547 174,516 {(73.031)
Total Net Assets $4,727 488 $3,462,422 $.1.265.066

The Statement of Aclivities presents information regarding changes during the fiscal year
ended Junc 30, 2007. The statement reflects additions which include the sources of
revenue.  Also reflected in the statement are deductions which include program and
operating expenses of the Foundation,

Condensed Comparative Statement of Activities for the Year Ending June 30

2007/2006
2007 2006 Change

Additions:
Governmental Activities $ 3,164,253 $3,840,003 $ (691,913)
General 441,993 208,680 2449 380
Total $ 3.606.246 $4.048,773 $ (442.527)
Dcduction:
Governmental Activitics $ 2,341,180 $4.470,663 5(2,129.483)
Total 52341180 $4,470.663 $(2.129.483)
Change in nct asscts $ 1,265,066 $ (421.890) § 1.686.956

There was a decreasc 1n revenues for FY07 over the prior year duc 1o a single onc-time
scttlement of an environmental lawsuit reccived in FY06. The Foundation reccived
$1,748,072 as a scttlement from this lawsuit.

Overall, there is an increase mn net assets as reflected on the Statement of Activities ol
$1,265,066 at Junc 30, 2007, compared to a decrease of $421,890 at June 30, 2000.
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of linois)
STATEMENT OF NET ASSETS
JUNI 30, 2007

GOVERNMUENTAL
ACTIVITIES
ASSETS:
Curent Assels:
Cash and ¢ash cquivalents hY 1,690,029
Accounts receivable 190.691
Accrued investment income 13,806
Inventory 7,409
Prepaid expense 7,644
Total current asscts b} 1,909,579
Noneurrent Asscels:
Invesiments N 3.005456
Total Asscts ) 4,975,035
LIABILITIES:
Current Faahilites:
Accounts payable $ 233.655
Accrued expenses 4 592
Deferred revenue ) 9.300
Total Liabilities b 247 547
NET ASSETS;
Restricted for
Natural Resources and Recreation $ 2,842 304
Lndowment-Nonexpendable 81,954
Unrestricted 1,803,230
Total Net Assels 5 4,727 488

The accompanying notes are an integral part of these statements.,
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of Illinois)
BALANCE SHEET
GOVERNMENTAL FUNDS
TOR TIIE YEAR ENDED JUNILE 30, 2007

SPLECIAL
REVENUIL PERMANLNT
FUND FUND TOTAL
ASSETS:
Cash and cash cquivalents $ 1,666,629 % 23,400 1,690,029
Accounts receivable 190,691 - 1690,691
Accrucd myvestment meome 13,806 - 13,8006
investments 2,983,502 81,054 3,005,456
Inventory 7.409 - 7,400
Total Asscts $ 4,862,037 b 105,354 4,967,391
LIABILITIES AND FUND BALANCES:
Liabtlities:
Accounts payable b3 233,655 $ - 233,655
Accrued expenses 4,592 4,592
Delerred revenue 0300 - 9,300
Total [iahilitics ¥ 247,547 b - 247,547
Fund Balances:
Reserved for
Natural Resources and Recreation I 28180904 $ - 2. 818,904
Endowment-Nonexpendable - 81,954 81,934
liducation 23,400 23,400
Unreserved 1,795,586 - 1,795,586
Total Fund Balances 4,614,490 h 105,354 4,719,844
Total Liabilitics and Fund Balances 5 4,862,037 i 105,354 4,967,391

The accompanying notes are an integral part of these statements.
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[LLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of [1linois)
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SIHEET
TO THE STATEMENT OF NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2007

Total fund balances - governmental funds $ 4,719,844

Amounts reported for governmental activitics in the
statement of net asscts arc different becausc:

Prepaid asscts used in governmental activities are not
financial resources and, thercfore, arc not reported
in the funds. 7,044

Net asscts of governmental activitics % 4,727,488

The accompanying noles are an integral part of these statements.
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ILLINOIS CONSERVATION FOUNDATION
{A Component Unit of the State of [linois)

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDET} JUNE 30, 2007

SPECIAL
REVENUL PERMANENT
FUND FLIND TOTAL
Revenues
Donations-Restricted $ 1,865,470 b - $ 1.865470
Grants and Receipts from Governments 1,102,569 - 1,102,569
[nvestment Income-Restricted - 4,054 4954
Investment Income-Unrestricted 123,978 - 123,978
[nvestrnent Income-Unrestricted Unrealized Gain [40,608 - 140,608
Investment Income-Unrestricted Realized Gam 177,407 - 177,407
Investment Income-Restricted Unrealived Gain - 11,119 11,119
Donations-Unrestricted 40,084 - 40,084
Merchandise Sules-Restricted 08,562 - 68,562
Publication Sales-Restricied 3,244 - 3244
On-hehalf payments 68,251 - 068,251
Total Revennes § 3590173 5 16,073 3 3,006,246
Expemditures
Administrative % 163,631 $ - b 163,631
Natural Resources and Reercation 2,109,365 - 2,100,365
On-behalf payments H8.251 - 08,251
Toial Expenditures 3 2341247 % - 32,341,247
Net Chanpe in Fund Balances $ 1,248.926 b 16,073 3 1,264,990
Fund Balance-Beginning 3,365,504 89,281 3,454,845
Fund Balance-Ending £ 4,014,490 $ 105,354 3 4,719,844

The accompanying notcs are an integral part of these statements,
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of Hlinois)

RECONCILIATION OF THE CHANGE IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2007

Net change in fund halances - total governmental funds $ 1,264,999

Amounts rcported lor governmental activities in the
statement of activities are different because;

Changes in Prepaid expense:
Prepaid expense uses current financial resources
and 1s rccorded as an cxpense in the governmental funds. 67

Change in nel asscts of povernmental activities $ 1,265,066

The accompanying notes are an integral part of these statements.



ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the Stale of 1llinois)

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2007

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A, Organization

The Mlinois Conservation Foundation (Foundation) was authorized (o be crealed by Public
Act 88-591 for the purpose of promoting, supporling, assisting, sustaining, and
encouraging the charitable, educational, scicentific, and recreational programs, projects, and
policics of the lilinois Department of Natural Resources. The Foundation’s activities are
managed by a board of directors, whose members are appointed by the Governor of the
State of Hlinois and by the leadership of the Hlinois General Assembly.

B. Financial Reporting Entity

The financial statements of the Foundation have been prepared in accordance with
accounting principles generally accepted tn the Umited States of America (GAAP), as
prescribed by the Governmental Accounting Standards Board (GASB).

As defined by GAAP, the hinancial reporting enlily consists of a primary government, s
well as its component unils, which are legally separale organizations for which the elected
officials of the primary government are financially accountable. Financial accountability is
defined as:

1) Appointment of a voting majority of the compenent unit’s board and cither (a) the
primary government’s ability to impose its will, or (b) the possibility that the
component unit will provide a financial benefit to or imposc a financial burden on
the primary government; or

2) Fiscal dependency en the primary government.

Bascd upon the required critenia, the Foundation has no component units.  However, the
Foundation is a component unil of the State of Hlinois. Thercfore, the financial statements
of the Foundation are included in the financial statements of the State of Illinois. The State
of Mhnois” Comprehensive Annual Financial Report may be obtained by writing to the
State Comptroller’s Office, Division ol Financial Reporting, 325 West Adams Street,
Springficld, [llinois 62704-1871.
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the Statc of Illinois)

NOTES 1O THE BASIC FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
(.. Basis of Presentation

The financial activitics of the [Foundation, which consist only of governmental activilies,
arc reported as a component unit 1n the State of Illinots’ Comprehensive Annual Report,
For 1ts reporting purposes, the Foundatton has scparate [und and government-wide
financial statements and reconciles individual line items of fund financial data to
government-wide data. A brief description of the Foundation’s government-wide and fund
financial statements is as follows:

Government-wide Statements: The government-wide statement of net assets and
statcment of activitics report the overall financial aciivity of the Foundation. The
financial activitics of the Foundation consist only of governmental activitics, which arc
primarily suppotted by donations and grants.

The statement of activities demonsirates the degree to which the direct expenses of a
given function (i.c. general government) arc ofiset by program revenues.  Dircet
expenscs arc thosc that arc clearly identifiable with a specilic function.  Program
revenues include grants and contributions that are restricted to mecting the operational
or capital requiremenis of a particular program. Revenues that arc not classificd as
program revenucs are presented as general revenucs,

Fund Financial Statements: The fund (inancial statements provide information about
the Foundation’s Tunds. Separate statements for each fund category arc presented. The
cmphasis on fund financial statements 1s on a major governmental fund, cach displayed
in a scparate column.

The Foundation administers the following major governmental funds:

Special Revenue -- This is the Foundation’s primary operating [und. It accounts for all
financial resources of the Foundation, exceptl those required to be accounted f(or in
another fund. The services which arc administered by the Foundation and accounted for
in the speeial revenue fund include, among others, promoting, supporting, assisting,
sustaining and encouraging the charitable, cducational, scientific and recrcational
programs, projects and policies of the Illinois Department of Natural Resources.
Certain resources oblained [rom federal grants and used to support Foundation activities
are accounted for in the Special Revenue Fund consistent with applicable legal
requirements.

Permanent This fund accounts for resources held to provide funds for schools und

other youth organizations 1o cngage in conscrvation projccts that arc both uscful to the
environment and educational to those involved.
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of Illinois)

NOTES TO THE BASIC FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

D. Mcasurcment Focus and Basis of Accounting

The government-wide financial statements are rcported using the economic resources
measurciment focus and the accrual basis of accounting. Revenues are rccorded when
carned and expenses are recorded at the time liabilities arc incurred, regardlcss of when the
related cash flow takes place. Nonexchange transactions, in which the Foundation gives
(or receives) value without directly receiving (or giving) cqual value in exchange, include
grants and donations. On an accrual basis, revenue from grants, entitlements, and similar
items are recognized in the fiscal year in which all eligibility requirements imposcd by the
provider have been met,

Governmental funds are reported using the current financial resources measurement focus
and the modified accrual basis ol accounting. Revenues are recognized as soon as they arc
both measurable and available. Revenues are considered to be available when they are
collectible within the curtent period or soon cnough thereafler to pay hahbilities of the
current period.  For this purpose, the Foundation considers revenues to be available if they
arc collected within 60 days of the cnd of the current fiscal year. Expenditures gencrally
arc recorded when the liability is incurred, as under accrual accounting.

Significant revenue sources which are susceptible to accrual include merchandise sales and
investment income. All other revenue sources including grants and donations are
considered to be measurable and available only when cash 1s received.

Private-sector standards of accounting and financial rcporting issued prior to December 1,
1989, gencrally are followed in the government-wide financial stalements 1o the extent that
those stundards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board.

. Cash and Cash Equivalents

Cash and cash equivalents are defined as short-term highly liguid investment (including
restricted assets) readily convertibie {o cash with an original maturity of three months or
less. Cash and cash cquivalents includes cash in banks and moncy market accounts held
outside the Statc Treasury.
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the Statc of Illinois)

NOTES TO THE BASIC FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -- continued

F.

K.

Inventories

Inventories, conststing of gencral fund raising merchandise items, are stated at cost and arc
recorded as expenditures when consumed rather than when purchased.

. Investiments

Investments are stated at fair value. The Foundation holds investments in markctable
equily securities and debt securities.

. Capital Asscts

Purchased capital asscts arc not capilalized within the fund. Instead, capital assct
purchases are reflected as program cxpenditures.  All capital asscts purchascd arc
considered to be property of the State of 1llinois, Department of Natural Resources.

Fund Balances

In the fund financial statcments, governmental funds report reservations of fund balance
for amounts that are Jegally restricted by outstde parties for use for specific purposc.

Net Assets

In the government-wide financial statements, cquity is displayed in lwo components as
follows:

Restricted - This consists of net assets that are legally resiricted by outside partics or by
law through constitutional provisions or enabling legislatton. When both restricted and
unrestricted resources are avatlable for use, generally it is the Foundation’s policy to use
restricted resources first, then unrestricted resources when they are needed.

Unrestricted — This consists of nct assets that do not mect the delinition of *restncted.”
Usc of BEstimates

The preparation of financial stalements in conformity with GAAP requires management

to make cstimates and assumptions that affect the reported amounts of assets and

Habilities and disclosure of contingent asscts and liabilitics at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from thosc cstimalcs.
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of [llinois)

NOTES TO THE BASIC FINANCIAL STATEMENTS

NOTE 2: DEPOSITS AND INVESTMENTS

A. Deposits

Cash and Cash Equivalents consist of checking and money market accounts al June 30, 2007.

The Foundation cash and cash cquivalents had a bank balance of $1,754,878 and a carrying
balance of $1,690,029 at June 30, 2007. The cash and cash equivalents are cither deposited in
financial institutions in which the balancce is covered by Federal Depository Insurance
Coverage, or arc invested in a federal obligation money market mutual fund, that is allowed to

invest only in LS. Government Securities.

B. Invcstments

The Foundation’s Investment Policy notes their objective is to prescrve capital, invest only in
high quality securities and carn rcasonable returns. Approximately 25% of donor {unds are
required to be invested 1n order 1o be avatlable on demiand. No single ssuc shall constitute
more than 5% of the total portfolio, with the exception of government obligations. The
portfolios are to be constructed across different U.S. assel classcs (stocks, bonds and cash).

Investment Summary Schedule

As of June 30, 2007 the Foundation had the following investments and maturitics.

Investment Type Fair Value  Less than | 1-5 6-10 More than 10
Treasury Notcs $ 19772 % 3992 0§ 0952 § 8828 0§
Treasurcy Bonds 2,383 2,383
U.S. Agency Obligations 101,069 83,026 11,735 5,408
Assel Backed Sccuritics 49,830 49,830
Corporatc Debt Securities 660,647 222,438 438209
Inlernational Debtl Securitics 122,645 74,434 48,211
Total Debt Securities $ 956,346 § 300,864 §$ 577,298 §20,563 § 57,621
Corporate Equity Sccuritics 1,422,805
International Equity Securities 511,150
Mutual Funds 175,155
Total Investments § 3,005,456

[nterest Rate Risk

The Foundation does not have a formal investment policy that limits investment maturitics as
a means of managing the exposurc to fair valuc losscs ansing from incrcasing intcrest rates.



ILLINOIS CONSERVATION FOUNDATION
{A Component Unit of the Statc of Tllinois)

NOTES TO THE BASIC FINANCIAL STATEMENTS

NOTE 2: DEPOSITS AND INVESTMENTS - continued
Concentration of Credit Risk and Credil Risk for Investments

The Foundation does not have a formal investment policy that limils investment choices.
The Foundation investment policy scts forth no single issue shall conslituie more than 5% of
the total portfolio, with the exceplion of government obligations. The following table
presents the qualily ratings of debt sccuritics held by the Foundation as of June 30, 2007,

Moody’s Quality Fair

Investment Type Rating Value
Corporate Obligations Al $ 145922
A2 73,672
Aal 220075
Aa2 72,958
Aal 73,171
Aaa 74.549
Total Corporate Obligations $ 660,047
International Debt Sceurities A3 $ 74,434
Aal 48.211
Total lntemational Debl Securities $ 122645
Assct Backed Sccurities AAA $ 49830
Agency Obligations Aaa § 73,407
AAA 27,662
Total Agency Obligations § 100,009
U.S. Treasury Notes § 19772
U.S. Treasury Bonds b 2,383
Total Debt Sccuritics $§ 956.340

NOTE 3: RESERVED FUND BALANCE
Gifts and donations made to the Foundation that are subject to expenditure for a particular

named project are considered to be restricled donations, That portion of the fund balance that
is the result of restricted donations is reserved for Natural Resources and Recreation purposcs.
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of [1linois)

NOTES TO THE BASIC FINANCIAL STATEMENTS

NOTE 3: RESERVED FUND BALANCE CONTINUED

On Oectober 28, 1996, a private donation of 3,500 (5,504 sharcs adjusted for a 3 for 2 stock
split m December, 2002 and reinvesting a special capital gain in fiscal year 2003) sharcs of
Adams Express Stock was made to the Foundation for the purposc of cslablishing a
permanent endowment. The value of the stock as of the datc of donation was $70,219.
Earnimgs, in the form of dividends, from these securities are to be used (o provide funds for
schools and other youth organizations to engage in conservation projecls which arc both
uscful in the environment and educational to those involved. That portion of the fund balance
that 1s the result of the endowment donation is rescrved for Endowment-Noncxpendable.
That portion of the fund balance that is the result of unspent camings from cndowment
investments is reserved for Education.

NOTE 4: INCOME TAXES

The TFoundation is a non-profit corporation excmpt from income taxes under Section
S501(cH3) of the Umited States Revenue Code.  As such, donations made to the Foundation are
deductible by the donor.

NOTE 5: RELATED PARTY TRANSACTIONS

The Assistant to the Exceutive Dircctor was paid by the Illinois Department of Natural
Resources {Department).  The Department also provides office space, cquipment and some
administrative cxpenscs for the Foundation, which are immaterial and are not reported in the
financial statcments.

The amount of financial assistance from the Department being included in the Foundation’s
financial statements for the yecar ended June 30, 2007 is as follows:

Salarics $ 57,270
Benefits 10 981
Total 68251

The total of $68,251 is included In the Statement ol Activilies as a General Admunistrative
revenue and expense; it i1s included on the Statement of Revenues, Expendilures and Changes
in Fund Balances-Governmental Funds as on-behalf revenues and cxpensc.
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of 1ilinots)

NOTES TO THE BASIC FINANCIAL STATEMENTS

NOTE 6: COMMITMENTS

The Foundation has agreed to become the federal assistance cooperator in an ongoing urban
and community foresiry program in the Chicago metropolitan region. The project, known as
the “Chicago Wildermess Project Coalition™, 1s designed Lo educate the public to preserve,
restoere and care for the biodiversily of this unique region. Implementation of this project is
being accomplished through the use of project partners who are first approved by the Chicago
Wilderness Steering Committec.  Partners are arca organizations, such as the Naturc
Conservancy and the Ficld Museum, who are best equipped Lo carry out this projcct. Grants
and contracts are awarded by the Foundation to approved partners to accomplish specific parts
of the project’s overall poals.

Over the past six ycars the Foundation has been awarded six grants from the Forest Service of
the U.S. Department of Agriculturc and six grants from the Fish and Wildiife Service of the
1.5, Depariment of the Interior to partially fund this project. The amounts awarded on thesc
grants total $5,505,000. In fscal ycar 2007 the Foundation paid a total of $867.783 1o
Chicago Wildemess Members. Over the past six ycars the Foundation has paid §$6,409,191 to
the Chicago Wilderness partners. The Foundation has negotiated a 5% - 10% indirect cost
rate agreement with the federal funding agencics to cover administrative and other costs of the
project. One of the grants from the U.S. Department of Agriculture and three of the grants
[rom the Department of Interior have been closed.

The most recent Department of Agriculture award extends through Scptember 30, 2009 and
the latest award [rom the Department of Interior extends through Seplember 30, 2011,

NOTE 7: NATURAL RESOURCE AND RECREATION EXPENDITURE DETAIL

The Natural Resource and Recreation expenditures arce detailed as follows:

ADM Conscnt Deerce $ 32,410
Aquatic Ecology Education 711
Pheasant Habitat 5,004
Bicyclists of illinois 11
Creating Habitat: Home for Wildlife Book Sale 89
Educational Scrvices: Becoming an Qutdoor Woman 11,409
Clinton Lake Handicapped Shotgun Deer Hunt 350
Archery Education Program 500
Special Events: Celebrity Quail Hunt 57,140
Timberland Disabled Youth Hunt 2,949
Chronic Wasting Disease 8,250
DNR Diversity Employee Commilice 263
Disabled Outdoor Opportunitics Program 4,558
Dynegy Midwest Generation Scttlement 149 692
ENTICE 35,266
Federal - Sub-grantec Awards 1,019,734
Education Scries: Field Interpretation 347
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of Tllinois)

NOTES TO THE BASIC FINANCIAL STATEMENTS

NOTE 7: NATURAL RESOURCE AND RECREATION EXPENDITURE DETALL -
continued

Governor’s Cup Sporling Clays Event 7,730
Friends of World Recreational Shooting Complex (,920
Godar Refuge Wetland Protection 2,995
Hall of Fame Dinner 40,8065
John Husar Mcmorial 1
ICF Grants 25,305
Chinton Lake State Recrcation Area 8,721
Educalional Services: Kids for Conservation 2,577
Land Acquisitton Fund 94,473
LaSalle Station Improvements 5,150
Legislative Caucus 8,025
Law Enforcement 105,297
Lake Michigan Fishing Tournament 9,674
Merchandise 4,800
Hitt's Siding Nature Preserve Wetland 27,630
Memorials Other 1,115
Innovation llinois Scholarships 1,000
Memoerial - Todd Fink 500
Moraine Hills State Park 15,158
NASP Youth 17,653
National Hunting & Fishing Days 84
Ocquawka Reluge Project 2,801
State Parks 234
Pere Marquette State Park 401
Springfhicld Rail Golf Quting 10,631
Rock Cut State Park 1,274
Safety Education Program 5.217
sportsmen Agatnst Hunger 24212
Eaglc Creek State Park 5,841
FOID Photographs 1,469
Educational Scrvices: Under 111 Skics 6,472
Schoolyard Habitat Grant 4,746
Forestry: ‘I'ree Planting 205,859
Weatherby Foundation Events 15,986
Whitctails book 29
Willmington Shrub Prairic 22,703
Wingsshoot Clinic 27,306
Special Events: Youth Programs 55,593
Youth Waterfowl 2,074
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of 11linois)

NOTES TO THE BASIC FINANCIAL STATEMENTS

NOTE 7: NATURAL RESOURCE AND RECREATION EXPENDITURE DETAIL -
continued

Hardwood Forest Foundation 1,100
Morainc View State Park 61
[lineis Muskie Tour 1,000
TOTAL $2.109.365

NOTE &: DEFERRED REVENUE
At Junc 30, 2007, the Foundation has deferred revenue of $9,300. The Iitts Siding Nature
Prescrve Wetlands Enhancement project was advanced $40,000 and $30,700 was expendced as
of June 30, 2007, lcaving a deferrcd revenue of $9,300.

NOTE 9: ACCOUNTS RECEIVABLE
At Junec 31, 2007, the Foundation has accounts rececivable of $190,691 . This amount consisiy
of $181,220 in federal grants, $6,641 in Affinity Credit Card royaltics and $2,830 in
mcrchandisc. The Foundation considers all the accounts reccivable to be fully collectible.

NOTE 10: RISK MANAGEMENT

The Foundation had workers compensation, liability, automobiie, and umbrella insurance
coverage for the fiscal year, and there were no claims for the past three years.
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lllinois Conservation Foundation
(A Component Unit of the Statc of Illinois)

SUPPLEMENTARY INFORMATION FOR STATE COMPLIANCE PURPOSES

SUMMARY

supplementary information for state compliance purposes presented in this section of the report
includes the following:

Fiscal Schedules and Analysis:

Schedule of Expenditures of Federal Awards

Notes to Schedule of Expenditures of Federal Awards

Comparative Schedule of Receipis, Disburscments and Fund Balance (Cash Basis)
Analysis ol Significant Variations in Expenditures

Analysis of Significant Variations in Revenues

Analysis of Significant Balance Sheel Accounts

Analysis ol Accounts Receivable and Accrued Investment Income

Analysis of Operations:

Agency Functions and Planning Program

Average Number of Employcces and Foundation Members
Comparative Schedule of Administrative Expenditures
Scrvice Efforts and Accomplishments (Unaudited)
Schedule of Federal and Nonfederal Expenditures

The accountants’ repert that covers the Supplementary Information for State Compliance Purposcs
presented in the Compliance Report Section slates that it has been subjected (o the auditing
procedurcs applied in the audit of the basic (inancial statements and, in the accountants’ opinion,
¢xeept for that portion marked “unaudited,” on which they express no opinion, it is fairly stated in
all material respects in relation to the basic financial stalements taken as a whole.
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of [linois)

Schedule of Expenditurcs of Federal Awards
For the Year Ended June 30, 2007

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Note 1 - Basis of Presentation:
The accompanying schedule of expenditures of federal awards includes the federal prant activity of
the Illinois Conservation Foundation and is presented on the accrual basis of accounting. The
information on this schedule is presented in accordance with the requirements of
OMB Circular A-133, "Audits of States. Local Governments, and Non-Profit Organizations.”
Therefore, some amounts presented in this schedule may differ from amounts presenied in, or
used 1n presentation of, the basic financial statements.

Note 2 - Amounis Provided to Subrecipicnts:
The Foundation provided $867,783 to various members of the Chicago Wildemess Coalition
during the fiscal ycar ended June 30, 2007.

Note 3 - Delermination of Type A Proprams:
Programs 1(.604 and 15.FFB have been determined to be 'I'ype A programs.

Note 4 - Administrative Cosls:
Fedcral cxpenditures include $82 811 of administrative costs.
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of Iilinois)

Comparative Schedule of Receipts, Disbursements and Fund Balance (Cash Basis)
For the Years Ended June 30, 2007 and 2006

(Cash and cash equivalents, beginning

Receipts:
Donations
Grants and Reccipts from Other Governments
Merchandise Sales
Publication Sales
Investment Income
Investment Income Reahzed Gain
Sale of Investments

Disbursements:
General Administrative
Merchandise Purchased
Programs
Purchase of mvestments

Cash and cash equivalents, ending
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2007 2006

$ 767,500 083.822
1,864,035 2,544,673
1,043 945 1,088,305
69,523 75,200
3.244 16,432
127,916 125,919

- 91,065
1,958,936 436,004
(159,0406) (265,781)
- (9,539)
(1,992,555) (4,061,733)
(1,993.469) (256,873)
$ 1,690,029 767,500




(LLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of [1linois)

Analysis of Significant Vanations in Expenditures
For the Years Ended June 30, 2007 and 2006

Increase
Program 2007 2006 (Necreasc)
(1) Federal - Sub-grantee Awards 5 1,019,734 & 961,089 $ 58,645
(2} ADM Consent Deeree 32,410 200,500 (108,090
(3) LaSalle Station Improvements 5,150 256,398 (251,248)
(4) Land Aquisiion 94,473 280 94,193
(5) Shell Oil Wettand Preservation - 207,000 (207,000)
{6) Tree Planting 205,859 155.668 50,191
{7) Dyncpy Midwest 149,692 1,573,077 (1,423,345)
{8) Mobile Scicuce Unit - 136,300 (136,300)
(9) World Shooting Recrcational Complex Guns - 753,421 (79.421)
{(10) Law Enforccment 105,297 11.658 93,639

(1} The incrcase of $58,645 or 6% i Federal - Sub-Grantee awards cxpenditures is divectly related to the
mereased activity in the Forest Lunds Enhancement Program,

(2} The AIXM Consent Decree expendilures decreased $168,090 or 84%, in fiscal year 2007 due (o the
completion of the project.

(3) LaSalle Station lmprovements expenditures decreased $251,248 or 98% in fiscal year 2007 because the
primary construction aclivitly occurred in liscal year 2006,

(4) Land Acquisition expenditurcs increased $94, 193 in fiscal year 2007 due 10 a lack of land purchases in fiscal
year 2006,

(5) Shell Oil Wetland Preservation Expenditures decereased $207,000 or 100% in scal year 2007 duc 1o the
completion of the project in fiscal year 2006,

{6) Tree Planting expenditures increased $50,191 or 22% during fiscal year 2007 duc 1o an ingrease in the
demand for tree nursery production fimding.

(7) Dynegy Midwest expenditures decrcased $1,423,385 or 90% during fiscal year 2007 because the project
included a one-time fand aequisition in fiscal year 2006,

(8) Mobile Scicnee Unil expenditurces decreased $136,300 or 100% during fiscal year 2007 because this project
was comipleted in fiscal year 2006,
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ILLINOIS CONSERVATION FOUNDATION
(A Compaonent Unit of the State of linois)

Analysis of Significant Variations in Expenditures
For the Years Ended June 30, 2007 and 2006

(%) Warld Shooting Recreational expenditures decreased $79,421 or 100% during fiscal year 2007 becansc this
one-time project was completed in 1scal year 2006,

(10} Law Enforcement expenditures mereasexd $93,639 in fiscal year 2007 due o an ingreased demand for law
cnforcement support.
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the Statc of Illinois)

Analysis of Significant Variations in Revenues
For the Years Ended June 30, 2007 _and 2006

Increase
Program 2007 2000 { Decrease)

(1) Donations - Restricted $ 1,865,470 $ 2,476,768 $ (611,298)
(2) Grants & Receipts from Governments 1,102,569 1,075,803 26,766
(3) Investment Income - Unrestricted Unrealized

Gain (Loss) 140,608 (9,392) 150,000
(4} Investment Income - Unrestricted Realized Gain 177,407 91,065 86,342
(5) Donations - Unrestricted 40,084 125,482 (85,398)

{1) Donations - Restricted decreased $611,298 or 25% in fiscal year 2007 duc to a decline in receipts
from a settlement of an environmental lawsuit filed by the State of [llinois in 2006.

(2) Grants & Receipts from Governments increased $26,766 or 2% in fiscal year 2007 due (o an
increased level of {ederal grants recetved in 2007 and due 10 an increase in requests from land owners
under the Forest Land Enhancement Program.

(3) Investment Income - Unresiricted Unrealized Gain (Loss) increased $150,000 in fiscal year 2007
duc to an mncrease in mvestment income from the growth of equity securities.

(4) Investment Income - Unrestricted Realized Gain increased $86,342 or 95% due 10 an increase in
investment income from the growth of equity securities.

(5) Donations - Unrestricted decrcascd $85,398 or 68% in fiscal year 2007 because in fiscal year 2006 a
sizable one-time donation was received from the Karen Jean Threw Trust,
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ILLINOIS CONSERVATION FOUNDATION
{A Component Unit of the Statc of 1llinois)

Analysis of Significant Balance Sheet Accounts
For the Years Ended June 30, 2007 and 2006

Increasc
2007 2006 (Decreasc)
(1) Cash and Cash Equivalents $ 1,690,029 $ 767,500 $ 022,529
(2) Accounts Receivable 190,691 135,099 55,592
(3) Investments 3,065,456 2,701,789 363,667

(1) Cash and Cash Equivalents incrcascd $922,529 or 120% in fiscal year 2007 as the result of
additional cash on hand from a settlement of an environmental lawsuit.

(2) Accounts reccivable increased $55,592 or 41% in fiscal year 2007 due (o a federal sub-
prantee expenditure incurred late in the fiscal year and not being reimbursed by June 30.

(3) The mcrease of $363,667 or 13% in investments is the direct result of earnings from
mvestments.

50



[LLINOIJS CONSERVATION FOUNDATION
{A Componcnt Umt of the State of lllinois)

Analysis of Accounts Receivable and Accrued Investment Income
For the Ycars Ended June 30, 2007 and 2006

2007 2006 Increase
(1} Accounts Receivable $ 190,691 $ 135,099 $ 55,592
(2} Accrued Investrent Income 13,800 12,765 1,041

(1) Accounts Receivable consists of a)Jamounts due from the Illinois Department of Natural
Resources to the Hlinois Conservation Foundation for merchandise sold by the Department on behalf
of the Foundation and b) amounts due from the Grantor Agency for federal expenditures incurred in
fiscal year 2007 but not reimbursed until July, 2007 and ¢) amounts duc from Affinity Credit Card
Royalties,

a) Under 60 days old- $ 2,830
b) Under 60 days old- 181,220
¢) Under 60 days old- 6,641

{2) Accrued investment income consists of interest eamed on cash cquivalents for the year ending
June 30, 2007 but not remitted until July, 2007,



ILLINOIS CONSERVATION FOUNDATION
{A Component Unit of the State of Illinois)

Agency Functions and Planmning Program
June 30, 2007

Arency Function

The Illinois Conservation Foundation (Foundation) was authorized to be created by the Ulinois
Department of Conservation (a predecessor agency of the Illinois Department of Natural
Resources) by Public Act 88-591 on August 20, 1994, The rolc of the Foundation is to provide
additional funding for the Illinois Department of Natural Resources’ conscrvation programs that
are cither not receiving adequate State funding or cannot be implemented because State funding
15 not available (20 [ILCS 880/10).

The Foundation’s Board of Dircclors arc appointed as follows:

2 by the President of the Ilhinots Senate

2 by the Minornty Leader of the Illinois Senatc

2 by the Spcaker ol the Illinois House of Representatives

2 by the Minornity Leader of the Hlinois House of Represenlatives
4 by the Governor

The Dircetor of the I1linois Department of Natural Resources serves as the Chairman of the
Board of Dircclors.

Planning Program

The Foundation has adopted a Mission Statement. Guidelines have been cstablished as stated in
the Illinois Conscrvation Foundation Act and the Foundation’s Operating Procedures Manual.

MISSION STATEMENT

For a brief moment in time, the earth is ours. not to waste or own—bhut to share with creatures,
great and small.

The role of the Hlinois Conservation Foundation and its partners is o preserve and enhance our

natural resources by supporting and fostering ecological, educational, and recreational
programs jor the benefit of all people now and for generations io come.
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the Statc of [llinois)

Ageney Functions and Planning Program
Jung 30, 2007

GUIDELINES

The Foundation is a not-for-profit corporation incorporatcd ont March 7, 1995 under the laws of
the State of lllinois. Its purposes are charitable and cducational.

The Foundation is organized exclusively for charitable and cducational purposcs within the
meaning of Section 301 (¢) (3) of the Internal Revenuc Code of 1954, As delineated by the
Illinois Conscrvation Foundation Act (20 ILCS 880), the specific purposes of the Foundation arc:

a) to promole, support, assist, sustain and cncourage the charitable, cducalional, scientilic, and
recreational programs, projects, and policies of the 11linois Department of Natural Resources.

h) to solicit and accept aid or contribulions consisient with the stated intent of the donor and the
goals of the Foundation,

¢) toaccept grants for the acquisition, construction, improvement, and development of potential
Foundation projccts; and

d) o solicit and generate private funding and donations that assist in enhancing and preserving

[linois® natural habitats, historic sites, river and stream corridors, stale parks, forests and fish
and wildlife arcas.
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[LLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of Illinois)

AVERAGE NUMBER OF EMPLOYEES AND FOUNDATION MEMBERS
The following table, prepared from Foundation records, presents the average number of

Foundation employees and the average number of Foundation Members, for the fiscal year ended
June 30,

Fiscal Year Employces FFoundation Members
2005 1 11
20006 1 11
2007 1 12
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ILLINOIS CONSERVATION FOUNDATION
(A Component Unit of the State of illinois)

Comparalive Schedule of Administrative Expenditurcs
FFor the Years Ended Junc 30, 2007 and 20006

Increcase
2007 2000 (Decreasc)

Accounting $ 32,079 $ 80,710 $  (48,631)
Director's Salary (a) 14,075 94,402 (80,327)
Giencral Administrative 117,477 119,726 (2,249)
Total Admimistrative Expenditures $ 163,631 $ 294,838 $ (131,207)
TOTAL EXPENDITURES $ 2,341,247 $ 4,470,422

% of Administrative Expenditures to 6.99% 6.00%

Total Expenditurcs

(a) The Executive Director position was vacant during most of iscal year 2007,
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ILLINOIS CONSERVATION FOUNDATION
{A Component Unit of the Statc of Illinois)

Analysis of Operations
Scrvice Efforts and Accomplishments
(Unaudited Disclosures by Agency Management)

The Foundation administers the Chicago Wildemess Cooperative Forestry Assistance
program and works with many natural resources organizations in the northeastern Illinois
six county area. The program is funded by $5,505,000 in grants from the U.S. Forest
Service and the U.S. Fish and Wildlife Service.

The Foundation administcred distribution of $187,252 for various Illinois Department of
Natural Resources projects from Court ordered environmental decrees or scttlements.

The Foundation coordinated the fundraising for the various youth programs, scholarships,
and spcceial cvents.

The Foundation provided $205,859 to the [llineis Department of Natural Resources for trec
nursery production,

The Foundation funded 9 grants totaling $29,287 of non-federal money to various entilics
for educational and environmental programs.

The Foundation provided $105,297 1o the Illinois Department ol Natural Resources for
support ol conservation law enforcement efforts.

The Foundation provided $94,473 for acquisition of land by the [linois Department of
Natural Resources.
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Federal
Nonfederal

Total
Federal
Nonfederal

Total

ILLINOIS CONSERVATION FOUNDATION
(A Component Unit ol the State of 11linois)

Schedule of FFederal and Nonfederal Expenditures
IFor the Ycars Ended June 30, 2007 and 2006

2007
Amouni Pcreent
$ 1,102,545 47.09%
1,238,702 52.91%
$ 2,341,247 100.00%
2006
Amount Percent
5 1,048,304 23.45%
3422118 76.55%
$ 4,470,422 100.00%
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