
C
row

e Horw
ath", 

C
ro

w
e

 H
o

rw
a

th
 LLP

 
In

d
e

p
e

n
d

e
n

t M
e

m
b

e
r C

row
e H

O
lW

ath International 

S
T

A
T

E
 O

F
 IL

L
IN

O
IS

 

S
O

U
T

H
E

R
N

 IL
L

IN
O

IS
 U

N
IV

E
R

S
IT

Y
 

O
ne M

id
 A

m
erica P

laza, S
uite 700 

P
ost O

ffice
 B

ox 3697 
O

ak B
rook, Illinois 60522··3697 

T
el 

630.574.7878 
Fax 630.574.1608 
w

w
w

.cro
w

e
h

m
w

a
th

.co
m

 

F
IN

A
N

C
IA

L
 A

U
D

IT
S

 F
O

R
 

S
O

U
T

H
E

R
N

 IL
L

IN
O

IS
 U

N
IV

E
R

S
IT

Y
 

H
O

U
S

IN
G

 A
N

D
 A

U
X

IL
IA

R
Y

 F
A

C
IL

IT
IE

S
 S

Y
S

T
E

M
 

&
 

M
E

D
IC

A
L

 F
A

C
IL

IT
IE

S
 S

Y
S

T
E

M
 

F
or the Y

ear E
nded June 30, 2009 

P
erform

ed as S
pecial A

ssistant A
uditors 

for the A
uditor G

eneral, S
tate o

f Illinois 



S
T

A
T

E
 O

F
 IL

L
IN

O
IS

 
S

O
U

T
H

E
R

N
 IL

L
IN

O
IS

 U
N

IV
E

R
S

IT
Y

 
F

IN
A

N
C

IA
L

 A
U

D
IT

 

F
or the Y

ear E
nded June 30, 2009 

P
erform

ed as S
pecial A

ssistant A
uditors 

for the A
uditor G

eneral, S
tate o

f Illinois 



,S
o

u
th

ern
 Illin

o
is U

n
iversity 

B
o

a
rd

 o
f T

ru
stees an

d
 

O
fficers of A

d
m

in
istratio

n
 

F
iscal Y

ear ,2
0

0
9

 

B
O

A
R

D
 OF T

R
U

S
T

E
E

S
 O

F
 S

O
U

IA
E

R
N

 IL
L

IN
O

IS
 U

N
IV

E
R

S
IT

Y
 

R
oger T

edrick, C
hair 

E
d Hightow~r, V

ice C
hair 

John S
im

m
ons, S

ecretary 
F

rank W
illiam

 B
onan II 

N
ate B

row
n 

K
eith S

anders 
A

m
ber S

uggs 
S

tephen W
igginton 

M
arquita W

iley 

M
t.V

ernon 
E

dw
ardsville 

E
sst'A

lton 
. H

arrisburg 
C

arbondale 
S

pring G
rove 

E
dw

ardsville 
B

elleville 
B

elleville 

O
F

F
IC

E
R

S
 O

F
 S

O
U

T
H

E
R

N
 IL

L
IN

O
IS

'U
N

IV
E

R
S

llY
 

G
lenn P

oshard, P
resident 

Jerry B
lakem

ore; G
eneral C

O
l,lnsel 

P
aul S

arvela
j V

ice P
resident, A

cadem
ic A

ffairs 
D

uane S
tucky, S

enior V
ice P

resident, F
inancial and A

dm
inistrative A

ffairs and B
oard T

reasurer 
M

isty W
hittington, E

xecutive S
ecretary o

f the B
oard 

O
F

F
IC

E
R

S
 O

F
 A

D
M

IN
IS

T
R

A
T

IO
N

, S
O

U
T

H
E

R
N

 IL
U

N
O

IS
 U

N
IV

E
R

S
IT

Y
 

C
A

R
B

C
?N

D
A

LE
 

S
am

uel G
oldm

an" C
hancellor 

O
on S

.R
ice, Interim

 P
rovost and V

ice C
hancellor 

J, K
evin D

orsey, D
ean and P

rovost, S
chool of M

edicine 
K

evin D
. B

am
e, V

ice C
hancellor for A

dm
inistration anc{ F

inance 
Larry H

. D
ietz, V

ice C
hancellO

r for S
tudent A

ffairs 
John A

 
K

oropchak, V
ice C

hancellor for R
esearch and G

raduate D
ean 

R
ickey N

. M
cC

urTY, V
ice C

hancellor for Institutional A
dvancem

ent 

O
F
F
~
C
E
R
S
 O

F
 A

D
M

IN
IS

T
R

A
T

IO
N

, S
O

U
TH

E
R

.N
 IL

L
IN

O
IS

 U
N

IV
E

R
S

IT
Y

 
E

D
W

A
R

D
S

V
IL

L
E

 

V
aughn V

andegrift,C
hancellor 

P
aul W

. Ferguson, P
rovost and V

ice C
hanC

E
illorfor A

cadem
ic A

ffairs 
N

arbeth E
m

m
anuel, V

ice C
hancellor for S

tudent A
ffairs 

P
atrick H

undley, V
ice C

hancellor for U
niversity R

elations 
K

enneth N
eher, V

ice C
hancellor for A

dm
inistration 



Southern Illinois University 

A
nnual Financial Report 

Fiscal Year 2009 

T
ab

le o
f C

o
n

ten
ts 

T
reasurer's

. Letter 

F
inancial S

tatem
ent R

eport S
um

m
ary 

Independent A
uditors' R

eport 

M
anagem

ent's D
iscussion and A

nalysis 

B
asic F

inancial S
tatem

ents 

1 

2 3 5 

S
tatem

ent o
f N

et A
ssets 

10 

S
tatem

ent o
f R

evenues, E
xpenses and C

hanges in N
et A

ssets 
11 

S
tatem

ent o
f C

ash F
low

s 
12 

N
otes to F

inancial S
tatem

ents 
14 

R
eport on Internal C

ontrol O
ver F

inancial R
eporting and 

on C
om

pliance and O
ther M

atters B
ased on an A

udit 
o

f F
inancial S

tatem
ents P

erform
ed in A

ccordance w
ith 

G
overnm

ent A
uditing S

tandards 
34 



S
outhern illinois U
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P
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FA
X

: 618-5~6-3404 

I am
 pleased to

 subm
it the annual financial report o

f S
outhern Illinois U

niversity for the 
year ended June 3D

, 2009. 

T
he report consists o

f the Independent A
uditor's R

eport, M
anagem

ent's D
isclIssionand 

A
nalysis, the basic financial statem

ents, and the notes to the financial statem
ents o

f the 
U

niversity and its aggregate discretely presented com
ponent units. It presents th

e 
respective financial positions o

f the U
niversity and. its com

ponent units and is intended 
fo

r the use of adm
inistrative officers and other interested parties. 

T
he financial statem

ents o
f the U

niversity have been audited by C
row

e H
orw

ath 'L~P
, 

C
ertified P

ublic A
ccountants,for fiscal year 2009. A

s S
pecial A

ssistant A
uditors for the

' 
A

uditor G
eneral, they have issued reports covering their audits o

f the com
pliance o

f the 
U

niversity w
ith applicable state and federsllaw

s and regulations and a report containing 
supplem

entary financial inform
ation and special dats requested by the A

uditorG
eneral. 

.T
hese reports are available at the O

ffice o
fth

e
 Au~itor G

eneral, S
tate o

f Illinois. 

In addition, the U
niversity has published under separate cover T

reasurer's R
eports to 

the B
ondholders, w

hich provide m
ore detailed inform

ation on "the U
niversity's revenue 

bond system
s. 

T
hese reports ~r~ available upon request from

 the O
ffice o

f the
" 

P
resident ~t C

arbondale, Illinois. 

R
espectfully subm

itted, 

~
g
~

-
" D

uane S
tucky 

B
oard T

reasw
er 

D
S

Jlap 



F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

 R
E

P
O

R
T

 

S
U

M
M

A
R

Y
 

The audit o
f th

e
 accom

panying basic financial statem
ents o

f S
outhern Illinois U

niversity w
as 

conducted b
y C

row
e H

orw
ath LLP. 

B
ased on th

e
ir audit, th

e
 auditors expressed an unqualified opinion on th

e
 U

niversity's basic 
. financial statem

ents. 
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C
row

e H
orw

ath,,; 
C

ro
w

e
 H

o
rw

a
th

 LLP
 

Ivi.m
ber H

orv,ath International 

H
en

erab
le W

illiam
 G

. H
ellan

d
 

A
u

d
iter G

eneral, S
tate ef illineis 

an
d

 B
eard ef T

rustees 
S

outhern Illineis U
niversity 

In
d

ep
en

d
en

t A
uditors' R

epert 

A
s S

pecial A
ssistant A

uditers fer th
e A

uditor G
eneral, w

e have au
d

ited
 the accem

panying basic 
financial statem

ents, as listed in
 th

e table ef centents, ef the business-type activities ef S
eu

th
ern

 
Illineis U

niversity ("the U
niversity"), w

hich aleng w
ith its discretely presented cem

p
en

en
t 

units cem
prise a cem

p
en

en
t u

n
it ef the S

tate ef Illineis, as ef an
d

 fer the year en
d

ed
 June 30, 

2009. 
T

hese financial statem
ents are the respensibility ef the U

niversity's m
anagem

ent. 
O

u
r 

respensibility is to. express an
 ep

in
ien

 en
 these financial statem

ents based en
 eu

r audit. 
W

e 
d

id
 n

et au
d

it the financial statem
ents ef the U

niversity's discretely presented cem
p

en
en

t units 
(the "U

niversity R
elated O

rganizatiens"). 
T

hese statem
ents w

ere audited b
y

 eth
er au

d
iters 

w
h

ese rep
ert has been furnished to. us, an

d
 eu

r epinien, insefar as it relates to. the am
eu

n
ts 

included fer 
the U

niversity R
elated O

rganizatiens, is 
based selely en

 the rep
ert ef eth

er 
auditers. T

he p
rier year su

m
m

arized
 cem

parative inferm
atien h

as been derived frem
 the 

U
niversity's 2008 financial statem

ents and, in
 eu

r rep
ert dated F

ebruary 5,2009, w
e expressed 

an
 unqualified ep

in
ien

 o
n

 these statem
ents prier to. their restatem

ent. 

W
e cenducted eu

r au
d

it in
 accordance w

ith auditing standards generally accepted in
 the 

U
nited S

tates ef A
m

erica 
an

d
 

the 
standards 

applicable 
to. 

financial 
audits 

cen
tain

ed
 in

 
G

overnm
ent A

uditing Standards, issued b
y

 the C
em

ptreller G
eneral ef the U

nited S
tates. 

T
hese 

stan
d

ard
s require that w

e p
lan

 an
d

 p
erferm

 the au
d

it to. ebtain reasenable assurance ab
eu

t 
w

h
eth

er the financial statem
ents are free ef m

aterial m
isstatem

ent. 
T

he financial statem
ents ef 

tw
o. U

niversity R
elated O

rganizatiens, S
outhernIllineis U

niversity C
arbendale F

eu
n

d
atien

 an
d

 
th

e 
S

outhern 
Illineis 

U
niversity 

C
arbondale 

A
lum

ni 
A

sseciatien, 
w

ere 
n

e
t au

d
ited

 
in

 
accerdim

ce w
ith G

overnm
ent A

uditing Standards. 
A

n audit includes exam
ining, en

 a test basis, 
evidence supperting the am

o
u

n
ts an

d
 disclesures in

 the financial statem
ents. 

A
n au

d
it also. 

includes 
assessing 

the 
acceunting 

principles 
used 

an
d

 
significant 

estim
ates 

m
ad

e 
b

y
 

m
anagem

ent, as w
ell as evaluating the everall financial statem

ent presentatien. W
e believe th

at 
eu

r au
d

it an
d

 the reperts ef eth
er au

d
iters previde a reasenable basis fer eu

r epinien. 

3 



In
 o

u
r opinion, based on our au

d
it an

d
 the reports of other auditors, the financial statem

ents 
referred to above present fairly, in

 all m
aterial aspects, the respective financial position of the 

U
niversity an

d
 of its aggregate discretely presented com

ponent units as of June 30, 2009, an
d

 
the respective changes' in financial position an

d
 cash

' flow
s thereof for the y

ear th
en

 en
d

ed
 in

 
conform

ity w
ith accounting principles generally accepted in the U

nited S
tates o

f A
m

erica. 

T
he 2008 sum

m
arized com

parative inform
ation for the university related organizations h

as 
been restated by other auditors as discussed in

 N
ote 2, an

d
 insofar as it relates to

 th
e am

o
u

n
ts of 

the restatem
ents is based solely o

n
 the rep

o
rt of the other auditors. 

In
 accordance w

ith
· G

overnm
ent. A

uditing Standards, 
w

e have also issued o
u

r rep
o

rt d
ated

 
F

ebruary 19, 2010, 
o

n
 our consideration of the U

niversity's internal control over financial 
reporting an

d
 o

n
 oui' tests of its com

pliance w
ith

 certain provisions of law
s, regulations,' 

contracts, an
d

 grant agreem
ents an

d
 other m

atters. T
he purpose of th

at report is to
 describe the 

scope of o
u

r testing o
f internal control over financial reporting an

d
 com

pliC
lnce an

d
 th

e results 
of th

at testing, an
d

 n
o

t to provide an
 opinion o

n
 the internal control over financial reporting or 

o
n

 com
pliance. 

T
hat rep

o
rt is an

 integral p
art o

f an
 audit perform

ed in
 accordance w

ith
 

G
overnm

ent A
uditing Standards an

d
 sh

o
u

ld
 b

e considered in
 assessing the results of o

u
r audit. 

T
he m

anagem
ent's discussion an

d
 analysis as listed in

 the table of contents is n
o

t a required 
p

art of the basic financial statem
ents b

u
t is supplem

entary inform
atiori required b

y
 accounting 

principles generally accepted in
 the U

nited S
tates of A

m
erica. 

W
e h

av
e applied certain lim

ited 
procedures, w

hich consisted principally of inquiries of m
anagem

ent regarding the m
eth

o
d

s of 
m

easurem
ent an

d
 presentation of the required supplem

entary inform
ation. 

H
ow

ever, w
e d

id
 

n
o

t au
d

it the inform
ation an

d
 express n

o
 opinion o

n
 it. 

O
ak

 B
rook, Illinois 

F
ebruary 19, 2010 
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The follow
ing discussion and analysis o

f the financial statem
ents o

f S
outhern Illinois U

niversity (the "U
niversity") provides an 

overview
 o

f the U
niversity's financial 

activities fo
r the year ended June 

3D
, 

2009. 
This. discussion 

has 
been 

prepared by 
m

anagem
ent and should be read in conjunction w

ith
 the financial statem

ents and related footnotes. 

This discussion focuses on th
e

 financial activities o
f the U

niversity (the prim
ary unit). 

The seven co
m

p
o

n
e

n
t u

n
its o

f the 
U

niversity consist o
f th

e
 fo

llo
w

in
g

 entitles: 
th

e
 S

outhern Illinois U
niversity F

oundation a
t C

arbondale; the S
outhern Illinois 

U
niversity a

t E
dw

ardsville F
oundation; the A

ssociation o
f A

lum
ni, F

orm
er S

tudents and F
riends o

f S
outhern Illinois U

niversity, 
Inc.; the A

lum
ni A

ssociation o
f S

outhern Illinois U
niversity a

t E
dw

ardsville; U
niversity P

ark a
t E

dw
ardsville; S

outhern Illinois 
R

esearch P
ark, Inc. at C

arbondale; and SIU
 P

hysicians and S
urgeons, Inc. 

C
om

plete.financial statem
ents fo

r the co
m

p
o

n
e

n
t units 

m
ay be obtained fro

m
 each entity, and addresses are provided in N

ote 1 in th
e

 N
otes to

 F
inancial S

tatem
ents. 

U
sing th

e
 fin

an
cial statem

en
ts 

The U
niversity's 2009 financial report includes three basic financial statem

ents: 
the S

tatem
ent o

f N
et A

ssets; th
e

 S
tatem

ent o
f 

R
evenues, E

xpenses and C
hanges in N

et A
ssets; and the S

tatem
ent o

f C
ash Flow

s. 
The notes to

 the basic financial statem
ents 

include additional details and should be included as pa'rt o
f any re

vie
w

 o
r analysis. These financial statem

ents are prepared in 
accordance w

ith
 accounting principles generally accepted 

in the U
nited S

tates 
o

f A
m

erica 
and 

provide in
fo

rm
a

tio
n

 on the 
U

niversity as a w
hole. 

F
IN

A
N

C
IA

L
 H

IG
H

L
IG

H
T

S
 

S
tatem

en
t o

f N
e

t A
ssets 

The S
tatem

ent o
f N

et A
ssets includes all assets and liabilities using th

e
 accrual basis o

f accounting and presents th
e

 financial 
position o

f the U
niversity a

t th
e

 end o
f the fiscal year. 

The difference betw
een total assets and to

ta
l liabilities is net assets, w

hich 
is one indicator o

f th
e

 cu
rre

n
t financial health o

f the U
niversity. 

The changes in the net assets th
a

t occur over tim
e

 indicate 
im

provem
ents o

r d
e

te
rio

ra
tio

n
 in the U

niversity's financial condition
. 

The follow
ing sum

m
arizes th

e
 U

niversity's assets, liabilities and net assets a
t June 30; 2009 and 2008: 

June 30, 2009 
June 30, 2008 

A
ssets: 

C
u

rre
n

t assets 
$ 

240,977,805 
$ 

215,086,723 

C
apital assets, n

e
t 

643,578,510 
605,188,397 

O
th

e
r assets 

121,786,644 
118,129,574 

T
o

ta
l A

ssets 
$ 

1,006,342,959 
$ 

938,404,694 

U
a

b
llitie

s: 

, C
u

rre
n

t liabilities 
131,778,840 

128,967,010 

N
o

n
cu

rre
n

t liabilities 
388,511,666 

343,188,410 

T
o

ta
l L

ia
b

ilitie
s 

$ 
520,290,506 

$ 
472,155,420 

N
e

t A
ssets: 

Invested in capital assets, n
e

t 
363,782,383 

342,131,114 

R
estricted -

nonexpendable 
3,131,934 

3,623,621 

'R
estricted -

expendable 
64,679,883 

68,646,681 

U
n

re
stricte

d
 

54,458,253 
51,847,858 

T
o

ta
l N

e
t A

ssets 
$ 

486,052,453 
$ 

466,249,274 

5 



The U
niversity's financial position rem

ained strong at June 30, 2009, w
ith

 assets o
f $1,006,342,959 and liabilities o

f $520,290,506. 
N

et assets, th
e

 d
iffe

re
n

ce
 b

e
tw

e
e

n
 to

ta
l assets and to

ta
l liabilities, increased $19,803;179, o

r over 4%
, com

pared to
 th

e
 previous 

year. 

S
tatem

en
t o

f R
evenues, Expenses and C

hanges In N
et A

ssets 

T
he S

ta
te

m
e

n
t o

f R
evenues, E

xpenses and C
hanges in N

e
t A

ssets presents th
e

 results o
f th

e
 U

niversity's re
ve

n
u

e
 a

n
d

 expense, 
a

ctivity categorized as o
p

e
ra

tin
g

 o
r nonoperating. 

A
ll o

f th
e

 cu
rre

n
t year's revenues and expenses are recognized w

h
e

n
 earned 

o
r incurred, regardless o

f w
hen cash is received o

r paid. 

O
perating revenues and expenses involve exchange transactions. 

In general, o
p

e
ra

tin
g

 revenues include stu
d

e
n

t tu
itio

n
 and fees 

w
hich are n

e
t o

f scholarship allow
ances, m

ost grants and contracts, a
u

xilia
ry enterprises, and sales and services o

f e
d

u
ca

tio
n

a
l 

departm
ents. O

perating expenses are those expenses incurred to
 carry o

u
t th

e
 m

ission o
f the U

niversity, and in
clu

d
e

 e
d

u
ca

tio
n

a
l 

and 'general program
 expenses, as w

ell as auxiliary enterprises and depre
ciation. 

N
onoperating revenues and expenses involve non-exchange transactions and include state appropriations, In

ve
stm

e
n

t incom
e, 

paym
ents o

n
-b

e
h

a
lf o

f th
e

 U
niversity, and gifts. 

S
tate a

p
p

ro
p

ria
tio

n
s are m

andated as nonoperating because th
e

y
 a

re
 provided 

by the 
legislature to

 th
e

 
U

niversity w
ith

o
u

t the 
legislature 

d
ire

ctly receiving com
m

ensurate goods and 
services fo

r those 
revenues. T

herefore, an o
p

e
ra

tin
g

 loss w
ill alw

ays result. 

T
he fo

llo
w

in
g

 sum
m

arizes th
e

 U
niversity's financial a

ctivity fo
r fiscal years 2009 and 2008: 

Y
e

a
r E

nded 
Y

ear E
nded 

Ju
n

e
 30, 2009 

June 30, 2008 
O

p
e

ra
tin

g
 re

ve
n

u
e

s: 

T
u

itio
n

 and fees, n
e

t 
$ 

218,099,378 
$ 

207,141,669 

A
u

xilia
ry enterprises 

101,904,522 
95,190,509 

G
ra

n
ts and contracts 

96,641,516 
93,855,788 

O
th

e
r 

109,113,830 
102,928,925 

O
p

e
ra

tin
g

 expenses 
(909,841,565) 

(860,778,633) 

O
p

e
ra

tin
g

 loss 
(384,082,319) 

(361,661,742) 

S
tate a

p
p

ro
p

ria
tio

n
s 

230,231,259 
227,184,099 

O
n

-b
e

h
a

lf p
a

ym
e

n
ts 

134,261,429 
122,396,302 

O
th

e
r n

o
n

o
p

e
ra

tin
g

 revenues &
 expenses, rie

t 
33,101,777 

37,421,596 

In
co

m
e

 (loss) b
e

fo
re

 o
th

e
r revenues 

13,512,146 
25,340,255 

O
th

e
r revenues 

6,291,033 
14,771,583 

In
cre

a
se

 in
 n

e
t assets 

19,803,179 
40,111,838 

N
e

t assets a
t b

e
g

in
n

in
g

 o
f ye

a
r 

466,249,274 
426,137,436 

N
e

t assets a
t e

n
d

 o
f ye

a
r 

$ 
486,052,453 

$ 
466,249,274 

T
he S

tatem
ent o

f R
evenues, E

xpenses and C
hanges in N

e
t A

ssets reflects a positive year w
ith

 an increase in n
e

t assets fo
r th

e
 

year o
f $19.8 m

illio
n

. 
A

 significant p
o

rtio
n

 o
f this increase is in th

e
 capital assets o

f the U
niversity, w

hich Increased o
ve

r $21.6 
m

illion. T
his w

as p
rim

a
rily due to

 several projects, including th
e

 re
n

o
va

tio
n

 o
f M

o
rris Library at th

e
 C

arbondale ca
m

p
u

s and the 
S

tudent S
uccess C

enter a
t E

dw
ardsville. 

6 



The fo
llo

w
in

g
 is a graphic illustration o

f revenues by source (bot~ operating and nonoperating), w
hich w

ere used to
 fu

n
d

 the 
U

niversity's operating a~tivities fo
r th

e
 year ended June 3

0
,2

0
0

9
. The revenue fro

m
 charges fo

r tu
itio

n
 and fees is sh

o
w

n
 n

e
t o

f 
th

e
 scholarship allow

ance o
f $29,580,347. 

S
tudent tu

itio
n

 and state appropriations are th
e

 prim
ary source. o

f fu
n

d
in

g
 fo

r the 
U

niversity's academ
ic program

s. O
th

e
r operating revenues consist p

rim
a

rily o
f incom

e fro
m

 sales and services o
f educational 

activities th
a

t includes conferences and sem
inars, investm

ent incom
e, and incom

e fro
m

 th
e

 P
hysicians and S

urgeons practice 
plan. 

R
EV

EN
U

ES BY
 SO

U
R

C
E: 

O
p

e
ra

tin
g

 E
xpenses 

S
ta

te
 

a
p

p
ro

p
ria

te
d

 
fu

n
d

s
 &

 o
n

­
b

e
h

a
lf 

p
a

y
m

e
n

ts
 

3
9

%
 

O
th

e
r 

1
7

%
 

T
u

itio
n

 a
n

d
 

fe
e

s, n
e

t 

A
u

x
ilia

ry
 

e
n

t. 

G
ra

n
ts

 
1

1
%

 
a

n
d

 
c
o

n
tra

c
ts

 
1

0
%

 

A
 sum

m
ary o

f th
e

 U
niversity's operating expenses by functional classification fo

r the years ended June 30, 2009 and 2009 is as 
follow

s: 

Y
ear E

nded 
Y

ear E
nded 

June 30, 2009 
June 30, 2008 

In
stru

ctio
n

 
$ 

289,171,449 
$ 

273,275,474 

R
esearch 

59,664,796 
58,343,488 

Pu bile service 
59,803,014 

60,083,154 

A
cadem

ic su
p

p
o

rt 
138,461,274 

125,357,888 

S
tu

d
e

n
t services 

61,967,394 
61,419,481 

In
stitu

tio
n

a
l su

p
p

o
rt 

70,590,503 
58,097,621 

O
p

e
ra

tio
n

 and m
a

in
te

n
a

n
ce

 o
f p

la
n

t 
74,428,518 

75,374,645 

S
cholarships and fe

llo
w

sh
ip

s 
26,323,067 

24,241,476 

D
epreciation 

38,504,959 
36,393,289 

A
u

xilia
ry e

n
te

rp
rise

s 
90,532,186 

87,621,293 

O
th

e
r e

xp
e

n
d

itu
re

s 
394,405 

570,824 

$ 
909,841,565 

$ 
860,778,633 

O
perating expenses include $134,261,429 fo

r health care and re
tire

m
e

n
t costs paid on-behalf o

f U
niversity em

ployees by th
e

 
S

tate o
f Illinois. T

hese expenses have been allocated by function. 
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T
he fo

llo
w

in
g

 is a g
ra

p
h

ic illu
stra

tio
n

 o
f o

p
e

ra
tin

g
 expenses by fu

n
ctio

n
 fo

r th
e

 ye
a

r e
n

d
e

d
 June 30, 2009: 

EXPEN
SES BY F

U
N

C
T

IO
N

: 

S
cholarships 

3%
 

O
&

M
 _

_
_

 _ 

8%
 Institutional 

su
p

p
o

rt 
8%

 

services 
7%

 

S
tatem

ent of C
ash Flow

s 

A
uxiliary e

n
t. 

10%
 

Instruction 
32%

 

T
he S

ta
te

m
e

n
t o

f C
ash F

low
s p

ro
vid

e
s a

d
d

itio
n

a
l in

fo
rm

a
tio

n
 a

b
o

u
t th

e
 U

n
ive

rsity's sources a
n

d
 uses o

f cash d
u

rin
g

 th
e

 fiscal 
year. 

T
his sta

te
m

e
n

t helps users assess th
e

 U
niversity's a

b
ility to

 g
e

n
e

ra
te

 n
e

t cash flo
w

s, its a
b

ility to
 m

e
e

t o
b

lig
a

tio
n

s as th
e

y 
co

m
e

 due, and its need fo
r e

xte
rn

a
l fin

a
n

cin
g

. 

Y
ear E

nded 
y
e

a
r E

nded 

June 30, 2009 
June 30, 2008 

C
ash provided by (used in): 
O

perating activities 
$ 

(253,296,015) 
$ 

(189,758,364) 
N

oncapital financing activities 
265,414,086 

257,788,627 
C

apital and related financing activities 
(39,921,083) 

(43,860,494) 
Investing activities 

(23,783,168) 
(5,265,973) 

N
et increase (decrease) in cash 

(51,586,180) 
18,903,796 

C
ash and cash equivalents, beginning o

f year 
126,750,379 

107,846,583 

C
ash and cash equivalents, end o

f year 
$ 

75,164,199 
$ 

126,750,379 

T
he 

U
niversity's 

cash 
and 

cash 
e

q
u

iva
le

n
ts 

decreased 
by 

$51.6 
m

illio
n

. 
M

u
ch

 
o

f th
is 

can 
be 

a
ttrib

u
te

d
 to

 th
e

 
tim

in
g

 o
f 

re
im

b
u

rse
m

e
n

ts 
o

w
e

d
 to

 th
e

 U
n

ive
rsity a

t June 30, 
2009, 

by th
e

 S
tate 

C
o

m
p

tro
lle

r fo
r p

a
yro

ll and 
in

te
rn

a
l se

rvice
 

b
illin

g
 

expenses. T
he a

m
o

u
n

t o
w

e
d

 w
as $

4
4

 m
illio

n
, an increase o

f $41 m
illio

n
 fro

m
 th

e
 p

rio
r year. F

or a
d

d
itio

n
a

l in
fo

rm
a

tio
n

 re
g

a
rd

in
g

 
th

e
 d

e
ta

il b
e

h
in

d
 th

e
 fo

u
r ca

te
g

o
rie

s su
m

m
a

rize
d

 above, please re
fe

r to
 th

e
 S

ta
te

m
e

n
t o

f C
ash F

low
s. 

C
apital A

sset and D
ebt A

dm
inistration 

A
t th

e
 e

n
d

 o
f fiscal year 2009, th

e
 U

n
ive

rsity had $363,782,383 invested in ca
p

ita
l assets, n

e
t o

f accum
ulated d

e
p

re
cia

tio
n

 and 
related d

e
b

t. D
epreciation expense fo

r th
e

 cu
rre

n
t ye

a
r w

as $38,504,959, w
ith

 a
ccu

m
u

la
te

d
 d

e
p

re
cia

tio
n

 o
f $

7
0

4
,6

8
8

,4
1

3
. 

T
he H

ousing and A
u

xilia
ry F

acilities S
ystem

 B
onds, S

eries 2009A
 w

e
re

 a
u

th
o

rize
d

 b
y th

e
 U

n
ive

rsity B
oard u

n
d

e
r th

e
 T

h
irte

e
n

th
 

S
u

p
p

le
m

e
n

ta
l B

ond R
esolution a

p
p

ro
ve

d
 A

p
ril 2, 2009. T

he bonds w
e

re
 issued as ta

xa
b

le
 B

uild A
m

erica B
onds (d

ire
ct p

a
ym

e
n

t to
 

issuer) in th
e

 o
rig

in
a

l a
m

o
u

n
t o

f $
5

3
,7

3
5

,0
0

0
. T

he bonds w
e

re
 Issued as cu

rre
n

t in
te

re
st bonds a

t a p
re

m
iu

m
 o

f $
2

2
6

,0
2

8
. T

he 
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bonds w
ere issued fo

r th
e

 construction and equipping o
f a new

 fo
o

tb
a

ll stadium
 on th

e
 C

arbondale cam
pus, including the 

relocation o
f certain tennis courts and playing fields fro

m
 the p

ro
je

ct site, and th
e

 renovation and equipping o
f th

e
 S

IU
 A

rena and 
th

e
 construction o

f a n
e

w
 addition th

e
re

te
 on the C

arbondale cam
pus. 

For additional in
fo

rm
a

tio
n

 concerning th
e

 U
niversity's C

apital A
ssets and D

ebt A
dm

inistration, see N
otes 6, 8 and 1

0
 in th

e
 N

otes 
to

 F
inancial S

tatem
ents. 

E
conom

ic O
utlook 

S
tate appropriations represent 39%

 o
f to

ta
l revenues and are th

e
 largest single source o

f revenue fo
r th

e
 U

niversity. 
S

tate 
operating appropriations fo

r fiscal year 2009 w
ere approved a

t $235.8 m
illion, b

u
t later rescinded to

 $230 m
illio

n
. The fiscal year 

·2010 operating a
p

p
ro

p
ria

tio
n

 has been approved a
t $236 m

illion, w
hich represents a 2.64%

 increase o
ve

r th
e

 fiscal year 2009 
rescinded a

p
p

ro
p

ria
tio

n
 level and includes $15.9 m

illion o
f federal stim

ulus funds appropriated as part o
f th

e
 A

m
erican R

ecovery 
and R

einvestm
ent A

ct. 
The S

tate continues to
 appropriate on-behalf paym

ents fo
r U

niversity em
ployees' benefits, b

u
t in fiscal 

year 2003 began requiring th
e

 U
niversity to

 supplem
ent the funding. 

In fiscal year 2009, th
e

 S
tate's p

o
rtio

n
 o

f th
e

 o
n

-b
e

h
a

lf 
paym

ents equaled $134.3 m
illion and th

e
 U

niversity co
n

trib
u

te
d

 $7 m
illion. 

The U
niversity w

ill contribute $7 m
illio

n
 to

w
a

rd
 

em
ployee health coverage in

 fiscal year 2010 .. 

F
unding fro

m
 th

e
 S

tate has rem
ained relatively fla

t since 2003. 
G

aps in th
e

 operating budget have p
rim

a
rily been fille

d
 by 

Increases in tu
itio

n
 and fees, w

hich have increased fro
m

 19%
 o

f th
e

 U
niversity's revenues to

 23%
 during this p

e
rio

d
. 

O
ver th

e
 

past five years, S
outhern Illinois U

niversity has approved tu
itio

n
 increases a

t an average o
f 11%

 per year. 
Fiscal ye

a
r 2010 

increases w
ere 4.5%

 a
t th

e
 C

arbondale cam
pus and 6.0%

 a
t th

e
 E

dw
ardsville cam

puses fo
r first tim

e resident freshm
en. 

S
tudent 

fees w
ere increased 9.97%

 fo
r fu

ll-tim
e

 students at the C
arbondale cam

pus and 6.94%
 fo

r full-tim
e students a

t th
e

 E
dw

ardsville 
cam

pus. 

The national and S
tate econom

ic d
o

w
n

tu
rn

 w
ill likely pose budgetary challenges fo

r th
e

 U
niversity in fiscal years 2010 and 2011. 

S
outhern Illinois U

niversity continues ·to
 develop and expand Its resource base 

by seeking m
ore revenue o

p
p

o
rtu

n
itie

s fro
m

 
grants and contracts, sales and 

services o
f educational activities th

a
t include clinics, 

conferences and 
sem

inars, 
o

th
e

r self­
supporting activities, and fu

n
d

 raising efforts. 
This is dem

onstrated in th
e

 fiscal year 2010 operating budget w
h

e
re

 p
ro

je
cte

d
 

increases in grants and contracts and sales and services revenues are estim
ated a

t 5.2%
. 

E
nrollm

ent has 
rem

ained 
relatively fla

t o
ve

r th
e

 past fo
u

r years, 
w

ith
 

slight declines a
t the C

arbondale cam
pus 

o
ffse

t by 
e

n
ro

llm
e

n
t increases a

t th
e

 E
dw

ardsville cam
pus. The Fall 2009 e

n
ro

llm
e

n
t a

t th
e

 E
dw

ardsville cam
pus w

as 13,940, an increase o
f 

338 students -
th

e
 highest .enrollm

ent in th
e

 school's history. 
T

otal enrollm
e.n

t a
t th

e
 C

arbondale cam
pus w

as 20,350, d
o

w
n

 323 
students. 

C
onstruction o

f a new
 fo

o
tb

a
ll stadium

, renovations to
 the arena, and construction o

f an addition to
 th

e
 arena, all on th

e
 

carbondale cam
pus, are in progress and are being funded by a com

bination o
f revenue bonds, student fees, p

riva
te

 donations, 
and athletic operating revenues .. These facilities are anticipated to

 open in th
e

 fall o
f 2010. 

A
dditionally, in July 2009, th

e
 S

tate 
approved th

e
 first capital bill in five years. This capital bill includes capital funding fo

r several S
outhern Illinois U

niversity projects, 
including $56.7 m

illion to
 construct a T

ransportation E
ducation C

enter on th
e

 C
arbondale cam

pus, $79 m
illio

n
 to

 re
n

o
va

te
 and 

construct a S
cience Laboratory on th

e
 E

dw
ardsville cam

pus, and $17.5 m
illion to

 com
plete renovation o

f M
o

rris Library on th
e

 
C

arbondale cam
pus. 

The U
niversity is co

m
m

itte
d

 to
 strong fiscal stew

ardship o
f its resources and m

aintaining a sound financial position. T
o th

a
t end, 

U
niversity m

anagem
ent establishes in

stitu
tio

n
a

l priorities th
a

t are linked to
 additional funding, sets funding gU

idelines fo
r asset 

m
aintenance o

f facilities and equipm
ent, and holds 2%

 o
f S

tate appropriated funds and tu
itio

n
 incom

e as a contingency reserve 
fo

r fiscal em
ergencies. 

The U
niversity is n

o
t aw

are o
f any additional facts, decisions, o

r conditions th
a

t m
ight be expected to

 have a significant e
ffe

ct o
n

 
the financial pO

S
ition o

r results o
f operations during the next fiscal years beyond those unknow

n factors having a global e
ffe

ct on 
virtually all types o

f business operations. 
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S
o

u
th

ern
 Illinois U

niversity 

S
ta

te
m

e
n

t o
f N

e
t A

ssets 
June 30, 2009 w

ith C
om

parative Totals for 2008 
U

N
IV

E
R

S
IT

Y
 

U
N

IV
E

R
S

ITY
 

R
E

lA
T

E
D

 O
R

G
A

N
IZ

A
T

IO
N

S
 

2009 
2008 

2009 
2

0
0

8
 (R

e
sta

te
d

) 
ASSETS 

C
u

rre
n

t A
ssets: 

C
ash a

n
d

 cash e
q

u
iva

le
n

ts 
$ 

75,164,199 
$ 

126,750,379 
$ 

2,600,026 
$ 

5,715,344 
S

h
o

rt-te
rm

 In
ve

stm
e

n
ts 

64,068,956 
34,958,191 

26,508,009 
29,696,025 

D
eposits w

ith U
n

ive
rsity 

4,688,060 
8,820,189 

A
p

p
ro

p
ria

tio
n

s receivable fro
m

 S
tate o

f !lIinois G
eneral R

evenue 
258,991 

107,860 
R

e
im

b
u

rse
m

e
n

t d
u

e
 fro

m
 S

tate T
reasurer 

44,055,765 
3,031,700 

A
cco

u
n

ts receivable, n
e

t 
42,034,945 

34,769,430 
20,567,353 

17,166,904 
N

otes receivable, n
e

t 
3,484,421 

4,128,379 
A

ccru
e

d
 In

te
re

st receivable 
251,333 

321,047 
277,201 

217,337 
D

ue fro
m

 re
la

te
d

_ organizations 
4,235,266 

3,668,815 
263,860 

124,865 
lm

ie
n

to
rie

s 
6,672,777 

6,586,133 
P

repaid expenses and o
th

e
r assets 

751,152 
764,789 

3,971,827 
1,653,673 

T
o

ta
l C

U
rrent A

ssets 
240,977,805 

215,086,723 
58,876,336 

63,394,337 

N
o

n
cu

rre
n

t A
ssets: 

C
ash and cash e

q
u

iva
le

n
ts 

874,000 
8,505 

L
o

n
g

-te
rm

 In
ve

stm
e

n
ts 

99,958,215 
96,799,864 

93,399,347 
114,536,474 

N
o

te
s receivable, n

e
t _ 

15,611,052 
_ 15,402,552 

87,413 
30,225 

P
repaid expenses and o

th
e

r assets 
6,217,377 

5,927,158 
18,214,596 

21,195,648 
C

apital assets, n
o

t depreciated 
93,815,549 

92,482,061 
315,672 

C
apital assets, n

e
t o

f depreciation 
549,762,961 

512,706,336 
6,045,673 

5,542,225 

T
o

ta
l N

o
n

cu
rre

n
t A

ssets 
765,365,154 

723,317,971 
118,936,701 

141,313,077 

T
O

T
A

L ASSETS 
1,006,342,959 

938,404,694 
177,813,037 

204,707,414 

U
A

S
IU

T
lE

S
 

C
U

rre
n

t U
a

b
illtie

s: 

A
ccounts payable 

36,728,481 
33,510,398 

1,152,832 
1,538,101 

N
o

te
s paya~le 

88,094 
A

ccrued In
te

re
st payable 

3,008,418 
2,530,135 

28,188 
A

ccrued p
a

yro
ll 

8,826,561 
8,374,830 

4,059,279 
4,448,220 

A
ccru

e
d

 co
m

p
e

n
sa

te
d

 absences 
3,712,664 

4,121,442 
R

evenue bO
nds payable 

13,130,215 
12,751,244 

C
ertificates o

f p
a

rticip
a

tio
n

 
2,766,366 

2,666,576 
Liabilities u

n
d

e
r capitalized leases 

231,331 
1,097,077 

A
n

n
u

itie
s payable 

591,777 
597,147 

A
ccrued lia

b
ility fo

r self-Insurance 
9,139,759 

7,580,149 
D

eposits held fo
r U

n
ive

rsity related organizations 
4,688,060 

8,820,189 
D

eposits h
e

ld
-In

 cu
sto

d
y fo

r others 
1,022,527 

1,120,793 
84,927 

56,628 
D

e
fe

rre
d

 re
ve

n
u

e
 

48,338,353 
46,155,276 

757,331 
768,634 

H
ousing d

e
p

o
sits 

131,996 
128,149 

D
ue to

 re
la

te
d

 organizations 
54,109 

110,752 
4,445,017 

3,682,928 

T
o

ta
l C

u
rre

n
t L

ia
b

ilitie
s 

131,778,840 
128,967,010 

11,091,163 
11,207,940 

N
o

n
cu

rre
n

t L
ia

b
ilitie

s: 

N
o

te
s payable 

1,100,000 
1,100,000 

A
ccru

e
d

 co
m

p
e

n
sa

te
d

 absences 
46,390,378 

43,845,870 
R

evenue b
o

n
d

s payable 
292,949,405 

247,863,404 
C

ertificates o
f p

a
rticip

a
tio

n
 

22,857,825 
25,624,191 

Liabilities u
n

d
e

r capitalized leases 
186,185 

313,874 
A

n
n

u
itie

s payable 
3,920,681 

4,395,061 
A

ccrued lia
b

ility fo
r self-insurance 

8,588,069 
8,107,571 

F
ederal lean p

ro
g

ra
m

 co
n

trib
u

tio
n

s refundable 
1

7
,2

4
3

,m
 

17,129,578 
H

ousing deposits 
161,329 

156,626 
O

th
e

r accrued lia
b

ilitie
s 

134,703 
147,296 

2,387,206 
2,334,866 

D
eposits held In cu

sto
d

y fo
r others 

2,899,389 
2,337,787 

T
o

ta
l N

o
n

cu
rre

n
t L

ia
b

ilitie
s 

388,511,666 
343,188,410 

10,307,276 
10,167,714 

T
O

T
A

l U
A

B
lLm

E
S

 
520,290,506 

472,155,420 
21,398,439 

21,375,654 

N
E

T A
S

S
E

TS
 

In
ve

ste
d

 in
 capital assets, n

e
t o

f related d
e

b
t 

363,782,383 
342,131,114 

5,261,345 
4,442,225 

R
estricted fo

r: 

N
o

n
e

xp
e

n
d

a
b

le
 

3,131,934 
3,623,621 

78,773,768 
82,204,826 

E
xpendable 

64,679,883 
68,646,681 

53,104,160 
65,984,2.45 

U
n

re
stricte

d
 

54,458,253 
_ 51,847,858 

19,275,325 
30,700,464 

T
O

T
A

l N
E

T ASSETS 
$ 

486,052,453 
$ 

466,249,274 
$ 

156,414,598 
$ 

183,331,760 

T
he a

cco
m

p
a

n
yin

g
 n

o
te

s are an Integral p
a

rt o
f th

is sta
te

m
e

n
t. 
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S
o

u
th

e
rn

 Illin
o

is U
n

iversity 

S
ta

te
m

e
n

t o
f R

even
u

es, E
xp

en
ses an

d
 C

h
an

g
es in

 N
e

t A
ssets 

Y
ear E

nded June 30, 2009 w
ith

 C
o

m
p

arative T
o

tals fo
r 2008 

U
N

IV
ER

SITY
 

U
N

IV
ER

SITY
 

R
ELA

TED
 O

R
G

A
N

IZ
A

T
IO

N
S 

2009 
2008 

2009 
Z

008 (R
estated

l 
R

EV
EN

U
ES 

O
perating R

evenues: 
S

tudent tuition an
d

 fees (net of scholarship 
allow

ances of $29,580,347 lor 2009) 
$ 

218,099,378 
$ 

207,141,669 
S 

$ 
F

ederal grants and contracts 
35,619,459 

33,842,043 
S

tate o
f Illinois grants and contracts 

34,278,830 
34,162,589 

O
ther governm

ent grantS
 and contracts 

6,609,336 
6,854,397 

P
rivate grants an

d
 contracts 

20,133,891 
18,996,759 

S
ales an

d
 services of educational d

ep
artm

en
ts 

64,074,603 
60,638,746 

P
hysicians and S

urgeons practice plan 
44,735,198 

42,002,122 
P

atient service revenue (net) 
80,454,575 

77,075,400 
A

uxiliary enterprises: 
F

unded d
eb

t enterprises (net of scholarship 
allow

ances o
f $5,268,687Ior 2009) 

91,405,999 
85,065,791 

O
ther auxiliary enterprises (net o

f scholarship 
allow

ances of $737,386 for 2009) 
10,498,523 

10,124,718 
L

oan interest incom
e 

211,91£ 
177,911 

O
ther operating revenues 

92,107 
110,146 

18,127,959 " 
14,336,651 

T
otal O

perating R
evenues 

525,759,246 
" 499,116,891 

98,582,534 
91,412,051 

EX
PEN

SES 
O

p
eratin

g
 E

xpenses: 
Instruction 

289,171,449 
273,275,474 

R
esearch 

59,664,796 
58,343,488 

Public service 
59,803,014 " 

60,083,154 
A

cadem
ic su

p
p

o
rt 

138,461,274 
125,357,888 

S
tu

d
en

t services 
61,967,394 

61,419,481 
Institutional su

p
p

o
rt 

70,590,503 
58,097,621 

122,746,064 
129,348,699 

O
peration and m

aintenance of plant 
74,428,518 

75,374,645 
S

cholarships and fellow
ships 

26,323,067 
24,241,476 

D
epreciatiiln 

38,504,959 
36,393,289 

516,011 
433,899 

A
uxiliary enterprises: 
F

unded d
eb

t enterprises 
79,573,413 

75,871,309 
O

ther auxiliary enterprises 
10,958,773 

11,749,984 
O

ther operating expenses 
394,405 

570,824 

T
otal O

perating E
xpenses 

909,841,565 
860,778,633 

123,26i,075 
129,782,598 

O
p

eratin
g

 L
oss 

(384,082, 3191 
1361,661,7421 

124,679,541) 
138,370,5471

" 

N
O

N
O

PE
R

A
T

IN
G

 R
EV

EN
U

ES (EX
PEN

SES) 
S

tate appropriations -
G

eneral R
evenue fund 

230,231,259 
227,184,099 

G
ifts and contributions 

7,481,542 
7,623,196 

17,304,108 
30,633,570 

Investm
ent Incom

e (loss) 
7,715,514 

11,793,641 
(23,221,268) 

(8,099,167) 
G

rants and contracts 
32,154,907 

28,817,856 
Interest o

n
 capital asset-related d

eb
t 

(9,321,227) 
(9,265,951) 

(45,002) 
(74,912) 

A
ccretion on bonds payable 

(4,384,112) 
(4,307,544) 

U
niversity related organizations 

(693,830) 
(142,811) 

P
aym

ents o
n

 behalf of th
e university 

134,261,429 
122,396,302 

O
ther nonoperating revenues (expenses) 

148,983 
2,903,209 

11,622,801) 
1659,6361 

N
et N

onoperating R
evenues (E

xpenses) 
397,594,465 

387,001,997 
!7,584,963) 

21,799,855 

Incom
e (LO

SS) B
efore O

ther R
evenues 

13,512,146 
25,340,255 

!32,264,504) 
1 16,570,692) 

O
th

er R
evenues: 

C
apital state appropriations 

1,401,328 
13,655,093 

A
dditions to

 p
erm

an
en

t en
d

o
w

m
en

ts 
1,933 

19,404 
3,145,769 

2,715,723 
C

apital grants and gifts 
4,887,772 

1,097,086 
2,201,573 

1,894,384 

T
otal O

th
er R

evenues 
6,291,033 

14,771,583 
5,347,342 

4,610,107 

Increase (decrease) In N
et A

ssets 
19,803,179 

40,111,838 
(26,917,162) 

(11,960,585) 

N
ET A

SSETS 
N

et assets at beginning o
f year 

466,249,274 
426,137,436 

190,692,674 
201,913,358 

P
rior-period adjustm

ent -SlU
E F

oundation, P&
5 

17,360,914) 
" (6,621,013 1 

N
et assets at beginning o

f year, as restated
 

466,249,274 
426,137,436 

183,331,760 
195,292,345 

N
et assets a

t en
d

 o
f y

ear 
$ 

486,052,453 
$ 

466,249,274 
$ 

156,414,598 
$ 

183,331,760 

T
he accom

panying notes are an
 integral p

art of this statem
en

t. 
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S
o

u
th

ern
 Illin

o
is U

n
iversity 

S
ta

te
m

e
n

t o
f C

ash F
lo

w
s 

Y
ear E

nded June 3
0

,2
0

0
9

 w
ith

 C
o

m
p

arative T
o

tals fo
r 2008 

U
N

IV
E

R
S

IT
Y

 

U
N

IV
E

R
S

ITY
 

R
E

LA
TE

D
 O

R
G

A
N

IZ
A

T
IO

N
S

 

2009 
2008 

2009 
2

0
0

8
 (R

estated) 

C
ash F

lo
w

s fro
m

 O
p

e
ra

tin
g

 A
ctivitie

s 

T
u

itio
n

 and fees 
S 

226,002,103 
S 

208,022,458 
S 

$ 
G

rants and co
n

tra
cts 

87,411,050 
92,194,079 

S
ales and services o

f educational activities 
59,998,259 

55,967,533 

P
hysicians and S

urgeons 
44,178,915 

40,979,286 

A
u

xilia
ry e

n
te

rp
rise

 revenues: 

F
unded d

e
b

t 
94,101,715 

88,246,131 

O
th

e
r a

u
xilia

ry 
11,27.9,013 

9,856,306 

P
aym

ents fo
r e

m
p

lo
ye

e
 salaries and b

e
n

e
fits 

(509,527,944) 
(476,079,818) 

(32,079,338) 
(30,679,977) 

P
aym

ents to
 suppliers 

(274,703,869) 
(241,326,777) 

(69,368,903) 
(68,488,843) 

P
aym

ents fo
r scholarships and fe

llo
w

sh
ip

s 
(57,786,108) 

(53,399,341) 

Loans issued to
 students 

(2,236,705) 
(3,188,559) 

In
te

re
st earned o

n
 loans to

 students 
167,213 

177,198 

C
ollection o

f loans fro
m

 students 
2,299,921 

2,762,825 

P
atient service revenu

e 
85,729,556 

82,697,418 
O

th
e

r o
p

e
ra

tin
g

 receipts 
65,520,422 

86,030,315 
5,708,021 

5,246,867 

N
e

t cash used In o
p

e
ra

tin
g

 a
ctivitie

s 
(253,296,015) 

(189,758,364) 
(10,010,664) 

(11,224,535) 

C
ash F

lo
w

s fro
m

 N
o

n
ca

p
ita

l F
inancing A

ctivitie
s 

S
tate a

p
p

ro
p

ria
tio

n
s 

230,080,041 
227,442,327 

D
irect le

n
d

in
g

 receipts 
194,371,762 

156,356,325 . 

D
irect le

n
d

in
g

 paym
ents 

(194,675,976) 
(156,474,818) 

G
rants and contracts 

32,154,908 
28,534,357 

G
o

ve
rn

m
e

n
t advances fo

r federal loan funds 
94,376 

93,480 

P
aym

ents to
 a

n
n

u
ita

n
ts 

(548,698) 
(506,646) 

O
th

e
r 

(491,136) 
(309,644) 

234,053 
(61,960) 

G
ifts fo

r o
th

e
r th

a
n

 capital purposes 
3,880,111 

. 2,146,600 
7,610,832 

10,492,856 . 

N
e

t cash p
ro

vid
e

d
 b

y n
o

n
ca

p
ita

l fin
a

n
cin

g
 a

ctivitie
s 

265,414,086 
257,788,627 

7,296,187 
9,924,250

. 

C
ash F

lo
w

s fro
m

 C
apital a

n
d

 R
elated F

inancing A
ctivitie

s 

C
apital a

p
p

ro
p

ria
tio

n
s 

1,046,598 
10,222,617 

C
apital g

ifts received 
2,201,573 

1,894,384 

C
apital g

ra
n

ts 
3,000,000 

2,000,000 
P

aym
ents rece

ived on capital financing leases 
142,286 

248,027 
S

ale o
f capital assets 

18,000 

P
urchases o

f capital assets 
(72,291,232) 

(66,315,053) 
(1,018,864) 

(1,039,183) 

P
roceeds fro

m
 capital d

e
b

t 
53,961,028 

31,464,732 

O
th

e
r 

(475,936) 
2,638,601 

(595) 

P
rincipal paid o

n
 capital d

e
b

t 
(15,485,000) 

(14,405,000) 
(88,094) 

(716,472) 
In

te
re

st paid on capital d
e

b
t 

(9,676,541) 
(9,484,391) 

(73,189) 
(80,962) 

N
e

t cash p
ro

vid
e

d
 b

y (used In) cap
ita

l a
n

d
 re

la
te

d
 fin

a
n

cin
g

 a
ctivitie

s 
(39,921,083) 

(43,860,494) 
1,163,117 

305,794 

C
ash F

lo
w

s fro
m

 In
ve

stin
g

 A
ctivitie

s 

P
urchases o

f investm
ents 

(70,446,829) 
(58,345,133) 

(13,764,714) 
(14,497,165) . 

P
roceeds fro

m
 sales o

f in
ve

stm
e

n
ts and m

a
tu

ritie
s 

39,618,285 
42,563,918 

9,748,633 
10,033,776 

In
ve

stm
e

n
t Incom

e 
7,045~376 

10,515,242 
3,317,618 

4,793,787 

N
e

t cash p
ro

vid
e

d
 by (used in

) in
ve

stin
g

 a
ctivitie

s 
(23,783,168) 

.15,265,973) 
(698,463) 

330,398 

N
e

t in
cre

a
se

 (decrease) in
 cash 

(51,586,180) 
18,903,796 

(2,249,823) 
(664,093) 

C
ash and cash equivalents, beginning o

f th
e

 ye
a

r 
126,750,379 

107,846,583 
5,723,849 

6,387,942 

C
ash a

n
d

 cash e
q

u
iva

le
n

ts, end o
fth

e
 ye

a
r 

$ 
75,164,199 

S 
.126,750,379 

S 
3,474,026 

S 
5,723,849 

12 



S
o

u
th

e
rn

 Illin
o

is U
n

ive
rsity 

S
ta

te
m

e
n

t o
f C

ash F
lo

w
s 

Y
ear E

nded June 30, 2009 w
ith

 C
om

parative T
otals fo

r 2008 

U
N

IV
E

R
S

ITY
 

2009 
2008 

R
e

co
n

cilia
tio

n
 o

f O
p

e
ra

tin
g

 Loss 

to
 N

e
t C

ash U
sed In O

p
e

ra
tin

g
 A

ctivitie
s 

O
perating loss 

$ (384,082,319) 
$ 

(361,661,742) 

A
d

ju
stm

e
n

ts to
 reconcile o

p
e

ra
tin

g
 loss to

 n
e

t cash 

used in o
p

e
ra

tin
g

 a
ctivitie

s: 

D
e

p
re

cia
tio

n
 expense. 

38,504,959 
36,393,289 

A
m

o
rtiza

tio
n

 expense 

N
oncash g

ra
n

ts to
 U

n
ive

rsity 

N
oncash e

xp
e

n
d

itu
re

s fo
r th

e
 b

e
n

e
fit o

f th
e

 U
n

ive
rsity 

. N
oncash co

n
trib

u
tio

n
s 

B
udget expended a

t U
 niver.sity 

(223,552) 
(219,516) 

P
aym

ents o
n

 b
e

h
a

lf o
f th

e
 u

n
ive

rsity 
134,261,429 

122,396,302 
C

hange in assets and liabilities: 

A
ccounts receivable (n

e
tl 

(6,892,255) 
{611,819) 

D
eposits w

ith
 U

niversity 

R
e

im
b

u
rse

m
e

n
t due fro

m
 S

tate T
reasurer 

(41,024,065) 
(671,111) 

In
ve

n
to

rie
s 

(60,760) 
(223,797) 

P
repaid expenses 

75,070 
170,631 

O
th

e
r assets 

(44,795) 
(6,984) 

A
ccounts payable 

5,238,401 
8,201,215 

A
ccrued p

a
yro

ll 
453,620 

1,164,345 

D
eferred re

ve
n

u
e

 
189,849 

(930,261) 

C
om

pensated absences 
2,135,731 

1,146,468 

D
epO

S
its held fo

r others 
1,930 

. (33,555) 

O
th

e
r lia

b
ilitie

s 
2,048,658 

3,005,160 

D
ue to

/fro
m

 re
la

te
d

 organizations 
(3,877,916) 

2,123,011 

N
e

t cash used In
 o

p
e

ra
tin

g
 a

ctivitie
s 

$ (253,296,015) 
$ 

(189,758,364) 

N
oncash In

ve
stin

g
. ca

p
ita

l and fln
a

n
cin

g
 a

ctivitie
s: 

P
aym

ents on b
e

h
a

lf o
f th

e
 u

n
ive

rsity fo
r frin

g
e

 b
e

n
e

fits 
$ 

134,261,429 
$ 

122,396,302 

A
ccretion on b

o
n

d
s payable 

4,384,112 
4,307,544 

G
ifts In kind 

3,868,407 
1,031,956 

C
apital assets in accounts payable 

15,792,569 
12,290,319 

C
apital asset a

cq
u

isitio
n

 b
y C

D
B 

1,401,328 
13,655,093 

Loss o
n

 disposals o
f capital assets 

618,487 
1,615,411 

O
th

e
r capital asset a

d
ju

stm
e

n
ts 

(47,962) 
1,130,613 

N
e

t in
te

re
st capitalized 

1,064,327 
80,028 

T
he accom

panying notes are an integral part of this statem
ent. 

U
N

IV
E

R
S

IT
Y

 
R

E
LA

TE
D

 O
R

G
A

N
IZ

A
T

IO
N

S
 

2009 
2

0
0

8
 (R

estated) 

$ (24,679,541) 
$ 

(38,370,547) 

516,011 
433,899 

357,126 
357,126 

4,006,859 
1,493,213 

10,639,303 
20,268,276 

(1,136,534) 
(1,820,637) 

(3,577,881) 
(771,038) 

4,124;089 
4,575,770 

1,562 
(3,076) 

(345,187) 
(4,240) 

7,569 
1,781,040 

10,698 
61,054 

28,299 
12,695 

21,380 
757,214 

15,583 
4,716 

$ (10,010,664) 
$ 

(11,224,535) 

$ 
S 

10,639.618 
20,271,838 
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S
o

u
th

ern
 Illin

o
is U

n
iversity 

N
o

tes to
 F

inancial S
tatem

en
ts 

Ju
n

e 3
0

, 2
0

0
9

 

1
. 

T
h

e fin
an

cial rep
o

rtin
g

 e
n

tity
 an

d
 co

m
p

o
n

en
t u

n
it disclosures 

S
outhern Illinois U

niversity (the U
niversity), a com

ponent u
n

it o
f the S

tate o
f Illinois, conducts education, rese

arch, public 
service, and related activities principally a

t its tw
o

 cam
puses. 

O
ne is in C

arbondale and includes th
e

 S
chool o

f M
edicine in 

S
pringfield. T

he other is in E
dw

ardsville and includes the S
chool o

f D
ental M

edicine in A
lton and th

e
 E

ast S
t. Louis C

enter. T
he 

governing body o
f the U

niversity is th
e

 B
oard o

f T
rustees o

f S
outhern Illinois U

niversity (the B
oard). 

As required by accounting 
principles generally accepted in the U

nited S
tates o

f A
m

erica, these financial statem
ents present th

e
 financial position and 

financial activities o
f th

e
 U

niversity (the prim
ary u

n
it) and its com

ponent units as w
ell as certain activities and expenditures 

funded 
by o

th
e

r S
tate agencies on 

behalf o
f th

e
 U

niversity o
r its em

ployees. 
T

h
e

 com
ponent units discussed 

below
 are 

included 
in th

e
 

U
niversity's financial 

reporting e
n

tity because 
o

f th
e

 significance o
f th

e
ir financial 

relationship 
w

ith
 th

e
 

U
niversity. 

T
he 

U
niversity R

elated 
O

rganizations' 
colum

n in 
th

e
 financial 

statem
ents includes the financial data 

o
f the 

U
niversity's 

co
m

p
o

n
e

n
t units w

hich consist o
f the fo

llo
w

in
g

 seven entities: 
the S

outhern Illinois U
niversity F

oundation (at C
arbondale) and 

th
e

 S
outhern Illinois U

niversity a
t E

dw
ardsville F

oundation (F
oundations); The A

ssociation o
f A

lum
ni, F

orm
er S

tudents and 
F

riends o
f S

outhern Illinois U
niversity, Incorporated, and The A

lum
ni A

ssociation o
f S

outhern Illinois U
niversity a

t E
dw

ardsville 
(A

lum
ni A

ssociations); U
niversity P

ark, S
outhern Illinois U

niversity at E
dw

ardsville, Inc.; S
outhern Illinois R

esearch P
ark, Inc., 

C
arbondale; and 

SIU P
hysicians &

 S
urgeons, Inc. 

T
he U

niversity's related organizations are reported in a separate colum
n to

 
em

phasize th
a

t they are Illinois n
o

n
-p

ro
fit organizations legally separate fro

m
 th

e
 U

niversity. 
These entities are U

niversity 
R

elated O
rganizations as defined under U

niversity G
uidelines adopted by th

e
 S

tate o
f Illinois Legislative A

udit C
om

m
ission in 

1982 and am
ended in 1997. 

T
he F

oundations w
ere form

ed fo
r th

e
 purpose o

f providing fund raising and o
th

e
r assistance to

 the U
niversity in order to

 a
ttra

ct 
private gifts to

 support the U
niversity's education, research, and public service goals. 

In this capacity, the F
oundations solicit, 

receive, hold, and adm
inister gifts fo

r th
e

 benefit o
f th

e
 U

niversity. 
C

om
plete financial statem

ents fo
r th

e
 F

oundations m
ay be 

. obtained by w
ritin

g
: 

S
outhern Illinois U

niversity F
oundation (at C

arbondale), M
C

 6805, 1235 D
ouglas, C

arbondale, IL 
62901-

6805 and S
outhern Illinois U

niversity a
t E

dw
ardsville F

oundation, E
dw

ardsville, IL 62026-1082. 

The A
lum

ni A
ssociations w

ere form
ed to

 p
ro

m
o

te
 th

e
 general w

elfare o
fth

e
 U

niversity and to
 encourage and stim

ulate in
te

re
st 

am
ong students, fo

rm
e

r students, and others in th
e

 U
niversity's program

s. 
In this capacity, th

e
 A

lum
ni A

ssociations o
ffe

r 
m

em
berships to

 fo
rm

e
r students, conduct various activities fo

r students and alum
ni, and publish periodicals fo

r the b
e

n
e

fit o
f 

th
e

 alum
ni. C

om
plete financial statem

ents fo
r the A

lum
ni A

ssociations m
ay be obtained by w

ritin
g

: The A
ssociation o

f A
lum

ni, 
F

orm
er S

tudents and F
riends o

f S
outhern Illinois U

niversity, Incorporated, M
C

 6809, C
olyer H

all, carbondale, IL 
62901-6809 

and The A
lum

ni A
ssociation o

f S
outhern Illinois U

niversity a
t E

dw
ardsville, S

outhern Illinois U
niversity, E

dw
ardsville, IL 

62026-
1031. 

U
niversity P

ark, S
outhern Illinois U

niversity a
t E

dw
ardsville, Inc. w

as form
ed fo

r th
e

 purpose o
f providing such m

anagem
ent, 

adm
inistrative, and o

th
e

r services as deem
ed essential to

 th
e

 operation and developm
ent o

f the U
niversity P

ark facility. 
C

om
plete financial statem

ents fo
r th

e
 U

niversity P
ark m

ay be obtained by w
ritin

g
: 

U
niversity P

ark, S
outhern Illinois U

niversity 
a

t E
dw

ardsville, Inc., S
outhern Illinois U

niversity, E
dw

ardsville, IL 62026-1333. 

S
outhern Illinois R

esearch P
ark, Inc. w

as fo
rm

e
d

 to
 prom

ote high technology and know
ledge-based enterprise developm

ent 
w

ith
in

 C
arbondale and southern Illinois. 

C
om

plete financial statem
ents fo

r th
e

 R
esearch P

ark m
a

y be obtained by w
ritin

g
: 

S
outhern Illinois R

esearch P
ark, 150 E

ast P
leasant H

ill R
oad, C

arbondale, IL 62901-6891. 

SIU
 P

hysicians &
 S

urgeons, Inc. w
as fo

rm
e

d
 to

 aid in the education and tra
in

in
g

 o
f m

edical students, reS
idents, fellow

s, and 
physicians fo

r th
e

 
delivery o

f cost-effective, 
high-quality 

patient care 
and 

th
e

 conduct 
o

f m
edical 

and 
o

th
e

r scientific 
investigations. 

C
om

plete financial statem
ents fo

r SIU
 P

hysicians &
 S

urgeons, Inc. m
ay be obtained by w

riting: SIU
 P

hysicians &
 

S
urgeons, Inc., SIU

 S
chool o

f M
edicine, P

.O
. B

ox 19606, S
pringfield, IL 62794-9606. 

The U
niversity form

ally recognized The P
artnership fo

r a C
onnected Illinois, Inc., as a U

niversity R
elated O

rganization during th
e

 
M

ay 2009 B
oard o

f T
rustees m

eeting. T
he P

artnership w
as form

ed to
 advance contem

porary telecom
m

unications including 
broadband in

te
rn

e
t access th

ro
u

g
h

o
u

t th
e

 S
tate o

f Illinois and to
 assist sim

ilar projects th
ro

u
g

h
o

u
t the state to

 m
eet the goal o

f 



1. 
T

he financial re
p

o
rtin

g
 e

n
tity and co

m
p

o
n

e
n

t u
n

it disclosures (co
n

tin
u

e
d

) 

fu
ll statew

ide connectivity. The fiscal year 2009.financial a
ctivity o

fT
h

e
 P

artnership w
as im

m
a

te
ria

l and w
ill be included in

 th
e

 
fiscal year 2010 financial statem

ents. 

The U
niversity is a com

ponent u
n

it o
f th

e
 S

tate o
f Illinois fo

r financial reporting purposes. The financial balances and a
ctivitie

s 

included in these financial statem
ents are, th

e
re

fo
re

, also included in th
e

 S
tate's com

prehensive annual financial re
p

o
rt. 

2. 
S

ignificant accounting policies 

U
niversity basis 0/ presentation 

The financial statem
ents o

f th
e

 U
niversity have been prepared in accordance w

ith
 accounting principle!! generally accepted i'n 

th
e

 U
nited. S

tates o
f A

m
erica as prescribed by th

e
 G

overnm
ental A

ccounting S
tandards B

oard (G
A

S
B

). The U
niversity has th

e
 

o
p

tio
n

 to
 apply all F

inancial A
ccounting S

tandards B
oard (FA

S
B

) pronouncem
ents issued a

fte
r N

ovem
ber 30, 1989, unless FASB 

conflicts w
ith

 G
ASB. The U

niversity has elected to
 n

tlt apply FASB pronouncem
ents issued a

fte
r th

e
 applicable d

a
te. 

F
or financial reporting purposes, th

e
 U

niversity is considered a special-purpose governm
ent engaged only in business-type 

activities. 
A

ccordingly, th
e

 U
niversity's financial statem

ents have been presented using th
e

 econom
ic resources m

e
a

su
re

m
e

n
t 

focus and th
e

 accrual basis o
f accounting. U

nder th
e

 accrual baSiS, revenues are recognized w
hen earned, and expenses are 

recorded w
hen an obligation to

 pay has been incurred. A
ll significant intra-agency transactions have been e

lim
in

a
te

d
. 

The preparation o
f financial statem

ents in co
n

fo
rm

ity w
ith

 accounting principles generally accepted in th
e

 U
nited S

tates o
f 

A
m

erica requires m
anagem

ent to
 m

ake estim
ates and assum

ptions th
a

t a
ffe

ct th
e

 reported am
ounts o

f assets and liabilities; 
th

e
 disclosure o

f contingent assets and liabilities a
t th

e
 date o

f th
e

 financial statem
ents; and the reported am

ounts o
f revenues 

and expenses during the re
p

o
rtin

g
 period. A

ctual results could d
iffe

r fro
m

 those estim
ates. 

The financial statem
ents include p

rio
r year com

parative inform
ation, w

hich 
has 

been derived fro
m

 th
e

 U
niversity's 2008 

financial 
statem

ents. 
S

uch 
in

fo
rm

a
tio

n
 

does 
n

o
t include 

all 
o

f th
e

 in
fo

rm
a

tio
n

 required to
 co

n
stitu

te
 a p

re
se

n
ta

tio
n

 
in 

co
n

fo
rm

ity w
ith

 accounting principles generally accepted in th
e

 U
nited S

tates o
f A

m
erica. A

ccordingly, such in
fo

rm
a

tio
n

 should 
be read in conjunction w

ith
 th

e
 U

niversity's financial statem
ents fo

r the year ended June 30, 2008. 

U
niversity R

elated O
rganizations basis 0/ presentation 

The financial statem
ents o

f th
e

 S
outhern Illinois U

niversity a
t E

dw
ardsville F

oundation; the A
lum

ni A
ssociation o

f S
outhern 

Illinois U
niversity at E

dw
ardsville; U

niversity P
ark, S

outhern Illinois U
niversity a

t E
dw

ardsville, Inc.; S
outhern 'lIIinois R

esearch 
P

ark, Inc., C
arbondale; and SIU

 P
hysicians &

 S
urgeons, Inc., com

ply w
ith

 th
e

 G
overnm

ental A
ccounting S

tandards B
oard (G

A
S

B
) 

presentation fo
rm

a
t as described above. 

B
eginning in fiscal year 2009, th

e
 S

outhern Illinois U
niversity F

oundation (a
t C

arbondale) and The A
ssociation o

f A
lum

ni, F
orm

er 
S

tudents and F
riends o

f S
outhern Illinois U

niversity, Inc., fo
llo

w
 F

inancial A
ccounting S

tandards B
oard (FASB) standards fo

r 
financial sta

te
m

e
n

t presentation. C
onsequently, reclassifications have been m

ade to
 convert th

e
ir statem

ents to
 th

e
 G

A
S

B
 

fo
rm

a
t fo

r inclusion in th
e

 U
niversity R

elated O
rganizations' colum

n in th
e

 financial statem
ents. 

C
ash and cash equivalents 

C
ash, deposits and cash equivalents o

f th
e

 U
niversity include bank accounts and investm

ents w
ith

 original m
a

tu
ritie

s o
f n

in
e

ty 
days o

r less a
t the tim

e
 o

f purchase, 
p

rim
a

rily U
.S. T

reasury B
ills and m

oney m
a

rke
t funds. The 

U
niversity classifies its 

investm
ent in

 T
he Illinois Funds as a deposit fo

r financial sta
te

m
e

n
t purposes. 

A
llow

ance for uncollectibles 
The U

niversity provides allow
ances fo

r uncollectible accounts and notes receivable based upon m
anagem

ent's best e
stim

a
te

 o
f 

uncollectible accounts and notes a
t th

e
 sta

te
m

e
n

t o
f n

e
t assets date, considering type, age, collection history o

f receivables, 
and any o

th
e

r factors as considered appropriate. The U
niversity's accounts receivable and notes receivable are re

p
o

rte
d

 n
e

t o
f 

allow
ances o

f $10,601,173 and $2,395,219, respectively, a
t June 30, 2009. 

Inventories 
Inventories are stated at th

e
 lo

w
e

r o
f cost (first-in, first-o

u
t m

ethod) o
r m

a
rke

t w
ith

 th
e

 exception o
f th

e
 T

extbook R
ental 

S
ervice a

t th
e

 E
dw

ardsville cam
pus. 

The rental books are recorded n
e

t o
f depreciation w

ith
 th

e
 related expense re

p
o

rte
d

 as 
operating expense. 

15 
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2. 
S

ig
n

ifican
t acco

u
n

tin
g

 p
o

licies (co
n

tin
u

ed
) 

C
a

p
ita

l assets 
C

apital assets are recorded a
t co

st a
t th

e
 date o

f acquisition o
r fa

ir m
arket value 

a
t th

e
 date o

f donation in th
e

 case o
f gifts. 

T
he U

niversity's capitalization policy fo
r capital assets is 

as follow
s: infrastructure $1,000,000 o

r greater, buildings $100,000 
o

r greater, site o
r building im

provem
ents $25,000 o

r greater, and equipm
ent and library books $5,000 o

r greater. R
enovations 

to
 buildings th

a
t significantly increase th

e
 value o

r extend th
e

 useful life o
f th

e
 asset are capitalized. R

outine repairs and 
m

aintenance are charged to
 operating expense in th

e
 year incurred. 

D
epreciation is com

puted using th
e

 straight-line m
e

th
o

d
 o

ve
r th

e
 estim

ated useful lives o
f th

e
 assets, generally 40 years fo

r 
buildings, 20 years fo

r infrastructure, and 15 years fo
r site o

r building im
provem

ents. V
ehicles and e

le
ctro

n
ic data processing 

e
q

u
ip

m
e

n
t are depreciated o

ve
r five years. 

O
th

e
r e

q
u

ip
m

e
n

t and books are depreciated o
ve

r seven years. Land, w
orks o

f a
rt, 

and historical treasures are n
o

t depreciated. T
he "fo

llo
w

in
g

-m
o

n
th

" prorate convention is used, in w
hich no d

e
p

re
cia

tio
n

 is 
recorded in

 th
e

 m
o

n
th

 o
f acquisition and an e

n
tire

 m
o

n
th

 o
f depreciation is recorded in th

e
 m

o
n

th
 o

f disposition. 

R
evenue a

n
d

 expense re
co

g
n

itio
n

 
In 

accordance w
ith

 G
ASB S

tatem
ent N

o. 
24, 

A
ccounting a

n
d

 F
inancial R

eporting fo
r C

ertain 
G

rants a
n

d
 O

th
e

r F
inancial 

A
ssistance, th

e
 U

niversity reported on-behalf paym
ents o

f $134,261,429 fo
r fiscal year 2009 fo

r health care and re
tire

m
e

n
t 

costs. 
T

hese costs are reflected in th
e

 S
tatem

ent o
f R

evenues, E
xpenses and C

hanges in N
et A

ssets as n
o

n
o

p
e

ra
tin

g
 revenues 

e
n

title
d

 "P
aym

ents on behalf o
f th

e
 U

niversity" and as o
p

e
ra

tin
g

 expenses under th
e

 appropriate fu
n

ctio
n

a
l classifications. 

S
ubstantially all em

ployees participate in g
ro

u
p

 health insurance plans adm
inistered by th

e
 S

tate o
f Illinois. 

T
he e

m
p

lo
ye

r 
co

n
trib

u
tio

n
s to

 these plans fo
r U

niversity em
ploye'es paid fro

m
 S

tate appropriations and auxiliary enterprises are paid by th
e

 
S

tate on b
e

h
a

lf o
f the U

niversity. O
n-behalf paym

ents fo
r health care costs totaled $89,505,781 fo

r th
e

 year ended June 30, 
2009. T

he 
e

m
p

lo
ye

r co
n

trib
u

tio
n

s to
 these 

plans fo
r em

ployees 
paid fro

m
 o

th
e

r U
niversity held funds are 

paid 
by th

e
 

U
niversity. O

n behalf-paym
ents o

f $44,755,648 fo
r th

e
 year ended June 30,2009, w

ere m
ade fo

r re
tire

m
e

n
t costs. 

C
lassification o

f revenues a
n

d
 expenses 

T
he U

niversity has classified its revenues and expenses as e
ith

e
r operating o

r nonoperating as fo
llo

w
s: 

O
perating: 

O
perating revenues and expenses include activities th

a
t have the characteristics o

f exchange transactions, such as 
student tu

itio
n

 and fees, sales and services o
f educational departm

ents, sales and services o
f auxiliary enterprises, and m

o
st grants 

and contracts. The m
a

jo
rity o

f th
e

 U
niversity's expenses are operating expenses. 

N
onoperating: 

N
onoperating 

revenues 
and 

expenses 
include 

activities 
th

a
t 

have 
th

e
 

characteristics 
o

f 
nonexchange 

transactions, such as gifts and contributions, and o
th

e
r sources and uses th

a
t are defined as nonoperating by G

A
S

B
 S

ta
te

m
e

n
t 

N
o

.9
, R

e
p

o
rtin

g
 C

ash F
low

s o
f P

roprietary a
n

d
 N

onexpendable T
rust Funds and G

overnm
ental E

ntities T
h

a
t U

se P
ro

p
rie

ta
ry 

F
und A

ccounting, and G
ASB S

tatem
ent N

o. 34, B
asic F

inancial S
tatem

ents -
a

n
d

 M
anagem

ent's D
iscussion a

n
d

 A
nalysis -

fo
r 

S
tate a

n
d

 Local G
overnm

ents, such as state appropriations, investm
ent incom

e, and federal student aid program
s. 

A
ppropriations 

m
ade to

 th
e

 U
niversity fro

m
 th

e
 S

tate o
f Illinois G

eneral R
evenue Fund are recognized as nonoperating revenues in th

e
 year 

appropriated to
 th

e
 e

xte
n

t expended. 
O

ther nonoperating revenues and expenses include transactions relating to
 capital and 

financing activities, noncapital financing activities, and investing activities. 

T
u

itio
n

 and fees are generally recognized as revenues as th
e

y are assessed. The p
o

rtio
n

 o
f sum

m
er session tu

itio
n

 and fees 
applicable to

 th
e

 fo
llo

w
in

g
 fiscal year is deferred. 

The U
niversity first applies restricted n

e
t assets· w

hen an expense is incurred fo
r purposes fo

r w
hich b

o
th

 restricted and 
unrestricted n

e
t assets are available. 

R
estricted g

ra
n

t revenues fro
m

 external sources are recognized to
 th

e
 e

xte
n

t o
f related expenditures on th

e
 accrual basis. 

C
o

m
p

e
n

sa
te

d
 absences 

A
ccrued com

pensated absences fo
r U

niversity personnel are charged to
 current funds based on earned b

u
t unused vacation 

and sick leave days including th
e

 U
niversity's.share o

f S
ocial S

ecurity and M
edicare taxes. 

A
t June 30, 2009, th

e
 U

niversity 
estim

ates $37,911,867 w
ill be paid fro

m
 state appropriated accounts funded by th

e
 S

tate o
f Illinois G

eneral R
evenue F

und and 
th

e
 Incom

e F
und, and $12,191,175 fro

m
 local funds in subsequent years fo

r a com
bined to

ta
l o

f $50,103,042. 



2. 
S

ignificant accounting policies (co
n

tin
u

e
d

) 

N
e

w
 G

o
ve

rn
m

e
n

ta
l A

cco
u

n
tin

g
 S

tandards 
The G

overnm
ental A

ccounting S
tandards B

oard (G
A

S
B

) has issued the fo
llo

w
in

g
 statem

ents w
hich are effective fo

r periods 
beginning July 1, 2008, o

r la
te

r w
hich m

ay im
pact th

e
 U

niversity: 

S
tatem

ent N
o. 

49 -
A

ccounting a
n

d
 F

inancial R
eporting fo

r P
ollution R

em
ediation O

bligations, 
addresses accounting and 

financial reporting standards fo
r rem

ediation obligations to
 consider th

e
 cu

rre
n

t o
r potential detrim

ental effects o
f existing 

pollution. The statem
ent w

as effective fo
r the period beginning July 1, 2008. T

here w
ere no liabilities to

 record in FY
2009. 

S
tatem

ent N
o. 51 -

A
ccounting a

n
d

 F
inancial R

eporting fo
r Intangible A

ssets, provides guidance on th
e

 accounting fo
r and 

reporting o
f intangible assets such as eas.em

ents, co
m

p
u

te
r softw

are, w
a

te
r rights, tim

b
e

r rights, patents, and tradem
arks. The. 

statem
ent is effective fo

r th
e

 period beginning July 1, 2009, b
u

t should be applied retroactively to
 intangible assets acquired 

since July 1, 1980. The U
niversity w

ill id
e

n
tify and recognize intangible assets as required by th

e
 statem

ent. 

S
tatem

ent N
o. 52 -

Land a
n

d
 O

ther R
eal E

state H
eld as Investm

ents b
y E

ndpw
m

ents, establishes consistent standards fo
r th

e
 

reporting o
f land and o

th
e

r real estate held as investm
ents. The statem

ent w
as effective fo

r th
e

 period beginning July 1, 2008. 
It did n

o
t im

p
a

ct the U
niversity. 

S
tatem

ent N
o. 53 -

A
ccounting a

n
d

 F
inancial R

eporting fo
r D

erivative Instrum
ents, establishes th

e
 recognition, m

easurem
ent 

and disclosure o
f inform

ation regarding derivative instrum
ents entered in

to
 by state and local governm

ents. The sta
te

m
e

n
t is 

effective fo
r th

e
 period beginning July 1, 2009. It is n

o
t expected to

 im
pact the U

niversity. 

S
tatem

ent N
o. 54 -

F
und B

alance R
eporting a

n
d

 G
overnm

ental F
und Type D

efinitions, enhances th
e

 usefulness o
f fu

n
d

 balance 
in

fo
rm

a
tio

n
 by providing clearer fund balance classifications and clarifies the existing governm

ental fund type definitions. The 
sta

te
m

e
n

t is effective fo
r th

e
 peri9d beginning July 1, 2010. It w

ill n
o

t im
pact th

e
 U

niversity. 

S
tatem

ent N
o. 55 -

The H
ierarchy o

f G
enerally A

ccepted A
ccounting P

rinciples fo
r S

tate and Local G
overnm

ents, incorporates 
th

e
 hierarchy o

f generally accepted accounting principles (G
A

A
P

) fo
r state and local governm

ents in
to

 th
e

 G
overnm

ental 
A

ccounting S
tandards 

B
oard's 

(G
ASB) 

a
u

th
o

rita
tive

 literature. The 
requirem

ents 
in 

the 
statem

ent w
ill 

im
prove financial 

reporting by co
n

trib
u

tin
g

 to
 th

e
 G

A
S

B
's e

ffo
rts to

 codify all G
A

A
P

 fo
r state and local governm

ents so th
a

t they derive fro
m

 a 
single source, b

u
t it is n

o
t expected to

 result in a change in cu
rre

n
t practice. T

he statem
ent w

as effective im
m

e
d

ia
te

ly upon 
issuance in M

arch 2009. 

S
tatem

ent N
o. 56 -

C
odification o

f A
ccounting a

n
d

 F
inancial R

eporting G
uidance C

ontained in the A
IC

P
A

 S
tatem

ents on A
u

d
itin

g
 

S
taridards, incorporates in

to
 th

e
 G

ASB a
u

th
o

rita
tive

 ·literature certain accounting and financial reporting guidance presented in 
th

e
 A

m
erican In

stitu
te

 o
f C

ertified P
ublic A

ccountants' S
tatem

ents on A
uditing S

tandards. The statem
ent incorporates guidance 

on three issues: related party transactions, going concern considerations, and subsequent events. The requirem
ents in th

e
 

statem
ent w

ill 
im

prove financial 
reporting by co

n
trib

u
tin

g
 to

 th
e

 G
A

S
B

's e
ffo

rts to
 codify all 

G
A

A
P

 
fo

r state 
and 

local 
governm

ents so th
a

t th
e

y derive fro
m

 a single source. The statem
ent w

as effective im
m

ediately upon issuance in M
a

rch
 2009. 

P
rio

r p
e

rio
d

 a
d

ju
stm

e
n

ts 
S

iU
 P

hysicians &
 S

urgeons, Inc.: The a
m

o
u

n
t o

f net assets a
t th

e
 beginning o

f fiscal year 2009 has been adjusted to
 recognize 

th
e

 rem
oval o

f th
e

 accrual fo
r M

edicaid reim
bursem

ents th
a

t are based on an agreem
ent betw

een th
e

 SIU
 S

chool o
f M

edicine 
and th

e
 Illinois D

epartm
ent o

f H
ealthcare and F

am
ily S

ervices. The effect o
f th

e
 restatem

ent w
as to

 decrease n
e

t assets by 
$4,317,234. A

lso, com
parative totals for·fiscal year 2008 have been restated to

 reflect the rem
oval o

f the accrual. T
he a

m
o

u
n

t 
o

f net assets a
t the beginning o

f fiscal year 2008 has been decreased by $3,977,617 due to
 the effects o

f the restatem
ent on 

p
rio

r years. T
he effect on th

e
 restatem

ent f~r fiscal year 2008 w
as to

 decrease th
e

 change in net assets by $339,617. 

S
outhern Illinois U

niversity a
t E

dw
ardsville 

F
oundation: The 

F
oundation restated 

its net asset 
balance 

related 
to

· certain 
irrevocable trusts 

hel~ 
by trustees o

th
e

r th
a

n
 th

e
 F

oundation. 
In p

rio
r years these am

ounts w
ere recorded 

as an 
asset. 

A
ccording to

 G
ASB S

tatem
ent N

o. 33, A
cco

u
n

tin
g

 a
n

d
 F

inancial R
eporting fo

r N
on-E

xchange T
ransactions, these am

ounts 
should n

o
t be recognized as assets and revenues u

n
til received. The effect o

f th
e

 restatem
ent w

as to
 decrease n

e
t assets by 

$3,043,680. 
C

om
parative totals fo

r fiscal year 2008 have also been restated. The am
ount o

f net assets a
t the beginning o

f fiscal 
year 2008 has 

been 
decreased 

by $2,643,396 due 
to

 the effects 
o

f the 
restatem

ent on 
p

rio
r years. 

The 
e

ffe
ct o

f the 
restatem

ent fo
r fiscal year 2008 w

as to
 decrease th

e
 change in net assets by $400,284. 
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3. 
C

ash, deposits and cash equivalents 

A
t June 30, 2009, the. actual bank balances related to

 th
e

 deposits o
fth

e
 U

niversity am
ounted to

 $82,357,222; all such balances 
w

ere covered b
y federal depository insurance o

r collateral held by an agent in th
e

 U
niversity's nam

e. 

C
ash, deposits and cash equivalents atJune 30, 2009, are as follow

s: 

4. 
Investm

ents 

U
niversity investm

ent policy 

U
N

IV
ER

SITY
: 

Cash and cash equivalents 
The illinois Funds 

Total cash and·cash equivalents 

U
N

IV
ERSITY

 RELA
TED

 O
R

G
A

N
IZA

TIO
N

S: 

Total cash and cash equivalents 

$ $ $ 

5,116,358 
70,047,841 

75,164,199 

3,474,026 

It is U
niversity policy to

 invest funds in a m
anner w

hich w
ill provide investm

ent returns and security consistent w
ith

 good 
business practices, w

hile m
eeting th

e
 daily cash flo

w
 dem

ands o
f th

e
 U

niversity and conform
ing to

 all statutes g
o

ve
rn

in
g

 th
e

 
investm

ents o
f funds~ Funds are invested in accordance w

ith
 th

e
 provisions o

f th
e

 Illinois C
om

piled S
tatutes, C

h
a

p
te

r 30, 
S

ections 2
3

5
/0

.0
1

-
235/8, th

e
 Illinois P

ublic Funds Investm
ent A

ct; th
e

 poliC
ies o

f th
e

 B
oard; and covenants provided fro

m
 th

e
 

U
niversity's bond and certificate o

f participation issuance activities. The U
niversity's Investm

ent P
olicy authorizes th

e
 U

n
ive

rsity 
to

 invest in securities o
f th

e
 U

.S. G
overnm

ent o
r its agencies; in

te
re

st bearing savings accounts, certificates o
f deposit, in

te
re

st 
bearing tim

e
 deposits, and o

th
e

r direct obligations o
f any bank defined in

 th
e

 Illinois B
anking A

ct; certain sh
o

rt te
rm

 o
b

lig
a

tio
n

s 
o

f U
.S

. corporations rated in
 th

e
 highest three rating classification by a

t least tw
o

 standard rating services prO
V

ided such 
obligations do n

o
t m

ature in
 longer than 180 days fro

m
 th

e
 tim

e
 o

f purchase and th
e

 issuing e
n

tity has a
t least $500 m

illio
n

 in 
assets (lim

ited to
 33 percent o

f th
e

 p
o

rtfo
lio

); m
oney m

arket m
utual funds provided th

e
y are com

prised o
f only U

.S
. T

reasuries 
and U

.S. A
gencies; P

ublic T
reasurer's Investm

ent P
ool (The Illinois F

unds); repurchase agreem
ents o

f G
overnm

ent securities; 
and o

th
e

r specifically defined repurchase agreem
ents. 

T
he th

re
e

 basic objectives o
f th

e
 U

niversity's investm
ent policy are safety o

f invested funds; m
aintenance o

f su
fficie

n
t liqU

idity 
to

 m
e

e
t cash flo

w
 needs; and a

tta
in

m
e

n
t o

f the m
axim

um
 investm

ent returns possible consistent w
ith

 th
e

 first tw
o

 objectives. 
The U

niversity insures th
e

 safety o
f its invested funds by lim

itin
g

 cre
d

it and in
te

re
st rate risks. 

The U
niversity's p

o
rtfo

lio
 is 

structured to
 ensure th

a
t cash is available to

 m
eet anticipated dem

ands. 
A

dditionally, since all possible cash d
e

m
a

n
d

s ca
n

n
o

t 
be anticipated, th

e
 p

o
rtfo

lio
 consists largely o

f securities w
ith

 active secondary. o
r resale m

arkets. 
The in

ve
stm

e
n

t re
tu

rn
s on 

th
e

 U
niversity's p

o
rtfo

lio
 is a

p
rio

rity
 a

fte
r th

e
 safety and 

liq
u

id
ity objectives have 

been 
m

et. Investm
ents are lim

ite
d

 to
 

relatively lo
w

 risk securities in
 anticipation o

f earning a fa
ir return relative to

 th
e

 risk being assum
ed. 

U
niversity Investm

ents 
Investm

ents are reported a
t fa

ir value. The fa
ir value is determ

ined to
 be th

e
 am

ount, usually quoted m
a

rke
t prices, a

t w
hich 

financial instrum
ents could be exchanged in a cu

rre
n

t transaction betw
een w

illing partners. 
The investm

ent w
ith

 th
e

 P
ublic 

T
reasurer's Investm

ent P
ool (T

he Illinois Funds) is a
t fa

ir value, w
hich is th

e
 sam

e value as th
e

 pool shares. S
tate statutes 

require th
e

 illinoiS
 Funds to

 com
ply w

ith
 the Illinois P

ublic Funds In
ve

stm
e

n
t A

ct (30 ILCS 235). A
lso, certain m

o
n

e
y m

a
rke

t 
investm

ents having a rem
aining m

a
tu

rity o
f one year o

r less a
t tim

e
 o

f purchase and non-negotiable certificates o
f d

e
p

o
sit w

ith
 

redem
ption te

rm
s th

a
t d

o
 n

o
t consider m

arket rates are carried a
t am

ortized cost. 

T
he calculation o

f realized gains is independent o
f th

e
 calculation o

f th
e

 n
e

t increase in th
e

 fa
ir value o

f investm
ents. 

R
ealized 

gains and losses on investm
ents th

a
t had been held in m

ore than one fiscal year and sold in the cu
rre

n
t year m

a
y h

a
ve

 been 
recognized as an increase o

r decrease in th
e

 fa
ir value o

f investm
ents re

p
o

rte
d

 in th
e

 p
rio

r year. 
The U

niversity has p
o

o
le

d
 its 

operating cash fo
r in

ve
stm

e
n

t purposes to
 provide fo

r efficiencies and econom
ies in th

e
ir m

anagem
ent. P

roceeds re
la

te
d

 to
 

revenue bonds and ce
rtifica

te
 o

f participation financing activities are pooled to
 th

e
 extent allow

ed u
n

d
e

r th
e

 covenants. 
Investm

ent incom
e earned on th

e
 operating cash and investm

ents, including realized gains and losses resulting fro
m

 th
e

 sale o
r 

o
th

e
r disposition o

f investm
ents, is distributed on a q

u
a

rte
rly basis to

 th
e

 pooled participants based upon th
e

ir respective 
average balances o

ve
r th

e
 p

rio
r th

re
e

-m
o

n
th

 period. 

W
estern A

sset M
anagem

ent m
anages th

e
 external p

o
rtfo

lio
, and JP

M
organ C

hase keeps custody o
f these funds and assists in 

th
e

 accounting and re
p

o
rtin

g
 functions related to

 these investm
ents. 

T
he funds are allocated in

to
 an In

te
rm

e
d

ia
te

 M
a

tu
rity 

P
ortfolio. 



4. 
Investm

ents (continued) 

Investm
ent incom

e n
e

t o
f realized and unrealized gains and 

losses on investm
ents fo

r the year ended June 30, 2009, are 
reflected below

: 

U
niversity risk disclosures 

U
N

IV
ER

SITY
: 

Interest earnings and realized 
gain on investm

ents 
U

nrealized gain on Investm
ents 

N
et investm

en't incom
e 

$ $ 

6,336,039 
1,379,475 

7,715,514 

U
N

IV
ER

SITY
 RELA

TED
 O

R
G

A
N

IZA
TIO

N
S: 

Interest earnings and realized 
loss on investm

ents 
U

nrealized 1055 on investm
ents 

N
et investm

ent incom
e 

$ 
(4,378,056) 

(18,843,212) 
$ 

(23,221,268) 

C
redit risk: C

redit risk is th
e

 risk o
f loss due to

 th
e

 failure o
f th

e
 security issuer o

r backer to
 m

eet prom
ised interest o

r principal 
paym

ents on required dates. C
redit risk is m

itigated by lim
itin

g
 investm

ents to
 those specified in th

e
 Illinois P

ublic F
unds 

Investm
ent A

ct, w
hich p

ro
h

ib
its investm

ent in corporate bonds w
ith

 m
a

tu
rity dates longer than six m

onths fro
m

 th
e

 date o
f 

purchase; pre-qualifying th
e

 financial institutions w
hich are utilized; and diversifying the investm

ent p
o

rtfo
lio

 so th
a

t th
e

 failure 
o

f a
n

yo
n

e
 issue o

r backer w
ill n

o
t place an undue financial burden on the U

niversity. U
.S. T

reasuries are federal g
o

ve
rn

m
e

n
t 

securities th
a

t do not require th
e

 disclosure o
f credit risk. 

T
he U

.S. agencies investm
ents typically include th

e
 G

o
ve

rn
m

e
n

t 
N

ational M
o

rtg
a

g
e

 A
ssociation, th

e
 F

ederal H
om

e Loan M
ortgage C

orporation, and the Federal H
om

e Loan B
ank, all o

f w
hich 

w
ere rated A

A
A

. The Illinois Funds are also rated A
A

A
. 

C
oncentration o

j credit risk: The U
niversity's investm

ent policy states th
a

t th
e

 p
o

rtfo
lio

 should consist o
f a m

ix o
f various types 

o
f securities, issues and m

aturities. W
hile th

e
 fund's asset allocation strategy provides diversification by fixed incom

e sector, 
each p

o
rtfo

lio
 w

ith
in

 th
e

 sector is also broadly diversified by security type, issue and m
aturity. 

C
ustodial credit risk: C

ustodial credit risk is th
e

 risk th
a

t w
hen, in the event a financial institution o

r counterparty fails, th
e

 
U

niversity w
o

u
ld

 not be able to
 recover value o

f deposits, investm
ents o

r collateral securities th
a

t are in the possession o
f an 

outside party. A
ll o

f th
e

 U
niversity's investm

ents are held in th
e

 U
niversity's nam

e and are n
o

t subject to
 creditors o

f the 
custodial in

stitu
tio

n
. 

Interest rate risk: 
Interest rate risk is the risk th

a
t the m

a
rke

t value o
f p

o
rtfo

lio
 securities w

ill fall o
r rise due to

 changes in 
general in

te
re

st rates. In
te

re
st rate risk is m

itigated by m
aintaining significant balances in cash equivalent and o

th
e

r sh
o

rt 
m

a
tu

rity investm
ents and by establishing an asset allocation policy th

a
t is consistent w

ith
 the expected cash flo

w
s o

f th
e

 
U

niversity. T
he internally m

anaged p
o

rtfo
lio

 is m
anaged in accordance w

ith
 covenants provided fro

m
 th

e
 U

niversity's d
e

b
t 

issuance 
activities. The 

externally m
anaged 

p
o

rtfo
lio

 
is typically allocated 

w
ith

 a m
inim

um
 o

f $40 m
illion 

held 
in

 cash 
eqU

ivalents and $65 to
 $,105 m

illion held in th
e

 in
te

rm
e

d
ia

te
-te

rm
 portfolio. H

ow
ever, circum

stances m
ay occur th

a
t cause th

e
 

allocations to
 te

m
p

o
ra

rily fall outside the prescribed ranges. 

F
oreign currency risk: The U

niversity does n
o

t hold any foreign investm
ents. 

U
niversity R

ela
ted

 O
rganIzations in

vestm
en

ts 
As the investm

ents o
f th

e
 U

niversity's tw
o

 F
oundations are considered m

aterial to
 th

e
 U

niversity's financial statem
ents taken 

as a w
hole, th

e
 fo

llo
w

in
g

 disclosures are m
ade

: 

Southern Illinois U
niversity F

oundation (at C
arbondale) 

The F
oundation financial statem

ents fo
llo

w
 F

inancial A
ccounting S

tandards B
oard (FASB) standards; therefore, th

e
 required 

disclosures d
iffe

r from
 G

ASB requirem
ents. 

Investm
ents are stated a

t fa
ir value in accordance w

ith
 SFAS N

o. 124, A
ccounting jo

r C
ertain Investm

ents H
eld by N

ot-jor-P
rofit 

O
rganizations, and are recorded on th

e
 trade date. The fa

ir value o
f all d

e
b

t and equity securities w
ith

 a readily d
e

te
rm

in
a

b
le

 
fa

ir value are based on quotations obtained fro
m

 national securities exchanges. T
he alternative investm

ents (hedge funds, 
lim

ited partnerships and o
th

e
r private equity) fo

r w
hich q

u
o

te
d

 m
arket prices are n

o
t available, are carried a

t estim
ated fa

ir 
m

arket values as provided by th
e

 external general partners o
r investm

ent m
anagers a

n
d

/o
r audited financial statem

ents o
f th

e
 

fund o
r partnership. S

uch values m
ay be based on a variety o

f estim
ates and assum

ptions and m
ay be subject to

 vo
la

tility in 
m

arket conditions. M
anagem

ent o
f the F

oundation believes th
a

t the carrying am
ounts o

f these financial instrum
ents a

re
 a 
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4. 
In

vestm
en

ts (co
n

tin
u

ed
) 

reasonable 
estim

ate 
o

f fa
ir 

value. 
R

ealized 
gains 

and 
losses 

on 
sales 

o
f investm

ents 
are 

determ
ined 

on 
th

e
 

specific 
identification basis. 

Investm
ent securities are exposed to

 various risks including, b
u

t n
o

t lim
ited to, interest rate and m

arket and cre
d

it risks. D
ue to

 
th

e
 level o

f risks associated w
ith

 certain investm
ent securities, it is a

t least reasonable possible th
a

t change in th
e

 values o
f 

investm
ent securities w

ill occur in th
e

 near term
. B

ecause th
e

 hedge funds and lim
ited partnerships are n

o
t readily m

arketable, 
th

e
ir estim

ated fair value is subject to
 uncertainty and therefore m

ay d
iffe

r significantly fro
m

 th
e

 values th
a

t w
o

u
ld

 have been 
used had a ready m

arket existed • 

. In accordance w
ith

 SFAS N
o. 157, F

a
ir V

alue M
easurem

ents, th
e

 F
oundation has categorized its financial instrum

ents, based on 
th

e
 p

rio
rity o

f th
e

 inputs to
 th

e
 valuation

. technique, in
to

 a three-.level fa
ir value hierarchy. The fa

ir value hierarchy gives th
e

 
highest p

rio
rity to

 quoted 
prices in active 

m
arkets fo

r Identical assets 
o

r liabilities (Level 
1) and th

e
 low

est p
rio

rity to
 

unobservable inputs (Level 
3). 

If th
e

 inputs used to
 m

easure th
e

 financial instrum
ents fall w

ith
in

 d
iffe

re
n

t levels o
f th

e
 

hierarchy, th
e

 categorization 'is based 
on the low

est level in
p

u
t th

a
t is significant to

 the fa
ir value m

easurem
ent o

f th
e

 
instrum

ent. 

The F
oundation also adopted SFAS N

o. 159, The F
air V

alue O
ption fo

r F
inancial A

ssets a
n

d
 Liabilities, on M

ay 1, 2008. SFAS N
o. 

159 allow
s entities the irrevocable option to

 elect fa
ir value fo

r th
e

 initial and subsequent m
easurem

ent fo
r certain financial 

assets and liabilities on an 
instrum

ent-by-instrum
ent basis. The 

F
oundation 

has elected to
 m

easure any existing financial 
instrum

ents a
t fa

ir value a
t M

a
y 1, 2008, as perm

itted under SFAS 159. 
. 

C
ustodial cre

d
it risk is the risk th

a
t, in the event o

f a bank failure, the F
oundation's deposits m

ay n
o

t be returned to
 the 

F
oundation. The F

oundation has a policy to
 require banks to

 collateralize balances over th
e

 FD
IC

 insured am
ount. A

s o
f June 30, 

2009, th
e

 e
n

tire
 am

ount o
f funds held a

t the banks w
ere e

ith
e

r insured o
r collateralized 

by 
pledged 

bank assets in th
e

 
F

oundation's nam
e. 

S
o

u
th

e
rn

 Illin
o

is U
niversity a

t E
dw

ardsville F
oundation 

It Is F
oundation policy to

 invest funds in a m
anner w

hich w
ill provide investm

ent returns and security consistent w
ith

 good 
business practices, w

hile m
eeting th

e
 daily cash flo

w
 dem

ands o
f the F

oundation. Funds are invested in accordance w
ith

 th
e

 
approved B

oard policy fo
r investm

ents. The F
oundation's investm

ent policy authorizes the F
oundation to

 invest in securities o
f 

th
e

 U
.S. governm

ent o
r its agencies, banker's acceptances, certificates o

f deposit, interest bearing savings accounts, interest 
bearing tim

e
 depO

S
its, and o

th
e

r direct obligations o
f any bank defined in th

e
 Illinois B

anking A
ct. The F

oundation's policy also 
authorizes additional types o

f investm
ents in corporate d

e
b

t securities, open and closed end m
utual funds, and co

m
m

o
n

 and 
preferred stocks subject to

 U
nited S

tates' securities regulation and enforcem
ent. 

T
he F

oundation has specific Investm
ent objectives based on the type o

f investm
ent. For student assistance endow

m
ents and 

quasi-endow
m

ents, the m
ain objective o

f the investm
ent policy is m

aintenance o
f th

e
 purchasing pow

er o
f th

e
 assets In 

perpetuity. F
or general endow

m
ents and quaS

i-endow
m

ents, th
e

 m
ain objective is m

axim
izing to

ta
l return on 

assets. 
For 

charitable g
ift annuity funds, th

e
 m

ain objective is to
 generate sufficient cash flo

w
 to

 m
eet th

e
 financial co

m
m

itm
e

n
ts to

 the 
annuitants w

h
ile

 obtaining a to
ta

l investm
ent return th

a
t provides fo

r a residual balance o
f a

t least 50 percent o
f th

e
 original 

g
ift a

m
o

u
n

t a
t the term

ination o
f the agreem

ent. The investm
ent policy has an overall return objective to

 preserve th
e

 in
fla

tio
n

 
adjusted value o

f the funds and to
 m

axim
ize to

ta
l return n

e
t o

f investm
ent expense. 

C
redit risk: C

redit risk is m
itigated by lim

itin
g

 investm
ents to

 those specified in th
e

 B
oard approved policy and diversifying th

e
 

investm
ent p

o
rtfo

lio
 so th

a
t th

e
 failure o

f a
n

yo
n

e
 issuer o

r backer w
ill n

o
t place an undue financial burden on the F

oundation. 
B

oard policy requires invest'm
ents in fixed incom

e securities o
r corporate securities to

 be purchased o
r retained o

n
ly if th

e
 

security is A
2 o

r higher by M
o

o
d

y's Investor S
ervice o

r is rated A
 o

r higher by S
tandard and P

oor's C
orporation (S

&
P

), F
itch 

Investors S
ervice o

r D
uffs &

 P
helps C

redit R
ating C

o. C
om

m
ercial paper, m

oney m
arkets, and banker's acceptances m

u
st be 

rated a
t least P

rim
e-1 by M

o
o

d
y's o

r a
t least A

1 by S
&

P
. U

.S. T
reasuries are federal governm

ent securities th
a

t do n
o

t require 
the disclosure o

f credit risk. The U
.S. agencies Include the F

ederal H
om

e Loan M
ortgage C

orporation and the F
ederal H

om
e 

Loan B
ank, all rated A

A
A

 and A
aa by S&P and M

oody's, respectively. 

C
o

n
ce

n
tra

tio
n

 o
f cre

d
it risk: C

oncentration o
f credit risk is the risk o

f loss attributable to
 th

e
 m

agnitude o
f investm

ent in a single 
issuer. The F

oundation's investm
ent policy encourages diversification and prohibits investm

ents o
f five percent o

r m
o

re
 o

f to
ta

l 
investm

ents in anyone issuer. 

C
ustodial cre

d
it risk: C

ustodial cre
d

it risk is th
e

 risk th
a

t, in th
e

 event o
f th

e
 failure o

f th
e

 counterparty, the F
oundation w

ill n
o

t 
be able to

 recover the value o
f its investm

ents th
a

t are in the possession 
o

f an outside party. The Investm
ent custodians hold 



4. 
In

ve
stm

e
n

ts (co
n

tin
u

e
d

) 

th
ese in

v
estm

en
ts in th

eir n
am

e fo
r th

e b
en

efit o
f th

e F
oundation. T

he F
oundation d

o
es n

o
t m

ain
tain

 a 
policy regarding 

custodial cred
it risk. 

Interest rate risk: T
he F

oundation d
o

es n
o

t m
aintain a policy th

a
t lim

its in
v

estm
en

t m
aturities in reg

ard
s to

 in
terest rate risk; 

how
ever, its overall risk m

an
ag

em
en

t req
u

ires so
u

n
d

 in
v

estm
en

t decisions an
d

 diversification o
f overall risk. 

Foreign currency risk: T
he F

oundation h
ad

 n
o

 in
v

estm
en

t in 
co

m
m

o
n

 stocks o
f foreign co

m
p

an
ies a

t Ju
n

e 30, 2009. T
he 

F
o

u
n

d
atio

n
's policy related

 to
 foreign cu

rren
cy

 risk is th
at n

o
 p

u
rch

ase o
f a fo

reig
n

 eq
u

ity
 m

ay b
e m

ad
e if su

ch
 p

u
rch

ase w
o

u
ld

 
cau

se th
e to

tal value o
f foreign eq

u
ity

 assets to
 ex

ceed
 th

e lesser o
f ten

 p
ercen

t o
f th

e to
tal o

r 2
5

 p
ercen

t 'o
f th

e eq
u

ity
 p

o
rtio

n
 

o
f th

e en
d

o
w

m
en

t portfolio. 

In
v

estm
en

t poliC
ies an

d
 relev

an
t risk disclosures as d

escrib
ed

 in G
A

SB
 S

tatem
en

t No. 4
0

 applicable to
 th

e o
th

er U
niversity 

R
elated O

rganizations can
 b

e o
b

tain
ed

 by co
n

tactin
g

 th
o

se en
tities listed in N

ote 1 o
n

 p
ag

e 14. 

Investm
ent m

aturities 
In

terest rate risk is disclosed b
elo

w
 using th

e seg
m

en
ted

 tim
e distribution m

eth
o

d
. A

s o
f Ju

n
e 30; 2009, th

e
 U

niversity an
d

 

U
niversity R

elated O
rganizations h

ad
 th

e follow
ing in

v
estm

en
t balances: 

U
N

IV
ERSITY

: 
Investm

ent M
aturities (in Y

ears) 

N
o 

Investm
ent T

ype: 
Fair V

alue 
Less T

han 1 
1-5 

6-10 
M

aturity 

U
.S. T

reasuries 
$ 

46,074,059 
$ 

13,968,537 
$ 

25,529,459 
$ 

6,576,063 
$ 

U
.S. A

gencies 
84,908,812 

17,100,419 
46,124,138 

21,684,255 
T

he illinois Funds 
70,047,841 

70,047,841 
C

ertificates of D
eposit 

33,000,000 
33,000,000 

C
om

m
on Stock 

44,300 
44,300 

Subtotal 
234,075,012 

$ 
134,116,797 

$ 
71,653,597 

$ 
28,260,318 

$ 
44,300 

less: Investm
ent in T

he 
Illinois Funds reported as cash 

(70,047,841) 

T
otal Investm

ents 
$ 

164,027,171 

U
N
I
V
~
~
I
T
Y
 RELA

TED
 ORGAIl!I~IIQIl!Si 

Investm
ent M

aturities (in Y
ears) 

M
ore 

Investm
ent T

ype: 
Fair V

alue 
Less T

han 1 
1-5 

6-10 
T

han 10 

U
.S. T

reasuries 
$ 

$ 
$ 

$ 
$ 

U
.S. A

gencies 
1,435,359 

1,403,548 
31,811 

C
ertificates of D

eposit 
7,612,472 

2,157,615 
5,049,284 

405,573 
C

om
m

ercial paper 
9,653,548 

9,653,548 
Foreign E

quity Securities 
12,994,003 

12,994,003 
C

orporate E
quity Securities 

22,164,324 
22,164,324 

H
edge Funds 

4,823,498 
4,823,498 

R
eal E

state investm
ent T

rust 
72,275 

72,275 
Private E

quity 
1,645,730 

707,698 
938,032 

M
oney M

arket Funds w
ith B

rokers 
1,598,563 

1,598,563 
M

utual Funds 
57,907,584 

57,857,984 
49,600 

T
otal Investm

ents 
$ 

119,907,356 
$ 

113,360,781 
$ 

6,036,916 
$ 

405,573 
$ 

104,086 

21 
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5. 
A

ccounts and notes receivable 

A
ccounts and notes receivable consisted o

fth
e

 fo
llo

w
in

g
 a

t June 30, 2009: 

U
N

IVER
SITY: 

A
ccounts 

N
otes 

R
eceivable 

R
eceivable 

S
tudent tuition and fees 

$ 
14,996,099 

$ 
A

uxiliary enterprises . 
7,793,595 

G
rants and contracts 

16,587,787 

G
eneral operating 

12,552,562 

S
tudent loans 

21,325,937 

P
lant funds 

67,605 
164,755 

O
ther accounts receivable 

385,994 

52,383,642 
21,490,692 

Less: A
llow

ance fo
r doubtful accounts 

(10,348,697) 
(2,395,219) 

N
et receivable 

$ 
42,034,945 

$ 
. 19,095,473 

U
N

IVER
SITY R

ELATED
 Q

R
G

A
N

IZA
TIO

N
S

j 

A
ccounts 

N
otes 

R
eceivable 

R
eceivable 

A
ccounts receivable 

$ 
49,091,806 

$ 
S

tudent loans 
87,413 

49,091,806 
87,413 

Less: A
llow

ances fo
r assignm

ent losses 
and doubtful accounts 

(28,524,453) 

N
et receivable 

$ 
20,567,353 

$ 
87,413 

D
uring fiscal year 2003, S

outhern Illinois U
niversity entered in

to
 a contract fo

r deed agreem
ent w

ith
 E

quipping th
e

 S
aints 

M
inistry, International, Inc. fo

r th
e

 sale o
f the A

uburn C
linic building in A

uburn, Illinois. 
The co

n
tra

ct is in th
e

 a
m

o
u

n
t o

f 
$240,000 a

t an interest rate o
f 4%

, to
 be paid over a te

rm
 o

f ten years in eighteen sem
i-annual installm

ents o
f $9,000, including 

interest, beginning June 19, 2003, w
ith

 a final installm
ent o

f $124,790 due on D
ecem

ber 19, 2011. 
A

 d
o

w
n

 paym
ent o

f $24,000 
w

as paid u
p

o
n

 signing o
f th

e
 contract. 

As o
f June 30, 2009, th

e
 outstanding balance o

f the note w
as $164,7

55. P
aym

ents 
totaling $18,000 w

ere subsequently receivedduring July 2009. 



6. 
C

apital assets 

C
apital a

sse
t a

ctivity fo
rth

e
 ye

a
r e

n
d

e
d

 June 3
0

,2
0

0
9

, w
as as fo

llo
w

s: 

U
N

IVER
SITY: 

B
eginning 

E
nding 

B
alance 

A
dditions 

D
eletions 

T
ransfers 

B
alance 

C
apital assets n

o
t being depreciated: 

Land 
S 

21,544,339 
$ 

$ 
$ 

$ 
21,544,339 

N
ondepreciable historical treasures 

and w
orks o

f art 
6,304,093 

3,214,018 
9,518,111 

C
onstruction in progress 

64,633,629 
51,680,334 

126,687 
(53,434,177) 

62,753,099 

Total capital assets not being depreciated 
92,482,061 

54,894,352 
126,687 

(53,434,177) 
93,815,549 

C
apital assets being depreciated: 

S
ite im

provem
ents 

46,617,582 
457,261 

492,134 
5,635,489 

52,218,198 

B
uildings 

830,575,396 
3,953,234 

173,250 
41,452,058 

875,807,438 

E
quipm

ent 
299,835,316 

18,321,214 
6,685,149 

6,346,630 
317,818,011 

Infrastructure 
8,607,727 

8,607,727 

T
otal capital assets being depreciated 

1,185,636,021 
22,731,709 

7,350,533 
53,434,177 

1,254,451,374 

Less accum
ulated depreC

iation for: 

S
ite im

provem
ents 

33,430,117 
.1,325,577 

354,051 
34,401,643 

B
uildings 

387,548,724 
20,155,203 

6,497 
407,697,430 

E
quipm

ent 
243,343,117 

17,024,179 
6,385,683 

253,981,613 

Infrastructure 
8,607,727 

8,607,727 

Total accum
ulated depreciation 

672,929,685 
38,504,959 

6,746,231 
704,688,413 

T
otal capital assets being depreciated, net 

512,706,336 
(15,773,250) 

604,302 
53;434,177 

549,762,961 

C
apital assets, net 

$ 
605,188,397 

$ 
39,121,102 

$ 
730,989 

$ 
$ 

643,578,510 

U
N

IVER
SITY R

ELATED
 O

R
G

A
N

IZA
TIO

N
S

: 

B
eginning 

E
nding 

B
alance 

A
dditions 

D
eletions 

. Transfers 
B

alance 
C

apital assets n
o

t being depreciated: 

Land 
$ 

$ 
315,672 

$ 
$ 

$ 
315,672 

T
otal capital assets not being depreciated 

315,672 
315,672 

C
apital assets being depreciated: 

S
ite im

provem
ents 

$ 
315,630 

$ 
$ 

$ 
$ 

315,630 

B
uildings 

4,271,676 
4,271,676 

E
quipm

ent 
3,029,615 

1,019,652 
41,213 

4,008,054 

T
otal capital assets being depreciated 

7,616,921 
1,019,652 

41,213 
8,595,360 

Less accum
ulated depreciation for: 

S
ite im

provem
ents 

76,757 
31,401 

108,158 

B
uildings 

555,167 
120,146 

675,313 

E
quipm

ent 
1,442,772 

364,464 
41,020 

1,766,216 

T
otal accum

ulated depreciation 
2,074,696 

516,011 
41,020 

2,549,687 

T
otal capital assets being depreciated, net 

5,542,225 
503,641 

193 
6,045,673 

C
apitai assets, net 

$ 
5,542,225 

$ 
819,313 

$ 
193 

$ 
$ 

6,361,345 

23 



7. 
C

hanges in
 lia

b
ilitie

s 

L
iability activity fo

r th
e
 y

ear en
d

ed
 Ju

n
e 3

0
, 2

0
0

9
, is as follow

s: 

U
N

IV
ER

SITY
: 

B
eginning 

E
nding 

C
urrent 

B
alance 

A
dditions 

R
eductions 

B
alance 

P
ortion 

C
om

pensated absences 
$ 

47,967,312 
$ 

,5,567,960 
$ 

3,432,230 
$ 

50,103,042 
$ 

3,712,664 
R

evenue bonds payable 
260,614,648 

58,345,139 
12,880,167 

306;079,620 
13,130,215 

C
ertificates o

f participation 
28,290,767 

2,666,576 
25,624,191 

2,766,366 
C

apitalized leases 
1,410,951 

141,929 
1,135,364 

417,516 
231,331 

S
elf insurance 

15,687,720 
11,610,371 

9,570,263 
17,727,828 

9,139,759 
Federal loan program

s refundable 
17,129,578 

114,194 
17,243,772 

D
ue to

 related organizations 
110,752 

56,643 
54,109 

54,109 
O

ther accrued liabilities 
147,296 

12,593 
134,703 

H
ousing deposits 

284,775 
210,948 

202,398 
293,325 

131,996 

T
otal long-term

 liabilities 
$ 

371,643,799 
$ 

75,990,541 
$ 

29,956,234 
$ 

417,678,106 
$ 

29,166,440 

U
N

IV
ER

SITY
 RELA

TED
 O

R
G

A
N

IZA
TIO

N
S: 

B
eginning 

E
nding 

C
urrent 

B
alance 

A
dditions 

R
eductions 

B
alance 

P
ortion 

N
otes payable 

$ 
1,188,094 

$ 
$ 

88,094 
$ 

1,100,000 
$ 

A
nnuities payable 

4,992,208 
1,724,890 

2,204,640 
4,512,458 

,5
9

1
,n

7
 

O
ther accrued liabilities 

2,334,866 
52!340 

2,387,206 
D

eposits held in custody for others 
2,394,415 

1,054,396 
464,495 

2,984,316 
84,927 

T
otal long-term

 liabilities 
$ 

10,909,583 
$ 

2,831,626 
$ 

2,757,229 
$ 

10,983,980 
$ 

676,704 

8. 
R

evenue b
o

n
d

s p
a

ya
b

le
 

R
ev

en
u

e b
o

n
d

s p
ay

ab
le activity fo

r th
e
 y

ear en
d

ed
 Ju

n
e 30, 2009, is as follow

s: 

U
N

IV
ER

SITY
: A

nnual 
P

rincipal 

M
aturity 

B
eginning 

, A
ccretion/ 

P
aid/D

ebt 
E

nding 
C

urrent 
S

eries 
T

o 
B

alance 
N

ew
 D

ebt 
R

efunded 
B

alance 
P

ortion 
1993A

 
2018 

$ 
21,402,333 

$ 
1,329,978 

$ 
$ 

22,732,311 
$ 

1997A
 

2009 
605,000 

605,000 
1997A

 
2018 

23,028,977 
1,255,075 

2,975,000 
21,309,052 

3,075,000 
1999A

 
2029 

32,300,484 
1,799,059 

370,000 
33,729,543 

370,000 
2000A

 
2010 

605,000 
295,000 

310,000 
310,000 

2001A
 

2017 
9,525,000 

1,945,000 
7,580,000 

1,390,000 
2003A

 
2029 

13,390,000 
2,715,000 

10,675,000 
3,445,000 

2004A
 

2035 
38,670,000 

870,000 
37,800,000 

895,000 
2005 

2026 
19,605,000 

715,000 
18,890,000 

765,000 
2006A

 
2036 

67,115,000 
1,820,000 

65,295,000 
2,430,000 

200SA
 

2028 
30,105,000 

505,000 
29,600,000 

510,000 
2009A

 
2030 

53,735,000 
53,735,000 

$' 
256,351,794 

$ 
58,119,112 

$ 
12,815,000 

301,655,906 
13,190,000 

U
naccreted appreciation 

$ 
(133,801) 

U
nam

ortized d
eb

t prem
ium

 
6,208,185 

322,224 
U

nam
ortized loss on refunding 

(1,784,471) 
(248,208) 

T
otal 

$ 
306,079,620 

$ 
13,130,215 

24 



8. 
R

evenue bonds payable (continued) 

U
n

ive
rsity revenue bonds payable: 

T
he H

ousing and A
uxiliary F

acilities S
ystem

 B
onds, S

eries 1993A
 w

e
re

 authorized by th
e

 U
niversity's B

oard u
n

d
e

r th
e

 T
hird 

S
upplem

ental B
ond R

esolution dated M
ay 13, 1993. The bonds m

ature a
t varying am

ounts fro
m

 2011 to
 2018 a

n
d

 pay no 
cu

rre
n

t Interest. Interest ranges fro
m

 6.05 to
 6.20 percent, approxim

ate yield to
 m

aturity. The U
niversity records th

e
 annual 

increase in th
e

 principal a
m

o
u

n
t o

f these bonds as in
te

re
st expense and accretion on bonds payable. 

The H
ousing and A

uxiliary S
ystem

 B
onds, S

eries 1997A
 w

ere authorized by th
e

 B
oard u

n
d

e
r th

e
 F

ifth S
upplem

ental B
ond 

R
esolution dated July .10, 1997. The bonds w

ere issued as cu
rre

n
t in

te
re

st and capital appreciation bonds. The cu
rre

n
t in

te
re

st 
bonds m

a
tu

re
 a

t varying .a
m

o
u

n
ts fro

m
 1998 to

 2009 w
ith

 in
te

re
st ranging fro

m
 4.20 to

 5.50 percent. Interest p
a

ym
e

n
ts are 

due sem
i-annually. The capital appreciation bonds m

ature a
t varying am

ounts fro
m

 1998 to
 2018 w

ith
 a

p
p

ro
xim

a
te

 yield to
 

m
a

tu
rity ranges fro

m
 4.10 to

 5.74 percent. T
hey pay no cu

rre
n

t interest. The U
niversity records th

e
 annual increase in

 principal 
a

m
o

u
n

t o
f these bonds as in

te
re

st expense and accretion on bonds payable. 

The H
ousing and A

uxiliary F
acilities S

ystem
 B

onds, S
eries 1999A

 w
ere authorized by th

e
 U

niversity's B
oard u

n
d

e
r th

e
 S

ixth 
S

upplem
ental B

ond R
esolution dated M

a
y 13, 1999. The bonds m

a
tu

re
 a

t varying am
ounts fro

m
 2001 to

 2029 w
ith

 in
te

re
st 

ranging fro
m

 4
.1

0
 to

 5.55 percent. T
hey pay rio cu

rre
n

t interest. The U
niversity records th

e
 annual Increase in th

e
 prinC

ipal 
a

m
o

u
n

t o
fth

e
se

 bonds as in
te

re
st expense and accretion on bonds payable. 

The H
ousing and A

uxiliary F
acilities S

ystem
 B

onds, S
eries 2000A

 w
ere authorized by th

e
 U

niversity's B
oard under th

e
 S

eventh 
S

upplem
ental B

ond R
esolution dated M

ay 11, 2000. T
he bonds m

a
tu

re
 a

t varying am
ounts fro

m
 2002 to

 2010 w
ith

 in
te

re
st 

ranging fro
m

 5.25 to
 5.75 percent. Interest·paym

ents are due sem
i-annually. 

. 
' 

The H
ousing and A

uxiliary F
acilities S

ystem
 B

onds, S
eries 2001A

 w
ere authorized by th

e
 U

niversity's B
oard u

n
d

e
r th

e
 E

ighth 
S

upplem
ental B

ond R
esolution dated July.12, 2001, as am

ended on D
ecem

ber 11, 2003. T
he bonds m

ature' a
t va

ryin
g

 a
m

o
u

n
ts 

fro
m

 2002 to
 2017 w

ith
 in

te
re

st ranging fro
m

 4.00 to
 5.50 percent. Interest paym

ents are due sem
i-annually. 

T
he H

ousing and A
uxiliary F

acilities S
ystem

 B
onds, S

eries 2003A
 w

ere authorized by th
e

 U
niversity's B

oard u
n

d
e

r th
e

 N
inth 

S
upplem

ental B
ond R

esolution dated D
ecem

ber 12, 2002. T
he bonds m

a
tu

re
 a

t varying am
ounts fro

m
 2004 to

 2
0

2
9

 w
ith

 
Interest ranging fro

m
 1.15 to

 4.85 percent. Interest paym
ents are due sem

i-annually. 

The H
ousing and A

uxiliary F
acilities S

ystem
 B

onds, S
eries 2004A

 w
ere authorized by th

e
 U

niversity's B
oard u

n
d

e
r th

e
 T

enth 
.S

upplem
ental B

ond R
esolution dated O

ctober 14, 2004. The bonds m
ature a

t varying am
ounts fro

m
 2006 to

 2035 w
ith

 in
te

re
st 

ranging fro
m

 3.00 to
 5.00 percent. Interest paym

ents are due sem
i-annually. 

T
he M

edical F
acilities S

ystem
 B

onds, S
eries 2005 w

ere authorized by th
e

. board on O
ctober 13, 2005. The bonds m

a
tu

re
 a

t 
varying am

ounts fro
m

 2006 to
 2026 w

ith
 in

te
re

st ranging fro
m

 3.25 to
 5.00 percent. Interest paym

ents are due sem
i-annually. 

The H
ousing and A

uxiliary F
acilities S

ystem
 B

onds, S
eries 2006A

 w
ere authorized by th

e
 U

niversity's B
oard under th

e
 E

leventh 
S

upplem
ental B

ond R
esolution dated M

arch 9, 2006, as am
ended and restated on M

ay 2, 2006, and as fu
rth

e
r a

m
e

n
d

e
d

 on 
N

ovem
ber 9, 2006. The bonds m

a
tu

re
 a

t varying am
ounts fro

m
 2007 to

 2036 w
ith

 in
te

re
st ranging fro

m
 4.00 to

 5
.2

5
 percent. 

Interest paym
ents are due sem

i-annually. 

T
he H

ousing and A
uxiliary F

acilities S
ystem

 B
onds, S

eries 2008A
 w

ere authorized by th
e

 U
niversity B

oard u
n

d
e

r th
e

 T
w

e
lfth

 
S

upplem
ental B

ond R
esolution dated A

pril 1
0

,2
0

0
8

. The bonds m
ature at. varying am

ounts fro
m

 2009 to
 2028 w

ith
 in

te
re

st 
ranging fro

m
 3.00 to

 5.50 percent. Interest paym
ents are due sem

i-annually. 

T
he H

ousing and A
uxiliary F

acilities S
ystem

 B
onds, S

eries 2009A
 w

ere authorized by th
e

 U
niversity B

oard under th
e

 T
h

irte
e

n
th

 
S

upplem
ental B

ond R
esolution approved A

pril 2, 2009. The bonds m
a

tu
re

 a
t varying am

ounts fro
m

 2011 to
 2030 w

ith
 In

te
re

st 
ranging fro

m
 2.50 to

 6.20 percent. Interest paym
ents are due sem

i-annually. 

H
ousing and 

A
u

xilia
ry F

acilities S
ystem

: 
These bonds, w

hich are payable th
ro

u
g

h
 2036, do n

o
t constitute a d

e
b

t o
f th

e
 S

tate 
o

f illinois o
r th

e
 individual m

em
bers,· officers o

r agents o
f th

e
 B

oard o
f T

rustees o
f th

e
 U

niversity but, to
g

e
th

e
r w

ith
 In

te
re

st 
th

e
re

o
n

, are payable fro
m

 and secured by a pledge o
f and lien on (I) th

e
 n

e
t revenues o

f th
e

 S
ystem

, (ii) pledged tu
itio

n
 in an 

a
m

o
u

n
t n

o
t to

 exceed m
a

xim
u

m
 annual d

e
b

t service (subject to
 p

rio
r p

a
ym

e
n

t o
f operating and m

aintenance expenses o
f th

e
 

S
ystem

), (iii) th
e

 B
ond and In

te
re

st S
inking Fund account, and (Iv) th

e
 

R
epair and R

eplacem
ent R

eserve account. 
U

n
re

fu
n

d
e

d
 

bonds issued in 2001 and p
rio

r are additionally secured by th
e

 D
ebt S

ervice R
eserve. T

otal prinC
ipal and interest re

m
a

in
in

g
 on 

th
e

 d
e

b
t Is $464,603,821 w

ith
 annual requirem

ents ranging fro
m

 $2,604,000 to
 $25,267,244: F

or th
e

 current year, prinC
ipal and 

in
te

re
st paid w

as $19,608,809, and th
e

 to
ta

l revenues pledged w
ere $53,927,696. T

otal revenue pledged 
re

p
re

se
n

ts 100 
percent o

f th
e

 n
e

t revenues o
f th

e
 S

ystem
 and 17 percent o

f n
e

t tu
itio

n
 revenue received during fiscal year 2009. A

lth
o

u
g

h
 n

e
t 

tu
itio

n
 Is pledged it is n

o
t expected to

 be needed to
 m

e
e

t d
e

b
t service requirem

ents. 

25 
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8. 
R

even
u

e bonds p
ayab

le (co
n

tin
u

ed
) 

T
he bond resolution requires th

a
t d

e
b

t service coverage o
n

a
 cash basis be a

t least 120 p
e

rce
n

t o
f th

e
 m

axim
um

 annual d
e

b
t 

service. F
or th

e
 year ended June 30, 2009, th

e
 m

axim
um

 annual d
e

b
t re

q
u

ire
m

e
n

t w
as $25,267,244, a

n
d

 th
e

 coverage w
as 213 

percent. T
he bond resolution

-also requires th
e

 T
reasurer to

 tra
n

sfe
r annually to

 R
enew

als and R
eplacem

ents fro
m

 th
e

 funds 
rem

aining in
 unrestricted n

e
t assets th

e
 sum

 o
f 10 percent o

f th
e

 m
axim

um
 annual n

e
t d

e
b

t service re
q

u
ire

m
e

n
t o

r such 
p

o
rtio

n
 th

e
re

o
f as is available fo

r transfer. T
he n

e
t assets o

f R
enew

als and R
eplacem

ents w
ere $16,596,981 a

tJu
n

e
 30, 2009. 

A
ll o

f th
e

 refunded bonds are considered to
 be defeased and, accordingly, have been accounted fo

r as if th
e

y w
ere re

tire
d

. 
A

s 
o

f June 30, 2009, $12,090,000 o
f th

e
 bonds refunded in 2006 w

as outstanding. 
T

he m
arket value o

f th
e

 related e
scro

w
 fund 

w
as $12,302,462. 

. 

M
e

d
ica

l F
acilities S

ystem
: These bonds, w

hich are payable th
ro

u
g

h
 2026, d

o
 n

o
t co

n
stitu

te
 a d

e
b

t o
f th

e
 5tate o

f Illinois o
r th

e
 

in
d

ivid
u

al m
em

bers, officers o
r agents o

f th
e

 B
oard o

f T
rustees o

f th
e

 U
niversity but, to

g
e

th
e

r w
ith

 interest th
e

re
o

n
, are 

payable fro
m

 and secured by a pledge o
f and lien o

n
 (i) th

e
 n

e
t revenues o

f th
e

 S
ystem

, (ii) pledged tu
itio

n
 (subject to

 th
e

 p
rio

r 
p

a
ym

e
n

t o
f necessary operating and m

aintenance expenses o
f th

e
 H

ousing and A
uxiliary F

acilities S
ystem

, d
e

b
t service o

f th
e

 
H

ousing and A
uxiliary F

acilities S
ystem

 n
o

t to
 exceed th

e
 m

axim
um

 annual d
e

b
t service, and th

e
n

 necessary o
p

e
ra

tin
g

 and 
m

aintenance expenses o
f th

e
 S

ystem
), and 

(iii) th
e

 B
ond 

and 
In

te
re

st S
inking Fund account. T

o
ta

l principal a
n

d
 In

te
re

st 
rem

aining on th
e

 d
e

b
t is $27,298,787 w

ith
 annual requirem

ents ranging fro
m

 $543,400 to
 $1,985,750. For th

e
 cu

rre
n

t year, 
principal 

and 
in

te
re

st paid 
w

as 
$1,643,513, 

and th
e

 to
ta

l revenues 
pledged 

w
e

re
 $124,167,336. 

T
otal 

revenue 
pledged 

represents 100 percent o
f th

e
 n

e
t revenues o

f th
e

 S
ystem

 and 83 percent o
f n

e
t tu

itio
n

 revenue received d
u

rin
g

 fiscal ye
a

r 
2009

. A
lthough n

e
t tu

itio
n

 is pledged it is n
o

t expected to
 be needed to

 m
e

e
t d

e
b

t service requirem
ents. 

T
he bond resolution requires th

a
t d

e
b

t service coverage o
n

 th
e

 cash basis (n
e

t revenues plus pledged tu
itio

n
) be a

t least 200 
percent o

f annual d
e

b
t service and th

a
t n

e
t revenues shall be a

t least 100 p
e

rce
n

t o
f th

e
 annual d

e
b

t service re
q

u
ire

m
e

n
t in 

each fiscal year. For th
e

 year ended June 30, 2009, th
e

 m
axim

um
 annual d

e
b

t service w
as $1,985,750, and th

e
 coverage w

as 
6,253 percent. T

he bond resolution also requires th
e

 T
reasurer to

 cre
d

it funds rem
aining in th

e
 revenue fund in

to
 a separate 

and special a
cco

u
n

t designated th
e

 M
edical F

acilities S
ystem

 R
epair and R

eplacem
ent R

eserve a
cco

u
n

t o
n

 o
r before th

e
 close o

f 
each fiscal year, the sum

 o
f n

o
t less th

a
n

 10 p
e

rce
n

t o
f th

e
 m

axim
um

 annual d
e

b
t service, o

r such p
o

rtio
n

 th
e

re
o

f as is available 
fo

r tra
n

sfe
r and deposit annually, fo

r a re
p

a
ir and replacem

ent reserve
. T

he n
e

t assets o
f R

enew
als and R

eplacem
ents w

ere 
$520,116 at June 30, 2009. 

F
uture d

e
b

t service requirem
ents fo

r al\ bonds outstanding are: 

U
N

IVER
SITY: 

P
rincipal 

Interest 

2010 
$ 

13,190,000 
$ 

10,692,671 
2011 

16,120,000 
10,661,107 

2012 
16,520,000 

10,301,144 
2013 

17,105,000 
9,904,744 

2014 
17,065,000 

9,478,281 
2015-19 

87,910,000 
40,469,747 

2020-24 
81,395,000 

27,021,079 
2025-29 

75,260,000 
14,580,125 

2030-34 
22,225,000 

4,786,960 
2035-36 

6,755,000 
461,750 

Total paym
ents 

353,545,000 
$ 

138,357,608 

U
naccreted appreciation 

(51,889,094) 

S
ubtotal 

301,655,906 
U

nam
ortized prem

ium
s on bonds 

6,208,185 
U

nam
ortized deferred loss on refunding 

(1,784,471) 

Total bonds payable 
$ 

306,079,620 



9. 
C

apitalized leases 

The U
niversity has entered in

to
 lease purchase contracts fo

r certain item
s o

f equipm
ent. M

in
im

u
m

 lease paym
ents u

n
d

e
r 

capital lease
s together w

ith
 th

e
 present value o

f th
e

 n
e

t m
inim

um
 lease paym

ents are: 

U
N

IV
ERSITY

: 

Year E
nding 

2010 
2011 

2012 

2013 
2014 
Later years 
Total m

inim
um

 lease paym
ents 

Less am
ount representing interest 

Present value o
f net m

inim
um

 lease paym
ents 

A
ssets held u

n
d

e
r capital lease are: 

U
N

IV
ERSITY

: 

E
quipm

ent 
less accum

ulated depreciation 
Total net assets 

$ 

$ $ 

244,988 

1
~
,
4
2
5
 

10,817 
6,753 
·6,753 
6,753 

439,489 
(21,973) 

417,516 

9
n

,0
6

4
 

(433,625) 
543,439 

The U
niversity leased th

e
 E

vergreen T
errace a

p
a

rtm
e

n
t com

plex fro
m

 S
outhern Illinois U

niversity F
oundation (at C

arbondale) 
u

n
d

e
r a capital lease agreem

ent th
ro

u
g

h
 th

e
 year 2009. 

It w
as classified and accounted for.as a lia

b
ility reported as an a

m
o

u
n

t 
"D

ue to
 R

elated O
rganizations." 

The agreem
ent obligated th

e
 U

niversity to
 m

ake rental paym
ents in an a

m
o

u
n

t su
fficie

n
t to

 
cover principal and 

interest paym
ents and th

e
 required deposits to

 th
e

 repair and 
replacem

ent reserve and 
th

e
 hazard 

insurance escrow
 account. A

t th
e

 conclusion o
f th

e
 lease, th

e
 U

niversity purchased th
e

 com
plex fro

m
 th

e
 F

oundation fo
r th

e
 

sum
 o

f one dollar. 

T
he 

U
niversity 

leases 
office 

and 
instructional space 

and 
equipm

ent (principally. o
ffice

 
m

achines, 
autom

obiles, 
and 

fa
rm

 
equipm

ent) u
n

d
e

r contracts w
hich are renew

able annually and m
any o

f w
hich are subject to

 escalation upon p
ro

p
e

r n
o

tice
 by 

th
e

 lessor. 
R

ental paym
ents on these operating leases to

ta
le

d
 $16,073,677 in 2009. 

10. N
otes and certificates o

f participation payable 

(A
) 

C
arbondale F

oundation m
o

rtg
a

g
e

 n
o

te
 payable 

O
n July 3, 1967, the S

outhern Illinois U
niversity F

oundation (a
t C

arbondale) entered in
to

 a financing agreem
ent w

ith
 th

e
 

F
ederal 

H
ousing A

dm
inistration 

(FH
A

) to
 construct on 

behalf o
f th

e
 U

niversity a 3
0

4
-u

n
it a

p
a

rtm
e

n
t com

plex 
kn

o
w

n
 as 

E
vergreen T

errace (FH
A

 P
roject N

o. 072-55010-N
P

). 
The original m

ortgage note w
as issued in th

e
 a

m
o

u
n

t o
f $4,000,000 a

t an 
in

te
re

st rate o
f 3%

. 
It w

as secured by a pledge o
f th

irty-e
ig

h
t acres o

f land, including buildings and im
provem

ents. 
T

he n
o

te
 

w
as paid in fu

ll during F
ebruary 2009. 

(8)· 
E

dw
ardsville F

oundation n
o

te
 payable 

O
n M

arch 1, 2008, the S
outhern Illinois U

niversity a
t E

dw
ardsville F

oundation entered in
to

 a note payable in th
e

 a
m

o
u

n
t o

f 
$1,100,000 due July 2, 2008, fo

r th
e

 purpose o
f refinancing th

e
 construction o

f an o
ffice

 building. The original d
e

b
t issued in 

O
ctober 1999 w

as recorded as a revenue bond. The note w
as refinanced on July 2, 2008, in th

e
 principal a

m
o

u
n

t o
f $1,100;000. 

T
he in

te
re

st rate is 3.95%
, and th

e
 note m

atures in 2013. A
nnual paym

ent requirem
ents range fro

m
 $43,450 to

 $
1

)4
3

,4
5

0
. As 

o
f June 30, 2009, the note w

as outstanding in th
e

 a
m

o
u

n
t o

f $1,100,000. 

(C
) 

C
ertificates o

f P
articipation 

S
eries 2

0
0

4
A

: 
O

n June 17, 2004, th
e

 U
niversity issued C

ertificates o
f P

articipation (C
O

PS) in th
e

 par a
m

o
u

n
t o

f $32,740,000. 
T

he C
O

PS w
e

re issued a
t a discount o

f $91,480. The certificates w
ere issued to

 finance, in com
bination w

ith
 U

niversity fu
n

d
s, 27 
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1
0

. N
o

tes an
d

 certificates o
f p

articip
atio

n
 p

ayab
le (co

n
tin

u
ed

) 

th
e

 renovation 
o

f M
o

rris Library, th
e

 construction o
f a library storage facility, th

e
 construction o

f a R
esearch 

P
ark, th

e
 

replacem
ent o

f cam
pus slgnage, th

e
 purchase o

f co
m

p
u

te
r and 

research equipm
ent, and energy conservation m

easures, all a
t 

C
arbondale; th

e
 construction o

f a P
harm

acy building and th
e

 renovation o
f th

e
 D

ental S
chool building, both at E

dw
ardsville; 

and energy perform
ance m

easures a
t the S

chool o
f M

edicine In S
pringfield. The certificates bear in

te
re

st a
t rates ranging fro

m
 

2%
 to

 5%
 payable sem

i-annually, and principal installm
ents ranging fro

m
 $1,070,000 to

 $2,720,000 are payable a
n

n
u

a
lly on 

F
ebruary 15 beginning 2005 th

ro
u

g
h

 th
e

 year 2024. A
s o

f June 30, 2009, these certificates w
ere outstanding in th

e
 a

m
o

u
n

t o
f 

$23,756,944. 

S
eries 2002: 

O
n June 5, 2002, th

e
 U

niversity issued C
ertificates o

f P
articipation (C

O
PS) in th

e
 p

a
r a

m
o

u
n

t o
f $4,180,000. 

T
he 

C
O

PS w
e

re
 issued at a prem

ium
 o

f $10,540. 
The certificates w

ere Issued to
 finance, in com

bination w
ith

 U
niversity funds, th

e
 

construction o
f a n.ew

 support services bui.!ding to
 house business services offices and w

arehouse space fo
r th

e
 U

niversity's 
S

pringfield m
edical cam

pus. 
The certificates bear in

te
re

st a
t rates ranging fro

m
 3.25%

 to
 4.40%

 payable sem
i-annually, and 

principal installm
ents ranging fro

m
 $355,000 to

 $495,000 are payable annually on A
ugust 15 beginning 2003 th

ro
u

g
h

 th
e

 year 
2012. As o

f June 30, 2009, these certificates w
ere outstanding In th

e
 a

m
o

u
n

t o
f $1,867,247. 

. 

A
nnual aggregate principal and in

te
re

st paym
ents required fo

r years subsequent to
 June 30, 2009, are: 

!.ItlIlllERSITY
: 

C
ertificates o

f P
articil!atio[! 

P
rincipal 

Interest 
2010 

$ 
2,770,000 

$ 
1,121,140 

2011 
2,875,000 

1,015,410 
2012 

2,105,000 
898,843 

2013 
2,190,000 

812,540 
2014 

1,760,000 
733,850 

2015-19 
5,780,000 

2,808,763 

2020-24 
8,210,000 

i,372,100 

T
otal paym

.ents 
25,690,000 

$ 
8,762,646 

U
nam

ortized prem
ium

s 

(discounts) on C
O

PS 
(65,809) 

T
otal payable 

$ 
25,624,191 

1
1

. A
ccru

ed
 self-in

su
ran

ce 

T
he U

niversity is exposed to
 various risks o

f loss relative to
 general liability, professional liability, and certain group coverage o

f 
stu

d
e

n
t health and life

 benefits. 
T

he U
niversity m

inim
izes its exposure th

ro
u

g
h

 a com
bination o

f risk reduction and self­
Insurance program

s, as w
e

ll as p
rim

a
ry and excess insurance coverage w

ith
 com

m
ercial carriers. 

The 
general 

and 
professional 

lia
b

ility self-insurance 
fu

n
d

 
provides 

fo
r com

prehensive 
general 

and 
professional 

lia
b

ility 
coverage. 

T
he U

niversity also purchases excess insurance coverage w
ith

 com
m

ercial carriers fo
r claim

s th
a

t m
a

y re
su

lt in 
catastrophic losses. 

T
he U

niversity m
akes co

n
trib

u
tio

n
s to

 th
e

 general and professional liability self-insurance fu
n

d
 based on 

yearly actuarial analysis. 

T
he S

tudent M
edical 

Insurance 
P

lan 
(the 

"P
lan") w

as 
established 

on 
A

ugust 15, 1995, as a secondary coverage 
plan to

 
su

p
p

le
m

e
n

t th
e

 O
n-C

am
pus S

tudent H
ealth S

ervices in C
arbondale and S

pringfield. The P
lan is supported by stu

d
e

n
t fees and 

covers 
all 

students e
n

ro
lle

d
 

a
t th

e
 

C
arbondale 

cam
pus 

w
ith

 th
e

 
exception 

o
f those 

students w
h

o
 

have 
d

e
m

o
n

stra
te

d
 

com
parable coverage and have applied fo

r a .refund. 
The P

lan provides a m
axim

um
 b

e
n

e
fit per stu

d
e

n
t w

hile covered u
n

d
e

r 
th

e
 P

lan o
f $250,000, subject to

 o
th

e
r lim

its o
f th

e
 P

lan. 
To p

ro
te

ct against excessive losses, th
e

 U
niversity established a gap­

reserve fu
n

d
 and purchased a stop-loss insurance policy w

ith
 a com

m
ercial carrier in th

e
 a

m
o

u
n

t o
f $5,000,000. 

C
o

n
trib

u
tio

n
s 

to
 th

e
 S

tudent M
edical Insurance P

lan are based on historic and estim
ated fu

tu
re

 year claim
s. 

As 
o

f June 30, 
2009, 

th
e

 accrual 
fo

r self-insurance 
w

as 
$16,198,924 fo

r th
e

 general 
and 

professional 
lia

b
ility fu

n
d

 and 
$1,528,904 fo

r th
e

 S
tudent M

edical Insurance P
lan, fo

r a to
ta

l accrued lia
b

ility fo
r self-insurance o

f $17,727,828. 
B

ecause the 
am

ounts accrued and funded are estim
ates, th

e
 aggregate actual claim

s covered by th
e

 self-insurance funds could d
iffe

r fro
m

 
th

e
 a

m
o

u
n

t th
a

t has been accrued. 
C

hanges in
 these estim

ates w
ill be reflected in

 th
e

 S
tatem

ent o
f R

evenues, E
xpenses, and 

C
hanges In N

e
t A

ssets In th
e

 period In w
hich additional in

fo
rm

a
tio

n
 becom

es available. 



11. A
ccrued self insurance (co

n
tin

u
e

d
) 

C
hanges in th

e
 self-insurance accrual for th

e y
ears en

d
ed

 Ju
n

e 30, 2009, an
d

 Ju
n

e 30, 2008, are reflected below
: 

June 30, 2009 

G
eneral and 

T
otal 

Professional 

A
ccrued liability, June 30, 2008 

$ 
15,687,720 

$ 
13,201,a68 

C
urrent year claim

s and other changes 
11,610,371 

6,998,521 

P
aym

ent of C
laim

s 
(9,570,263) 

(4,001,465) 
A

ccrued liability, June 30, 2009 
$ 

17,727,828 
$ 

16,198,924 

June 30, Z008 
G

eneral and 
T

otal 
Professional 

A
ccru.ed liability, June 30, 2007 

$ 
12,699,360 

$ 
9,689,796 

C
urrent year claim

s and other changes 
10,459,718 

5,737,663 
P

aym
ent of C

laim
s 

(7,471,358) 
(2,225,591) 

A
ccrued liability, June 30, 2008 

$ 
15,687,720 

$ 
13,201,868 

12. N
e

t A
ssets 

N
et asset b

alan
ces by m

ajor categories atJu
n

e 30, 2009: 

U
N

IV
ER

SITY
: 

Invested in capital assets, net of related debt 
R

estricted for: 
N

onexpendilble 
E

xpendable 
Q

uasi-endow
m

ent 
Scholarships, research, instruction and other 
Loans 
5eif insurance 
C

apital projects 
D

ebt service 
U

nrestricted 

T
otal 

U
N

IV
ER

SITY
 RELA

TED
 O

R
G

A
N

IZA
TIO

N
S: 

Invested in capital assets, net of related debt 
R

estricted for: 
N

onexpendable 
E

xpendable 
Scholarships, research, instruction and other 
L

oans 
C

apital projects 
U

nrestricted 

T
otal 

13. D
o

n
o

r-re
stricte

d
 e

n
d

o
w

m
e

n
ts 

S
tudent 

Plan 

$ 
2,485,852 

4,611,850 

(5,568,798) 
$ 

1,528,904 

S
tudent 
Plan 

$ 
3,009,564 
4,722,055 

. (5,245,767) 
$ 

2,485,852 

363,782,383 

3,131,934 

180,995 
8,314,941 
4,835,702 
4,538,267 

27,377,569 
19,432,409 
54,458,253 

$ 
486,052,453 

$ 
5,261,345 

78,773,768 

46,126,735 
12,382 

6,965,043 
19,275,325 

$ 
156,414,598 

T
h

e U
niversity en

tered
 into an

 ag
reem

en
t w

ith th
e
 S

o
u

th
ern

 Illinois U
niversity F

oundation a
t C

arb
o

n
d

ale o
n

 July 1, 2
0

0
3

, In 
w

hich th
e
 U

niversity tran
sferred

 E
n

d
o

w
m

en
t funds to

 th
e
 F

oundation. 
T

he F
oundation has ag

reed
 to

 hold an
d

 ad
m

in
ister 

th
ese fu

n
d

s as agency funds based u
p

o
n

 an
d

 co
n

sisten
t w

ith th
e desires o

f th
e d

o
n

o
r an

d
/o

r th
e U

niversity. 
D

uring fiscal y
ear 

2009, realized losses o
n

 Investm
ents to

taled
 ($128,929), unrealized losses o

n
 in

v
estm

en
ts to

taled
 ($335,565), and an

 additional 
$1,933 w

as d
ep

o
sited

 w
ith th

e F
oundation, resulting in a b

alan
ce o

f $1,529,693 held by th
e F

oundation a
t Ju

n
e 3D

, 2009. T
h

e 
F

o
u

n
d

atio
n

 distributes earnings to
 th

e U
niversity o

n
 a q

u
arterly

 basis. 
P

ay
m

en
ts during fiscal y

ear 2
0

0
9

 to
taled

 $37,422. 

29 
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14. S
tate U

n
iversities R

etirem
en

t S
ystem

 

T
he U

niversity contributes to
 the S

tate U
niversities R

etirem
ent S

ystem
 o

f Illinois (SU
R

S), a co
st-sh

a
rin

g
m

u
ltip

le
-e

m
p

lo
ye

r 
defined b

e
n

e
fit pension plan w

ith
 a special funding situation w

hereby the S
tate o

f Illinois m
akes substantially all actuarially 

determ
ined required contributions on b

e
h

a
lf o

f th
e

 participating em
ployers. 

SU
R

S w
as established July 21, 1941 to

 provide 
re

tire
m

e
n

t annuities and o
th

e
r benefits fo

r sta
ff m

em
bers and em

ployees o
f state universities, certain affiliated organizations, 

and certain o
th

e
r state educational and scientific agencies and fo

r survivors, dependents, and o
th

e
r beneficiaries o

f such 
em

ployees. 
SU

R
S is considered a com

ponent u
n

it o
f the S

tate o
f Illinois' financial reporting e

n
tity and is included in th

e
 state's 

financial reports as a pension tru
st fund. 

SU
R

S is governed by S
ection 5/15, C

hapter 40, o
f th

e
 Illinois C

om
piled S

ta
tu

te
s. SU

R
S 

issues a publicly available financial re
p

o
rt th

a
t includes financial statem

ents and required supplem
e·ntary In

fo
rm

a
tio

n
. 

T
hat 

re
p

o
rt m

ay be obtained by accessing th
e

 w
ebsite a

t w
w

w
.S

U
R

S
.org o

r calling 1-800-275-7877. 

P
lan m

em
bers are required to

 contribute 8%
 o

f th
e

ir annual covered salary, and substantially all em
ployer co

n
trib

u
tio

n
s are 

m
ade by th

e
 S

tate o
f illinois on behalf o

f th
e

 individual em
ployers a

t an actuarially determ
ined rate. The current rate is 18.61%

 
o

f annual covered 
payroll. 

The co
n

trib
u

tio
n

 requirem
ents o

f plan 
m

em
bers and 

em
ployers are established and m

ay be 
am

ended by th
e

 Illinois G
eneral A

ssem
bly. 

The em
ployer co

n
trib

u
tio

n
 to

 SU
R

S fo
r th

e
 years ended June 30, 2009, 2008, and 

2007 w
ere $47,526,941, $36,446,327, and $27,308,064, respectively, equal to

 the required contributions fo
r the year. T

he fiscal 
year 2009 co

n
trib

u
tio

n
 consisted o

f $44,755,648 from
 S

tate appropriations and $2,771,293 fro
m

 o
th

e
r cu

rre
n

tfu
n

d
s. 

A
ll fu

ll-tim
e

 em
ployees o

f the F
oundations, the A

lum
ni A

ssociations, U
niversity P

ark, and th
e

 R
esearch 

P
ark are paid as 

U
niversity em

ployees. A
ccordingly, th

e
 benefits related to

 these em
ployee·s are covered by th

e
 U

niversity's plan. 

1
5

. P
o

st-em
p

lo
ym

en
t b

en
efits 

In addition to
 providing th

e
 above pension benefits, th

e
 S

tate provides health, dental, vision, and life insurance benefits fo
r 

retirees and th
e

ir dependents in a program
 adm

inistered by th
e

 D
epartm

ent o
f H

ealthcare and F
am

ily S
ervices along w

ith
 the 

D
epartm

ent o
f C

entral M
anagem

ent S
ervices. S

ubstantially all S
tate em

ployees becom
e eligible fo

r post-em
ploym

ent benefits 
if they eventually becom

e annuitants o
f one o

f th
e

 S
tate sponsored· plans. H

ealth, dental, and vision benefits include basic 
benefits fo

r annuitants and 
dependents under th

e
 S

tate's self-insurance plan 
and insurance contracts cu

rre
n

tly in force. 
A

nnuitants m
ay be required to

 co
n

trib
u

te
 to

w
a

rd
s health, dental, and vision benefits w

ith
 the am

ount based on factors such as 
date o

f re
tire

m
e

n
t, years o

f credited service w
ith

 th
e

 S
tate, w

h
e

th
e

r the a
n

n
u

ita
n

t is covered by M
edicare, and w

h
e

th
e

r the 
annuitant has chosen a m

anaged health care plan. A
nnuitants w

h
o

 retired p
rio

r to
 January 1, 1998, and w

ho are vested In the 
S

tate U
niversities R

etirem
ent S

ystem
 do n

o
t contribute tow

ards health, dental, and vision benefits. For annuitants w
h

o
 retired 

on o
r a

fte
r January 1, 1998, th

e
 annuitant's contribution a

m
o

u
n

t is reduced five percent fo
r each year o

f credited service w
ith

 
the S

tate a
llo

w
in

g
 those annuitants· w

ith
 tw

e
n

ty o
r m

ore years o
f credited service to

 not have to
 contribute to

w
a

rd
s health, 

dental, and vision benefits. A
nnuitants also receive life insurance coverage equal to

 the annual salary o
f th

e
 last day o

f 
em

ploym
ent u

n
til age 60, a

t w
hich tim

e
 th

e
 b

e
n

e
fit becom

es $5,000. 

T
he S

tate pays th
e

 U
niversity's portion o

f em
ployer costs fo

r th
e

 benefits provided. The to
ta

l costs o
f the S

tate's p
o

rtio
n

 o
f 

health, dental, vision, and life insurance benefits o
f all m

em
bers, including post-em

ploym
ent health, dental, vision, and life 

insurance benefits, Is recognized as an expenditure by th
e

 S
tate in th

e
 illinois C

om
prehensive A

nnual F
inancial R

eport. T
he 

S
tate finances th

e
 costs on a pay-as-you-go basis. The to

ta
l costs incurred fo

r health; dental, vision, and life insurance benefits 
are not separated by d

e
p

a
rtm

e
n

t o
r com

ponent u
n

it fo
r annuitants and th

e
ir dependents nor active em

ployees and th
e

ir 
dependents. 

A
 sum

m
ary o

f p
o
s
t
~
m
p
l
o
y
m
e
n
t
 benefit provisions, changes in benefit proviS

ions, em
ployee eligibility requirem

ents including 
eligibility fo

r vesting, .and th
e

 a
u

th
o

rity u
n

d
e

r w
hich benefit provisions are established are included as an Integral p

a
rt o

f the 
financial 

statem
ents o

f th
e

 D
epartm

ent o
f H

ealthcare 
and 

F
am

ily S
ervices. 

A
 copy o

f the financial 
statem

ents o
f the 

D
epartm

ent o
f H

ealthcare and F
am

ily S
ervices m

ay be obtained by w
ritin

g
 to

 th
e

 D
epartm

ent o
f H

ealthcare and F
am

ily 
S

ervices, 201 S
outh G

rand A
ve., S

pringfield, Illinois, 62763-3838. 

16. U
n

iversity R
elated

 O
rg

an
izatio

n
s -tran

sactio
n

s w
ith

 related
 p

arties 

The U
niversity has entered in

to
 m

aster contracts w
ith

 th
e

 U
niversity R

elated O
rganizations w

hich specify the relationship 
betw

een 
th

e
 

U
niversity and 

its 
related 

organizations 
In 

accordance 
w

ith
 

th
e

 
Legislative 

A
udit 

C
om

m
ission's 

U
niversity 

G
uidelines o

f 1982 as am
ended in 1997. S

ignificant transactions fo
r th

e
 U

niversity during fiscal year 2009 included th
e

 receipt 
o

f $36,871,706 fro
m

 SIU
 

P
hysicians &

 
S

urgeons, 
Inc. 

(SIU
 

P
&

S
) fo

r services provided by th
e

 U
niversity. 

A
lso, 

SIU
 

P&S 
contributed $7,697,271 to

 th
e

 U
niversity fo

r A
cadem

iC
 

D
evelopm

ent fo
r the S

chool o
f M

edicine. 
A

dditional 
in

fo
rm

a
tio

n
 

concerning transactions w
ith

 related parties m
ay be obtained by C

ontacting those entities listed in N
ote 1 on page 14. 



16. U
n

ive
rsity R

elated O
rganizations -tra

n
sa

ctio
n

s w
ith

 related parties (co
n

tin
u

e
d

) 

T
he S

outhern Illinois U
n

ive
rsity F

oundation (a
t C

arbondale) accepted th
e

 g
ift o

f 391.88 acres o
f land in Jackson C

ounty, Illinois 
o

n
 M

arch 3
,2

0
0

9
. The p

ro
p

e
rty had an appraised fa

ir m
a

rke
t value o

f $1,021,728 as o
f N

ovem
ber 2

9
,2

0
0

7
. The U

niversity is 
required to

 disclose th
is g

ift to
 com

ply w
ith

 section V
I.I.2 o

f th
e

 Legislative A
u

d
it C

om
m

ission U
niversity G

uidelines o
f 1982. 

17. C
o

m
m

itm
e

n
ts a

n
d

 contingencies 

G
ra

n
ts a

n
d

 co
n

tra
cts 

T
he U

niversity receives m
onies fro

m
 federal and state g

o
ve

rn
m

e
n

t agencies u
n

d
e

r grants and contracts fo
r research and o

th
e

r 
activities, including m

edical service reim
bursem

ents. T
he costs, b

o
th

 d
ire

ct and "indirect, charged to
 these grants and co

n
tra

cts 
are subject to

 a
u

d
it and disallow

ance by th
e

 g
ra

n
tin

g
 agericy. 

D
uring fiscal year 2009 th

e
 U

.S
. D

e
p

a
rtm

e
n

t o
f E

ducation O
ffice

 
o

f Inspector G
eneral (O

IG
) p

e
rfo

rm
e

d
 an a

u
d

it o
f th

e
 S

lU
E

 U
p

w
a

rd
 B

ound, U
pw

ard B
ound M

ath-S
C

ience and T
a

le
n

t S
earch 

P
rogram

s. The O
IG

 re
p

o
rt indicated th

a
t th

e
re

 m
ay be disallow

ed costs, b
u

t th
e

 D
e

p
a

rtm
e

n
t o

f E
ducation has n

o
t ye

t issued its 
fin

a
l P

rogram
 D

e
te

rm
in

a
tio

n
 Letter. P

relim
inary results indicate disallow

ed costs co
u

ld
 range fro

m
 approxim

ately $179,239 to
 

$931,744. The U
niversity a

d
m

in
istra

tio
n

 believes th
a

t any disallow
ances o

r a
d

ju
stm

e
n

t resulting fro
m

 th
is o

r any o
th

e
r review

s 
w

o
u

ld
 n

o
t have a m

aterial e
ffe

ct on th
e

 U
niversity's financial position. 

L
e

g
a

l a
ctio

n
 

T
he U

niversity is a d
e

fe
n

d
a

n
t in several law

suits. 
H

ow
ever, U

niversity officials are o
f th

e
 opinion, based on th

e
 advice o

f legal 
counsel, th

a
t any u

ltim
a

te
 lia

b
ility w

hich could result fro
m

 such litig
a

tio
n

 w
o

u
ld

 n
o

t have a m
aterial e

ffe
ct on the U

niversity's 
financial position o

r its fu
tu

re
 operations. 

18. S
ubsequent e

ve
n

t 

O
n A

ugust 17, 2009, an e
ig

h
t-u

n
it a

p
a

rtm
e

n
t building a

t C
ougar V

illage a
t E

dw
ardsville w

as destroyed by fire. The cause o
f th

e
 

fire
 w

as a lightning strike. T
he estim

ated cost o
f f"eplacem

ent is $1.6 m
illio

n
 and w

ill be funded th
ro

u
g

h
 Insurance proceeds, SIU

 
self-insurance, and R

epair and R
eplacem

ent R
eserve funds. O

n S
e

p
te

m
b

e
r 10, 2009, th

e
 SIU

 B
oard o

f T
rustees a

p
p

ro
ve

d
 th

a
t 

th
e

 p
ro

je
ct and its proposed fu

n
d

in
g

 soorce be su
b

m
itte

d
 to

 th
e

 Illinois B
oard o

f H
igher E

ducation fo
r its review

 a
n

d
 a

p
p

ro
va

l 
as a non-instructional capital im

p
ro

ve
m

e
n

t. 
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19. S
egm

ent in
fo

rm
a

tio
n

 

A
 se

g
m

e
n

t is an id
e

n
tifia

b
le

 a
ctivity fo

r w
h

ich
 o

n
e

 o
r m

o
re

 re
ve

n
u

e
 b

o
n

d
s o

r o
th

e
r re

ve
n

u
e

-b
a

cke
d

 d
e

b
t in

stru
m

e
n

ts a
re

 

o
u

tsta
n

d
in

g
. 

A
 se

g
m

e
n

t has a sp
e

cific id
e

n
tifia

b
le

 re
ve

n
u

e
 stre

a
m

 p
le

d
g

e
d

 in su
p

p
o

rt o
f th

e
 re

ve
n

u
e

 b
o

n
d

s o
r o

th
e

r re
ve

n
u

e
­

b
a

cke
d

 d
e

b
t a

n
d

 has re
la

te
d

 expenses, gains and losses, assets, a
n

d
 lia

b
ilitie

s th
a

t can be id
e

n
tifie

d
. 

T
h

e
 U

n
ive

rsity has issued re
ve

n
u

e
 b

o
n

d
s w

ith
 th

e
 n

e
t re

ve
n

u
e

s fro
m

 th
e

 tw
o

 se
g

m
e

n
ts p

le
d

g
e

d
 to

. p
a

y th
e

 b
o

n
d

 in
te

re
s
t a

n
d

 

p
rin

cip
a

l. T
h

e
 H

o
u

sin
g

 a
n

d
 A

u
xilia

ry F
acilities S

ystem
 se

g
m

e
n

t is co
m

p
rise

d
 o

f U
n

ive
rsity o

w
n

e
d

 h
o

u
sin

g
 u

n
its, stu

d
e

n
t ce

n
te

rs, 

re
cre

a
tio

n
 a

n
d

 a
th

le
tic fa

cilitie
s, a

n
d

 sim
ila

r a
u

xilia
ry e

n
te

rp
rise

 units~ 
T

he M
e

d
ica

l F
acilities S

ystem
 Is co

m
p

rise
d

· o
f clin

ica
l 

fa
cilitie

s 
used to

 p
ro

vid
e

 
p

a
tie

!)t care 
a

t th
e

 S
chool 

o
f M

e
d

icin
e

 in
 

S
p

rin
g

fie
ld

. 
C

ondensed 
fin

a
n

cia
l 

sta
te

m
e

n
ts fo

r th
e

 
U

n
ive

rsity's tw
o

 se
g

m
e

n
ts a

re
 sh

o
w

n
 b

e
lo

w
. 

A
d

d
itio

n
a

l in
fo

rm
a

tio
n

 re
la

tin
g

 to
 th

e
se

 se
g

m
e

n
ts is in

clu
d

e
d

 In
 N

o
te

 8, R
e

ve
n

u
e

 

b
o

n
d

s p
a

ya
b

le
. 

C
O

N
D

EN
SED

 STA
TEM

EN
TS O

F N
ET A

SSETS 

A
ssets: 
C

urrent assets 
C

apital assets, n
e

t 
O

ther assets 

T
otal A

ssets 

liabil~ies: 

C
urrent liabilities 

N
oncurrent liabilities 

T
otal Liabilities 

N
et A

ssets (D
eficit) 

Invested in capital assets, net o
f related debt 

R
estricted -

expendable 
U

nrestricted 

T
otal N

et A
ssets 

C
O

N
D

EN
SED

 STA
TEM

EN
TS O

F R
EV

EN
U

ES, EX
PEN

SES 

A
N

D
 C

H
A

N
G

ES IN
 N

ET A
SSETS 

O
perating revenues 

O
perating expenses 

D
epreciation expense 

O
perating gain (loss) 

N
onoperating revenues and expenses -

net 
G

ain before other revenues, expenses; 
gains or losses 

O
ther revenues, expenses, gains o

r losses -net 

Increase in net assets 

N
et assets at beginning o

f year 

N
et assets at end o

f year 

C
O

N
D

EN
SED

 STA
TEM

EN
TS O

F CA
SH

 FLO
W

S 

C
ash provided by (used in): 
O

perating activities 
N

oncapital financing activities 
C

apital financing actM
tles . 

Investing activities 

N
et increase (decrease) in cash 

C
ash, beginning o

f year 

C
ash, end o

f year 

H
ousing and A

uxiliary 

F
acilities S

ystem
 

M
edical F

acilities 

S
ystem

 

June 3D
, 2009 

$ 
113,680,243 
206,320,564 

8,140,293 

328,141,100 

30,068,982 
2

n
,5

7
1

,4
7

6
 

307,640,458 

(28,924,612) 
35,034,847 
14,390,407 

$ 
20,500,642 

$ 

$ 

8,497,184 
35,350,549 

390,419 

44,238,152 

2,046,835 
20,033,292 

22,080,127 

16,832,600 
1,072,322 
4,253,103 

22,158,025 

Y
ear ended June 30, 2009 

$ 
96,548,068 

(83,470,651) 
(9,513,451) 

3,563,966 

3,395,907 

6,959,873 
1,260,137 

8,220,010 

12,280,632 

$ 
20,500,642 

$ $ 

39,403,287 
(48,116,452) 

(658,046) 

(9,371,211) 

9,425,210 

53,999 
371,727 

425,726 

21,732,299 

22,158,025 

Y
ear ended June 30, 2009 

S 
22,953,232 
3,016,663 
4,358,097 

(24,976,890) 

5,351,102 

44,349,716 

$ 
49,700,818 

$ $ 

(979,141) 

(2,117,198) 

81,906 

(3,014,433) 

7,188,524 

4,174,091 



20. U
niversity R

elated O
rganizations 

C
ondensed fin

a
n

cia
l sta

te
m

e
n

ts fo
r th

e
 co

m
p

o
n

e
n

t u
n

its o
fth

e
·U

n
ive

rsity are as fo
llo

w
s: 

SIU
C

 
SIU

C
 

SIU
C

 
S

lU
E

 
PH

YSIC
IAN

S 
SIU

C
 

SlU
E 

R
ESEAR

C
H

 
S

lU
E

 

FO
U

N
D

A
TIO

N
 FO

U
N

D
A

TIO
N

 &
 SU

R
G

EO
N

S 
A

LU
M

N
I 

A
LU

M
N

I 
PAR

K 
U

N
IV

.P
A

R
K

 
TO

TA
L 

C
O

N
D

EN
SED

 S
TA

TE
M

E
N

TS
 O

F N
ET ASSETS 

JU
N

E
 30, 2009 

A
ssets: 
C

urrent assets 
$ 

26,670,959 
$ 8,227,187. 

$21,833,750 
$ 

582,040 
$ 

32,812 
$ 

141,445 
$1,388,143 

$ 
58,876,336 

N
oncurrent assets 

87,027,638 
22,470,986 

2,333,695 
5,220,283 

188,855 
204,329 

1,490,915 
118,936,701 

T
otal A

ssets 
113,698,597 

30,698,173 
24,167,445 

5,802,323 
221,667 

345,774 
2,879,058 

177,813,037 

liabilities: 
C

urrent liabilities 
943,289 

335,470 
8,524,567 

917,027 
188,472 

10,494 
171,844 

11,091,163 
N

oncurrent liabilities 
6,223,876 

1,702,683 . 
.1,557,592 

823,125 
10,307,276 

T
otal lia

b
ilitie

s 
7,167,165 

2,038,153 
8,524,567 

2,474,619 . 
188,472 

10,494 
994,969 

21,398,439 

N
et A

ssets: 
I nvested In capital assets, net o

f related debt 
558,782 

1,243,039 
1,459,695 

304,585 
204,329 

1,490,915 
5,261,345 

R
estricted -

nonexpendable 
66,345,358 

12,428,410 
78,773,768 

R
estricted -expendable 

38,838,893 
14,265,267 

53,104,160 
U

nrestricted 
788,399 

723,304 
14,183,183 

3,023,119 
33,195 

130,951 
393,174 

19,275,325 

T
otal N

et A
ssets 

$106,531,432 
$28,660,020 

$15;642,878 
$3,327,704 

$ 
33,195 

$ 
335,280 

$1,884,089 
$ 156,414,598 

C
O

N
D

EN
SED

 S
TA

TE
M

E
N

TS
 O

F R
EVEN

U
ES, 

EXPEN
SES A

N
D

 C
H

AN
G

ES IN
 N

ET ASSETS 

Y
ear ended June 30, 2009 

O
perating revenues 

$ 
5,385,787 

$ 8,438,781 
$81,551,071 

$2,085,406 
$ 337,573 

$ 
328,935 

$ 
454,981 

$ 
98,582,534 

O
perating expenses 

25,868,439 
6,873,379 

87,028,2!!Q
 

2,286,819 
395,767 

355,820 
453,561 

123,262,075 

O
perating incom

e (loss) 
(20,482,652) 

1,565,402 
(5,477,219) 

(201,413) 
(58,194) 

(26,885) 
1,420 

(24,679,541) 

N
onoperating revenues and expenses -

net 
(3,897,800) 

(3,124,636) 
195,518 

(731,237)
· 

(59,071) 
1,740 

30,523 
(7,584,963) 

Incom
e before o

th
e

r revenues 
(24,380,452) 

(1,559,234) 
(5,281,701) 

(932,650) 
(117,265) 

(25,145) 
31,943

. 
(32,264,504) 

O
ther revenues 

5,010,847 
336,495 

5,347, 342 

Increase in net assets 
(19,369,605) 

(1,222,739) 
(5,281,701) 

(932,650) 
(117,265) 

(25,145) 
31,943 

(26,917,162) 

N
et assets at beginning o

f year 
125,901,037 

32,926,439 
25,241,813 

4,260,354 
150,460 

360,425 
1,852,146 

190,692,674 

P
rior-period adjustm

ent 
(3,043,680) 

(4,317,234) 
(7,360,914) 

N
et assets at beginning o

f year, as restated 
125,901,037 

29,882,759 
20,924,579 

4,260,354 
150,460 

360,425 
1,852,146 

183,331,760 

N
et assets at end o

f year 
$106,531,432 

$28,660,020 
$15,642,878 

$3,327,704 
$ 

33,195 
$ 

335,280 
$1,884,089 

$ 156,414,598 

C
O

N
D

EN
SED

 S
TA

TE
M

E
N

TS
 O

F C
ASH

 FLO
W

S 
Y

ear ended June 30, 2009 

C
ash provided by (used In): 
O

perating activities 
$ 

(9,667,603) 
$ 

(307,528) 
$ 

(11,604) 
$ 

16,082 
$ 

(28,079) 
$ 

(1,410) 
$ 

(10,522) 
$ (10,010,664) 

N
oncapltal financing activities 

6,668,568 
336,495 

145,733 
4,028 

373 
140,990 

7,296,187 
C

apital financing activities 
2,202,470 

(275,732) 
(711,352) 

(51,674) 
(595) 

1,163,117 
Investing activities 

524,900 
(2,143,983) 

874,462 . 
(14,650) 

29,434 
1,740 

29,634 
(698,463) 

N
et Increase (decrease) in cash 

(271,665) 
(2,390,748) 

297,239 
(46,214) 

1,728 
330 

159,507 
(2,249,823) 

C
ash, beginning o

f yea
r 

558,626 
2,970,506 

814,014 
141,553 

17,620 
58,003 

1,163,527 
5,723,849 

C
ash, end o

f yea r 
$ 

286,961 
$ 

579,758 
$ 1,111,253 

$ 
95,339 

$ 
19,348 

$ 
58,333 

$1,323,034 
$ 

3,474,026 

33 
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M
e

m
b

er H
orw

ath In
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tio
na

l 

R
eport o

n
 Internal C

ontrol O
ver F

inancial R
eporting an

d
 o

n
 C

om
pliance an

d
 

O
ther M

atters B
ased o

n
 an

 A
u

d
it o

f F
inancial S

tatem
ents P

erform
ed iri 

A
ccordance w

ith
 G

overnm
ent A

u
d

itin
g

 Standards 

H
onorable W

illiam
 G

. H
olland 

A
u

d
ito

r G
eneral, S

tate of Illinois 
an

d
 B

oard of T
rustees 

S
o

u
th

ern
 Illinois U

niversity 

A
s S

pecial A
ssistant A

uditors for the A
uditor G

eneral, w
e have audited the financial statem

ents 
of 

S
o

u
th

ern
 

Illinois 
U

niversity 
(the 

"U
niversity") 

an
d

 
its 

aggregate 
discretely 

presented 
com

ponent units (the "U
niversity R

elated O
rganizations"), as of an

d
 for the y

ear en
d

ed
 June 30, 

2009, an
d

 have issued our report thereon d
ated

 F
ebruary 19, 2010. 

O
ur report w

as m
odified to 

include a reference to other auditors. 
W

e conducted o
u

r au
d

it in
 accordance w

ith
 au

d
itin

g
 

stan
d

ard
s generally accepted in

 the U
nited S

tates of A
m

erica an
d

 the stan
d

ard
s applicable to 

financial audits contained in
 G

overnm
ent A

u
d

itin
g

 Standards, issued by the C
om

ptroller G
eneral 

of the U
nited S

tates. 
O

ther auditors audited the financial statem
ents of the U

niversity R
elated 

O
rganizations, as described in our report o

n
 the U

niversity's financial statem
ents. T

his rep
o

rt does 
n

o
t include the results of the other auditors' testing of internal control over financial reporting o

r 
com

pliance and other m
atters that are reported o

n
 separately by those auditors. 

T
he financial 

statem
ents of tw

o U
niversity R

elated O
rganizations, the S

outhern Illinois U
niversity C

arbondale 
F

oundation an
d

 the S
outhern Illinois U

niversity C
arbondale A

lum
ni A

ssociation, w
ere not 

audited in
 accordance w

ith G
overnm

ent A
uditing Standards. 

Internal C
ontrol O

ver F
inancial R

eporting 

In
 p

lan
n

in
g

 an
d

 perform
ing our audit, w

e considered the U
niversity's internal control over 

financial 
reporting as 

a 
basis 

for 
designing our 

auditing
. procedures for 

the 
p

u
rp

o
se of 

expressing o
u

r opinion o
n

 the financial statem
ents, b

u
t n

o
t for the purpose of expressing an

 
o

p
in

io
n

 o
n

 the 
effectiveness

· of the 
U

niversity's internal control over financial 
reporting. 

A
ccordingly, w

e do n
o

t express an
 opinion o

n
 the effectiveness of the U

niversity's internal 
control over financial reporting. 

A
deficienC

lJ in internal control exists w
h

en
 the design or operation of a control does n

o
t allow

 
m

an
ag

em
en

t or em
ployees, in

 the n
o

rm
al course of perform

ing their assigned functions, to 
prevent, 

o
r 

detect an
d

 correct m
isstatem

ents o
n

 a 
tim

ely basis. 
A

 
m

aterial 
w

eakness 
is a 

deficiency, o
r com

bination of deficiencies, in
 internal control, such that there is a reasonable 

possibility 
th

at 
a 

m
aterial 

m
isstatem

ent 
of 

the 
entity's 

financial 
statem

ents 
w

ill 
n

o
t be 

p
rev

en
ted, o

r detected an
d

 corrected o
n

 a tim
ely basis. 

34. 



O
ur consideration of internal control over financial reporting w

as for the lim
ited p

u
rp

o
se 

described 
in

 
the 

first 
paragraph 

of 
this 

section a
n

d
 

w
o

u
ld

 
n

o
t necessarily 

identify 
all 

deficiencies in
 internal control that m

ight be significant deficiencies or m
aterial w

eaknesses. W
e" 

did n
o

t identify any deficiencies in
 internal control over financial reporting th

at w
e consider to 

be m
aterial w

eaknesses, as defined above. 
H

ow
ever, w

e noted certain m
atters th

at w
e reported 

to m
anagem

ent of the U
niversity in a separate letter d

ated
 F

ebruary 19, 2010. 

C
om

pliance an
d

 O
ther M

atters 

A
s p

art o
f obtaining reasonable assurance ab

o
u

t w
hether the U

niversity IS
 financial statem

ents 
are free o

f m
aterial m

isstatem
ent, w

e perform
ed tests of its com

pliance w
ith

 certain provisions 
of law

s, regulations, contracts, an
d

 grant agreem
ents, noncom

pliance w
ith w

hich co
u

ld
 h

av
e a 

direct an
d

 m
aterial effect o

n
 the determ

ination of financial statem
ent am

ounts. 
H

o
w

ev
er, 

providing an opinion o
n

 com
pliance w

ith
 those provisions w

as n
o

t an objective of o
u

r au
d

it 
and, accordingly, w

e d
o

 n
o

t express such an
 opinion. 

T
he results of o

u
r tests disclosed n

o
 

instances of noncom
pliance or other m

atters th
at are required to be reported u

n
d

er G
overnm

ent 
A

uditing Standards. 

T
his rep

o
rt is intended solely for the inform

ation an
d

 use of the A
uditor Ge~eral, th

e G
eneral 

A
ssem

bly, the L
egislative A

u
d

it C
om

m
ission, the G

overnor, the B
oard of T

rustees, U
niversity 

m
anagem

ent, an
d

 federal aw
arding agencies an

d
 pass through entities and is n

o
t in

ten
d

ed
 to be 

and sh
o

u
ld

 n
o

t be u
sed

 b
y

 anyone other th
an

 these specified parties. 

O
ak B

rook, Illinois 
F

ebruary 19, 2010 

C
row

e H
orw

ath L
L

P 
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G
lenn P

oshard, P
reS

ident 
Je

rry B
la

ke
m

o
re

, G
eneral C

o
u

n
se

l 
P

aul· S
a
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j V
ice

 P
reS
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ca

d
e

m
ic A
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D

u
a

n
e

 S
tucky, S
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n
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 P
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d
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M
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R
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 C
h

a
n

ce
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ean and P
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ch
o

o
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f M
edicine 

K
evin D

. B
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e, V
ice C

h
a

n
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r fo

r A
dm

inistration and F
in

a
n
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Larry H
. D

ietz, V
ice

 C
h

a
n
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r S

tu
d

e
n

t A
ffa

irs 
John A

. K
oropchak, V

ice
 C

h
a

n
ce
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r R
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d

u
a

te
 D
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R
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. M
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u
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h
a

n
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d
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n
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m

e
n
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 C
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n
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 o
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R
e

p
o
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ontrol O

ve
r F
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O
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e
r M
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u
d

it o
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ents P
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ed 
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ith G
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e
n
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T
he U

n
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nnual F

inancial R
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S
outhern Illinois U

niversity -.;, B
oard of T

rustees 

Phone: 618-536-3475 

S
e

p
te

m
b

e
r 30, 2009 

B
oard T

reasurer 
1400 D

ouglas D
rive 

M
aili:ode 6801 

C
arbondale, n. 62901 

T
O

 T
H

E
 B

O
N

D
H

O
LD

E
R

S
 A

N
D

 T
H

E
 B

O
A

R
D

 O
F

 T
R

U
S

T
E

E
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O

F
 S

O
U

T
H

E
R

N
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L
IN

O
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 U
N
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E

R
S
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Y

 

F
~
:
 618-536-3404 

I a
m

 pleased to
 su

b
m

it th
e

 a
n

n
u

a
l T

reasurer's R
eport to

 th
e

 B
ondholders fo

r the 
S

outhern Illinois U
n

ive
rsity H

o
u

sin
g

 ~
n
d
 A

uxiliary, F
acilities S

yste
m

 fo
r th

e
 fisca

l ye
a

r 
e

n
d

e
d

 Ju
n

e
 30, 2009.

' 
. 

T
h

e
 S

eries 2
0

0
9

A
 b

o
n

d
s w

e
re

 issued in M
ay 2009 in th

e
 a

m
o

u
n

t o
f $53,735,000. T

h
e

se
 

b
o

n
d

s w
e

re
 sold to

 fin
a

n
ce

 th
e

 construction o
f a n

e
w

 F
o

o
tb

a
ll S

tadium
 and renovation 

and construction o
f a

n
 a

d
d

itio
n

 to
 the A

rena, all on th
e

 C
a

rb
o

n
d

a
le

 cam
pus. 

T
h

e
 system

 continues to
 exceed, b

y a significant p
e

rce
n

ta
g

e
, the 120%

 d
e

b
t service 

co
ve

ra
g

e
 requirem

ent as outlined in th
e

 bond resolution. 
A

 calculation fo
r th

is co
ve

ra
g

e
 

requirem
ent is included in th

e
 T

reasurer's C
om

m
ents to

 th
e

 financial statem
ents. 

~I h
o

p
e

 you find th
is fin

a
n

cia
l re

p
o

rt inform
ative, and I in

vite yo
u

r inqu'iries on a
n

y m
a

tte
r 

related to the bonds o
r th

e
 rt?port. 

R
espectfully subm

itted, 

~
~
~
~
 

D
u

a
n

e
 S

tucky 
B

o
a

rd
 T

reasurer 

. D
S

lla
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I. 
S

O
U

T
H

E
R

N
 IL

L
IN

O
IS

 U
N

IV
E

R
S

IT
Y

 R
E

V
E

N
U

E
 B

O
N

D
 O

P
E

R
A

T
IO

N
S

 

F
A

C
IL

IT
IE

S
 

T
he facilities in

clu
d

e
d

 in
 the S

outhem
 Illinois U

niversity H
ousing and A

uxiliary F
acilities S

ystem
 (the 'S

yste
m

") w
ere acquired in eleven phases. T

h
e

 
first phase coincided w

ith the creation o
f the S

ystem
 and the A

dvanced R
efunding o

f 1
9

7
8

 w
hich consolidated th

e
 facilities, th

e
 o

p
e

ra
tio

n
s and the debt 

o
f five separate bond indentures, into o

n
e

 entity, the S
ystem

. T
h

e
se

 facilities include residence halls and a
p

a
rtm

e
n

t com
plexes on th

e
 C

arbondale and 
E

dw
ardsville ca

m
p

u
se

s w
hich provide student housing; th

e
 student unions know

n a
s the S

tudent C
enter a

t C
arbondale and th

e
 U

niversity C
enter a

t 
E

dw
ardsville; th

re
e

 buildings leased to
 national organizations o

f fraternities and sororities fo
r student housing; o

n
e

 building w
h

ich
 is designated as 

housing fo
r professional students; 

and six buildings 
used 

by the U
niversity fo

r adm
inistrative and stu

d
e

n
t sE

;!rvice purposes. 
T

he, buildings and 
equipm

ent o
f this p

h
a

se
 w

ere constructed o
r im

proved through th
e

 issu
a

n
ce

 o
f bonds totaling $72,391,000. A

dditional Im
p

ro
ve

m
e

n
ts o

f this phase,. 
consisting o

f an e
n

e
rg

y conservation project, have been constructed through the Issuance of R
evenue B

ond S
eries 2

0
0

0
A

 in th
e

 a
m

o
u

n
t o

f $6,525,000. 

T
he second p

h
a

se
 expanded the S

ystem
 to include the S

tudent R
ecreation C

enter, th
e

 N
orthw

est A
nnex and the C

hild C
are C

e
n

te
r a

t th
e

 C
arbondale 

cam
pus, and th

e
 S

tu
d

e
n

t F
itness C

enter and W
oodland H

all a
t the E

dw
ardsville cam

pus. T
h

e
 recreation ce

n
te

r additions w
e

re
 a

cq
u

ire
d

 through the 
issuance o

f the S
outh e

m
 Illinois U

niversity H
ousing and A

uxiliary F
acilities S

ystem
 R

evenue P
roject and R

efunding B
onds S

e
rie

s 1
9

9
2

A
 (the "S

eries 
1992A

 B
onds

W
) in th

e
 a

m
o

u
n

t o
f $13,465,000 w

hile th
e

 other projects w
e

re
 acquired through the issuance o

f th
e

 R
evenue B

o
n

d
 S

eries 1993A
 (the 

"S
eries 1

9
9

3
A

 B
o

n
d

s
W

) in the am
ount o

f $16,670,506. T
hese facilities in

clu
d

e
 a dorm

itory, an apartm
ent com

plex a
n

d
 office sp

a
ce

 o
f 29, 100 net square 

feet fo
r academ

ic, adm
 inistrative and student service 'purposes; a stu

d
e

n
t recreation ce

n
te

r (including an existing facility and a fitn
e

ss center addition) 
at C

arbondale; a fitness center addition at E
dw

ardsville; and a child ca
re

 center. 

T
he third phase expanded the S

ystem
 to include a n

e
w

 residence hall, P
rairie H

all, on the E
dw

ardsville cam
pus. P

rairie H
all consiS

ts o
f approxim

ately 
120,000 square fe

e
t a

n
d

 is designed to provide housing for a
p

p
ro

xim
a

te
ly 500 students. T

h
e

 third phase a
lso

 expanded the S
yste

m
 to include traffic 

and parking operations on the E
dw

ardsville cam
pus. R

enovation and expansion o
f C

o
u

g
a

r V
illage A

partm
ents on the E

d
w

a
rd

sville
 cam

pus w
ere also 

included in this phase. T
hese facilities and Q

perations w
ere constructed o

r im
p

ro
ve

d
 through the issuance o

f b
o

n
d

s totaling $
3

8
,0

9
6

,2
8

4
. 

T
he fourth 

phase expanded the S
ystem

 to include a n
e

w
 residence hall, B

lu
ff H

all, on the E
dw

ardsville cam
pus. T

h
e

 re
sid

e
n

ce
 hall consists o

f 
approxim

ately 1
2

0
,0

0
0

 square fe
e

t and is deS
igned to provide h

o
u

sin
g

 fo
r approxim

ately 500 students. T
his phase a

lso
 in

clu
d

e
s expansion and 

renovations o
f the U

niversity C
e

n
te

r food service faC
ilities. T

h
e

 funds fo
r construction a

n
d

 im
provem

ents w
e

re
 provided through th

e
 issuance o

f bonds 
totaling $21,001,900. 

T
he fifth phase expanded the S

ystem
 to include a n

e
w

 softball co
m

p
le

x on the C
arbondale cam

pus and a com
plete re

p
la

ce
m

e
n

t o
f the turf a

t 
M

cA
ndrew

 S
tadium

 on the C
arbondale cam

pus. T
his phase also in

clu
d

e
s im

provem
ents to the l,Iniversity C

e
n

te
r on the E

d
w

a
rd

sville
 cam

pus. T
he 

funds fo
r construction and im

provem
ents w

ere provided through th
e

 issu
a

n
ce

 of bonds totaling $19,555,000. 

T
he sixth phase expanded the S

ystem
 to include a n

e
w

 S
tudent H

ealth C
e

n
te

r building addition on the C
arbondale cam

pus. T
h

e
 n

e
w

 facility consists o
f 

an approxim
ately 40,000 square foot, tw

o-story addition to the S
tudent R

ecreation C
enter. T

he funds fo
r construction w

e
re

 provided through the 
issuance o

f bonds totaling $8,635,000. 

T
he seventh phase expanded the S

ystem
 to include U

niversity H
all on th

e
 C

arbondale cam
pus. T

he facility is a four-floor brick residence hall that sits 
on 

5.43 acres o
f property w

hich 
is located 

a
t the southeast co

m
e

r o
f W

all 
and 

P
ark streets. T

he purchase w
as funded 

b
y th

e
 renew

als and 
replacem

ents a
cco

u
n

t 

T
he 

eighth 
p

h
a

se
 

expanded 
the 

S
ystem

 
to 

include W
all 

and 
G

rand 
A

partm
ents 

on 
the 

C
arbondale 

cam
pus. 

T
h

e
 

re
sid

e
n

ce
 

hall 
consists 

o
f 

approxim
ately 169,000 gross square fe

e
t and is designed to p

ro
vid

e
 aparlm

ent-style living quarters fo
r 400 on-cam

pus stu
d

e
n

ts. T
his phase also 

includes the installation o
f autom

atic sprinkler system
s in S

chneider H
all, M

ae S
m

ith H
all and N

eely H
all on the C

a
rb

o
n

d
a

le
 ca

m
p

u
s as w

ell as 
m

odification o
f the H

V
A

C
 system

s and hum
idity controls in P

rairie H
all, B

lu
ff H

all a
n

d
 W

oodland H
all on th

e
 E

dw
ardsville ca

m
p

u
s. T

he funds for 
construction and Im

provem
ents w

ere provided through the issuance o
f bonds totaling $40,390,000. 

T
h

e
 ninth p

h
a

se
 expanded the S

ystem
 to include a n

e
w

 residence hall; E
vergreen H

all, and adjacent parking lo
t fo

r the E
d

w
a

rd
sville

 cam
pus; and 

various safety/security enhancem
ents o

f the S
ystem

, student center renovation and th
e

 purchase o
f a student inform

ation syste
m

 fo
r the C

arbondale 
cam

pus. T
h

e
 fu

n
d

s fo
r construction and im

provem
ents w

ere provided through the issuance o
f bonds totaling $56,585,000. 

T
he tenth phase expanded the S

ystem
 to include a new

 S
tudent S

ucceS
s C

e
n

te
r and an expansion to the S

tu
d

e
n

t F
itness C

e
n

te
r on the E

dw
ardsville 

cam
pus. T

his p
h

a
se

 a
lso

 includes the installation o
f autom

atic sp
rin

kle
r system

s in T
hom

pson P
oint and U

niversity H
all and th

e
 installation of security 

cam
eras and an electronic access control system

 at all exterior entries to T
hom

pson P
o

in
t on the C

arbondale cam
pus. T

h
e

 fu
n

d
s fo

r construction and 
im

provem
ents w

e
re

 provided through th
e

 issuance o
f bonds totaling $30,105,000. 

T
he eleventh p

h
a

se
 expanded the S

ystem
 to include a new

 football stadium
 on the C

arbondale cam
pus. T

his phase also includes th
e

 renovation o
f the 

S
IU

 A
rena and the construction o

f a n
e

w
 addition thereto on the C

arbondale cam
pus. T

h
e

 funds fo
r construction and renovation w

e
re

 provided through 
the issuance o

f bonds totaling $53,735,000. 

A
D

V
A

N
C

E
 R

E
F

U
N

D
IN

G
S

 

T
he additional d

e
b

t related to the S
ystem

 facilities has been a
d

va
n

ce
 refunded either partially o

r in full. w
ithout extending th

e
 final m

aturity date, in 
2006. T

h
e

 refunding h
a

s been undertaken by the B
oard o

f T
rustees (the "B

oard") fo
r th

e
 purposes o

f consolidating th
e

 debt, e
ffe

ctin
g

 a cost savings, o
r 

resolving operational and parity issues related to the separate bond indentures. 

T
he proceeds o

f the bonds Issued for the above refunding w
ere

. u
se

d
 to purchase U

.S
. G

ovem
m

ent securities in am
ounts w

hich, together w
ith the 

earnings thereon, w
ill b

e
 sufficient to pay, w

hen d
u

e
 o

r on their redem
ption date; th

e' interest, prem
ium

 and principal o
f th

e
 re

fu
n

d
e

d
 bonds. T

he U
.S

. 
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T
R

E
A

S
U

R
E

R
'S

 C
O

M
M

E
N

T
S

 -
C

o
n

tin
u

e
d

 

G
overnm

ent se
cu

ritie
s purchased fo

r the A
dvance R

efunding o
f 2006 are held in trust by the la

S
a

lle
 B

a
n

k N
A

, 135 S
o

u
th

 la
S

a
lle

 S
treet, C

hicago, 
Illinois. T

h
e

 principal a
m

o
u

n
t outstanding as o

f June 30, 2009, relating to th
e

 advance refunding, is as follow
s: 

. 

A
D

V
A

N
C

E
 R

E
F

U
N

D
IN

G
 O

F
 2006: 

H
ousing a

n
d

 A
u

xilia
ry F

acilities S
ystem

 R
evenue B

onds o
f 1997, 2000 and 

2001 -
F

inal M
aturity A

pril 1,2012 
$ 12,090,000 

$12,090,000 

A
ll o

f the b
o

n
d

s in the above advance refunding are considered "defeased" and have d
e

b
t service needs covered b

y cash, ca
sh

 equivalents, and U
.S

. 
G

overnm
ent se

cu
ritie

s w
hich are held in special trusts as noted above. 

II. 
E

N
R

O
L

L
M

E
N

T
S

 A
T

 S
O

U
T

H
E

R
N

 IL
L

IN
O

IS
 U

N
IV

E
R

S
IT

Y
 

T
he U

n
ive

rsity reports th
e

 follO
w

ing enrollm
ents, b

y cam
pus: 

C
arbondale C

a
m

p
u

s (sem
ester basis) 

F
all se

m
e

ste
r 2008 

F
all se

m
e

ste
r 2007 

E
dw

ardsville C
a

m
p

u
s (sem

ester basis) 
F

all se
m

e
ste

r 2008 
F

all se
m

e
ste

r 2007 

H
ead C

ount* 

20,673 
20,983 

13,602 
13,398 

F
ullcT

im
e 

E
quivalency** 

17,428 
17,453 

11,636 
11,280 

*H
ead co

u
n

t in
clu

d
e

s all full and part-tim
e students O

ncluding those enrolled in extension courses) w
h

e
th

e
r living on o

r o
ff ca

m
p

u
s. 

-F
u

ll-tim
e

 e
q

u
iva

le
n

cy is based on 15 credits for undergraduate students and 12 a
e

d
its fo

r graduate students. 

III. 
H

IS
T

O
R

IC
A

L
 O

C
C

U
P

A
N

C
Y

 O
F

 S
Y

S
T

E
M

 F
A

C
ILIT

IE
S

 

T
h

e
 o

ccu
p

a
n

cy ch
a

rg
e

s and rates below
 are based on the school year (9

 m
onths) except fo

r S
outhem

 H
ills and W

all &
 G

rand w
hich a

re
 based on the 

length o
f the h

o
u

sin
g

 contract, 12 m
onths and 10 m

onths, respectively. 

R
ange o

f O
ccupancy 

O
ccupancy R

ates 

C
harges fo

r 2009 
2009 

2008 
2007 

2006 
2005 

S
outhern H

ills A
partm

ents (C
) 

271 A
p

a
rtm

e
n

ts 
$5,808 -

$6,696 
80.9%

 
81.2%

 
88.4%

 
89.9%

 
86.9"/0 

G
re

e
k R

o
w

 (C
) 

33 P
e

rso
n

s· 
$6,014 -$9,374 

54.1%
 

66.2%
 

70.1%
 

81.0%
 

52.1%
 

T
hom

pson P
o

in
t (C

) 
1,187 P

e
rso

n
s 

$7,164 -$10,260 
93.9%

 
95.5%

 
94.9%

 
94.3%

 
92.9%

 
T

o
w

e
rs (C

)** 
2,129 P

ersons 
$6,924 -

$9,880 
92.6%

 
91.5%

 
88.0%

 
93.2%

 
T

ria
d

s (C
)** 

979 P
ersons 

$6,604 -
$9,374 

34.6%
 

36,8%
 

35.7%
 

69.4%
 

E
a

st C
a

m
p

u
s (C

)** 
85.9%

 
U

niversity H
all (C

) 
359 P

ersons 
$6,924 -$9,880 

83.6%
 

89.7%
 

78.0%
 

81.4%
 

76.0%
 

W
all &

 G
rand (C

)*** 
4

0
0

 P
ersons (B

ldg I,ll &
 III) 

$5,368 -
$6,517 

94.2%
 

78.9%
 

90.7%
 

C
o

u
g

a
r V

illage (E
) 

496 A
p

a
rtm

e
n

ts 
$3,560 -$11,550 

93.9%
 

92.7%
 

95.8%
 

94.2%
 

94.8%
 

W
oodland H

all (E
) 

257 R
o

o
m

s 
$7,040 -$12,430 

96.2%
 

86.9%
 

97.9%
 

98.1%
 

97.2%
 

P
rairie H

all (E
) 

260 R
o

o
m

s 
$7,040 -$12,430 

95.6%
 

90.6%
 

97.3%
 

98.7%
 

97.9%
 

B
lU

ff H
all (E

) 
260 R

oom
s 

$7,040 -
$12,430 

96.5%
 

89.3%
 

96.7%
 

99.0%
 

97.5%
 

E
vergreen H

all (E
)**** 

131 A
p

a
rtm

e
n

ts 
$4,880 -

$9,130 
97.7%

 
97.4%

 

(C
) C

arbondale C
a

m
p

u
s, (E

) E
dw

ardsville C
am

pus 

*C
ertain 

properties 
a

re
 also leased to national ·organizations o

f fraternities 
and sororities fo

r housing (three buildings) a
n

d
 to th

e
 U

niversity fo
r 

adm
inistrative a

n
d

 stu
d

e
n

t service purposes (six buildings). 
··E

a
s
t C

am
pus is reported as T

ow
ers and T

riads by U
niversity H

ousing beginning in 2006. 
**'W

a
ll &

 G
rand apartm

ents (B
ldg I) opened fo

r occupancy S
pring 2007: B

ldg II &
 III opened fo

r occupancy F
all 2007. 

····E
ve

rg
re

e
n

 H
all apartm

ents opened for occupancy F
all 2007. 
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IV
. 

D
E

B
T

 S
E

R
V

IC
E

 C
O

V
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R
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E
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T
h

e
 bond resolution requires th

a
t d

e
b

t service coverage (net revenues plus
' pledged retained tuition) be at le

a
st 120%

 o
f th

e
 m

axim
um

 annual d
e

b
t 

se
rvice

. T
h

e
 d

e
b

t serV
ice coverage is calculated a

t the end o
f the year using cash basis data obtained from

 th
e

 S
ta

te
m

e
n

t o
f C

aS
h F

low
s. D

ebt service 
coverage fo

r the S
yste

m
 as defined by the bond resolution and based on n

e
t revenues has been calculated a

s follow
s: 

R
eceipts: 

R
evenue A

cco
u

n
t: 

O
perating R

eceipts 
R

evenue B
ond F

ees 
R

etirem
ent o

f Indebtedness -
Investm

ent incom
e 

T
otal R

eceipts 

D
isbursem

ents: 
O

peration and M
aintenance A

cco
u

n
t 

N
e

t R
evenues 

P
lus: P

ledged R
etained T

uition 

T
o

ta
l A

vailable fo
r D

e
b

t S
ervice 

M
axim

um
 A

nnual D
e

b
t S

ervice 

C
overage R

atio B
a

se
d

 on N
e

t R
evenues 

C
overage R

atio as D
efined in the B

ond R
esolution 

V
. 

R
E

T
IR

E
M

E
N

T
 O

F
 IN

D
E

B
T

E
D

N
E

S
S

 

T
h

e
 n

e
t assets are restricted fo

r the follow
ing purposes: 

B
ond and Interest S

inking F
und A

cco
u

n
t 

D
ebt S

ervice R
eserve A

ccount 

V
I. 

R
E

N
E

W
A

L
S

 A
N

D
 R

E
P

L
A

C
E

M
E

N
T

S
 

Y
e

a
r ended Ju

n
e

 30, 

2009 
2008 

$ 96,292,430 
1

,809
,2

n
 

464,682 

98,566,389 

69,905,937 

28,660,452 

25,267,244 

$ 53,927,696 

$ 25,267,244 

113%
 

213%
 

2009 

$ 
7,983,191 
9,066,125 

$ 17,049,316 

Ju
n

e
 30, 

$ 86,567,764 
2,408,8

4
5

 
839,932 

89,816,541 

67,471,372 

22,345,169 

20,468,319 

$ 42,813,488 

$ 20,468,319 

109%
 

209%
 

2008 

$ 
7,018

,860 
9,066,125 

$ 16,084,985 

T
h

e
 bond resolution requires the T

re
a

su
re

r to transfer annually to R
enew

als and R
eplacem

ents from
 the funds rem

aining in unrestricted net assets, th
e

 
sum

 o
f 10%

 o
f the m

axim
um

 ,annual n
e

t d
e

b
t service requirem

ent o
r such portion th

e
re

o
f a

s is available for transfer. T
h

e
 m

a
xim

u
m

 am
ount w

hich m
a

y 
be accum

ulated in said account shall n
o

t exceed 5%
 o

f the replacem
ent cost o

f the facilities constituting the S
ystem

, plus 20%
 o

f th
e

 book value o
f the 

m
o

va
b

le
 equipm

ent w
ithin the S

ystem
, pius either 10%

 o
f the historical cost o

f the parking lots o
r 100%

 o
f the estim

ated co
st o

f resurfacing a
n

yo
n

e
 

existing parking lo
t w

h
ich

 is part o
f the S

ystem
. 

' 

A
dditions during the ye

a
r Included transfers from

 unrestricted n
e

t assets o
f $5,658,427 ($6,188,364 In 2008) and investm

ent incom
e o

f $408,208 in 
2

0
0

9
 a

n
d

 $502,442 in 2008. 
E

xpenditures charged to the reserve am
ounted to $

5
,1

8
5

,5
5

9
 in 2009 and $2,746,439 in 2008. T

h
e

 n
e

t assets o
f 

R
enew

als and R
eplacem

ents consisted o
f the follow

ing: 

P
ooled C

ash-and Investm
ents 

A
ccrued Interest R

eceivable 
A

ccounts P
ayable 

V
II. 

S
C

H
E

D
U

L
E

 O
F

 B
O

N
D

S
 P

A
Y

A
B

L
E

 O
U

T
S

T
A

N
D

IN
G

 

2009 

$ 17,021,632 
2

7
,2

n
 

(451,928) 

$ 16,596,981 

Ju
n

e
 30, 

2008 

$ 16,275,471 
43,092 

(602,658) 

$ 15,715,905 

A
 S

chedule o
f B

onds P
ayable O

utstanding is show
n as supplem

entary Inform
ation and lists the am

ount o
f H

ousing and A
u

xilia
ry F

acilities S
ystem

 
R

evenue P
roject and R

efunding B
onds and R

evenue B
onds S

eries 2009A
, 2008A

, 2006A
, 2004A

, 2003A
, 2001A

, 2000A
, 1999A

, 1997A
 and 1

9
9

3
A

 
issued and outstanding a

s o
f June 30~ 2

0
0

9. 

V
III. 

R
E

S
T

R
IC

T
E

D
 N

E
T

 A
S

S
E

T
S

 -
E

X
P

E
N

D
A

B
L

E
 

R
estricted net assets a

s o
f June 30 a

re
 com

prised o
f the follow

ing: 

R
etirem

ent o
f indebtedness 

R
enew

als and replacem
ents 

U
nexpended 

2009 

$ 17,049,316 
16,596,981 
1,388,550 

$ 35,034,847 

4 

2008 

$
1

6
,0

8
4

,9
8

5
 

15,715,905 
1,636,333 

$ 33,437,223 



C
row

e Horw
ath", 

C
ro

w
e

 H
o

rw
a

th
 LLP

 
M

em
ber H

o
rw

ath Ipi
~'ln

~
1.i,)tlaf 

H
onorable W

illiam
 G

. H
olland 

A
uditor G

eneral, S
tate of Illinois 

an
d

 B
oard of T

rustees . 
S

outhern Illinois U
niversity 

Independent A
uditors' R

eport 

A
s S

pecial A
ssistant A

uditors for the A
uditor G

eneral, w
e h

av
e audited the accom

panying 
financial statem

ents, as listed in
 the table of contents, of S

outhern illinois U
niversity H

o
u

sin
g

 
an

d
 A

uxiliary F
acilities S

ystem
 ("the S

ystem
") as o

f an
d

 fo
rth

e year ended June 30, 2009. 
T

hese 
financial statem

ents are the responsibility of the S
ystem

's m
anagem

ent. O
ur responsibility is to 

express 
an

 
opinion

· o
n

 
these 

financial 
statem

ents 
b

ased
 

o
n

 
our 

audit. 
T

he 
p

rio
r 

year 
sum

m
arized com

parative inform
ation has 

been 
derived fro

m
 the S

ystem
's 2008 

financial 
statem

ents and, in
 a report dated F

ebruary 5, 2009, w
e expressed an

 unqualified o
p

in
io

n
 o

n
 

those financial statem
ents. 

W
e conducted o

u
r au

d
it in

 accordance w
ith

 au
d

itin
g

 stan
d

ard
s generally accepted in

 the 
U

nited S
tates 

of A
m

erica 
an

d
 

the 
standards 

applicable 
to 

financial 
audits 

co
n

tain
ed

 in
 

G
overnm

ent A
uditing Standards, issued b

y
 the C

om
ptroller G

eneral of the U
nited S

tates. 
T

hose 
standards require th

at w
e p

lan
 an

d
 perform

 the au
d

it to obtain reasonable assurance ab
o

u
t 

w
hether 

the 
financial 

statem
ents 

are 
free 

of m
aterial 

m
isstatem

ent. 
A

n
 

au
d

it 
includes 

exam
ining, o

n
 a test basis, evidence supporting the am

ounts an
d

 disclosures in
 the financial 

statem
ents. 

A
n au

d
it also includes assessing the accounting principles used an

d
 significant 

estim
ates 

m
ad

e 
b

y
 

m
anagem

ent, 
as 

w
ell 

as 
evaluating 

the 
overall 

financial 
statem

en
t 

presentation. W
e believe th

at o
u

r audit provides a reasonable basis for our opinion. 

A
s . discussed in

 note lA
, the financial statem

ents of the S
ystem

 are intended to p
resen

t the 
financial position, the changes. in financial position, an

d
 cash flow

s of only th
at p

o
rtio

n
 o

f the 
activities of S

outhern Illinois U
niversity th

at is attributable to the transactions of th
e S

ystem
. 

T
hey do n

o
t p

u
rp

o
rt to, an

d
 do not, present fairly the financial position of S

outhern Illinois 
U

niversity as of June 30, 2009, an
d

 the changes in
 financial position an

d
 its cash flow

s for the 
year then en

d
ed

 in
co

n
fo

rm
ity

 w
ith

 accounting principles generally accepted in
 th

e U
n

ited
 

S
tates of A

m
erica. 

In
 our opinion, the financial statem

ents referred to above present fairly, in all m
aterial respects, 

the financial position of the S
ystem

 as of June 30, 2009,·an
d

 the changes in financial p
o

sitio
n

 an
d

 
its cash flow

s for the year then ended in conform
ity w

ith
 accounting principles generally 

accepted in
 the U

n
ited

 S
tates of A

m
erica. 

5 



In accordance w
ith

 G
overnm

ent A
uditing Standards, 

w
e have also 

issued our report d
ated

 
F

ebruary 19, 2010, o
n

 o
u

r consideration of the S
ystem

's internal control over financial reporting 
an

d
 o

n
 o

u
r tests of its com

pliance w
ith certain provisions of law

s, regulations, contracts, an
d

 
grant agreem

ents an
d

 other m
atters. 

T
he purpose of th

at report is to describe the scope o
f our 

testing of internal control over financial reporting an
d

 com
pliance an

d
 the results of th

at testing, 
an

d
 n

o
t to provide an

 opinion o
n

 the internal control over financial reporting or on com
pliance. 

T
hat report is an

 integral p
art of an

 au
d

it perfom
ied in

 accordance w
ith

 G
overnm

ent A
uditing 

Standards an
d

 should be considered in
 assessing the· results of o

u
r audit. 

O
u

r au
d

it w
as conducted for the purpose of form

ing an
 opinion o

n
 the financial statem

ents of 
the S

ystem
. 

T
he accom

panying S
chedule of B

onds P
ayable O

utstanding is 
presented for 

purposes of additional analysis an
d

 is n
o

t a required p
art of the financial statem

ents. 
S

uch 
inform

ation has been subjected to the auditing procedures applied in
 the audit of the financial 

statem
ents, an

d
. in o

u
r opinion, is stated fairly, 

in
 all m

aterial respects, in
 relation to the 

financial statem
ents taken as a w

hole. 

In connection w
ith our audit, nothing cam

e to o
u

r attention that caused us to .believe th
at the 

S
ystem

 w
as n

o
t in

 com
pliance w

ith
 an

y
 of the fu

n
d

 accounting covenants of the
.R

esolutions of 
the B

oard of T
rustees of S

outhern Illinois U
niversity, w

hich provided for the issuance o
f the 

S
outhern Illinois U

niversity H
ousing an

d
 A

uxiliary F
acilities S

ystem
 R

evenue B
onds S

eries 
2009A

, R
evenue B

onds S
eries 2008A

, R
evenue B

onds S
eries 2006A

, 
R

evenue B
onds S

eries 
2004A

, R
evenue B

onds S
eries 2003A

, R
evenue B

onds S
eries 2001A

, 
R

evenue B
onds S

eries 
2000A

, R
evenue B

onds S
eries 1999A

, R
evenue B

onds 1997A
, R

evenue R
efunding B

onds S
eries 

1996A
, an

d
 R

evenue B
onds S

eries 1993A
 adopted A

pril 2, 2009, A
pril 10, 2008, M

arch 9, 2006, 
O

ctober 14,2004, D
ecem

ber 12, 2002, July 12, 2001, M
ay 11, 2000, M

ay 13, 1999, July 10, 1997, 
S

eptem
ber 12, 1996, an

d
 M

ay 13, 1993, respectively, insofar as they related to accounting 
m

atters. 
H

ow
ever, our au

d
it w

as n
o

t directed prim
arily to

w
ard

 obtaining know
ledge of such 

noncom
pliance. 

T
his report is intended solely for the inform

ation an
d. use of the A

uditor G
eneral, the G

eneral 
A

ssem
bly, the L

egislative A
u

d
it C

om
m

ission, the G
overnor, the B

oard of T
rustees, the S

ystem
's 

m
anagem

ent, an
d

 the bondholders an
d

 is n
o

t intended to be an
d

 should not be used b
y

 anyone 
other than these specified parties. 

O
ak B

rook, Illinois 
F

ebruary 19, 2010 
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S
O

U
T

H
E

R
N

 
ILLIN

O
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U

N
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E
R

S
IT

Y
 

H
O

U
S

IN
G

 
A

N
D

 A
U

X
ILIA

R
Y

 F
A

C
ILIT

IE
S

 S
Y

S
T

E
M

 
S

T
A

T
E

M
E

N
T

 O
F

 N
E

T
 A

S
S

E
T

S
 

Ju
n

e
 3D

, 2
0

0
9

 
(w

ith
 co

m
p

a
ra

tive
 to

ta
ls fo

r 200B
) 

2009 
2008 

A
S

S
E

T
S

 
C

U
R

R
E

N
T

 A
S

S
E

T
S

: 
C

a
sh

 and cash equivalents 
$ 

49,700,818 
$ 

44,349,716 
S

h
o

rt term
 investm

ents 
58,444,107

. 
2

7,713,859 
. A

cco
u

n
ts receivable, net 

3,834,083 
2,794,735 

A
ccru

e
d

 in
te

re
st receivable 

266,014 
398,528 

M
e

rch
a

n
d

ise
 fo

r resale 
1,135,633 

1,060,339 
P

repaid expenses and other assets 
299,588 

236,811 

T
O

T
A

L
 C

U
R

R
E

N
T

 A
S

S
E

T
S

 
113,680,243 

76,553,988 

N
O

N
C

U
R

R
E

N
T

 A
S

S
E

T
S

: 
Long term

 investm
ents 

4,118,217 
7,725,557 

P
repaid expenses and other assets 

. 4,022,076 
3,213,595 

C
apital assets, net: 
Land 

605,395 
605,395 

B
uildings 

161,300,390 
153,935,003 

Im
provem

ents 
5,377,649 

5,360,928 
E

q
u

ip
m

e
n

t 
8,970,285 

3
,1
5
1
,
5
1
~
 

C
onstruction in progress 

30,066,845 
17,839,087 

T
O

T
A

L
 N

O
N

C
U

R
R

E
N

T
 A

S
S

E
T

S
 

214,460,857 
191,831,077 

T
O

T
A

L
 A

S
S

E
T

S
 

328,141,100 
268,385,065 

L
IA

B
IL

IT
IE

S
 

C
U

R
R

E
N

T
 L

IA
B

IL
IT

IE
S

: 
A

cco
u

n
ts payable 

10,850,782 
6,144,422 

A
ccru

e
d

 in
te

re
st payable 

2,361,159 
1,840,921 

A
ccru

e
d

 payroll 
561,130 

593,853 
A

ccru
e

d
 com

pensated absences 
162,354 

185,907 
H

ousing deposits 
131,996 

128,149 
D

eferred revenue 
3,642,403 

3,631,557 
R

evenue bonds payable 
12,359,158 

12,026,952 

T
O

T
A

L
 C

U
R

R
E

N
T

 LIA
B

ILIT
IE

S
 

30,068,982 
24,551,761 

N
O

N
C

U
R

R
E

N
T

 L
IA

B
IL

IT
IE

S
: 

A
ccru

e
d

 com
pensated absences 

2,198,929 
2,041,885 

H
ousing deposits 

161,329 
156,626 

R
evenue bonds payable 

275,211,218 
229,354,161 

T
O

T
A

L
 N

O
N

C
U

R
R

E
N

T
 LIA

B
ILIT

IE
S

 
277,571,476 

231,552,672 

T
O

T
A

L
 L

IA
B

IL
IT

IE
S

 
307,640,458 

256,104,433 

N
E

T
 A

S
S

E
T

S
 (D

E
F

fC
IT

) 
Invested in capital assets, net o

f related d
e

b
t 

(28,924,612) 
(33,728,832) 

R
estricted for: 
E

xpendable 
. C

apital projects and debt service 
35,034,847 

33,437,223 
U

nrestricted 
14,390,407 

12,572,241 

T
O

T
A

L
 N

E
T

 A
S

S
E

T
S

 
$ 

20,500,642 . 
$ 

12,280,632 

T
h

e
 accom

panying notes are an Integral part o
f this statem

ent. 
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S
O

U
T

H
E

R
N

 
ILLIN

O
IS

 
U

N
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E
R

S
IT

Y
 

H
O

U
S

IN
G

 
A

N
D

 A
U

X
IL

IA
R

Y
 F

A
C

ILIT
IE

S
 

S
Y

S
T

E
M

 
S

T
A

T
E

M
E

N
T

 O
F

 R
E

V
E

N
U

E
S

, E
X

P
E

N
S

E
S

 A
N

D
 C

H
A

N
G

E
S

 IN
 N

E
T

 A
S

S
E

T
S

 
Y

e
a

r E
n

d
e

d
 Ju

n
e

 3
0

,2
0

0
9

 
(w

ith
 com

parative to
ta

ls fo
r 2008) 

2009 
2008 

R
E

V
E

N
U

E
S

 
O

P
E

R
A

T
IN

G
 R

E
V

E
N

U
E

S
: 

R
esidence h

a
lls a

n
d

 apartm
ents 

$ 
52,510,263 

$ 
48,480,456 

U
n

ive
rsity stu

d
e

n
t centers 

S
ales and se

rvices 
14,202,117 

13,125,943 
S

tu
d

e
n

t fe
e

s 
7,864,075 

7,833,398 
S

tu
d

e
n

t recreation a
n

d
 fitness centers 

S
a

le
s and se

rvices 
1,143,822 

1,185,189 
S

tu
d

e
n

t fe
e

s 
5,767,280 

5,557,849 
C

hild ca
re

 ce
n

te
r 

883,716 
810,967 

S
tu

d
e

n
t health ce

n
te

r 
8,361,128 

8,494,529 
T

ra
ffic a

n
d

 parking 
2,448,305 

2,380,950 
S

tu
d

e
n

t su
cce

ss ce
n

te
r 

1,558,085 
100,528 

R
evenue bond· fee

s 
1,809,277 

1,939,595 

T
O

T
A

L
 O

P
E

R
A

T
IN

G
 R

E
V

E
N

U
E

S
 

96,548,068 
89,909,404 

E
X

P
E

N
S

E
S

 
O

P
E

R
A

T
IN

G
 E

X
P

E
N

S
E

S
: 

S
alaries and w

a
g

e
s 

41,093,162 
38,223,853 

M
e

rch
a

n
d

ise
 fo

r resale 
8,927,661 

9,048,402 
U

tilities 
9,615,657 

. 9,618,118 
M

a
in

te
n

a
n

ce
 and repairs 

10,068,451 
10,686,598 

A
d

m
in

istra
tive

 
8,436,345 

8,611,078 
O

th
e

r 
5,329,375 

5,238,719 
D

epreciation 
9,513,451 

7,692,473 

T
O

T
A

L
 O

P
E

R
A

T
IN

G
 E

X
P

E
N

S
E

S
 

92,984,102 
89,119,241 

O
P

E
R

A
T

IN
G

 IN
C

O
M

E
 

3,563,966 
790,163 

N
O

N
O

P
E

R
A

T
IN

G
 R

E
V

E
N

U
E

S
 (E

X
P

E
N

S
E

S
) 

In
ve

stm
e

n
t Incom

e 
2,013,503 

2,867,206 
G

ifts fo
r o

th
e

r than capital purposes 
5,101 

50,934 
P

aym
ents o

n
-b

e
h

a
lf o

f the syste
m

 
10,220,458 

9,250,021 
In

te
re

st o
n

 capital asset-related d
e

b
t 

(7,115,487) 
(6,857,419) 

A
ccre

tio
n

 on bonds payable 
(4,384,112) 

(4,307,544) 
O

th
e

r nonoperating revenue 
2,656,444 

3,587,644 

N
E

T
 N

O
N

O
P

E
R

A
T

IN
G

 R
E

V
E

N
U

E
S

 
3,395,907 

4,590,842 

IN
C

O
M

E
 B

E
F

O
R

E
 O

T
H

E
R

 R
E

V
E

N
U

E
S

, E
X

P
E

N
S

E
S

, G
A

IN
S

 O
R

 LO
S

S
E

S
 

6,959,873 
5,381,005 

O
T

H
E

R
 R

E
V

E
N

U
E

S
, E

X
P

E
N

S
E

S
, G

A
IN

S
 O

R
 L

O
S

S
E

S
 

C
apital a

sse
ts retired 

(45,827) 
(61,099) 

C
apital g

ra
n

ts and gifts 
A

dditions to plant facilities from
 o

th
e

r sources 
1,305,964 

243,092 

T
O

T
A

L
 O

T
H

E
R

 R
E

V
E

N
U

E
S

, E
X

P
E

N
S

E
S

, G
A

IN
S

 O
R

 L
O

S
S

E
S

 
1,260,137 

181,993 

IN
C

R
E

A
S

E
 IN

 N
E

T
 A

S
S

E
T

S
 

8,220,010 
5,562,998 

N
E

T
 A

S
S

E
T

S
 

N
e

t a
sse

ts a
t beginning o

f y
~
r
 

12,280,632 
6,717,634 

N
E

T
 A

S
S

E
T

S
 A

T
 E

N
D

 O
F

 Y
E

A
R

 
$ 

20,500,642 
$ 

12,280,632 

T
h

e
 a

cco
m

p
a

n
yin

g
 notes are an Integral part o

f th
is statem

ent. 
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H
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U
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A

N
D

 
A

U
X
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R

Y
 

F
A

C
ILIT

IE
S

 
S

Y
S

T
E

M
 

S
T

A
T

E
M

E
N

T
 O

F C
A

S
H

 F
LO

W
S

 
Y

ear E
nded Ju

n
e

 30, 2009 
(w

ith
 co

m
p

a
ra

tive
 to

ta
ls fo

r 2008) 

2009 
2

0
0

8
 

C
A

S
H

 F
L

O
W

S
 F

R
O

M
 O

P
E

R
A

T
IN

G
 A

C
T

IV
IT

IE
S

 
R

e
sid

e
n

ce
 halls and apartm

ents 
$ 

49,662,504 
$ 

46,571,960 
U

n
ive

rsity student ce
n

te
rs 

S
a

le
s and services 

14,613,717 
13,288,687 

S
tu

d
e

n
t fees 

8,018,044 
7,691,010 

S
tu

d
e

n
t recreation and fitness centers 

S
a

le
s a

n
d

 services 
1,154,688 

1,096,528 
S

tu
d

e
n

t fees 
5,881,633 

5;454,177 
C

hild ca
re

 ce
n

te
r 

870,407 
812,179 

S
tu

d
e

n
t health ce

n
te

r 
8,470,190 

8,216,082 
T

ra
ffic and parking 

2,441,188 
2,358,458 

S
tu

d
e

n
t success center: 

1,548,041 
90,541 

R
evenue bond fees 

1,809,277 
2,408,845 

P
a

ym
e

n
ts to em

ployees 
(28,692,760) 

(26,545,180) 
P

a
ym

e
n

tsJo
r utilities 

(9,769,091 ) 
(9,608,314) 

P
a

ym
e

n
ts to suppliers 

(33,054,606) 
(33,767,261) 

N
E

T
 C

A
S

H
 P

R
O

V
ID

E
D

 B
Y

 O
P

E
R

A
T

IN
G

 A
C

T
IV

IT
IE

S
 

22,953,232 
18,067,712 

C
A

S
H

. F
L

O
W

S
 F

R
O

M
 N

O
N

C
A

P
IT

A
L

 F
IN

A
N

C
IN

G
 A

C
T

IV
IT

IE
S

 
G

ifts fo
r o

th
e

r than capital purposes 
51,173 

4,886 
O

th
e

r nonoperating re
ve

n
u

e
 

2,965,490 
962,643 

N
E

T
 C

A
S

H
 P

R
O

V
ID

E
D

 B
Y

 N
O

N
C

A
P

IT
A

L
 F

IN
A

N
C

IN
G

 A
C

T
IV

IT
IE

S
 

3,016,663 
967,529 

C
A

S
H

 F
L

O
W

S
 F

R
O

M
 C

A
P

IT
A

L
 F

IN
A

N
C

IN
G

 A
C

T
IV

IT
IE

S
 

P
u

rch
a

se
s o

f capital a
sse

ts 
(29,518,186) 

(15,218,024) 
P

rincipal paid on capital d
e

b
t 

(12,100,000) 
(11,155,000) 

Interest paid on capital d
e

b
t 

(8,572,245) 
(7,170,551 ) 

R
e

ta
in

e
d

 bond p
ro

ce
e

d
s 

53,961,028 
31,464,732 

O
th

e
r 

587,500 
2,625,000 

N
E

T
 C

A
S

H
 P

R
O

V
ID

E
D

 B
Y

 C
A

P
IT

A
L

 F
IN

A
N

C
IN

G
 A

C
T

IV
IT

IE
S

 
4,358,097 

546,157 

C
A

S
H

 F
L

O
W

S
 F

R
O

M
 IN

V
E

S
T

IN
G

 A
C

T
IV

IT
IE

S
 

P
ro

ce
e

d
s from

 sales and m
aturities o

f investm
ents 

37,539,766 
31,588,899 

In
ve

stm
e

n
t Incom

e 
2,083,9Q

2 
2,944,817 

P
urchase o

f Investm
ents 

(64,600,558) 
(42,919,509) 

N
E

T
 C

A
S

H
 U

S
E

D
 IN

 IN
V

E
S

T
IN

G
 A

C
T

IV
IT

IE
S

 
(24,976,890) 

(8,385,793) 

N
E

T
 IN

C
R

E
A

S
E

 IN
 C

A
S

H
 

5,351,102 
11,195,605 

C
A

S
H

 A
N

D
 C

A
S

H
 E

Q
U

IV
A

L
E

N
T

S
 -

B
E

G
IN

N
IN

G
 O

F
 T

H
E

 Y
E

A
R

 
44,349,716 

33,154,111 

C
A

S
H

 A
N

D
 C

A
S

H
 E

Q
U

IV
A

L
E

N
T

S
 -

E
N

D
 O

F
 tH

E
 Y

E
A

R
 

$ 
49,700,818 

$ 
44,349,716 

R
E

C
O

N
C

IL
IA

T
IO

N
 O

F
 O

P
E

R
A

T
IN

G
 IN

C
O

M
E

 
T

O
 N

E
T

 C
A

S
H

 P
R

O
V

ID
E

D
 B

Y
 O

P
E

R
A

T
IN

G
 A

C
T

IV
IT

IE
S

 
O

p
e

ra
tin

g
 incom

e 
$ 

3,563,966 
$ 

790,163 
A

d
ju

stm
e

n
ts to reconcile operating incom

e to net cash 
p

ro
vid

e
d

 by operating activities: 
D

epreciation expense 
9,513,451 

7,692,473 
P

a
ym

e
n

ts o
n

-b
e

h
a

lf o
f th

e
 system

 
10,220,458 

9,250,021 
C

hange in assets and liabilities: 
R

eceivables, net 
95,256 

(836
,305) 

M
erchandise fo

r rasale 
(75,294) 

(17,676) 
P

repaid expenses and o
th

e
r assets 

(14,464) 
12,422 

A
cco

u
n

ts payable 
(470,305) 

583,734 
A

ccru
e

d
 payroll 

(32
,723) 

206,965 
A

ccrued com
pensated absences 

133,491 
76,973 

H
ousing deposits 

8,550 
16,800 

D
eferred revenue 

10,846 
292,142 

N
E

T
 C

A
S

H
 P

R
O

V
ID

E
D

 B
Y

 O
P

E
R

A
T

IN
G

 A
C

T
IV

IT
IE

S
 

$ 
22,953,232 

$ 
18,067,712 

N
O

N
C

A
S

H
 IN

V
E

S
T

IN
G

, C
A

P
IT

A
L

, A
N

D
 F

IN
A

N
C

IN
G

 A
C

T
IV

IT
IE

S
 

P
aym

ents on-behalf o
f th

e
 system

 
. 

$ 
10,220.458 

$ 
9,250,021 

C
apital a

sse
ts in a

cco
u

n
ts payable 

9,233,977 
4,221,991 

A
ccretion o

n
 bonds payable 

4,384,112 
4,307,544 

N
e

t interest capitalized 
1,064,327 

80,028 
O

th
e

r capital a
sse

t adjustm
ents 

6,185 
L

o
ss on disposal o

f capital assets 
12,009 

T
he accom

panY
ing n

o
te

s are a
n

 integral part o
f this statem

ent. 
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R
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R
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IA

R
Y

 F
A

C
ILIT

IE
S

 S
Y

S
T

E
M

 
N

O
T

E
S

 T
O

 F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S
 

J
u

n
e

 3D
, 2

0
0

9
 

T
hese financial statem

ents include all financial activities over w
hich the S

outhern Illinois U
niversity H

ousing and A
U

xiliary F
acilities 

S
ystem

 (th
e

 "S
ystem

") exercises direct responsibility. T
he S

ystem
 com

bines th
e

 operations o
f the individual housing units, th

e
 student 

centers, th
e

 student recreation center, the student fitness center, the C
arbondale. child care center, th

e
 C

arbondale student health 
center, th

e
 C

arbondale student inform
ation system

, the C
arbondale softball field, th

e
 C

arbondale football stadium
, th

e
 C

arbondale S
IU

 
A

rena, E
dw

ardsville traffic and parking and the E
dw

ardsville student success center into one operation. T
h

e
 R

evenue P
roject B

onds o
f 

2009A
, 2008A

, 2006A
, 2004A

, 2003A
, 2001A

, 2000A
, 1999A

, 1997A
 and 1993A

 (the "B
onds") are secured in part by th

e
 revenues from

 
these operations. T

h
e

 financial statem
ents reflect the com

bined operations o
f th

e
 S

ystem
 as o

f and fo
r th

e
 ye

a
r ended Ju

n
e

 30, 2009. 
T

h
e

 individual facilities included in th
e

 S
ystem

 are as follow
s: 

. 

C
arbondale C

am
pus 

S
outhem

 H
ills A

partm
ents 

G
reek R

ow
 

T
hom

pson P
oint 

T
ow

ers 
T

riads 
U

niversity H
all 

N
orthw

est A
nnex 

S
tu

d
e

n
t C

enter 
S

tudent R
ecreation C

enter 
C

hild C
are C

enter 
S

oftball F
ield 

S
tudent H

ealth C
enter 

W
all and G

rand A
partm

ents 
S

tudent Inform
ation S

ystem
 

F
ootball S

tadium
 

S
IU

 A
rena 

E
dw

ardsville C
am

pus 
U

niversity C
enter 

C
ougar V

illage 
S

tudent F
itness C

enter 
W

oodland H
all 

P
rairie H

all 
T

raffic and P
arking 

B
luff H

all 
E

vergreen H
all 

S
tudent S

uccess C
enter 

T
hese financial statem

ents have been prepared to satiS
fy the requirem

ents o
f the S

ystem
's R

evenue B
onds m

a
ste

r indenture. T
he 

financial 
balances and 

activities o
f the S

ystem
, 

included 
in 

these financial 
statem

ents, 
are 

included 
in 

the U
niversity's financial 

statem
ents. T

h
e

 S
ystem

 is not a separate legal entity and therefore has not presented m
a

n
a

g
e

m
e

n
fs discussion and analysis. T

he 
financial statem

ents include prior year com
parative inform

ation, w
hich has been derived from

 the S
ystem

's 2008 financial statem
ents. 

S
uch inform

ation does n
o

t include all o
f the inform

ation required to constitute a presentation in coriform
ity w

ith accounting principles 
generally acC

epted in th
e

 U
nited S

tates o
f A

m
erica. A

ccordingly, such inform
ation should be read 

in conjunction w
ith th

e
 S

ystem
's 

financial statem
ents fo

r th
e

 year ended June 30, 2008. 

T
h

e
 accom

panying financial statem
ents have been prepared in accordance w

ith accounting principles generally accepted in th
e

 U
nited 

S
tates o

f A
m

erica as 
prescribed b

y the G
overnm

ental 
A

ccounting 
S

tandards 
B

oard (G
A

S
B

), 
including S

tatem
ent N

o. 
35, 

B
asic 

F
inancial S

tatem
ents -

a
n

d
 M

anagem
ent's D

iscussion a
n

d
 A

nalysis -
fo

r P
ublic C

olleges a
n

d
 U

niversities. A
dditionally, effective July 1, 

2001, the S
ystem

 adopted G
A

S
B

 S
tatem

ent N
o. 37, B

asic F
inancial S

tatem
ents -

a
n

d
 M

anagem
ent's D

iscussion a
n

d
 A

n
a

lysis -
for 

S
tate a

n
d

 L
o

ca
l G

o
ve

rn
m

e
n

ts: O
m

nibus, and G
A

S
B

 S
tatem

ent N
o. 38, C

ertain F
inancial S

tatem
ent N

ote D
isclosures. T

h
e

 S
ystem

 now
 

follow
s the business-type activity reporting requirem

ents o
f G

A
S

B
 S

tatem
ents N

o. 35, 37 and 38 that provide a com
prehensive, entity­

w
ide perspective o

f th
e

 S
ystem

's financial activities and replaces the fund group presentations previously required. 
E

ffective July 1, 
2004, th

e
 S

ystem
 adopted G

A
S

B
 S

tatem
ent N

o. 40, D
eposit a

n
d

 Investm
ent R

isk D
isclosures. T

h
e

 objective o
f this statem

ent is to 
update th

e
 custodial credit risk disclosure requirem

ents and to establish m
ore com

prehensive disclosure requirem
ents addressing the 

com
m

on risks o
f deposits and investm

ents. E
ffective July 1, 2007, the S

ystem
 adopted G

A
S

B
 S

tatem
ent· N

o. 48, S
a

le
s a

n
d

 P
ledges o

f 
R

eceivables a
n

d
 F

uture R
evenues a

n
d

 Intra-~ntity T
ransfers o

f A
ssets a

n
d

 F
uture R

evenues. T
h

e
 S

ystem
 has d

isclo
se

d
 pledged 

revenues in N
ote 6 to the financial statem

ents. 

F
o

r financial reporting purposes, the S
ystem

 is considered a special-purpose g
o

ve
m

m
im

t engaged o
n

ly in business-type activities. 
A

ccordingly, th
e

 S
ystem

's financial statem
ents have been presented using the econom

ic resources m
easurem

ent focus and th
e

 accrual 
basis o

f accounting applicable to state .colleges and universities. U
nder the· accrual basis, revenues are recognized w

h
e

n
 earned, and 

expenses are recorded w
hen an obligation to pay has been incurred. T

h
e

 S
ystem

 has the option to apply all F
inancial A

ccounting 
S

tandards B
oard (F

A
S

B
) pronouncem

ents issued a
fte

r N
ovem

ber 3
0

,1
9

8
9

, unless F
A

S
B

 conflicts w
ith G

A
S

B
. T

he S
ystem

 h
a

s elected 
to n

o
t apply F

A
S

B
 pronouncem

ents issued after the applicable date. 

T
h

e
 preparation o

f financial statem
ents in conform

ity w
ith accounting principles generally accepted in the U

nited S
ta

te
s o

f A
m

erica 
requires m

anagem
ent to m

ake estim
ates and assum

ptions th
a

t affect the reported am
ounts of assets and liabilities; th

e
 disclosure o

f 
contingent assets and liabilities a

t the date o
f the financial statem

ents; and the reported am
ounts o

f revenues and e
xp

e
n

se
s during the 

reporting period. A
ctual results could differ from

 those estim
ates. 

10 



(B
) 

M
e

rch
a

n
d

ise
 F

o
r R

e
sa

le
 

S
O

U
T

H
E

R
N

 IL
L

IN
O

IS
 U

N
IV

E
R

S
IT

Y
 

H
O

U
S

IN
G

 A
N

D
 A

U
X

IL
IA

R
Y

 F
A

C
ILIT

IE
S

 S
Y

S
T

E
M

 
N

O
T

E
S

 T
O

 F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S
 

June 30, 2009 

M
erchandise fo

r resale includes Inventories w
hich are stated a

t the low
er o

f cost (first-in, first-out) m
ethod o

r m
arket. T

h
e

 S
tudent 

C
enter U

niversity B
o

o
ksto

re
 on the C

arbondale cam
pus has been leased to F

ollett H
igher E

ducation G
roup Inc. since M

a
y 8, 2001. 

(C
) 

B
u

ild
in

g
s, Im

p
ro

ve
m

e
n

ts a
n

d
 E

q
u

ip
m

e
n

t 

B
uildings, im

provem
ents and equipm

ent a
re

 recorded a
t co

st.le
ss accum

ulated depreciation
. T

h
e

 buildings a
re

 lo
ca

te
d

 on land ow
ned 

b
y the U

niversity except fo
r the N

orthw
est A

n
n

e
x and U

niversity H
all w

hich w
ere purchased In part by the S

ystem
. T

h
e

re
 is no charge to 

the S
ystem

 fo
r the use o

f the land o
th

e
r than fo

r grounds m
aintenance. T

h
e

 S
ystem

's policy is to capitalize all e
q

u
ip

m
e

n
t item

s w
ith an 

acquisition co
st o

f $5,000 o
r m

ore. 

(0
) 

C
la

ssifica
tio

n
 o

f R
e

ve
n

u
e

s a
n

d
 E

xp
e

n
se

s 

T
h

e
 S

ystem
 h

a
s classified its revenues and expenses a

s e
ith

e
r operating o

r nonoperating. O
perating revenues and e

xp
e

n
se

s include 
activities th

a
t have characteristics o

f exchange transactions, such as sales and services of auxiliary enterprises. N
onoperating revenues 

and 
expenses include activities that h

a
ve

 characteristics o
f nonexchange transactions, such as gifts and contributions, 

and other 
revenue so

u
rce

s that are' defined a
s nonoperating revenues b

y G
A

S
B

 S
tatem

ent N
o

.9
, R

eporting C
ash F

low
s o

f P
roprietary and 

N
onexpendable T

rust F
unds a

n
d

 G
overnm

ent E
ntities th

a
t U

se
 P

roprietary F
u

n
d

 A
ccounting, and G

A
S

B
 S

ta
te

m
e

n
t N

o .. 34, B
asic 

F
inancial S

tatem
ents -

a
n

d
 M

anagem
ent's D

iscussion a
n

d
 A

n
a

lysis -
for S

tate a
n

d
 L

o
ca

l G
overnm

ents. O
th

e
r nonoperating revenues 

and expenses in
clu

d
e

 transactions relating to capital and financing activities, noncapital financing activities, and in
ve

stin
g

 activities. T
he 

S
ystem

 first applies restricted net a
sse

ts w
hen an expense is incurred fo

r purposes fo
r w

hich both restricted and unrestricted n
e

t assets 
are availabl e. 

(E
) 

C
a

sh
 a

n
d

 C
a

sh
 E

q
u

iva
le

n
ts 

C
ash 

and 
cash 

equivalents
. include bank accounts and investm

ents w
ith 

original m
aturities o

f ninety days o
r le

ss a
t the tim

e o
f 

purchase, prim
arily U

.S
. T

reasury B
ills and m

oney m
arket funds. 

(F
) 

In
ve

stm
e

n
ts 

Investm
ents 

a
re

 
stated 

a
t m

arket. 
T

h
e

 
investm

ents, 
w

hich 
consist 

o
f U

.S
. 

T
reasury 

notes, 
the 

F
ederal 

H
o

m
e

 
Loan 

M
ortgage 

C
orporation, th

e
 F

ederal H
om

e Loan B
a

n
k and C

ertificates o
f D

eposit, are held in the U
niversity's nam

e by its agent. 

(G
) 

A
llo

w
a

n
ce

 fo
r U

n
co

lle
ctib

le
s 

T
h

e
 S

ystem
 provides allow

ances fo
r uncollectible accounts based upon m

anagem
ent's best estim

ate o
f uncollectible a

cco
u

n
ts at the 

sta
te

m
e

n
t o

f n
e

t assets date, considering type, a
g

e
,co

lle
ctio

n
 history o

f receivables, and any o
th

e
r factors as considered appropriate. 

T
h

e
 S

ystem
's accounts receivable balance is reported net o

f allow
ances o

f $3,455,574 at Ju
n

e
 30, 2009. 

(H
) 

R
e

ve
n

u
e

 B
o

n
d

 Fee. 

T
ransfers from

 other U
niversity funds o

f th
e

 revenue bond fe
e

 are based upon the a
m

o
u

n
t budgeted. F

ees in the a
m

o
u

n
t o

f $113,474 
have been collected in excess o

f the budgetary transfer and are available for future budgetary transfers. 

(I) 
B

o
n

d
 Issu

a
n

ce
 C

o
sts 

T
h

e
 bond issuance costs are Included in prepaid expenses and other assets and are am

ortized on a straight line b
a

sis o
ve

r th
e

 life o
f 

the bonds. 

(J) 
O

n
-B

e
h

a
lf P

a
ym

e
n

ts 

In accordance w
ith G

A
S

B
 S

tatem
ent N

o. 24, A
ccounting a

n
d

 F
inancial R

eporting fo
r C

ertain G
rants a

n
d

 O
ther F

inancial A
ssistance, the 

S
ystem

 reported o
n

-b
e

h
a

lf paym
ents m

a
d

e
 by agencies o

f the S
tate o

f Illinois fo
r health care and retirem

ent. T
hese co

sts a
re

 reflected 
In an equal a

m
o

u
n

t in both the nonoperating revenues and salaries and w
ages o

f the S
ystem

. O
n behalf paym

ents fo
r th

e
 ye

a
r ended 

Ju
n

e
 30, 2009 am

ounted to $9,860,155 fo
r group insurance, retirem

ent and post-em
ploym

ent benefits, and $360.303 fo
r social security 

and m
edicare. 

(K
) 

C
la

ssifica
tio

n
 o

f N
e

t A
sse

ts 

N
e

t assets represent the difference betw
een S

ystem
 assets and liabilities and are divided into three m

ajor categories. T
h

e
 first category. 

invested in capital assets, net o
f related debt, represents the S

ystem
's equity in property, plant and equipm

ent. T
he n

e
xt a

sse
t category 

is restricted n
e

t assets. E
xpendable restricted n

e
t assets a

re
 available for expenditure by the S

ystem
 b

u
t m

u
st be sp

e
n

t fo
r p

u
rp

o
se

s as 
determ

ined by donors o
r other external entities that have placed tim

e o
r purpose restrictions on the use o

f the assets. T
h

e
 final category 

is unrestricted n
e

t assets, w
hich re

p
re

se
n

t balances from
 operational activities that have n

o
t been restricted by parties external to the 

S
ystem

 and are available for use by th
e

 S
ystem

. 
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T
h

e
 U

niversity has pooled certain cash and investm
ents fo

r the purpose o
f securing a greater return on investm

ent a
n

d
 providing a m

ore 
equitable distribution o

f investm
ent return. P

ooled investm
ents, w

h
ich

 consist principally o
f g

o
ve

rn
m

e
n

t securities, a
re

 stated a
t m

ar1<et. 
Incom

e is distributed quarterly based upon average balances invested in the pool o
ve

r the p
rio

r 13 w
e

e
k. period. T

here a
re

 n
o

 investm
ents in 

foreign currency. It is not feasible to separately determ
ine the S

ystem
's bank balance at June 30, 2009 due to

 the pooling o
f the U

niversity's 
cash and investm

ents. 

C
re

d
it risk: C

redit risk is the risk o
f loss d

u
e

 to the failure o
f the security issu

e
r o

r backer to m
e

e
t prom

ised interest o
r p

rin
cip

a
l paym

ents on 
required dates. C

re
d

it risk is m
itigated by lim

iting investm
ents to th

o
se

 specified in the Illinois P
u

b
lic F

u
n

d
s In

ve
stm

e
n

t A
ct;· w

hich prohibits 
investm

ent in corporate bonds w
ith m

aturity dates longer ·than six m
o

n
th

s from
 th

e
 date o

f purchase; pre-qualifying the fin
a

n
cia

l institutions 
w

hich are utilized; and diversifying the investm
ent portfolio so

 that the failure o
f a

n
y
o

n
e

 issuer o
r b

a
cke

r w
ill not place an u

n
d

u
e

 financial 
burden· on the U

niversity. U
.S

. T
reasuries are federal governm

ent securities th
a

t do not require th
e

 disclosure o
f cre

d
it risk. T

he U
.S

. 
agencies investm

ents typically include the G
overnm

ent N
ational M

ortgage A
ssociation, the F

ederal H
o

m
e

 Loan M
ortgage C

orporation, and 
the F

ederal H
om

e Loan B
ank, all o

f w
hich w

ere rated A
M

. T
h

e
 Illinois F

unds are also rated A
M

. 

C
oncentration of cre

d
it risk: T

h
e

 U
niversity's investm

ent policy states that the portfolio should consist o
f a m

ix o
f various typ

e
s o

f securities, 
issues and m

aturities. W
hile the fund's asset allocation strategy provides diversification by fixed incom

e sector, each portfolio w
ithin the 

sector is also broadly diversified by security type, issue and m
aturity . 

.cu
sto

d
ia

l cre
d

it risk: C
ustodial credit risk is the risk that w

hen, in the e
ve

n
t a financial institution o

r counterparty falls, the U
n

ive
rsity w

ould not 
b

e
 able to recover value o

f deposits, investm
ents o

r collateral securities th
a

t are in the possession o
f an outside party. A

ll o
f th

e
 U

niversity's 
investm

ents are held in th
e

 U
niversity's nam

e and are not subject to
 creditors o

f the custodial institution
. 

Interest rate riS
k: interest rate risk is the risk that the m

ar1<et value o
f portfolio securities w

ill fall o
r rise d

u
e

 to changes in
 general interest 

rates. Interest rate risk is m
itigated b

y m
aintaining significant balances in cash equivalent and o

th
e

r short m
aturity in

ve
stm

e
n

ts and by 
establishing an a

sse
t allocation policy that is consistent w

ith the expected cash flow
s o

f the U
niversity. T

h
e

 internally m
a

n
a

g
e

d
 portfO

lio is 
m

anaged in accordance w
ith .covenants provided from

 the U
niversity's d

e
b

t issuance activities. T
h

e
 externally m

anaged p
o

rtfo
lio

 is typically 
allocated w

ith a m
inim

um
 o

f $40 m
illion held in cash equivalents and $65 to

 $105 m
illion held in the interm

ediate-term
 portfolio. H

ow
ever, 

circum
stances m

a
y occur that cause the allocations to tem

porarily fall outside the prescribed ranges. 

F
oreign cu

rre
n

cy risk: T
h

e
 U

niversity d
o

e
s n

o
t hold a

n
y foreign investm

ents. 

Interest rate risk is disclosed below
 using th

e
 segm

ented tim
e distribution m

ethod. A
s o

f Ju
n

e
 30, 2009, the S

ystem
 had th

e
 follow

ing cash 
and Investm

ent balances: 

In
ve

stm
e

n
t M

a
tu

ritie
s (In Y

e
a

rs) 

In
ve

stm
e

n
t T

yp
e

 
F

a
ir V

a
lu

e
 

L
e

ss th
a

n
 1 

1-5 
6-10 

M
o

re
 th

a
n

 10 

U
.S

. T
reasuries 

$ 14,962,247 
$ 10,844,030 

$ 4,118,217 
$ 

$ 
U

.S
. A

gencies 
14,600,077 

14,600,077 

C
ertificates o

f D
eposit 

. 
33,000,000 

33,000,000 

T
o

ta
l In

ve
stm

e
n

ts 
62,562,324 

$ 58,444,107 
$ 4,118,217 

$ 
$ 

C
a

sh
 a

n
d

 E
q

u
iva

le
n

ts 

T
h

e
 Illinois F

unds 
23,086,057 

C
ash and E

quivalents 
26,614,761 

T
o

ta
l C

a
sh

 &
 E

q
u

iva
le

n
ts 

49,700,818 

T
o

ta
l C

a
sh

 &
 In

ve
stm

e
n

ts 
$ 112,263,142 

3. 
In

ve
stm

e
n

ts a
n

d
 In

ve
stm

e
n

t In
co

m
e

 

S
outhern 

Illinois 
U

niversity h
a

s adopted 
the 

provisions 
o

f G
A

S
e

 
S

ta
te

m
e

n
t N

o. 
31, 

A
cco

u
n

tin
g

 a
n

d
 F

inancial R
e

p
o

rtin
g

 fo
r C

ertain 
Investm

ents a
n

d
 fo

r E
xte

m
a

lln
ve

stm
e

n
tP

o
o

ls.T
h

is statem
ent establishes accounting and reporting standards fo

r certain investm
ents and 

securities and establishes disclosure requirem
ents fo

r m
ost investm

ents held b
y governm

ental entities. It requires th
a

t investm
ents be 

recorded a
lfa

ir (m
ar1<et) value and th

a
t unrealized gains and losses b

e
 recorded in incom

e. T
h

e
 fair value is determ

ined to b
e

 th
e

 am
ount at 

w
hich 

financial 
instrum

ents could 
be 

exchanged 
in 

a 
current transaction 

betw
een 

w
illing 

parties, 
usually quoted 

m
a

rke
t prices. T

he 
Investm

ent w
ith

 the P
ublic T

reasurer's Investm
ent P

ool (T
he Illinois F

unds) Is at fa
ir value, w

hich is th
e

 sa
m

e
 value as the p

o
o

l shares. S
tate 

statutes require the Illinois F
unds to com

ply w
ith the Illinois P

u
b

lic F
u

n
d

s In
ve

stm
e

n
t A

ct (30 
ILC

S
 235). A

lso, 
certain m

o
n

e
y m

ar1<et 
investm

ents having a rem
aining m

aturity o
f o

n
e

 year o
r less a

t tim
e

 o
f purchase and nonnegotiable certificates o

f d
e

p
o

sit w
ith

 redem
ption 

12 
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term
s that d

o
 n

o
t co

n
sid

e
r m

a
rke

t rates are carried a
t am

ortized cost. T
h

e
 statem

ent has been applied to investm
ents a

n
d

 incom
e for fiscal 

years 2009 and 2008. 

T
he calculation o

f realized g
a

in
s is independent o

f the calculation o
f th

e
 net increase in the fair value o

f investm
ents. R

e
a

lize
d

 gains and 
losses on Investm

ents that had been held in m
ore than o

n
e

 fiscal year and sold in the current year m
a

y have been re
co

g
n

ize
d

 a
s an increase 

o
r d

e
cre

a
se

 in the fa
ir value o

f investm
ents reported in the prior year. Investm

ent incom
e net of realized and unrealized g

a
in

s and losses on 
investm

ents for th
e

 year ended June 30, 2009, is reflected below
. 

in
te

re
st e

a
m

in
g

s 
U

n"realized gain on investm
ents 

4. 
C

a
p

ita
l A

sse
ts 

$ 1,925,894 
87,609 

$ 2,013
,503 

C
apital a

sse
t activity fo

r the year ended June 30, 2009 w
as as follow

s: 

B
eginning 
B

alance 
A

dditions 

Land 
$ 

605,395 
$ 

B
uildings 

280,758,326 
2,858,062 

Im
provem

ents 
9,950,796 

E
q

u
ip

m
e

n
t 

6,138,668 
570,243 

C
onstruction in progress 

17,839,087 
30,432,339 

T
otal co

st o
f 

capital assets 
$ 315,292,272 

$ 33,860,644 

Less accum
ulated depreciation for: 

B
uildings 

$ 126,823,323 
$ 

8,484,366 

Im
provem

ents 
4,589,868 

312,246 

E
q

u
ip

m
e

n
t 

2,987,156 
716,839 

T
otal accum

ulated 
depreciation 

134,400,347 
$ 

9,513,451 

C
apital assets -

n
e

t 
$ 180,891,925 

T
h

e
 follow

ing estim
ated useful lives are used to com

pute depreciation
: 

B
uildings 

Im
provem

ents 
E

q
u

ip
m

e
n

t 

5. 
C

h
a

n
g

e
s in

 L
ia

b
ilitie

s 

40 years 
15 years 

5 -
10 years 

N
oncurrent liability activity fo

r the year ended June 30, 2009 w
as as follow

s: 

B
eginning 
B

alance 
A

dditions 

R
evenue bonds payable 

$241,381,113 
$ 58,345,139 

C
om

pensated absences 
2,227,792 

162,636 

H
ousing deposits 

284,775 
210,948 

T
otal noncurrent liabilities 

$ 243,89J;680 
$ 58,718,723 

D
eletions 

T
ransfers 

$ 
$ 

16,975,393 

234 
329,201 

206,317 
5,983,094 

(18,204,581) 

$ 206,551 
$ 

5,083,107 

$ 
$ 

3,983,702 

188,592 

$ 188,592 
$ 

3,983,702 

E
nding 

R
eductions 

B
alance 

$ 12,155,876 
$ 287,570,376 

29,145 
2,361,283 

202,398 
293,325 

$ 12,387,419 
$ 290,224,984 

N
ote: A

m
ounts show

n in ending balance o
f noncurrent liabilities include both current and noncurrent portions. 

13 

E
n

d
in

g
 

B
a

la
n

ce
 

$ 
605,395 

300,591,781 

10,279,763 

12,485,688 

30,066,845 

$ 354,029,472 

$ 139,291,"391 
4,902,114 

3,515,403 

147,708,908 

$ 206,320,564 

C
u

rre
n

t 
P

o
rtio

n
 

$
1

2
,3

5
9

,1
5

8
 

162,354 

131,996 

$ 12,653,508 



6. 
R

e
ve

n
u

e
 B

o
n

d
s
 P

a
ya

b
le
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O
n A

pril 2, 2009, the B
oard adopted the "T

hirteenth S
upplem

ental S
ystem

 R
evenue B

ond R
esolution" w

hich am
ended and supplem

ented the 
O

riginal R
esolution o

f A
ugust 29, 1984, the F

irst S
upplem

ental R
esolution o

f N
ovem

ber 13, 1986, the S
econd S

upplem
ental R

esolution o
f 

F
ebruary 13, 1992, the T

hird S
upplem

ental R
esolution o

f M
a

y 13, 1993, the F
ourth S

upplem
ental R

esolution o
f S

e
p

te
m

b
e

r 12, 1996, the 
F

ifth S
upplem

ental R
esolution o

f Ju
ly 10,

1997, the S
ixth S

upplem
ental R

esolution o
f M

ay 13,
1999, the S

eventh S
upplem

ental R
esolution of 

M
a

y 11, 2000, the E
ighth S

upplem
ental B

ond R
esolution o

f July 12, 2001, as am
ended and restated on D

ecem
ber 11, 2003, the N

inth 
S

upplem
ental R

esolution o
f D

ecem
ber 12, 2002, the T

enth S
upplem

ental R
esolution o

f O
ctober 14, 2004, the E

leventh S
u

p
p

le
m

e
n

ta
l B

ond 
R

esolution o
f M

arch 9, 
2006, as am

ended and restated on M
ay 2, 2006 and N

ovem
ber 9, 2006, and the T

w
elfth S

u
p

p
le

m
e

n
ta

l B
ond 

R
esolution o

f A
pril 10, 2008

. T
h

e
 outstanding bond issues related to the respective bond resolutions o

f the S
ystem

 are as fo
llo

w
s: 

(A
) 

S
e

rie
s 2

0
0

9
A

 B
o

n
d

s 

T
h

e
se

 bonds w
ere authorized by the B

oard under the T
hirteenth S

upplem
ental B

ond R
esolution dated A

pril 2, 2009 a
n

d
 w

e
re

 issued as 
taxable B

uild A
m

erica B
onds in the original am

ount of $53,735,000
. T

h
e

 bonds w
ere issued as current interest bonds o

n
 M

a
y 1

5
,2

0
0

9
 

a
t a prem

ium
 o

f $226,028 w
ith interest rates ranging from

 2.50 to 6.20 percent. P
roceeds w

ill be used fo
r the construction a

n
d

 equipping 
o

f a n
e

w
 football stadium

 on the C
arbondale cam

pus, Including the relocation o
f certain tennis courts and playing fields fro

m
 the project 

site
 and the renovation and equipping o

f the S
IU

 A
rena and the construction o

f a n
e

w
 addition thereto on the C

a
rb

o
n

d
a

le
 C

am
pus. 

A
s 

o
f Ju

n
e

 30, 2009, these b
o

n
d

s w
e

re
 outstanding in the a

m
o

u
n

t o
f $53,959,642. 

(B
) 

S
e

rie
s 2

0
0

8
A

 B
o

n
d

s 

T
hese bonds w

ere authorized by the B
oard under the T

w
elfth S

upplem
ental B

ond R
esolution dated A

pril 1
0

,2
0

0
8

 a
n

d
 w

e
re

 issued as 
current interest bonds in the original am

ount o
f $30,105,000. T

h
e

 bonds w
ere sold on M

ay 8
,2

0
0

8
 a

t a prem
ium

 o
f $1,359,732 w

ith 
interest rates ranging from

 3.00 to 5.50 percent. T
he bonds w

ere Issued to finance the construction and equipping o
f a S

tu
d

e
n

t S
uccess 

C
enter on the E

dw
ardsville cam

pus; the construction and equipping o
f an expansion to the S

tudent F
itness C

enter o
n

 th
e

 E
dw

ardsville 
cam

pus; and the installation o
f sprinklers and other safety/security enhancem

ents to housing on the ca
rb

o
n

d
a

le
 ca

m
p

u
s. A

s o
f June 30, 

2009, these bonds w
ere outstanding in the am

ount o
f $30,881 ,290. 

' 

(C
) 

S
e

rie
s 2

0
0

6
A

 B
o

n
d

s 

T
h

e
se

 bonds w
ere authorized by the B

oard under the E
leventh S

upplem
ental B

ond R
esolution dated M

arch 9, 2006, a
s am

ended
' and 

restated on M
ay 2

,2
0

0
6

 and N
ovem

ber 9,
2006, and w

ere issued as current interest bonds in the original am
ount o

f $69,715,000. The 
bonds w

e
re

 sold on M
ay 24, 2006 at a prem

ium
 o

f $3
,155,475 w

itli interest rates ranging from
 4.00 to 5.25 percent. T

h
e

 bonds w
ere 

issued fo
r the purpose o

f refunding a portion o
f the S

eries 1997 A
, 2000A

 and 2001 A
 current interest bonds; financing th

e
 construction of 

a student residence hall w
ith an adjoining parking lo

t fo
r the E

dw
ardsville cam

 pus; construction o
f an additional 350 sp

a
ce

 parking lot for 
the E

dw
ardsville cam

pus; funding
' various safety/security enhancem

ents and other replacem
ents to, and renovations of, th

e
 facilities of 

the S
ystem

 on the C
arbondale cam

pus; and purchasing and im
plem

enting a student Inform
ation system

 fo
r the C

a
rb

o
n

d
a

le
 cam

pus. A
s 

o
f Ju

n
e

 30, 2009, these bonds w
ere outstanding in the am

ount o
f $67,477,582. 

(0
) 

S
e

rie
s 2

0
0

4
A

 B
o

n
d

s 

T
hese bonds w

ere authorized by the B
oard under the T

enth S
upplem

ental B
ond R

esolution dated O
ctober 14, 2004 a

n
d

 w
e

re
 issued as 

current interest bonds in th
e

 original am
ount o

f $40
,390,000. T

h
e

 bonds w
e

re
 sold a

t a prem
ium

 o
f $1,349,890 on F

e
b

ru
a

ry 2
5

,2
0

0
3

 
w

ith interest rates ranging from
 3,.00 to 5.00 percent. T

h
e

 bonds w
ere issued to finance the deS

ign and construction o
f a n

e
w

 apartm
ent­

style residence hall, W
all and 

G
rand A

partm
ents, 

and 
install autom

atic sprinkler system
s in three existing re

sid
e

n
ce

 halls on the 
C

arbondale cam
pus; and to finance the costs to m

odify the H
V

A
C

 system
s and hum

idity controls in three existing re
sid

e
n

ce
 halls and 

rem
ediate d

a
m

a
g

e
 caused by excess hum

idity a
t tw

o o
f such existing 

residence halls on the E
dw

ardsville cam
pus. A

s o
f June 30, 

2009, these bonds w
ere outstanding in the am

ount o
f $38,944,678. 

' 

(E
) 

S
e

rie
s 2

0
0

3
A

 B
o

n
d

s 

T
hese bonds w

ere authorized by the B
oard under the N

inth S
upplem

ental B
ond R

esolution dated D
ecem

ber 12, 2002 a
n

d
 w

e
re

 issued 
as current interest bonds in the original am

ount o
f $17,020,000. T

he bonds w
ere sold at par on F

ebruary 25, 2003 w
ith

 Interest rates 
ranging from

 1.15 to 4.85 percent. T
he bonds w

ere issued to finance the design and construction o
f a new

 S
tu

d
e

n
t H

ealth C
enter 

building addition on the C
arbondale cam

pus and to redeem
 the S

eries 1993A
 outstanding bonds. A

s o
f June 30

, 2
0

0
9

, these bonds 
w

ere outstanding In th
e

 a
m

o
u

n
t of $10,602,604

. 
' 

(F
) 

S
e

rie
s 2

0
0

1
A

 B
o

n
d

s 

T
hese bonds w

ere authorized by the B
oard under the E

ighth S
upplem

ental B
ond R

esolution dated Ju
ly 12, 2001, a

s am
ended on 

D
ecem

ber 11, 2003
, and w

ere Issued as current interest bonds in the O
riginal a

m
o

u
n

t o
f $27,730,000

. T
h

e
 bonds w

e
re

 so
ld

 on January 
9

,2
0

0
2

 a
t a prem

ium
 o

f $
4

4
0

,042
.w

ith interest rates ranging from
 4.00 to 5.50 percent. T

he bonds w
ere issued to fin

a
n

ce
 im

provem
ents 

to the U
niversity C

enter on the E
dw

ardsville cam
pus; the design and construction o

f a n
e

w
 softball com

plex on the C
a

rb
o

n
d

a
le

 cam
pus; 

1
4
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Ju

n
e

 30, 2009 

a com
plete replacem

ent o
f th

e
 tu

rf a
t M

cA
ndrew

 S
tadium

 on the C
arbondale cam

pus; m
odifications o

f the heating, ventilation, air 
conditioning and h

u
m

id
ity control system

s in P
rairie H

all. B
lu

ff H
all and W

oodland H
all on the E

dw
ardsville cam

pus; and to redeem
 the 

S
eries 1

9
9

2
A

 outstanding bonds. O
n M

arch 9, 2006. a
s am

ended and restated on M
a

y 2, 2006 and N
o

ve
m

b
e

r 9, 2
0

0
6

, th
e

 B
oard 

authorized th
e

 advance refunding o
f a portion o

f the bonds o
f the S

eries 2001A
. B

onds in the am
ount o

f $
7

,8
5

0
,0

0
0

 w
e

re
 advance 

refunded. A
s o

f June 30, 2009, the.rem
aining bonds w

e
re

 outstanding in th
e

 a
m

o
u

n
t o

f $7,590,759. 

(G
) 

S
e

rie
s 2D

D
O

A
 B

o
n

d
s 

T
h

e
se

 bonds w
ere a

u
th

o
rize

d
 b

y th
e

 B
oard under the S

e
ve

n
th

 S
upplem

ental B
ond R

esolution dated M
a

y 11, .2000 a
n

d
 w

e
re

 issued as 
current interest bonds in th

e
 original a

m
o

u
n

t o
f $6,525,000. T

h
e

 bonds w
ere issued a

t a discount o
f $45,359 w

ith in
te

re
st ra

te
s ranging 

from
 5

.2
5

 to 5.75 percent. T
h

e
se

 b
o

n
d

s w
e

re
 i
~
u
e
d
 to fin

a
n

ce
 energy conservation im

provem
ents at the E

a
st C

am
pus h

o
u

sin
g

 area on 
the C

arboridale cam
pus. O

n M
arch 9, 2006, as am

ended and restated on M
ay 2, 2006 and N

ovem
ber 9

,2
0

0
6

, the B
o

a
rd

 a
u

th
o

rize
d

 the 
a

d
va

n
ce

 refunding o
f a p

o
rtio

n
 o

f th
e

 bonds o
f the S

eries 2000A
. B

o
n

d
s In th

e
 a

m
o

u
n

t o
f $4,240,000 w

ere a
d

va
n

ce
 re

fu
n

d
e

d
. A

s o
f 

June 30, 2009, the rem
aining bonds w

ere outstanding in th
e

 a
m

o
u

n
t o

f $307,237. 

(H
) 

S
e

rie
s 1

9
9

9
A

 B
o

n
d

s 

T
h

e
se

 bonds w
ere a

u
th

o
rize

d
 b

y the B
oard u

n
d

e
r the S

ixth S
upplem

ental B
ond R

esolution dated M
ay 13, 1999 a

n
d

 w
e

re
 issued as 

capital appreciation b
o

n
d

s in
 th

e
 original a

m
o

u
n

t o
f $21,001,900. The. b

o
n

d
s w

e
re

 issu
e

d
 a

t a prem
ium

 o
f $53,851 w

ith
 In

te
re

st rates 
ranging from

 4
.1

0
 to 5.55 percent. T

he capital appreclallon bonds w
ill accrete the in

te
re

st factor as additional b
o

n
d

s p
a

ya
b

le
 o

ve
r the 

term
 o

f the bonds. T
h

e
se

 b
o

n
d

s w
e

re
 issu

e
d

 to finance the construction o
f a residence hall and renovallons o

f the U
n

ive
rsity C

enter 
food se

rvice
 facilities. A

ll projects financed by the S
eries 1

9
9

9
A

 bonds are associated w
ith the E

dw
ardsville cam

pus. A
s o

f Ju
n

e
 30, 

2009, a
fte

r accreting the capital appreciation, these bonds w
ere outstanding in

 the a
m

o
u

n
t o

f $33,765,221
. 

. 

(I) 
S

e
rie

s 1
9

9
7

A
 B

o
n

d
s 

T
h

e
se

 bonds w
ere authorized b

y th
e

 B
oard under th

e
 F

ifth S
upplem

ental B
ond R

esolution dated July 10, 1
9

9
7

 and w
e

re
 issued as 

current Interest bonds and capital appreciation bonds In th
e

 original a
m

o
u

n
ts o

f $8,575,000 and $29,521,284, respectively. T
h

e
 current 

in
te

re
st bonds w

e
re

 issu
e

d
 a

t a nom
inal discount w

ith in
te

re
st rates ranging from

 4
.2

0
 to 5.50 percent w

hile the ca
p

ita
l appreciation 

bonds w
ere issued a

t p
a

r w
ith in

te
re

st rates ranging from
 4.10 to 5.74 percent. T

h
e

 capital appreciation bonds w
ill a

ccre
te

 th
e

 interest 
factor a

s addillonal b
o

n
d

s p
a

ya
b

le
 o

ve
r the term

 o
f the bonds. T

h
e

se
 bonds w

ere issued to finance the construction o
f P

ra
irie

 H
all, a 

residence hall, renovations o
f existing housing and food service facilities, and construction and im

provem
ent to the p

a
rkin

g
 facilities. A

ll 
projects financed 

by th
e

 S
e

rie
s 1

9
9

7
A

 bonds are associated w
ith the E

dw
ardsville cam

pus. O
n M

arch 9, 
2006, a

s a
m

e
n

d
e

d
 and 

restated on M
a

y 2, 2
0

0
6

 and N
o

ve
m

b
e

r 9,.2006, the B
oard authorized the a

d
va

n
ce

 refunding o
f a portion o

f the cu
rre

n
t in

te
re

st bonds 
o

f the S
eries 1997A

. B
o

n
d

s in the a
m

o
u

n
t o

f $2,915,000 w
ere advance refunded. A

s o
f June 30, 2009, after a

ccre
tin

g
 th

e
 capital 

appreciation, the rem
aining b

o
n

d
s w

e
re

 outstanding In th
e

 a
m

o
u

n
t o

f $21,309,052. 

(J) 
S

e
rie

s 1
9

9
3

A
 B

o
n

d
s 

T
h

e
se

 bonds w
e

re
 a

u
th

o
rize

d
 b

y th
e

 B
oard under th

e
 T

hird S
upplem

ental B
o

n
d

 R
esolution dated M

ay 13, 1993 a
n

d
 w

e
re

 issued as 
current in

te
re

st bonds and capital appreciation bonds In the O
riginal am

ounts o
f $8,010,000 and $8,660,506, respectively. T

h
e

 current 
in

te
re

st bonds w
ere Issued a

t a nom
inal discount w

hile th
e

 capital appreciation bonds w
ere issued at par w

ith interest ra
te

s ra
n

g
in

g
 from

 
6.05 to 6.20 percent. T

h
e

 capital appreciation bonds and w
ill accrete the in

te
re

st fa
cto

r as additional bonds payable o
ve

r th
e

 term
 o

f the 
bonds. T

h
e

se
 bonds w

e
re

 issu
e

d
 to finance the acquisition o

f th
e

 N
o

rth
w

e
st A

nnex, a
n

 existing facility, and the co
n

stru
ctio

n
 o

f th
e

 C
hild 

C
are C

e
n

te
r a

t the C
a

rb
o

n
d

a
le

 cam
pus and the construction o

f W
oodland H

all a
t the E

dw
ardsville cam

pus. O
n D

e
ce

m
b

e
r 12, 2002, the 

B
oard authorized the cu

rre
n

t refunding o
f the current in

te
re

st bond. portion o
f the S

eries 1993A
 B

onds. T
he bonds w

e
re

 called and 
redeem

ed in fuli on A
pril 1, 2003. A

s o
f Ju

n
e

 30, 2009, a
fte

r accreting the capital appreciation, the rem
aining capital a

p
p

re
cia

tio
n

 bonds 
w

ere outstanding in th
e

 a
m

o
u

n
t o

f $22,732,311
. 

T
h

e
se

 bonds, w
hich are p

a
ya

b
le

 th
ro

u
g

h
 2036, do not constitute a d

e
b

t o
f the S

tate o
f Illinois o

r the individual m
em

berS
, o

ffice
rs o

r agents o
f 

the B
oard o

f T
rustees o

f th
e

 U
n

ive
rsity but. together w

ith in
te

re
st thereon. a

re
 payable from

 and secured by a pledge o
f and lie

n
 o

n
 (i) the net 

revenues o
f th

e
 S

ystem
, (ii) p

le
d

g
e

d
 tuition in an a

m
o

u
n

t n
o

t to exceed m
axim

um
 annual d

e
b

t service (subject to p
rio

r p
a

ym
e

n
t o

f operating 
and m

aintenance expenses o
f th

e
 S

ystem
), (iii) the B

ond and Interest S
in

kin
g

 F
und account, and (iv) the R

epair and R
e

p
la

ce
m

e
n

t R
eserve 

account. U
nrefunded bonds issu

e
d

 in 2001 
and prior are additionally secured b

y th
e

 D
e

b
t S

ervice R
eserve. T

otal p
rin

cip
a

l a
n

d
 interest 

rem
aining on the d

e
b

t Is $464,603,821 w
ith annual requirem

ents ranging from
 $2,604,000 to $25,267,244. F

or the current ye
a

r, principal and 
in

te
re

st paid w
as $19,608,809, a

n
d

 th
e

 total revenues pledged w
e

re
 $53,927,696. T

o
ta

l revenue pledged
.represents 100 p

e
rce

n
t o

f th
e

 net 
revenues o

f the S
ystem

 and 1
7

 p
e

rce
n

t o
f n

e
t tuition revenue received during fiscal year 2009. A

lthough n
e

t tuition is p
le

d
g

e
d

, it is not 
expected to be needed to m

e
e

t d
e

b
t service requirem

ents. 
. 

T
h

e
 bond resolution requires th

a
t d

e
b

t service coverage on a ca
sh

 basis be a
t le

a
st 120 p

e
rce

n
t o

f th
e

 m
axim

um
 annual d

e
b

t se
rvice

. F
or the 

ye
a

r ended June 30, 2009, the m
axim

um
 annual debt service w

a
s $25,267,244 and th

e
 coverage w

as 213 percent. T
h

e
 bond re

so
lu

tio
n

 also 
requires the T

reasurer to tra
n

sfe
r a

n
n

u
a

lly to R
enew

als and R
eplacem

ents from
 the funds rem

aining in unrestricted n
e

t a
sse

ts th
e

 su
m

 o
f 10 

p
e

rce
n

t o
f the m

axim
um

 annual n
e

t d
e

b
t service requirem

ent o
r such portion th

e
re

o
f as is available for transfer. T

he net a
sse

ts o
f R

enew
als 

and R
eplacem

ents w
e

re
 $16

,596,981 a
t Ju

n
e

 30, 2009. 

1
5
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A
ll o

f the refunded bonds are considered to be defeased and, accordingly, have been accounted for as if they w
ere retired. A

s o
f Ju

n
e

 30, 
2009, $12,090,000 o

f the bonds refunded in 2006 w
as outstanding. T

h
e

 m
a

rke
t value o

f the related escrow
 fund w

as $12,302,462
. 

R
evenue bond d

e
b

t service requirem
ents to m

aturity are as follow
s: 

Y
e

a
r E

nding June 30, 
Princi~al 

Interest 
2010 

12,425,000 
9,789,184 

2011 
15,295,000 

9,795,869 
2012 

15,635,000 
9,468,244 

2013 
16,160,000 

9,107,244 
2014 

16,050,000 
8,728,031 

2
0

1
5

-2
0

1
9

 
81,675

,000 
37,482,385 

2020 -
2024 

74,195,000 
25,818,329 

2
0

2
5

-2
0

2
9

 
74,240,000 

14,510,825 
2030 -2

0
3

4
 

22
,225,000 

4,786,960 
2

0
3

5
-2

0
3

6
 

6,755,000 
461,750 

T
otal P

aym
ents 

$334,655,000 
$ 129,948,821 

Less U
naccreted A

ppreciation 
{51 ,889,094} 

T
otal P

ayable 
282,765,906 

U
nam

ortized d
e

b
t prem

ium
 

5,692,271 

U
nam

ortized deferred loss on refunding 
(887

,801) 

T
otal B

onds P
ayable 

$ 287,570,376 

R
.e

la
te

d
 P

a
rty T

ra
n

sa
ctio

n
s 

E
xpenditures to m

aintain the U
niversity H

ousing O
ffice and A

uxiliary F
iscal R

eports O
ffice are allocated by the U

niversity to the various 
related operations, in

d
u

d
in

g
 those o

f the S
ystem

, on the basis o
f gross revenues generated by each

. 

In addition, six o
f the buildings on G

reek R
ow

, a portion of the N
orthw

est A
nnex (29,100 net sq. ft.) and one room

 o
f the L

e
n

tz H
a

ll dining 
facilities at T

hom
pson P

oint are leased by the U
niversity from

 the S
ystem

 on a year-to-year basis and are used fo
r a va

rie
ty o

f academ
ic, 

adm
inistrative, and student service purposes. T

he lease rentals ($228
,800 in 2009) a

re
 inclusive o

f the d
e

b
t service requirem

ents, insurance
, 

adm
inistrative overhead and grounds m

aintenance costs. In addition, the U
niversity pays all operating and building m

a
in

te
n

a
n

ce
 costs for the 

leased properties . 

. E
xpenditures capitalized in 2009 in

d
u

d
e

 $1,305,964 paid for by other U
niversity funds. 

8. 
R

e
tire

m
e

n
t a

n
d

 P
o

st-E
m

p
lo

ym
e

n
t B

e
n

e
fits 

S
ubstantially all em

ployees o
f the S

ystem
 participate in the S

tate U
niversities R

etirem
ent S

ystem
 o

f Illinois (S
U

R
S

), a cost-sharing m
ultiple 

em
ployer defined 

benefit pension 
plan w

ith 
a special funding 

situation w
hereby th

e
 S

tate o
f Illinois m

akes substantially all actuarially 
determ

ined required 
contributions on 

b
e

h
a

lf o
f the participating em

ployers. 
S

U
R

S
 w

as established. July 21, 
1941 

to 
p

ro
vid

e
 retirem

ent 
annuities and o

th
e

r benefits for sta
ff m

em
bers and em

ployees o
f state universities, certain affiliated organizations, and certain o

th
e

r state 
educational and 

scientific agencies a
n

d
 fo

r survivors, dependents, and other beneficiaries o
f such em

ployees. S
U

R
S

 is considered a 
com

ponent u
n

it o
f the S

tate o
f Illinois' financial reporting entity and is included in the state's financial reports as a pension tru

st fund. S
U

R
S

 Is 
governed b

y S
ection 5/15, C

hapter 40, o
f the Illinois C

om
piled S

tatutes. S
U

R
S

 issues a p
u

b
lid

y available financial re
p

o
rt th

a
t includes 

financial statem
ents and required supplem

entary inform
ation. T

h
a

t report m
a

y be obtained by accessing the w
ebsite a

t w
w

w
.S

U
R

S
.org or 

call1ng1-80Q
-275-7877 . 

P
lan m

em
bers are required to contribute 8%

 o
f their annual co

ve
re

d
 salary, and substantially all em

ployer contributions a
re

 m
a

d
e

 by the 
S

tate of Illinois on behalf o
f the individual em

ployers at an actuarially determ
ined rate. T

h
e

 current rate is 18.61%
 o

f annual covered payroll. 
T

h
e

 contribution requirem
ents o

f plan m
em

bers and em
pioyers are established and m

ay b
e

 am
ended by the Illinois· G

eneral A
ssem

bly. T
he 

em
ployer contribution o

f S
U

R
S

 fo
r the years ended June 30, 2009, 2008 and 2007 w

ere $47,526,941, $36,446,327 a
n

d
 $27,308,064, 

respectively, equal to the required contributions fo
r the yea

r. 

In addition to providing pension benefits, the S
tate provides certain health, dental and life insurance benefits to annuitants w

h
o

 a
re

 form
er 

S
tate em

ployees. T
his includes annuitants o

f the S
ystem

. S
ubstantially all S

tate em
ployees, Induding the S

ystem
's em

ployees, m
a

y becom
e 

eligible for post-em
ploym

ent benefits if they eventually becom
e annuitants. H

ealth and dental benefits include basic benefits fo
r annuitants 

under the S
tate's se

lf insurance plan and insurance contracts currently in force
. Life Insurance benefits fo

r annuitants u
n

d
e

r a
g

e
 60 are equal 

to their annual sa
la

ry at the tim
e o

f retirem
ent; fo

r annuitants a
g

e
 60 and older, life insurance benefits are lim

ited to five th
o

u
sa

n
d

 dollars per 

16 
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annuitant. C
urrently, the S

tate does n
o

t segregate paym
ents m

ade to annuitants from
 those m

ade to current em
ployee

s fo
r health, dental 

and life Insurance benefits. T
he cost o

f health, dental and life insurance benefits is recognized b
y the S

tate on a pay-as-you-go basis. T
hese 

costs are funded b
y the S

tate except for certain non-appropriated funds funded by the U
niversity. 

9. 
In

su
ra

n
ce

 

T
h

e
 U

niversity has established a S
e

lf InsuranC
e P

rogram
 (th

e
 "P

rogram
") to

 cover its general liability, its hospital and m
edical professional 

liability, and certain other liability exposures. F
unds for the P

rogram
 

have been reserved in am
ounts to co

ve
r the m

a
jo

r portion o
f the 

estim
ated liability as determ

ined by the P
rogram

's actuary. T
he U

niversity has also purchased excess insurance coverages w
ith com

m
ercial 

carriers to cap the risk o
f loss retained by the P

rogram
. T

he S
ystem

's buildings, contents and boilers are Insured either through se
lf insurance 

or w
ith com

m
ercial insurance com

panies. 

A
n 

Insurance package policy purchased u
n

d
e

r th
e

 auspices o
f the 

illinois P
ublic H

ig
h

e
r E

ducation C
ooperative (IP

H
E

C
), through the 

M
idw

estem
 H

igher E
duC

ation C
om

m
ission (M

H
E

C
) program

, provides all risk coverage on buildings and contents. T
h

e
 follow

ing Insurance 
coverages are in force a

t the U
niversity (Including th

e
 S

ystem
's facilities) through June 30, 2010: 

1. 
Lexington Insurance C

om
pany, P

olicy N
o. 19946106: P

rim
ary policy providing $100,000,000 all risk coverage 

on scheduled buildings and other property totaling $2,634,293,164. 
B

onded buildings generally have a p
e

r 
occurrence deductible o

f $250,000. T
here is a $500,000 per O

C
C

U
rrence deductible fo

r m
any o

f th
e

 non­
bonded academ

ic buildings. T
he U

niversity has established a se
lf Insurance reserve in am

ounts to cover th
e

 
portion o

f estim
ated liability betw

een $25,000 and the p
e

r occurrence deductibles noted above. C
overage Is 

th
e

 first la
ye

r o
f a structured program

 providing coverage up to $1,000,000,000 p
e

r occurrence. 

1 a. 
B

oiler &
 M

achinery coverage included in the Lexington policy listed above carries the sa
m

e
 deductibles a

s 
noted above. 

1b. 
F

lood coverage included in
.the Lexington p

o
licy listed above is lim

ited to $100,000,000 and carries th
e

 sam
e 

p
e

r occurrence deductible noted above unless th
e

 flood involves property located in a F
E

M
A

-deflned 100-
year flood zone w

hich there is then a lim
it o

f $50,000,000 and a deductible o
f 2%

 o
f th

e
 total insured value 

subject to
 a m

inim
um

 o
f $1,000,000 p

e
r occurrence. 

1c. 
E

arthquake coverage included in the Lexington policy listed above is lim
ited to $100,000,000 and carries a 

p
e

r occurrence deductible o
f 1 %

 o
f total insured vall!e subject to a m

inim
um

 o
f $50,000 p

e
r occurrence. 

2. 
Lexington Insurance C

om
pany, P

olicy N
o. 19946119: furnishes the secondary layer o

f $400,000,000 excess 
o

f the Lexington's $100,000,000 layer. 

3. 
A

Ilianz G
lobal, P

olicy N
o. C

LP
3010607; Lloyds o

f London, P
olicy N

o. D
P

703009; O
n

e
 B

eacon, P
olicy N

o. 
Y

S
P

2330; and 
R

S
U

I 
Indem

nity, P
olicy N

o. 
N

H
D

363462: furnishes th
e

 third layer o
f coverage, 

w
hich 

is 
$500,000,000 excess o

f the secondary layer o
f $400,000,000. 

A
p

p
ro

xIm
a

te
 

A
m

o
u

n
t 

$100,000,000 
p

e
r occurrence 

$100,000,000 
p

e
r occurrence 

$100,000,000 
p

e
r occurrence 

$100,000,000 
p

e
r occurrence 

$400,000,000 
p

e
r occurrence 

$500,000,000 
p

e
r occurrence 

4. 
Lloyds o

f London, P
olicy N

o. D
P

703109: furnishes earthquake coverage in excess o
f coverage included in 

$50,000,000 
the policies listed above, w

ith lim
its o

f $50,000,000 th
a

t is shared w
ith the U

niversity o
f Illinois and the 

p
e

r occurrence 
U

niversity o
f M

issouri. 

5. 
S

e
lf Insurance: T

he U
niversity, pursuant to the provisions o

f illinois P
ublic A

ct 84-0010, has established a S
e

lf Insurance P
rogram

 
(the "P

rogram
") fo

r its traditional liability insurance coverages. F
unds have

. been reserved in am
ounts to cover the m

a
jo

r portion o
f 

th
e

 estim
ated liability as determ

ined by th
e

 P
rogram

's actuary. T
he U

niversity has also purchased excess liability insurance policies 
to

 cover certain o
f its general liability exposures n

o
t elsew

here covered. 

10. 
C

o
n

tin
g

e
n

cie
s 

F
rom

 tim
e to

 tim
e, th

e
 U

niversity is a defendant in law
suits w

hich relate to
 th

e
 S

ystem
. In th

e
 opinion o

f th
e

 U
niversity's legal counsel and its 

adm
inistrative officers, any ultim

ate liability w
hich could result from

 such litigation w
ould not have a m

aterial effeC
t on th

e
 S

ystem
's financial 

poS
ition. 

11. 
S

u
b

se
q

u
e

n
t e

ve
n

t 

O
n A

ugust 17, 2009, an eight-unit apartm
ent building a

t C
ougar V

illage a
t E

dw
ardsville w

a
s destroyed by fire. 

T
h

e
 cause o

f th
e

 fire w
as a 

. lightning strike. T
h

e
 estim

ated cost o
f replacem

ent is $1.6 m
illion and w

ill be funded through insurance proceeds, S
IU

 self-insurance, and 
R

epair and R
eplacem

ent R
eserve funds. 

O
n S

e
p

te
m

b
e

r 10, 2009, the S
IU

 B
oard o

f T
rustees approved th

a
t the project and its proposed 

funding source be subm
itted to the Illinois B

oard o
f H

ig
h

e
r E

ducation fo
r its review

 and approval as a non-instructional capital im
provem

ent. 
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S
O

U
T

H
E

R
N

 
W

N
O

IS
 U

N
IV

E
R

S
IT

Y
 

H
O

U
S

IN
G

 
A

N
D

 A
U

X
ILIA

R
Y

 
F

A
C

IU
T

IE
S

 
S

Y
S

T
E

M
 

S
C

H
E

D
U

LE
 O

F B
O

N
D

S
 

P
A

Y
A

B
LE

 O
U

T
S

T
A

N
D

IN
G

 
J
u

n
. 30. 2001 

R
E

V
E

N
U

E
 B

O
N

D
S

 
S

E
R

IE
S

 1993A
 

P
rIncIpal 

A
c
e

_
V

a
lu

e
 

In
te

re
st 

P
rIn

cip
a

l 
T

O
T

A
L

 
A

m
D

unt 
1It1llltu~ 

R
ate 

A
m

o
u

n
t 

In
te

re
st B

earing B
D

nds: 
S

erial B
o

n
d

. m
aturing as follow

s: 
2010 

8,980,000 
2011 

8.345,000 
2012 

8.705,000 
2013 

8,525,000 
2014 

8,150,000 
2015 

8,555,000 
2016 

9,050,000 
2017 

8.670,000 
2018 

9,090,000 
2019 

9,540,000 
2020 

10.000,000 
2021 

9,955,000 
2022

· 
8.035,000 

2023 
7,090,000 

2024 
6,250,000 

2025 
6,530,000 

2026 
1.815,000 

2027 
1,890,000 

2028 
1,970,000 

T
erm

 B
onds m

aturing as follow
s: 

2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 

1,315,000 
2024 

1,820,000 
2025 

1.910,000 
2026 

6,975,000 
2027 

7,260,000 
2028 

7,615,000 
2029 

7,955,000 
2030 

7,055,000 
2031 

3,520,000 

2032 
3,695,000 

2033 
3,880,000 

2034 
4,075,000 

2035 
4,275,000 

2036 
2.460,000 

T
D

b
llln

te
re

s1
 B

e
a

rin
g

 B
onds 

204,995,000 

C
apital A

p
p

re
cia

tio
n

 B
o

n
d

s 
m

a
tu

rin
g

 •• follow
s: 

2010 
3,3

11,199 
2,954,817 

2011 
6,295.433 

3,095,107 
3,435,000 

6.050%
 

2
,8

4
3,637 

2012 
5,927,904 

2,911,693 
3

,430.000 
6

.050%
 

2,673.360 
2013

· 
6,155,112 

3,233,269 
4.050.000 

6.100%
 

2.551,545 
2014 

6,009,205 
3.044.644 

4,050,000 
6.100%

 
2.570.954 

2015 
5,536.933 

2.859,170 
4,050,000 

6.150%
 

2.304.885 
2016 

5,104.134 
2,691,071 

4.050,000 
6,150%

 
2,032,555 

2017 
4,798,546 

2,523,369 
4,050,000 

6.200%
 

1.737,670 
2018 

4.953,454 
2.373,988 

4,050,000 
6.200%

 
1.639,609 

2019 
3.339.959 

2020 
3,221.679 

2021 
3,137.506 

2022 
2.992,692 

2023 
2.830,116 

2024 
2.675,968 

2025 
2.533,536 

2026 
2.394.780 

2027 
2,304,934 

2028 
2,182,055 

2029 
2,065,741 

T
otal C

a
p

lllli A
p

p
re

cia
tio

n
 B

o
n

d
s 

77,770,'JI)S 
22

,n
2,31

1 
21.309,052 

T
o

ta
l 

$ 
282,765,906 

$ 
22,732.3

11 
$ 21.309,052 

"A
p

p
ro

xim
a

te
 yield to m

aturity. 
T

his schedule o
f bonds payable outstanding does not reflect unam

ortized debt prem
ium

 o
r U

M
m

or1ized deferred loss on refunding. 
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R
E

V
E

N
U

E
 B

O
N

D
S

 
S

E
R

IE
S

 1997A
 

A
cC

reted V
a .... 

at M
aturtty 

3.075.000 
3.125.000 
3.105.000 
3.135.000 
3.345.000 
3.175.000 
2.970.000 
2.690.000 
2,690.000 

5.400%
 

5.470%
 

5.520%
 

5.570%
 

5.620%
 

5.650%
 

5.700%
 

5.720%
 

5.740%
 

Prlnel .... 
A

m
ount 

356.382 
356.689 
342.831 
370.298 
393.607 
372.878 
380,508 
537,507 
939.857 

3.339.959 
3.221.679 
3,137.506 
2.992.692 
2.830.116 
2.875,988 
2.533.536 
2.394.780 
2.304.934 
2.182.055 
2.065,741 

K
I,729.543 

$ 33.729.543 

19 R
E

V
E

N
U

E
 B

O
N

D
S

 
S

E
R

IE
S

 1999A
 

.370.000 
390.000 
395.000 
450.000 
505.000 
5O

S.000 
546.000 
815.000 

1.510.000 
5.670.000 
5.780.000 
5.950.000 
6.000.000 
6.000.000 
6.000.000 
6.000,000 
6.000,000 
6.100.000 
6,100. 000 
6.100.000 

In1erat 
R

ata 

5.050%
 
~
 

5.150%
 
~
 

5
.
2
O
(
J
O
~
 
~
 

5.250%
 
~
 

5.300%
 .... 

5.330%
 .. 

5.380%
 •• 

5.430%
 
~
 

5.480%
 .. 

5.490%
 .. 

5.500%
 
~
 

5.510%
 .. 

5.520%
 
~
 

5.530%
 
~
 

5.540%
 
~
 

5.540%
 
~
 

5.550%
 
~
 

5.550%
 
~
 

5.550%
 
~
 

5.550%
 .. 

R
E

V
E

N
U

E
 B

O
N

D
S

 
S

E
R

IE
S

 2000A
 

P
rincipii 

In
ta"

,. 
A

m
ount 

_ 

310.000 
5.500%

 

310.000 

$ 
310.000 



SO
U

T
H

E
R

N
 

IL
U

N
O

IS 
U

N
IV

E
R

SIT
Y

 
H

O
U

SIN
G

 
A

N
D

 
A

U
X

ILIA
R

Y
 

FA
C

IU
T

IE
S SY

ST
E

M
 

SC
H

E
D

U
L

E
 O

F B
O

N
D

S 
PA

Y
A

B
L

E
 

O
U

T
ST

A
N

D
IN

G
 

Ju
n

e 30, 2009 

R
E

V
E

N
U

E
 B

O
N

D
S 

R
E

V
E

N
U

E
 B

O
N

D
S 

R
E

V
E

N
U

E
 B

O
N

D
S

 
S

E
R

IE
S

 2091A
 

S
E

R
IE

S
 2003A

 
S

E
R

IE
S

 2004A
 

P
rinlclpal 

111III ... t 
P

rincipal 
I
n
t
e
~
 

P
rIncipal 

I""' .... t 
A

m
ount . 

R
~
 

A
m

ount 
Raw 

A
m

ount 
Raw 

Inta ... t B
earing B

onds: 
S

ertal B
onds m

aturing a
s foU

ow
s: 

2010 
1,390,000 

5.000%
 

3,445,000 
3.250%

 
895,000 

3.000%
 

2011 
1,455,000 

5.000%
 

255,000 
3

.500%
 

920,000 
3.000%

 
2012 

1,465,000 
5.250%

 
265,000 

3.700%
 

950,000 
3.500%

 
2013 

1,000,000 
5.250%

 
275,000 

3.850%
 

980,000 
4.000'!10 

2014 
1,050,000 

5.250%
 

285,000 
4.000%

 
1.020,000 

5.000%
 

2015 
295,000 

4.100%
 

1,075,000 
5.000%

 
2016 

310,000 
4.200%

 
1,130,000 

5.000%
 

2017 
1,220,000 

5.000%
 

320,000 
4.250%

 
1,180,000 

5.000%
 

2018 
335,000 

4.350%
 

1,240,000 
5.000%

 
2019 

350,000 
4.450%

 
1,305,000 

4.000%
 

2020 
365,000 

4
.500%

 
1,355,000 

4.125%
 

2021 
365,000 

4.600%
 

1,415,000 
5.000%

 
2022 

400,000 
4.700%

 
1,480,000 

5.000'!10 
2023 

420,000 
4.750%

 
1.560,000 

5.000%
 

2024 
1,630,000 

5.000'k 
2025 

1,715,000 
5.000%

 
2026 
2027 
2028 

0
-

T
 .... B

onds m
aW

r1ng 8S fellow
s: 

2010 
2011 

.-
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 

440,000 
4,800%

' 

2025 
460,000 

4
.800%

 
2026 

480,000 
4.800%

 
1,805,000 

4.800%
 

2027 
505,000 

4.850%
 

1,885,000 
4.800%

 
2028 

630,000 
4.850%

 
1,980,000 

4.800%
 

2029 
555,000 

4.850%
 

2,075,000 
5.000%

 
2030 

1,500.000 
5.000%

 
2031 

1.575,000 
5.000%

 
2032 

1,655,000 
5.000%

 
2033 

1,735,000 
5.000%

 
2034 

1,825,000 
5.000%

 
2035 

1,915,000 
5.000%

 
2036 

T
otallntarw

st a
..rln

g
 B

onds 
7,590,000 

10,675,000 
37,800.000 

C
apital A

pprw
clatlon B

o
n

d
s 

rnaturlntl a
s foil ..... : 

2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 

T
otal C

apital A
ppreciatIon B

onda, 

T
oial 

$ 7,590,000 
$ 10,675,000 

$ 37,800,000 
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R
EV

EN
U

E B
O

N
D

S 
R

EV
EN

U
E B

O
N

D
S 

R
EV

EN
U

E B
O

N
D

S 
SE

R
IE

S 200B
A

 
SE

R
IE

S 200B
A

 
SE

R
IE

S 2009A
 

P
rincipII 

Interest 
P

rincipal 
Interest 

P
rincipal 

IR
Ia .. st 

A
m

o
u

n
t 

R
ite 

A
m

o
u

n
t 

R
ata 

A
m

o
u

n
t . 

R
ite 

2.430.000 
4.000'10 

510.000 
3.000%

 
2.850.000 

5.000'10 
845.000 

3.000%
 

2.020.000 
2.500'10 

2.995,000 
5.000'10 

975.000 
3.250'10 

2.055.000 
2.900'10 

3.140.000 
5.000'10 

1.040.000 
5.000'10 

2.090.000 
3.250%

 
2.550.000 

5.000'10 
1.110.000 

5.000'10 
2.135.000 

3.650%
 

3.780.000 
5.000'10 

1.220.000 
5.000%

 
2,185.000 

4.125%
 

3.975.000 
5.000'10 

1.390.000 
5.000'l0 

2,245.000 
4.550%

 
2.100.000 

5.250'10 
1.540.000 

5.000%
 

2.310.000 
4.800'10 

3
,495.000 

5.250'10 
1,635,000 

5.000%
 

2.385.000 
5.000%

 
3,640,000 

5.250%
 

1,1B
5,000 

5.250%
 

2
,460.000 

5.300%
 

3.835.000 
5.250'10 

1.900.000 
5.250%

 
2.545,000 

5.250%
 

3.455.000 
5.250%

 
2.055,000 

4.000'l0 
2.635.000 

5.450%
 

1.255.000 
5.000%

 
2,17:5.000 

5.500'10 
2.725.000 

5.600'10 
2,285.000 

5.500%
 

2.825.000 
5.750'10 

1.690,000 
4.250%

 
2.930,000 

5.900'10 
1;770,000 

4.500'10 
3.045,000 

6.000'10 
1.815.000 

4.500%
 

1.890.000 
4.500'10 

1.970.000. 
4.500'10 

1.315.000 
5.000'10 

1.380.000 
5.000'10 

1.450.000 
5.000'10 

1.525.000 
5.000'10 

3.165.000 
6.200'10 

1.600.000 
5.000'10 

3.290.000 
6.200'10 

1.680.000 
5.000'10 

3,425.000 
6.200%

 
1.755,000 

5.000%
 

3.560.000 
6.200%

 
1.850.000 

5.000'10 
3.705.000 

6.200%
 

1.945,000 
5.000'l0 

2.040.000 
5.000%

 
2.145.000 

5.000%
 

2.250.000 
5.000'10 

2.360.000 
5.000%

 
2.480.000 

5.000%
 

65,295.000 
29.600,000 

53.735.000 

$ 65.295.000 
$ 29.600.000 

$ 53.735.000 
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C
row

e H
orw

athll' 
C

row
e H

orw
ath L

lP
 

M
.m

b
e

r H
orw

ath Internatio
nal 

R
eport o

n
 Internal C

ontrol O
ver F

inancial R
eporting an

d
 o

n
 C

om
pliance an

d
 

O
ther M

atters B
ased o

n
 an

 A
u

d
it of F

inancial S
tatem

ents P
erform

ed in
 

A
ccordance w

ith
 G

overnm
ent A

uditing Standards 

H
onorable W

illiam
 G

. H
ollancl 

A
u

d
ito

r G
eneral, S

tate of Illinois 
an

d
 B

oard of T
rustees 

S
outhern illinois U

niversity 

A
s S

pecial A
ssistant A

uditors for the A
uditor G

eneral, w
e have audited the financial statem

ents 
of S

outhern Illinois U
niversity H

ousing an
d

 A
uxiliary F

acilities S
ystem

 (the "S
ystem

") as o
f an

d
 

for th
e year ended June 30,2009, an

d
 h

av
e issued our report thereon dated F

ebruary 19, 2010. 
W

e conducted our au
d

it in
 accordance w

ith
 auditing standards generally accepted in

 the 
U

nited S
tates of A

m
erica 

an
d

 
the 

stan
d

ard
s applicable 

to 
financial 

audits 
contained 

in
 

G
overnm

ent A
uditing Standards, issued b

y
 the C

om
ptroller G

eneral of the U
nited S

tates. 

Internal C
ontrol O

ver F
inancial R

eporting 

In
 planning and perform

ing o
u

r audit, w
e considered S

ystem
's internal control over financial 

reporting as a basis for designing o
u

r auditing procedures for the purpose of expressing o
u

r 
opinion o

n
 the financial statem

ents, b
u

t n
o

t for the purpose of expressing an
 opinion o

n
 the 

effectiveness of S
ystem

's internal control over financial reporting. A
ccordingly, w

e d
o

 n
o

t 
express. an

 opinion o
n

 the effectiveness of S
ystem

's internal control over financial reporting. 

A
 deficienClJ in internal control exists w

h
en

 the design or operation of a control does n
o

t allow
 

m
an

ag
em

en
t or em

ployees, in
 the norm

al course of perform
ing their assigned functions, to 

prevent, 
o

r 
detect· an

d
 correct m

isstatem
ents o

n
 a 

tim
ely basis. 

A
 m

aterial 
w

eakness 
is 

a 
deficiency, o

r com
bination of deficiencies, in

 internal control, such that there is a reasonable 
possibility 

that 
a 

m
aterial 

m
isstatem

ent 
of 

the 
entity' sfin

an
cial 

statem
ents 

w
ill 

n
o

t be 
prevented, o

r detected an
d

 corrected o
n

 a tim
ely basis. 

O
u

r consideration of internal control over financial reporting w
as for the lim

ited p
u

rp
o

se 
described in

 the first p
arag

rap
h

 of this section an
d

 w
as n

o
t designed to identify all deficiencies 

in
 internal control over financial reporting th

at m
ig

h
t be deficiencies, significant deficiencies o

r 
m

aterial w
eaknesses. W

e d
id

 n
o

t identify an
y

 deficiencies in
 internal control over financial 

reporting th
at w

e consider to be m
aterial w

eaknesses, as defined above. 
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C
om

pliance and O
ther M

atters 

A
s p

art of obtaining reasonable assurance about w
hether theS

ystem
1s financial statem

ents are 
free of m

aterial m
isstatem

ent, w
e perform

ed tests of its com
pliance w

ith certain provisions of 
law

s, regulations, contracts, arid grant agreem
ents, noncom

pliance w
ith w

hich could h
av

e a 
direct an

d
 m

aterial effect o
n

 the determ
ination of financial statem

ent am
ounts. 

H
ow

ever, 
providing an

 opinion on com
pliance w

ith those provisions w
as n

o
t an

 objective of o
u

r au
d

it 
and, accordingly, w

e d
o

 n
o

t express such an
 opinion. 

T
he results of our tests disclosed n

o
 

instances of noncom
pliance or other m

atters th
at are required to b

e reported u
n

d
er G

overnm
ent 

A
uditing Standards. 

T
his report is intended solely for the inform

ation an
d

 use of the A
uditor G

eneral, the G
eneral 

A
ssem

bly, the L
egislative A

udit C
orrirnission, the G

overnor, the B
oard of T

rustees, the S
ystem

 
m

anagem
ent, an

d
 bondholders an

d
 is n

o
t intended to be an

d
 should n

o
t be used b

y
 anyone 

other th
an

 these specified parties. 

O
ak B

rook, illinois 
F

ebruary 19, 2010 

23 

C
row

e H
orw

ath L
L

P 





J
\ C

row
e HOrwathlM 

C
row

e H
orw

ath llP
 

Independent M
em

ber C
row

e H
orw

ath Int~rnational 

ST
A

T
E

 O
F IL

L
IN

O
IS 

SO
U

T
H

E
R

N
 IL

L
IN

O
IS U

N
IV

E
R

SIT
Y

 

M
E

D
IC

A
L

 FA
C

IL
IT

IE
S SY

ST
E

M
 

T
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For the Y
ear E

nded June 30, 2009 

O
n
~
 M

id A
m

erica Plaza, Suite 700 
Post O

ffice B
ox 3697 

O
ak B

rook, Illinois 60522-3697 
Tel 

630.574.7B
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w

w
w
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K
eith S
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r S
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S
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G
lenn P

oshard, P
re

sid
e

n
t 

M
isty W

hittington, E
xecutive S

e
cre

ta
ry o

f th
e

 B
oard 

Je
rry B

lakem
ore, G

eneral C
ounsel 

P
aul S

arvela, V
ice-P

resident, A
ca

d
e

m
ic A

ffa
irs 

D
uane S

tucky, S
e

n
io

r V
ice-P

resident, F
inancial and A

dm
inistrative A

ffairs and B
oard T

re
a

su
re

r 

O
F

F
IC

E
R

S
 O

F
 A

D
M

IN
IS

T
R

A
T

IO
N

, S
O

U
T

H
E

R
N

 ILLIN
O

IS
 U

N
IV

E
R

S
IT

Y
 C

A
R

B
O

N
D

A
L

E
 

S
am

uel G
o

ld
m

a
n

, C
hancellor 

J. K
evin D

orsey, D
ean and P

rovost, S
ch

o
o

l o
f M

edicine 
P

am
ela S

peer, A
sso

cia
te

 P
rovost fo

r F
inance and A

dm
inistration, S

ch
o

o
l o

f M
e

d
icin

e
 

C
onnie H

e
ss, A

ssista
n

t P
rovost, F

inancial A
ffairs, S

chool o
f M

e
d

icin
e

 

M
t. V

e
rn

o
n

 
E

d
w

a
rd

sville
 

E
a

st A
lto

n
 

H
arrisburg 

C
a

rb
o

n
d

a
le

 
S

pring G
ro

ve
 

E
d

w
a

rd
sville

 
B

elleville 
B

elleville 
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T
reasurer's: 
L

e
tte

r o
f T

ransm
ittal 

C
o

m
m

e
n

ts 

Independent A
u

d
ito

rs' R
eport 

B
asic F

inancial S
tatem

ents: 

S
ta

te
m

e
n

t o
f N

e
t A

ssets 

S
ta

te
m

e
n

t o
f R

evenues, E
xpenses and C

hanges in 
N

e
t A

sse
ts 

S
ta

te
m

e
n

t o
f C

ash F
low

s 

N
otes.to F

inancial S
tatem

ents 

S
u

p
p

le
m

e
n

ta
ry Inform

ation: 

S
ch

e
d

u
le

 o
f B

o
n

d
s P

ayable O
utstanding 

R
e

p
o

rt on In
te

m
a

l C
ontrol O

ve
r F

inancial R
eporting and 

on C
o

m
p

lia
n

ce
 and O

th
e

r M
atters B

ased on an A
u

d
it 

o
f F

inancial S
tatem

ents P
erform

ed in A
ccordance w

ith
 

G
o

ve
rn

m
e

n
t A

u
d

itin
g

 S
tandards 

T
h

e
 U

niversity also issues an A
nnual F

inancial R
e

p
o

rt 
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outhern Illinois U

niversity ~
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o
ard

 o
f T
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P
hone: 61H

-536-3175 

S
e

p
te

m
b

e
r 3D
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0

0
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R
oard T

reasurer 
1400 lxltlgla.~ D

rive 
M

ailcode (iRO
I 

C
arbondale, IL 62901 

T
O

 T
H

E
 B

O
N

D
H

O
L

D
E

R
S

 A
N

D
 T

O
 T

H
E

 B
O

A
R

D
 O

F
 T

R
U

S
T

E
E

S
 

O
F

 S
O

U
T

H
E

R
N

 IL
L

IN
O

IS
 U

N
IV

E
R

S
IT

Y
 

flA
X

: 618-536-3404 

I a
m

 p
le

a
se

d
 to

 su
b

m
it th

e
 a

n
n

u
a

l T
re

a
su

re
r's R

e
p

o
rt to

 th
e

 B
o

n
d

h
o

ld
e

rs fo
r th

e
 

S
o

u
th

e
rn

 Illinois U
n

ive
rsity M

edical F
acilities S

yste
m

 fo
r th

e
 fiscal ye

a
r e

n
d

e
d

 
Ju

n
e

 3D
, 2

0
0

9
. 

A
 ca

lcu
la

tio
n

 o
f d

e
b

t se
rvice

 coverage is in
clu

d
e

d
. 

T
h

e
 syste

m
 e

xce
e

d
s th

e
 

co
ve

ra
g

e
 re

q
u

ire
d

 b
y th

e
 b

o
n

d
 resolution. 

W
e

 in
vite

 yo
u

r in
q

u
irie

s o
n

 a
n

y m
a

tte
r relating to

 th
e

 b
o

n
d

s o
r to

 th
e

 re
p

o
rt. 

R
e

sp
e

ctfu
lly su

b
m

itte
d

, 
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C
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I. 
S

O
U

T
H

E
R

N
 IL

L
IN

O
IS

 U
N

IV
E

R
S

IT
Y

 R
E

V
E

N
U

E
 B

O
N

D
 O

P
E

R
A

T
IO

N
S

 

F
A

C
IL

IT
IE

S
 

T
he facilities included in the S

outhern Illinois U
niversity M

edical F
acilities S

ystem
 (the "S

ystem
") w

ere 
acquired in three phases. 

T
h

e
 first phase coincided w

ith the creation o
f th

e
 system

. in connection w
ith

 issuance 
o

f the S
eries 1997 bonds, in the am

ount o
f $16,855,000, pursuant to a resolution o

f the B
oard o

f T
ru

ste
e

s (the 
"B

oard") adopted on O
ctober 10, 1996. 

T
he prim

ary purpose o
f issuing the S

eries 
1997 B

onds w
a

s to purchase the R
ichard H

. 
M

oy, 
M

.D
. 

B
uilding, form

erly know
n as th

e
 S

IU
 C

linics B
uilding, located at 751 

N
. 

R
utledge, S

p
rin

g
fie

ld
,lIIin

o
is. 

T
he 

building 
is a four-story, 

clinical teaching facility containing 
106,904 gross square feet. 

It is 
connected by 

skyw
ays to M

em
orial M

edical C
enter, an independently ow

ned, tertiary hospital and to the U
niversity-ow

ned 
M

edical Instructional F
acility. 

F
urther, it is connected to a four-story parking garage and a p

h
ysicia

n
 office 

building ow
ned by the M

em
orial H

ealth S
ystem

s. 

T
he R

ichard H
. M

oy, M
.D

. B
uilding w

as com
pleted and occupied by th

e
 U

niversity in M
a

y 1993. 
T

he 
building now

 houses outpatient clinics fo
r the departm

ents o
f Internal M

edicine and S
urgery. 

In addition, the 
building 

houses 
offices 

and 
outpatient clinics 

fo
r th

e
 

M
em

ory and 
A

ging 
C

enter, 
D

erm
atology, 

and 
the 

departm
ent o

f N
eurology. 

S
pace is also included in the building fo

r a m
edical records unit. 

T
h

e
 d

e
sig

n
 o

f the 
R

ichard H
. M

oy, M
.D

. B
uilding includes an allow

ance in the foundation and other com
ponent se

rvice
 areas for 

th
e

 addition o
f three m

ore stories to
 the building. 

E
ach story w

ould approxim
ate an additional 2

2
,0

0
0

 square 
feet. 

N
o current plans exist fo

r such expansion. 
A

dditional recent im
provem

ents include renovations to the 
low

er level for F
ertility and In V

itro F
ertilization C

linics . 

. T
he second phase expanded the S

ystem
 to include th

e
 construction and equipping o

f a 6
0

,0
0

0
 square 

fo
o

t m
ulti-story building that w

ill include space for clinical care and ca
n

ce
r treatm

ent, patient su
p

p
o

rtive
 care, 

education and support services, research, program
 outreach and coordination. T

he funds fo
r construction o

f 
th

e
 building w

ere provided 
from

 
$14,500,000 o

f state appropriations, 
$1,000,000 from

 
a sta

te
 g

ra
n

t and 
revenue bonds proceeds and related interest earnings totaling $7,000,000. 

T
he bond proceeds w

e
re

 obtained 
through the issuance o

f the S
outhern Illinois U

niversity M
edical F

acilities S
ystem

 R
evenue B

onds, S
e

rie
s 2005 

totaling $21,290,000, w
hich w

ere used to advance refund the existing M
edical 

F
acilities S

ystem
 R

evenue 
B

onds, S
eries 1997 as described in the next section and com

plete construction o
f the building. 

T
h

e
 third phase expanded the system

 to include the purchase and renovation o
f property lo

ca
te

d
 a

t 401 
N

. W
alnut in S

pringfield. 
T

his space is being used by clinic billing unit staff. 

O
n 

June 30, 
2009, 

the S
chool o

f M
edicine M

edical F
acilities S

ystem
 ow

ned 
o

r occupied 
eighteen 

locations w
here clinics 

and/or clinical faculty and/or clinical 
adm

inistration 
w

ere 
housed. 

O
w

n
e

d
 

b
y th

e
 

U
niversity are the R

ichard H
. M

oy, M
.D

. B
uilding purchased w

ith the S
eries 1997 B

onds as w
ell a

s th
e

 A
uburn 

C
linic in A

uburn, Illinois. 
T

he A
uburn C

linic w
a

s sold contract for deed in D
ecem

ber, 2002 and is n
o

t occupied 
by the S

chool o
f M

edicine. 
In June 2006, the building and land at 401 N

. W
alnut in S

pringfield w
a

s purchased. 
T

his facility is used for adm
inistrative office space. 

F
ourteen o

f the rem
aining 

locations are leased by the 
U

niversity and the C
ancer Institute w

as com
pleted in 2009 but not ye

t occupied at June 30, 2009. 

T
w

elve o
f the facilities are in the city lim

its o
f S

pringfield and six are located elsew
here in Illinois. 

T
he 

le
a

se
 costs for these clinical facilities are supported by revenues generated by th

e
 clinical practice o

f m
e

d
icin

e. 

A
D

V
A

N
C

E
D

 R
E

F
U

N
D

IN
G

 

D
uring fiscal year 2005, th

e
 d

e
b

t related to the acquisition o
f the original system

 facility w
a

s a
d

va
n

ce
 

refunded w
ithout extending the final m

aturity date. 
T

h
e

 refunding w
as undertaken by the B

oard o
f T

rustees 
("the B

oard") for the purpose o
f affecting a cost savings. 

T
he proceeds o

f th
e

 bonds issued in the refunding w
ere used to

 purchase U
.S

. G
overnm

ent se
cu

ritie
s in 

am
ounts w

hich, together w
ith the earnings thereon, w

ere sufficient to pay, on their redem
ption d

a
te o

f 
A

pril 1, 2007, the intereS
t, and principal o

f the refunded bonds. 

2 
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T
he U

niversity reported the follow
ing enrollm

ent fo
r the S

chool o
f M

edicine: 

F
all sem

ester 2009 
F

all sem
ester 2008 

H
ead C

ount 
294 
292 

A
ll students are enrolled full tim

e. 
T

h
e

 first year is sp
e

n
t in C

arbondale w
ith a core curriculum

 o
f basic 

science courses. 
T

h
e

 rem
aining th

re
e

 years are spent at th
e

 S
pringfield cam

pus. 

III. 
D

E
B

T
 S

E
R

V
IC

E
 C

O
V

E
R

A
G

E
 

T
he bond resolution requires that debt service coverage (net revenues plus pledged tuition) b

e
 a

t least 
200%

 (2.00 tim
es) o

f annual d
e

b
t service and th

a
t net revenues shall be at least 1

0
0

%
 (1.00 tim

es) o
f th

e
 annual 

debt service requirem
ent in each fiscal year. 

T
he debt service coverage Is calculated a

t the end o
f th

e
 ye

a
r using 

cash basiS
 data obtained from

 the S
tatem

ent o
f C

ash F
low

s. 
D

e
b

t service coverage fo
r the S

ystem
, a

s d
e

fin
e

d
 by 

the bond resolution and based on actual pledged tuition, has been calculated as follow
s: 

R
eceipts: 

R
evenue A

ccount: 
O

perations 
Investm

ent Incom
e 

R
etirem

ent o
f Indebtedness -

Investm
ent Incom

e 

D
isbursem

ents: 
O

peration &
 M

aintenance A
ccount 

N
e

t R
evenues 

P
lus:. P

ledged T
uition 

T
otal A

vailable for D
ebt S

ervice 

A
nnual D

ebt S
ervice 

M
axim

um
 A

nnual D
ebt S

ervice 

C
overage R

atio B
ased on N

et R
evenues 

C
overage R

atio B
ased on A

nnual D
ebt S

ervice 
C

overage R
atio B

ased on M
axim

um
 A

nnual D
ebt S

ervice 

IV
. 

R
E

TIR
E

M
E

N
T O

F IN
D

E
B

T
E

D
N

E
S

S
 

T
he net assets are restricted fo

r th
e

 follow
ing purposes: 

B
ond and Interest S

inking F
und A

ccount 

V
. 

R
E

N
E

W
A

LS
 A

N
D

 R
E

P
LA

C
E

M
E

N
T

S
 

Y
ear E

nded June 30 

$ 38,847,003 
42,122 

7.487 
38

,896,612 

36.933.374 

1,963,238 
122.204.098 

$
1

2
4

1
6

7
3

3
6

 

.$ 
1

6
4

3
 513 

$ 
1

9
8

5
7

5
0

 

1.19 
75.55 
62.53 

June 30 
2009 

$462
,855 

$ 35,773,444 
53,826 
23.391 

35,850
, 661 

34.064.388 

1,786,273 
124.686,327 

$
1

2
6

4
7

2
 600 

$ 
1

6
1

8
2

1
3

 
$ 

1
9

8
5

7
5

0
 

1.10 
78

.16 
6

3.69 

2008 
$ 467,362 

T
he 

bond 
resolution 

requires 
the T

reasurer to 
credit funds 

rem
aining 

in 
the 

R
evenue 

F
und 

into 
a 

separate and special account deS
ignated th

e
 M

edical F
acilities S

ystem
 R

epair and R
eplacem

ent R
eserve A

cco
u

n
t 

on o
r before the close o

f each F
iscal Y

ear the sum
 of, not less than 10%

 o
f the M

axim
um

 A
nnual D

ebt S
ervice, o

r 
.such portiO

n th
e

re
o

f as is available fo
r transfer and deP

osit annually fo
r a repair and replacem

ent re
se

rve
. 

T
h

e
 

m
axim

um
 am

ount w
hich m

ay be credited in such account shall not exceed 5%
 o

f the replacem
ent cost o

f th
e
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T
R

E
A

S
U

R
E

R
'S

 C
O

M
M

E
N

T
S

 -
C

ontinued 

facilities constituting the S
ystem

, as determ
ined by the then cu

rre
n

t E
ngineering N

ew
s R

ecord B
uilding C

o
st Index 

(o
r com

parable index) plus 20%
 o

f the book value o
f th

e
 m

o
va

b
le

 equipm
ent w

ithin the S
ystem

. 
A

ll m
oneys and 

investm
ents so credited to

 said A
cco

u
n

t w
ill be used and held fo

r use to pay the cost o
f unusual o

r extraordinary 
m

aintenance o
r repairs, renew

als, renovations, and replacem
ents, and renovating o

r replacem
ent o

f th
e

 furniture 
and equipm

ent not paid as part o
f the ordinary m

aintenance and operation o
f the S

ystem
. 

In the e
ve

n
t the m

oneys in th
e

 B
ond and Interest S

inking F
und A

ccount are reduced a
t a

n
y tim

e
 below

 
th

e
 am

ounts required to
 be on deposit therein, then the funds so

 credited to
 the R

epair and R
e

p
la

ce
m

e
n

t R
eserve 

A
ccount m

ay, 
a

t th
e

 discretion o
f the B

oard, be transferred fo
r d

e
p

o
sit in the B

ond and In
te

re
st S

inking F
und 

A
ccount to the extent required to elim

inate the deficiency in such A
cco

u
n

t and to restore such sum
s as m

a
y be 

necessary fo
r th

a
t purpose, 

and 
all m

oneys so
 transferred w

ill thereafter be replaced by a resum
ption o

f the 
specified credits into the R

epair and R
eplacem

ent R
eserve A

ccount. 

M
oneys o

r investm
ents to the credit o

f su
ch

 A
cco

u
n

t are n
o

t pledged as security fo
r th

e
 p

a
ym

e
n

t o
f th

e
 

B
onds, but m

ay be used to pay for the paym
ent o

f B
onds w

h
e

n
 all B

onds are so paid o
r provided for. 

A
dditions 

(deductions) 
during th

e
 ye

a
r included transfers from

 
unrestricted 

net assets o
f $198,575 

($198,575 in 2008), gains earned o
n

 investm
ents o

f $17,704 In 2009 (and gains o
f $44,696 in 2008) and o

th
e

r 
nonoperating revenue o

f $541 ($18,000 in 2008). 

E
xpenditures charged to the reserve am

ounted to
 $579,284 ($556,961 

in 2008). 
T

h
e

 restricted net 
assets o

f R
enew

als and R
eplacem

ents consisted o
f the follow

ing: 

C
ash 

A
ccounts R

eceivable 
A

ccrued Interest R
eceivable 

N
otes R

eceivable 
A

C
counts P

ayable 
D

eferred R
evenue 

V
I. 

S
C

H
E

D
U

LE
 O

F B
O

N
D

S
 P

A
Y

A
B

LE
 O

U
T

S
T

A
N

D
IN

G
 

2009 

$ 
667,560 

1,002 
9,718 

164,755 
(158,528) 
(164.391) 

$ 
520116 

June 30 
2008 

$ 
918,668 

2,887 
3,486 

164,755 
(48,515) 

(158.701) 

$ 
8

8
2

5
8

0
 

A
 S

chedule o
f B

onds P
ayable O

utstandiilg is show
n a

s supplem
entary inform

ation and lists th
e

 a
m

o
u

n
t 

o
f M

edical F
acilities S

ystem
 R

evenue B
onds, S

eries 2005 issued and outstanding as o
f June 30, 2009. 

V
II. 

R
E

S
T

R
IC

T
E

D
 N

E
T

 A
S

S
E

T
S

 -
E

X
P

E
N

D
A

B
LE

 

R
estricted net assets as o

f June 30, 2009 and 2008 are com
prised o

f the follow
ing: 

R
etirem

ent o
f indebtedness 

R
enew

als and replacem
ents 

U
nexpended 

June 30 
2009 

$ 
462,855 
520,116 

89.351 
$

1
0

7
2

 322 

2008 
$ 

467,362 
882,580 
546.019 

$
1

8
9

5
9

6
1

 

The Independent A
uditors' R

eport and the S
ystem

's financial statem
ents appear on the follow

ing pages. 
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H
onorable W

illiam
 G

. H
olland 

A
uditor G

eneral, S
tate of Illinois 

an
d

 B
oard of T

rustees 
S

outhern Illinois U
niversity 

A
s S

pecial A
ssistant A

uditors for the A
uditor G

eneral, w
e have audited the accom

panying 
financial statem

ents, as listed in
 the table of contents, of S

outhern Illinois U
niversity M

edical 
F

acilities S
ystem

 ("the S
ystem

") as of an
d

 for th
e year en

d
ed

 June 30, 2009. 
T

hese financial 
statem

ents are the responsibility of the S
ystem

's m
anagem

ent. 
O

ur responsibility is to
 express 

an
 opinion o

n
 these financial statem

ents b
ased

 o
n

 our audit. 
T

he prior y
ear su

m
m

arized
 

com
parative inform

ation h
as been derived from

 the S
ystem

's 2008 financial statem
ents an

d
, in

 a 
report 

d
ated

 
F

ebruary 
5, 

2009 w
e
 

expressed 
an

 unqualified 
opinion 

o
n

 
those 

financial 
statem

ents. 

W
e 

conducted o
u

r au
d

it in
 accordance w

ith
 auditing standards generally accepted in

 the 
U

nited 
S

tates 
of A

m
erica 

an
d

 the 
stan

d
ard

s 
applicable 

to 
financial 

audits 
co

n
tain

ed
 

in 
G

overnm
ent A

uditing Standards, issued by the C
om

ptroller G
eneral of the U

nited S
tates. 

T
hose 

standards require th
at w

e plan an
d

 perform
 the au

d
it to obtain reasonable assurance ab

o
u

t 
w

hether 
th

e 
financial 

statem
ents 

are 
free 

of 
m

aterial 
m

isstatem
ent. 

A
n

 
au

d
it 

includes 
exam

ining, o
n

 a test basis, evidence su
p

p
o

rtin
g

 the am
ounts an

d
 disclosures in

 the financial 
statem

ents. 
A

n
 au

d
it also includes assessing th

e accounting principles used an
d

 significant 
estim

ates 
m

ad
e 

b
y

 
m

anagem
ent, 

as 
w

ell 
as 

evaluating 
the 

overall 
financial 

statem
en

t 
presentation. W

e believe th
at our au

d
it provides a reasonable basis for our opinion. 

A
s discussed in note lA

, the financial statem
ents of the S

ystem
 are intended to p

resen
t the 

financial position, the changes in
 financial position, an

d
 cash flow

s of only th
at p

o
rtio

n
 o

f the 
activities of S

outhern Illinois U
niversity th

at is attributable to the transactions of th
e S

ystem
. 

T
hey d

o
 n

o
t p

u
rp

o
rt to, an

d
 do not, present fairly the financial position of S

o
u

th
ern

 Illinois 
U

niversity as of June 30, 2009, an
d

 the changes in
 financial position an

d
 its cash flow

s for the 
year then en

d
ed

 in
 conform

ity w
ith

 accounting principles generally accepted in
 th

e U
n

ited
 

S
tates of A

m
erica. 

In our opinion, the financial statem
ents referred to

 above present fairly, in
 all m

aterial respects, 
the financial position of the S

ystem
 as of June 3D

, 2009, an
d

 the changes in financial p
o

sitio
n

 an
d

 
its cash flow

s for the
. year then en

d
ed

 in
 conform

ity w
ith

 accounting principles generally 
accepted in

 the U
nited S

tates of A
m

erica. 

5 



In accordance w
ith

 G
overnm

ent A
uditing Standards, 

w
e h

av
e also issued o

u
r rep

o
rt d

ated
 

F
ebruary 19, 2010 o

n
 our consideration of the S

ystem
's internal control over financial rep

o
rtin

g
 

an
d

 o
n

 o
u

r tests of its com
pliance w

ith
 certain provisions of law

s, regulations, contracts, an
d

 
grant agreem

ents an
d

 other m
atters. 

T
he purpose of th

at rep
o

rt is to describe the scope of o
u

r 
testing of internal control over financial reporting an

d
 com

pliance an
d

 the results of th
at testing, 

an
d

 n
o

t to provide an
 opinion o

n
 the internal control over financial reporting or o

n
 com

pliance. 
T

hat rep
o

rt is an
 integral p

art of an
 au

d
it perform

ed in
 accordance w

ith
 G

overnm
ent A

uditing 
Standards an

d
 should be considered in assessing the results of o

u
r audit. 

O
u

r au
d

it w
as conducted for the purpose o

f form
ing an

 opinion o
n

 the financial statem
ents of 

the . S
ystem

. 
T

he accom
panying S

chedule of B
onds P

ayable O
utstanding is 

p
resen

ted
 for 

purposes o
f additional analysis an

d
 is n

o
t a required p

art of the financial statem
ents. 

S
uch 

inform
ation has b

een
 subjected to the auditing procedures ap

p
lied

 in
 the au

d
it of the financial 

statem
ents, an

d
 in o

u
r opinion, is stated faIrly, in

 all m
aterial respects, in

 relation to
 th

e 
financial statem

ents taken as a w
hole. 

. 

In
 connection w

ith o
u

r audit, nothing cam
e to o

u
r attention th

at caused us to believe th
at the 

S
ystem

 w
as n

o
t in

 com
pliance w

ith
 any o

f the fu
n

d
 accounting covenants of the R

esolutions of 
the B

oard of T
rustees of S

outhern Illinois U
niversity, w

hich provided for the issuance o
f the 

S
outhern illinois U

niversity M
edical F

acilities S
ystem

 R
evenue B

onds S
eries 2005, 

ad
o

p
ted

 
O

ctober 13, 2005 insofar as they related to accounting m
atters. 

H
ow

ever, o
u

r au
d

it w
as n

o
t 

directed prim
arily to

w
ard

 obtaining know
ledge of such noncom

pliance. 

T
his report is intended solely for the inform

ation an
d

 use of th
e A

uditor G
eneral, the G

eneral 
A

ssem
bly, the L

egislative A
u

d
it C

om
m

ission, the G
overnor, the B

oard of T
rustees, S

ystem
 

m
anagem

ent, an
d

 the bondholders an
d

 is not intended to be an
d

 should not be u
sed

 b
y

 an
y

o
n

e 
other th

an
 these specified parties. 

O
ak

 B
rook, illinois 

F
ebruary 19, 2010 

C
row

e H
o

rw
ath

 L
L

P 

6 



S
O

U
T

H
E

R
N

 IL
L

IN
O

IS
 U

N
IV

E
R

S
IT

Y
 

M
E

D
IC

A
L

 F
A

C
IU

T
IE

S
 S

Y
S

T
E

M
 

S
T

A
T

E
M

E
N

T
 O

F
 N

E
T

 A
S

S
E

T
S

 

A
S

S
E

T
S

 
C

U
R

R
E

N
T

 A
S

S
E

T
S

: 
C

a
sh

 a
n

d
 cash equivalents (N

ote 2
) 

S
h

o
rt te

rm
 in

ve
stm

e
n

ts (N
ote 2

) . 
A

cco
u

n
ts re

ce
iva

b
le

 
A

ccru
e

d
 in

te
re

st receivable 
N

o
te

s re
ce

iva
b

le
 (N

o
te

 4) 
In

ve
n

to
rie

s 
P

repaid e
xp

e
n

se
s and o

th
e

r assets 

T
O

T
A

L
 C

U
R

R
E

N
T

 A
S

S
E

T
S

 

N
O

N
C

U
R

R
E

N
T

 A
S

S
E

T
S

: 
N

o
te

s re
ce

iva
b

le
 (N

ote 4) 
P

repaid e
xp

e
n

se
s and o

th
e

r assets 
C

apital assets, net: (N
ote 5

) 
Land 
B

u
ild

in
g

s 
E

q
u

ip
m

e
n

t 
C

o
n

stru
ctio

n
 in

 progress 

T
O

T
A

L
 N

O
N

C
U

R
R

E
N

T
 A

S
S

E
T

S
 

T
O

T
A

L
 A

S
S

E
T

S
 

L
IA

B
IL

IT
IE

S
 

C
U

R
R

E
N

T
 L

IA
B

IL
IT

IE
S

: 
A

cco
u

n
ts p

a
ya

b
le

 
A

ccru
e

d
 in

te
re

st payable 
A

ccru
e

d
 payroll 

A
ccru

e
d

 com
pensated absences (N

o
te

 6
) 

D
eferred re

ve
n

u
e

 (N
o

te
 6) 

Liabilities u
n

d
e

r capital leases (N
o

te
 6

) 
R

e
ve

n
u

e
 bonds payable (N

otes 6 and 7
) 

T
O

T
A

L
 C

U
R

R
E

N
T

 L
IA

B
IL

IT
IE

S
 

N
O

N
C

U
R

R
E

N
T

 L
IA

B
IL

IT
IE

S
: 

. 
A

ccru
e

d
 com

pensated absences (N
o

te
 6

) 
D

eferred re
ve

n
u

e
 (N

o
te

 6
) 

Liabilities u
n

d
e

r capital leases (N
ote 6

)· 
R

e
ve

n
u

e
 bonds payable (N

otes 6 and 7
) 

T
O

T
A

L
 N

O
N

C
U

R
R

E
N

T
 L

IA
B

IL
IT

IE
S

 

T
O

T
A

L
 L

IA
B

IL
IT

IE
S

 

N
E

T
 A

S
S

E
T

S
 

In
ve

ste
d

 in capital assets, n
e

t o
f related d

e
b

t 
R

e
stricte

d
 for: 

E
xp

e
n

d
a

b
le

 
C

apital projects and d
e

b
t service 

U
n

re
stricte

d
 

T
O

T
A

L
 N

E
T

 A
S

S
E

T
S

 

Ju
n

e
 30, 2009 

(w
ith co

m
p

a
ra

tive
 to

ta
ls fo

r 2008) $ 

$ 

T
h

e
 a

cco
m

p
a

n
yin

g
 notes are an integral p

a
rt o

f th
is statem

ent. 
7 

2009 

4,174,091 
412,820 

3,850,586 
13,785 
29,689 

16,213 

8,497,184 

135,067 
255,352 

2,594,757 
32,036,683 

719,109 

35,740,968 

44,238,152 

536,608 
225,872 
294,296 
180,609 

29,689 
8,704 

771,057 

2,046,835 

2,160,402 
134,703 

17,738,187 

20,033,292 

22,080,127 

16,832,600 

1,072,322 
4,253,103 

22,158,025 

2008 

$ 
7,188,524 

406,872 
3,294,394 

8,132 
17,459 

16,213 

10,931,594 

147,296 
271,565 

2,594,757 
12,501,138 

620,898 
19,466,775 

35,602,429 

46,534,023 

2,662,723 
232,128 
225,860 
196,231 

11,405 
20,385 

724,291 

4,073,023 

2,063,455 
147,296 

8,705 
18,509,245 

20,728,701 

24,801,724 

16,264,389 

1,895,961 
3

,571,949 

$ 21,732,299 



S
O

U
T

H
E

R
N

 IL
L

IN
O

IS
 U

N
IV

E
R

S
IT

Y
 

M
E

D
IC

A
L

 F
A

C
ILIT

IE
S

 S
Y

S
T

E
M

 
S

T
A

T
E

M
E

N
T

 O
F

 R
E

V
E

N
U

E
S

, E
X

P
E

N
S

E
S

 A
N

D
 C

H
A

N
G

E
S

 IN
 N

E
T

 A
S

S
E

T
S

 
F

o
r th

e
 Y

e
a

r E
n

d
e

d
 Ju

n
e

, 30, 2009 
(w

ith
 co

m
p

a
ra

tive
 to

ta
ls fo

r 2
0

0
8

) 

2
0

0
9

 
R

E
V

E
N

U
E

S
 

O
P

E
R

A
T

IN
G

 R
E

V
E

N
U

E
S

 
M

e
d

ica
l F

acilities S
ystem

 
$ 

3
9

,4
0

3
,2

8
7

 

T
O

T
A

L
 O

P
E

R
A

T
IN

G
 R

E
V

E
N

U
E

S
 

3
9

,4
0

3
,2

8
7

 

E
X

P
E

N
S

E
S

 
O

P
E

R
A

T
IN

G
 E

X
P

E
N

S
E

S
 

S
a

la
rie

s and w
a

ges 
3

2
,5

1
1

,4
2

4
 

C
ontractual services 

13,021,131 
O

th
e

r 
2

,5
8

3
,8

9
7

 
D

epreciation (N
ote 5) 

658,046 

T
O

T
A

L
 O

P
E

R
A

T
IN

G
 E

X
P

E
N

S
E

S
 

48,774,498 

O
P

E
R

A
T

IN
G

 LO
S

S
 

(9,371,211 ) 

N
O

N
O

P
E

R
A

T
IN

G
 R

E
V

E
N

U
E

S
 (E

X
P

E
N

S
E

S
) 

In
ve

stm
e

n
t incom

e (N
ote 3) 

8
7

,1
8

4
 

Interest on capital asset-related d
e

b
t 

(9
2

9
,1

7
8

) 
P

a
ym

e
n

ts on b
e

h
a

lf o
f th

e
 system

 (N
otes 11 and 9) 

1
0

,2
6

6
,6

6
3

 
O

th
e

r nonoperating revenue 
541 

N
E

T
 N

O
N

O
P

E
R

A
T

IN
G

 R
E

V
E

N
U

E
S

 
9,425,210 

IN
C

O
M

E
 (L

O
S

S
) B

E
F

O
R

E
 O

T
H

E
R

 R
E

V
E

N
U

E
S

, E
X

P
E

N
S

E
S

, G
A

IN
S

 O
R

 LO
S

S
E

S
 

53,999 

O
T

H
E

R
 R

E
V

E
N

U
E

S
, E

X
P

E
N

S
E

S
, G

A
IN

S
 O
~
 L

O
S

S
E

S
 

C
apital a

sse
ts retired (N

ote 5
) 

(26,797) 
A

dditions to
 plant facilities fro

m
 other sources (N

o
te

 8) 
3

9
8

,5
2

4
 

T
O

T
A

L
 O

T
H

E
R

 R
E

V
E

N
U

E
S

. E
X

P
E

N
S

E
S

. G
A

IN
S

 O
R

 LO
S

S
E

S
 

3
7

1
,7

2
7

 

IN
C

R
E

A
S

E
 (D

E
C

R
E

A
S

E
) IN

 N
E

T
 A

S
S

E
T

S
 

425,726 

N
E

T
 A

S
S

E
T

S
 

N
e

t a
sse

ts at beginning o
f year 

21,732,299 

N
E

T
 A

S
S

E
T

S
 A

T
 E

N
D

 O
F

 Y
E

A
R

 
$ 

22,158
,0

2
5

 

T
h

e
 accom

panying notes are
'a

n
 Integral part o

f th
is statem

ent. 

8 

2008 

$ 36,796,147 

36,796,147 

30,336,984 
11,428,664 
2,894,956 

645,007 

45,305,611 

(8,509,464) 

369,912 
(951,657) 

9,196,482 
18,000 

8,632,737 

123,273 

(34,966) 
5,906,316 

5,871,350 

5,994,623 

15,737,676 

$ 21,732,299 



S
O

U
T

H
E

R
N

 IL
L

IN
O

IS
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N
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E
R

S
IT

Y
 

M
E

D
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A
L

 F
A

C
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S
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Y
S

T
E

M
 

S
T

A
T

E
M

E
N

T
 O

F
 C

A
S

H
 F

L
O

W
S

 
F

o
r th

e Y
e

a
r E

n
d

ed
 Ju

n
e 30, 2009 

(w
ith

 co
m

p
arative to

tals fo
r 2008) 

C
A

S
H

 F
L

O
W

S
 F

R
O

M
 O

P
E

R
A

T
IN

G
 A

C
T

IV
IT

IE
S

 
M

edical F
aC

ilities S
ystem

 
P

aym
ents to

 em
ployees 

P
aym

ents fo
r utilities 

P
aym

ents to
 suppliers 

N
E

T
 C

A
S

H
 P

R
O

V
ID

E
D

 (U
S

E
D

) B
Y

 O
P

E
R

A
T

IN
G

 A
C

T
IV

IT
IE

S
 

C
A

S
H

 F
L

O
W

S
 F

R
O

M
 C

A
P

IT
A

L
 F

IN
A

N
C

IN
G

 A
C

T
IV

IT
IE

S
 

. P
roceeds fro

m
 sale o

f capital assets 
P

urchases o
f capital assets 

P
rincipal paid on capital debt 

Interest paid on capital debt 

N
E

T
 C

A
S

H
 P

R
O

V
ID

E
D

 (U
S

E
D

) B
Y

 C
A

P
IT

A
L

 F
IN

A
N

C
IN

G
 A

C
T

IV
IT

IE
S

 

C
A

S
H

 F
L

O
W

S
 F

R
O

M
 IN

V
E

S
T

IN
G

 A
C

T
IV

IT
IE

S
 

P
roceeds from

 sales and m
aturities o

f investm
ents 

In
ve

stm
e

n
t incom

e 
P

urchase cif investm
ents 

N
E

T
 C

A
S

H
 P

R
O

V
ID

E
D

 (U
S

E
D

) B
Y

 IN
V

E
S

T
IN

G
 A

C
T

IV
IT

IE
S

 

N
E

T
 IN

C
R

E
A

S
E

 (D
E

C
R

E
A

S
E

) IN
 C

A
S

H
 

C
A

S
H

 A
N

D
 C

A
S

H
 E

Q
U

IV
A

L
E

N
T

S
· B

E
G

IN
N

IN
G

 O
F

 T
H

E
 Y

E
A

R
 

C
A

S
H

 A
N

D
 C

A
S

H
 E

Q
U

IV
A

L
E

N
T

S
· E

N
D

 O
F

 T
H

E
 Y

E
A

R
 

R
E

C
O

N
C

IL
IA

T
IO

N
 O

F O
P

E
R

A
T

IN
G

 L
O

S
S

 T
O

 N
E

T
 

C
A

S
H

 P
R

O
V

ID
E

D
 B

Y
 O

P
E

R
A

T
IN

G
 A

C
T

IV
IT

IE
S

: 
O

perating lo
ss 

A
djustm

ents to
 reconcile operating loss to net cash 

provided b
y operating activities 

D
epreciation expense 

P
aym

ents on behalf of th
e

 system
 

C
hanges in

 assets and liabilities: 
R

eceivables, net 
Inventories 
A

ccounts payable 
A

ccrued payroll 
A

ccrued com
pensated absences 

N
E

T
 C

A
S

H
 P

R
O

V
ID

E
D

 (U
S

E
D

) B
Y

 O
P

E
R

A
T

IN
G

 A
C

T
IV

IT
IE

S
 

N
O

N
C

A
S

H
 IN

V
E

S
T

IN
G

, C
A

P
IT

A
L

, A
N

D
 F

IN
A

N
C

IN
G

 A
C

T
IV

IT
IE

S
 

O
n b

e
h

a
lf paym

ents fo
r frin

g
e

 benefits 
C

apital a
sse

t acquisitions from
 other sources 

Loss on disposal of capital assets 

T
he accom

panying notes are an integral part o
f this statem

ent. 

9 

2009 

$ 
38,847,003 

(22,096,088) 
(315,889) 

(17,414,167) 

(979,141 ) 

(473,686) 
(715,000) 
(928,512) 

(2
,117,198) 

1,174,880 
88,246 

(1,181,220) 

81,906 

(3,014,433) 

7,188
,524 

$ 
4,174,091 

$ 
(9,371,2

11 ) 

658,046 
10,266,663 

(556
,283) 

(2,126,115) 
68,435 
81,324 

$ 
(979,141) 

10,266,663 
398,524 
26,797 

2
0

0
8

 

$ 
35,773,444 

(21,094,399) 
(804,043) 

(1
2

,8
4

3
,6

5
0

) 

1,031,352 

18,000 
(4,550,918) 

(660,000) 
(958,213) 

(6,151,131) 

1,533,088 
374,534 

(1,538,940) 

368,682 

(4,751,097) 

1
1

,9
3

9, 621 

$ 
7,188

,524 

$ 
(8,509,464) 

645,007 
9,196,482 

(1,022,836) 
12

,820 
662,806 

32,648 
13,889 

$ 
1,031,352 

9,196,482 
5,906,316 

34,966 
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Ju

n
e

 30. 2009 

1. 
S

ig
n

ifica
n

t A
cco

u
n

tin
g

 P
olicies 

(A
) 

B
asis o

f P
resentation 

T
he accom

panying financial statem
ents have been prepared in, accordance w

ith accounting principles 
generally accepted in the U

nited S
tates o

f A
m

erica as prescribed by the G
overnm

ental A
ccounting' S

tandards 
B

oard (G
A

S
 B

), 
including S

tatem
ent N

o. 
35, 

B
asic F

inancial S
tatem

ents -
and M

anagem
ent's D

iscussion a
n

d
 

A
nalysis -

for P
ublic C

olleges and U
niversities. 

A
dditionally, the S

ystem
 has adopted G

A
S

S
 S

tatem
ent N

o. 37, 
B

asic F
inancial S

tatem
ents -

and M
anagem

ent D
iscussion a

n
d

 A
nalysis -

for S
tate a

n
d

 Local G
overnm

ents: 
O

m
nibus, and G

A
S

S
 S

tatem
ent N

o. 38, C
erlain F

inancial S
tatem

ent N
ote D

isclosures.. T
he S

ystem
 n

o
w

 follow
s 

th
e

 
business-type 

activity 
reporting 

requirem
ents 

o
f G

A
S

B
 

S
tatem

ent 
N

os. 
35, 

37 
and 

38 
that 

provide 
a 

com
prehensive, 

entity-w
ide 

perspective 
o

f 
the 

S
ystem

's 
financial 

activities 
and 

replaces 
the 

fund 
group 

presentations previously required. 
E

ffective'July 1, 2004, the S
ystem

 adopted G
A

S
S

 S
tatem

ent N
o. 40, D

eposit 
a

n
d

 Investm
ent R

isk D
isclosures. 

T
he objective o

f this statem
ent is to update the custodial credit risk disclosure 

requirem
ents and to establish m

ore com
prehensive disclosure requirem

ents addressing 
th~ com

m
on risks of 

deposits and investm
ents. 

F
or financial reporting purposes, the S

ystem
 is considered a special-purpose governm

ent engaged only 
in 

business-type 
activities. 

A
ccordingly, 

the 
S

ystem
's 

financial 
statem

ents 
have 

been 
presented 

using 
the 

econom
ic resources m

easurem
ent focus and the accrual basis o

f accounting applicable to public colleges and 
universities. 

U
nder the accrual basis, revenues are recognized w

hen earned, and expenses are recorded w
hen an 

obligation to pay has been incurred. 

T
hese financial statem

ents have been prepared to satisfy the requirem
ents o

f the S
ystem

's R
evenue 

S
onds 

m
aster 

resolution. 
T

he financial 
balances 

and 
activities 

o
f the S

ystem
, 

included 
in 

these financial 
statem

ents, are included in the U
niversity's financial statem

ents. 
T

he S
ystem

 is not a separate legal entity and 
therefore has not presented m

anagem
ent's discussion and analysis, 

T
he financial statem

ents include prior year 
com

parative inform
ation, w

hich has been derived from
 the S

ystem
's 2008 financial statem

ents. 
S

uch,inform
ation 

does not include all o
f the inform

ation required to constitute a presentation in conform
ity w

ith accounting principles 
generally accepted in the U

nited S
tates o

f A
m

erica. 
A

ccordingly, such inform
ation should be read in conjunction 

w
ith the S

ystem
's financial statem

ents for the year ended June 30, 2008. 

T
he preparation o

f financial statem
ents in conform

ity w
ith accounting principles generally accepted in the 

U
nited S

tates o
f A

m
erica requires 

m
anagem

ent to m
ake estim

ates and 
assum

ptions that affect th
e

 reported 
am

ounts o
f assets and liabilities; the disclosure o

f contingent assets and liabilities at the date o
f th

e
 financial 

statem
ents; and the reported am

ounts o
f revenues and expenses during the reporting period. 

A
ctual results could 

differ from
 those estim

ates. 

T
he S

ystem
 has the option to apply all F

inancial A
ccounting S

tandards B
oard (F

A
S

B
) pronouncem

ents 
issued after N

ovem
ber 30, 1989, unless F

A
S

B
 conflicts w

ith G
A

S
S

. 
T

he S
ystem

 has elected to not a
p

p
ly F

A
S

B
 

pronouncem
ents Issued after the applicable date. 

. 

(B
) . 

In
ve

n
to

rie
s 

Inventories include various clinical supplies, w
hich are stated at low

er o
f cost (determ

ined by specific 
identification) o

r m
arket. 

(C
) 

B
u

ild
in

g
s. Im

provem
ents and E

q
u

ip
m

e
n

t 

B
uildings, 

im
provem

ents' and 
equipm

ent are 
recorded 

at 
cost less 

accum
ulated 

depreciation. 
T

he 
S

ystem
's policy is to capitalize all equipm

ent item
s w

ith an acquisition cost o
f $5,000 or m

ore, 

(D
) 

R
evenues and E

xpenses 

T
he S

ystem
 has classified its revenues and expenses as either operating o

r nonoperating. 
O

perating 
revenues 

and 
expenses 

include 
characteristics 

o
f 

exchange 
transactions, 

such 
as 

sales 
and 

services. 
N

onoperating revenues and expenses 
include characteristics o

f nonexchange transactions, such as gifts and 
contributions, and other revenue sources that are defined as nonoperating revenues by G

A
S

S
 S

tatem
ent N

o
.9

, 
R

eporting 
C

ash 
F

low
s o

f P
roprietary and N

onexpendable 
T

rust F
unds and G

overnm
ental E

ntities 
th

a
t U

se 
P

roprietary F
und A

ccounting, and G
A

S
S

 S
tatem

ent N
o. 34 B

asic F
inancial S

tatem
ents -

a
n

d
 M

anagem
ent's 

D
iscussion a

n
d

 A
nalysis -

for S
tate and Local G

overnm
ents. 

O
ther nonoperating revenues and expenses include 

transactions relating to capital and financing activities, noncapital financing activities, and investing activities. 
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T
he S

ystem
 first applies restricted net assets w

hen an expense is incurred fo
r purposes fo

r w
hich both 

restricted and unrestricted net assets are available. 

(E
) 

C
ash and C

ash E
q

u
iva

le
n

ts 

C
ash and cash equivalents include bank accounts and investm

ents w
ith original m

aturities o
f 90 days o

r 
less at the tim

e o
f purchase, prim

arily U
.S

. T
reasury B

ills and m
oney m

arket funds. 

(F
) 

In
ve

stm
e

n
ts 

Investm
ents are stated at m

arket. 
T

he investm
ents, w

hich consist o
f U

.S
. T

reasury notes, a
re

 held in the 
U

niversity's nam
e by its agent. 

(G
) 

A
llo

w
a

n
ce

 fo
r U

n
co

lle
ctib

le
s 

T
he S

ystem
 does 

not report an allow
ance fo

r uncollectibles. 
A

s th
e

 accounts receivables 
am

ount 
represents actual collections as o

f June 30 that have not yet been transferred from
 the P

hysicians &
 S

urgeons 
U

R
O

 agency account to 
the 

S
ystem

 
revenue 

accounts. 
T

he funds 
have been 

collected 
and 

therefore 
ho 

allow
ance fo

r uncollectible accounts is reported. 

(H
) 

B
o

n
d

 Issu
a

n
ce

 C
o

sts 

T
he bond issuance costs are included in prepaid expE

m
ses and o

th
e

r assets and are am
ortized on a 

straight line basis over the life o
f th

e bonds. 

(I) 
O

n
-B

e
h

a
lf P

aym
ents 

In accordance w
ith G

A
S

B
 S

tatem
ent N

o. 24, A
ccounting a

n
d

 F
inancial R

eporting for C
ertain G

ra
n

ts a
n

d
 

O
th

e
r F

inancial A
ssistance, the S

ystem
 reported on-behalf paym

ents m
ade by agencies o

f the S
tate o

f Illinois fo
r 

health care and retirem
ent. 

T
h

e
se

 costs are reflected in an equal am
ount in both the revenues and expenses o

f 
th

e
 S

ystem
. 

O
n-behalf paym

ents fo
r the year ended June 30, 2009, am

ounted to $10,266,663. 

(J) 
C

la
ssifica

tio
n

 o
f N

e
t A

sse
ts 

N
et assets represent th

e
 difference betw

een S
ystem

 assets and liabilities and are divided into ,hree 
. m

a
jo

r categories. 
T

he first category, invested in capital assets, net o
f related debt, represents the S

yste
m

's equity 
in property, plant and equipm

ent. 
T

he next asset category is restricted net assets. 
E

xpendable restricted net 
assets are available fo

r expenditure by the S
ystem

 but m
ust be spent fo

r purposes as determ
ined b

y donors or 
other external entities that have placed tim

e o
r purpose restrictions on the use o

f the assets. 
T

he final category is 
unrestricted net assets, w

hich represent balances· from
 operational activities that have not been restricted by 

parties external to the S
ystem

 and are available for use by the S
ystem

. 

2. 
P

o
o

le
d

 C
ash and In

ve
stm

e
n

ts 

T
he U

niversity has pooled certain cash and investm
ents fo

r the purpose o
f securing a greater return on 

investm
ent and providing a m

ore equitable distribution o
f investm

ent return. 
P

ooled investm
ents consist principally 

o
f governm

ent securities and are stated at m
arket. 

Incom
e is distributed quarterly based upon average balances 

invested in th
e

 pool o
ve

r the prior 13-w
eek period. 

T
here are no investm

ents in foreign currency. 
It is not feasible 

to
 separately determ

ine the S
ystem

's bank balance at June ·30, 2009, due to
 the pooling o

f the U
niversity's cash 

and investm
ents. 

C
redit R

is
k
 

C
redit risk is the risk o

f loss due to the failure o
f the security issuer or backer. 

C
redit risk is 

m
itigated by lim

iting investm
ents to those specified in the Illinois P

ublic F
unds Investm

ent A
ct; pre-qualifying the 

financial institutions w
hich are utilized; and diversifying the investm

ent portfolio so that the failure o
f a

n
y
o

n
e

 issu
e

r 
o

r backer w
ill not place an undue financial burden on the U

niversity. 
U

.S
. T

reasuries are fec;leral governm
ent 

securities that d
o

 not require th
e

 disclosure o
f credit risk. 

C
oncentration o

f C
redit R

isk: 
T

he U
niversity's investm

ent policy states that the portfolio should consist o
f 

a m
ix o

f various types o
f securities, issues and m

aturities. 
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Interest R
ate R

isk: 
Interest rate risk is the risk that the m

arket value o
f portfolio securities w

ill fall o
r rise 

due to
 changes in general interest rates. 

Interest rate risk is m
itigated by m

aintaining significant balances in cash 
equivalent and other short m

aturity investm
ents and by establishing an a

sse
t allocation policy th

a
t is co

n
siste

n
t 

w
ith th

e
 expected cash flow

s o
f the U

niversity. 
T

h
e

 internally m
anaged portfolio is m

anaged in a
cco

rd
a

n
ce

 w
ith 

covenants provided from
 the U

niversity's d
e

b
t issuance activities. 

T
he externally m

anaged portfolio is typically 
allocated w

ith 20 to 35 ·percent o
f assets held in cash equivalents; 10 to 4

0
 percent o

f assets held in th
e

 short-term
 

portfolio; and 35 to 60 percent o
f assets held in the interm

ediate-term
 portfolio. 

. 

Interest rate risk is disclosed below
 using the segm

ented tim
e distribution m

ethod. 
A

s o
f Ju

n
e

 3
0

,2
0

0
9

, 
the S

ystem
 had the follow

ing cash and investm
ent balances: 

In
ve

sb
n

e
n

t T
yp

e
 

U
.S

. T
reasuries 

U
.S

. A
gencies 

T
otal Investm

ents 

C
a

sh
 a

n
d

 E
q

u
iva

le
n

ts 
T

he Illinois F
unds 

C
ash and E

quivalents 
T

o
ta

l C
a

sh
 &

 E
q

u
iva

le
n

ts 

T
o

ta
l C

a
sh

 &
 In

ve
sb

n
e

n
ts 

F
a

ir V
a

lu
e

 
$ 

412,820 

412,820 

4,174,091 

4,174,091 

$ 4
5

8
6

9
1

1
 

In
ve

sb
n

e
n

t M
a

tu
ritie

s (In
 Y

e
a

rs) 
L

e
ss T

h
a

n
 1 

1
-5

 
6-10 

M
o

re
 th

a
n

 10. 
$ 412,820 

$ 
$ 

$ 

$
4

1
2

8
2

0
 

$ 
$ 

T
his disclosure provides tim

e horizons o
f investm

ent m
aturities. 

It is not a classification o
f in

ve
stm

e
n

ts 
as current o

r noncurrent as presented in the S
tatem

ent o
f N

et A
ssets. 

3. 
In

ve
sb

n
e

n
ts a

n
d

 In
ve

stm
e

n
t In

co
m

e
 

S
outhern 

Illinois U
niversity has adopted the provisions o

f G
A

S
e

 S
tatem

ent N
o. 

31 
A

ccounting and 
F

inancial R
eporting for C

ertain 
Investm

ents and for E
xternal Investm

ent P
ools. 

T
his 

statem
ent 

e
sta

b
lish

e
s 

accounting and reporting standards fo
r certain investm

ents and securities and establishes disclosure re
q

u
ire

m
e

n
ts 

fo
r m

o
st investm

ents held by governm
ental entities. 

It requires th
a

t investm
ents b

e recorded a
t fa

ir (m
a

rke
t) value 

and th
a

t unrealized gains and losses be recorded in incom
e. 

T
he fair value is determ

ined to be th
e

 a
m

o
u

n
t at 

w
hich financial instrum

ents could be exchanged in a current transaction betw
een w

illing parties, u
su

a
lly quoted 

m
arket prices. 

T
he investm

ent w
ith the P

ublic T
reasurer's Investm

ent P
ool (T

he Illinois F
unds) is a

t fa
ir value, 

w
hich is the sam

e value as the pool shares. 
S

tate statutes require the Illinois F
u

n
d

s to com
ply w

ith th
e

 Illinois 
P

ublic F
unds Investm

ent A
ct (30 ILC

S
 235). 

A
lso, certain m

oney m
arket investm

ents, having a rem
aining m

aturity 
o

f one year o
r less a

t th
e

 tim
e o

f purchase and nonnegotiable certificates o
f d

e
p

o
sit w

ith redem
ption te

rm
s th

a
t do 

not consider m
arket rates, are carried at am

ortized cost. 
T

he statem
ent has been applied to in

ve
stm

e
n

ts and 
incom

e fo
r fiscal year 2009

. 

T
h

e
 calculation o

f realized gains is independent o
f the calculation o

f the net increase in the fa
ir va

lu
e

 o
f 

investm
ents. 

R
ealized gains and losses o

f investm
ents th

a
t had been held in m

ore than one fiscal ye
a

r a
n

d
 so

ld
 in 

the current year m
a

y have been recognized as an Increase o
r decrease in the fa

ir value o
f investm

ents re
p

o
rte

d
 in 

the p
rio

r year. 
Investm

ent incom
e fo

r the fiscal year end June 30, 2009 is com
prised o

f the follow
ing

: 

. Interest Incom
e 

4. 
N

o
te

s R
e

ce
iva

b
le

 Increase in F
air M

arket V
alue 

N
et Investm

ent Incom
e 

$ 87,181 3 
$ 8

7
1

8
4

 

T
h

e
 notes receivable represent the sale o

f the A
uburn C

linic co
n

tra
ct fo

r deed in D
ecem

ber 2
0

0
2

. T
h

e
 

b~lance rem
aining is payable w

ith interest at th
e

 rate o
f 4%

 per annum
 to

 be am
ortized o

ve
r a term

 o
f te

n
 years 

and paid in eighteen consecutive sem
i annual installm

ents o
f $9,000 each, plus a final installm

ent o
f $

1
2

4
,7

9
0

 on 
D

ecem
ber 1

9
,2

0
1

1
. 

N
o paym

ents w
ere received during fiscal year 2009 but tw

o paym
ents w

ere received in
 Ju

ly 
2009 (fiscal year 2010). 

. 

C
urrent 

Long-T
erm

 
T

otal 

1
2

 

$ 
29,689 

135,067 
$ 

1
6

4
7

5
6
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C
apital asset activity fo

r th
e

 ye
a

r ended .June 30, 2009 w
as as follow

s: 

B
eginning 
B

alance 
A

dditions 
R

eductions 
T

ransfers 
Land 

$ 
2,594,757 

$ 
$ 

$ 
B

uildings 
16,833,773 

19,981,545 
E

quipm
ent 

4,590,278 
337,054 

268,737 
C

onstruction in 
19,466,775 

514,770 
{19,981,545} 

progress 
T

otal cost o
f 

~ 43;485,583 
~
 

851,824 
$ 

268,737 
~ 

. capital assets 

Less accum
ulated depreC

iation for. 

B
uilding 

$ 4,332,635 
$ 

446,000 
$ 

$ 

E
quipm

ent 
3,969,380 

212,046 
~ 

241,940 
~ 

T
otal accum

ulated 
~ 8,302,015 

Si 
658 Q

46 
Si 24,j 940 

:& 
D

epreciation 

C
apital assets -

net 
Si 35,·:183 568 

E
nding 

B
a

la
n

ce
 

$ 
2

,5
9

4
,7

5
7

 
3

6
,8

1
5

,3
1

8
 

4
,6

5
8

,5
9

5
 

-
-
-
-

~ 4
4

,0
6

8
,6

7
0

 

$ 
4

,7
7

8
,6

3
5

 

3,9
3

9
,4

8
6

 

$ 
8,718,121 

Si 35 350 549 

T
h

e
 construction in progress tra

n
sfe

r am
ount relates to the com

pletion o
f the C

a
n

ce
r Institute, a 60,000 

square fuot m
ulti-story building th

a
t w

ill in
clu

d
e

 space fo
r clinical care and cancer treatm

ent, patient supportive 
care, education and support services, research, program

 outreach and coordination. 
A

s o
f June 30, 2009, the 

C
ancer Institute w

as com
pleted but not ye

t occupied. 

T
h

e
 follow

ing estim
ated useful lives 'are used to com

pute depreciation: 

B
uildings 

E
quipm

ent 

6. 
C

hanges in L
ia

b
ilitie

s 

40 
years 

5
-7

 years 

Liability activity fo
r the year ended Ju

n
e

 30, 2009 w
as as follow

s: 

B
eginning 
B

alance 
A

dditions 
R

eductions 
R

evenue bonds payable 
$ 19,233,536 

$ 
----

$ 
724,292 

C
om

pensated absences 
2,259,686 

309,203 
227,878 

D
eferred revenue 

158,701 
5,691 

C
apitalized leases 

29,090 
20,386 

T
otal 

Si 21 681 0:13 
:& 

314894 
Si 

9Z2556 

E
nding 

C
u

rre
n

t 
B

alance 
P

ortion 
$

1
8

,5
0

9
,2

4
4

 
$ 7

7
1

,0
5

7
 

2,341,011 
1

8
0

,6
0

9
 

164,392 
2

9
,6

8
9

 
8,704 

8
,7

0
4

 
Si 21023351 

:& 990 059 

A
m

ounts show
n as ending balance include both current and long-term

 portions. 
T

h
e

 deferred re
ve

n
u

e
 is. 

a result o
f th

e
 sale o

f th
e

 A
uburn C

linic co
n

tra
ct fo

r deed in D
ecem

ber 2002 w
hich w

a
s in arrears as o

f Ju
n

e
 30, 

2009. 

T
he U

niversity leases certain item
s o

f equipm
ent th

a
t are classified as capital leases and p

a
ya

b
le

 o
ve

r a 
period o

f years. 
M

inim
um

 lease paym
ents under the capital lease together w

ith the present value o
f th

e
 net 

m
inim

um
 lease paym

ents are: 

Y
ear E

nding 2010 
Less am

ount representing interest 
P

resent value o
f net m

in
im

u
m

 lease paym
ents 

13 

$ 8,780 
.--'Z

ID
 

~
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7. 
R

evenue B
onds P

ayable 

O
n 

O
ctober 10, 

1996, th
e

 B
oard 

authorized the creation o
f th

e
 S

outhern 
Illinois 

U
n

ive
rsity M

edical 
F

acilities S
ystem

 and th
e

 sale o
f M

edical F
acilities S

ystem
 R

evenue B
onds. 

T
h

e
 S

eries 1997 B
onds w

e
re

 issued 
o

n
 M

a
rch

 27, 1997 in th
e

 a
m

o
u

n
t o

f $16,855,000 fo
r th

e
 purpose o

f acquiring th
e

 S
IU

 C
linics B

uilding, a
n

 existing 
fa

cility, located a
t 751 N

orth R
utledge, S

pringfield, Illinois. 
T

hese bonds w
ere sold at a discount o

f $~4,059. 

O
n O

cto
b

e
r 13, 2005, the B

oard adopted th
e

 "M
edical F

acilities S
ystem

 R
evenue B

onds S
e

rie
s 2005" 

resolution w
hich am

ended and restated th
e

 original resolution o
f O

ctober 10,1996. T
he B

oard also authorized the 
issu

a
n

ce
 o

f th
e

 M
edical F

acilities system
 R

evenue B
onds S

eries 2005. 
T

h
e

 bonds w
ere issued as cu

rre
n

t interest 
b

o
n

d
s in the a

m
o

u
n

t of $21,290,000 and included accrued interest o
f $41 ,314. 

T
h

e
 bonds w

e
re

 sold o
n

 N
o

ve
m

b
e

r 
15,

2005 a
t th

e
 prem

ium
 of $806,296 and used as follow

s: 

a. 
B

ond proceeds of $14,699,511 and B
oard fu

n
d

s o
f $1,069,888 from

 th
e

 S
yste

m
 w

e
re

 d
e

p
o

site
d

 in 
th

e
 bond e

scro
w

 account in e
ith

e
r cash o

r U
.S

. G
overnm

ent securities w
hich, to

g
e

th
e

r w
ith

 th
e

 
interest earned thereon is used to

 fin
a

n
ce

 th
e

 advance refunding of the B
oards S

eries 1997 bonds. 
T

h
e

 a
d

va
n

ce
 refunding, w

hich w
a

s undertaken by th
e

 B
oard to

 affect a cost savings, resulted in
 a 

n
e

t decrease in d
e

b
t service paym

ents o
f $3,153,133 and a

n
 econom

ic gain o
f $1,146,547. 

T
h

e
 

accounting loss on th
e

 refunding w
a

s $1,185,421. 
b. 

B
ond proceeds of $6,783,042 w

e
re

 deposited in
 an U

nexpended P
lant account to

 fin
a

n
ce

 th
e

 costs 
o

f constructing and equipping a n
e

w
 C

a
n

ce
r Institute building on the S

pringfield cam
pus. 

c. 
B

ond proceeds o
f $315,726 w

e
re

 prO
vided fo

r th
e

 paym
ent o

f capitalized interest through O
cto

b
e

r 1, 
2006 and accrued interest payable. 

d. 
B

ond p
ro

ce
e

d
s o

f $339,331 
w

e
re

 reserved to
 pay th

e
 underw

riter's fees and certain o
th

e
r costs 

related to the issuance o
f th

e
 bonds. 

T
h

e
 current bonds 

bear interest a
t rates 

ranging 
fro

m
 3.75%

 to
 5.00%

 
payable se

m
i-a

n
n

u
a

lly and 
principal installm

ents ranging from
 $480,000 to

 $1,825,000 are payable annually A
pril 1 through the ye

a
r 2026 .. 

B
o

n
d

s m
aturing a

fte
r A

pril 1, 2016 are su
b

je
ct to

 redem
ption a

t th
e

 option of the B
oard, on o

r a
fte

r A
pril 1, 2015, in 

w
h

o
le

 o
r in part at a

n
y tim

e, and if in part, fro
m

 such m
aturities as determ

ined b
y the B

oard and w
ithin a

n
y m

aturity 
b

y lot, at a price o
f 100%

 o
f th

e
 principal a

m
o

u
n

t of the S
eries 2005 B

onds to
 be redeem

ed, plus a
ccru

e
d

 interest 
to

 th
e

 d
a

te
 fixed fo

r redem
ption. 

Y
e

a
r E

nding June 30 
2010 
2011 
2012 
2013 
2014-2018 
2019-2023 
2024-2026 
T

otal P
aym

ents 
U

nam
ortized d

e
b

t 
prem

ium
 

U
nam

ortized deferred 
a

m
o

u
n

t on refunding 
T

otal B
onds P

ayable 

P
rincipal 

$ 
765,000 
825,000 
885,000 
945,000 

5,825,000 
8,145,000 
1.500.000 

18,890,000 
515,915 

(896.671) 
$

1
8

5
0

9
2

4
4

 

Interest 
$ 

903,488 
865,237 
832,900 
797,500 

3,262,862 
1,610,000 

136,800 
$ 8 408 787 

T
hese bonds, w

hich are payable through 2026, d
o

 not constitute a debt o
f the S

tate o
f Illin

o
is o

r th
e

 
individual m

em
bers, officers o

r agents o
f th

e
 B

oard o
f T

rustees o
f the U

niversity but, to
g

e
th

e
r w

ith in
te

re
st thereori, 

a
re

 payable fro
m

 and secured b
y a pledge o

f and lien on (i) the n
e

t revenues o
f the S

ystem
, (ii) p

le
d

g
e

d
 tuition 

(su
b

je
ct to

 prior paym
ent o

f necessary operating and m
aintenance expenses o

f the H
ousing and A

u
xilia

ry F
acilities 

S
yste

m
, d

e
b

t se
rvice

 o
f th

e
 H

ousing and A
uxiliary F

acilities S
ystem

 not to
 exceed the m

axim
um

 a
n

n
u

a
l d

e
b

t 
se

rvice
, and then necessary operating and m

a
in

te
n

a
n

ce
 expenses o

f the S
ystem

), and (iii) th
e

 B
ond a

n
d

 Interest 
S

in
kin

g
 F

und A
ccount. 

T
otal principal and in

te
re

st rem
aining on th

e
 d

e
b

t is $27,298,787 w
ith annual requirem

ents 
ranging from

 $543,400 to
 $1,985,750. 

F
or th

e
 current year, principal and interest paid w

as $1,643,513, and th
e

 
total revenues pledged w

e
re

 $122,204,098. 
T

otal re
ve

n
u

e
 pledged represents 100 percent o

f th
e

 net re
ve

n
u

e
s of 

th
e

 S
ystem

 and 83 p
e

rce
n

t o
f n

e
t tuition revenue received in fiscal year 2009. 

A
lthough n

e
t tuition is p

le
d

g
e

d
 it is 

n
o

t expected to
 be needed to m

eet debt service requirem
ents. 
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June 30, 2009 

A
ll o

f th
e

 S
eries 1997 bonds referred to

 a
b

o
ve

 w
e

re
 called fo

r redem
ption and paym

ent p
rio

r to
 th

e
ir 

m
aturity on A

pril 1, 2007 a
t a redem

ption price o
f 1

0
2

%
 o

f th
e

 principal. 

8. 
R

elated P
a

rty T
ransactions 

E
xpenditures capitalized in .2009 include $

3
9

8
,5

2
4

 paid ·for b
y o

th
e

r U
niversity funds. 

T
h

e
 e

xp
e

n
d

itu
re

s 
w

ere fo
r th

e
 purchase o

f equipm
ent to 

be utilized 
in

 th
e

 various· M
edical 

F
acilities 

S
yste

m
 fa

cilitie
s 

a
n

d
 fo

r 
construction costs fo

r th
e

 C
a

n
ce

r Institute. 

9. 
R

e
tire

m
e

n
t and P

ost-E
m

ploym
ent B

enefits 

S
ubstantially all em

ployees o
f the S

ystem
 participate in th

e
 S

tate U
niversities R

etirem
ent S

yste
m

 o
f 

Illinois (S
U

R
S

), a cost-sharing m
ultiple em

ployer defined b
e

n
e

fit pension plan w
ith a special fu

n
d

in
g

 situation 
w

h
e

re
b

y th
e

 S
tate o

f Illinois m
akes substantially all actuarially determ

ined required contributions on b
e

h
a

lf o
f the 

participating em
ployers. 

S
U

R
S

 w
as established Ju

ly 21, 1941 to prcivide retirem
ent annuities and o

th
e

r benefits 
fo

r sta
ff m

e
m

b
e

rs and 
em

ployees o
f state universities, certain affiliated organizations, 

and 
certain o

th
e

r state 
educational and scientific agencies and fo

r survivors, dependents, and o
th

e
r beneficiaries o

f such e
m

p
lo

ye
e

s. 
S

U
R

S
 is considered a com

ponent unit o
f the S

tate o
f Illinois' financial reporting entity and is included in

 th
e

 sta
te

's 
financial reports as a pension trust fund. 

S
U

R
S

 is g
o

ve
rn

e
d

 b
y S

ection 5/15, C
hapter 40, o

f th
e

 Illinois C
om

piled 
S

tatutes. 
S

U
R

S
 

issued 
a 

publicly available financial 
report th

a
t includes financial 

statem
ents a

n
d

 
required 

su
p

p
le

m
e

n
ta

ry inform
ation. 

T
h

a
t report m

ay be obtained b
y accessing th

e
 w

ebsite a
t w

w
w

.S
U

R
S

.o
rg

 o
r ca

llin
g

 1-
800-275-7877. 

P
lan 

m
em

bers 
are 

required 
to 

contribute 8%
 

o
f th

e
ir annual 

covered 
salary, 

and 
su

b
sta

n
tia

lly all 
e

m
p

lo
ye

r contributions are m
ade by th

e
 S

tate o
f Illinois on b

e
h

a
lf o

f the individual e
m

p
lo

ye
rs a

t a
n

 a
ctu

a
ria

lly 
.determ

ined 
rate. T

h
e

 current rate is· 12.88%
 o

f annual covered payroll. T
h

e
 contribution requirem

ents o
f plan 

m
em

bers a
n

d
 em

ployers are established and m
a

y be am
ended b

y th
e

 Illinois G
eneral A

ssem
bly. T

h
e

 e
m

p
lo

ye
r 

contribution to
 S

U
R

S
 fo

r the U
niversity fo

r the years ended Ju
n

e
 30, 2008, 2007 and 2

0
0

6
 w

ere $
4

7
,5

2
6

,9
4

1
, 

$
3

6
,4

4
6

,3
2

7
 and $27,308,064, respectively, equal to

 th
e

 required contributions fo
r the year. 

In 
addition to

 providing pension benefits, th
e

 S
ta

te
 provides certain health, dental and 

lif~ in
su

ra
n

ce
 

benefits to annuitants w
h

o
 are fo

rm
e

r S
tate· em

ployees. 
T

his includes annuitants o
f th

e
 S

ystem
. 

S
u

b
sta

n
tia

lly all 
S

tate em
ployees, including th

e
 S

ystem
's em

ployees, m
a

y becom
e eligible for post-em

ploym
ent .benefits if th

e
y 

eventually b
e

co
m

e
 annuitants. 

H
ealth and dental benefits include basic·benefits fo

r annuitants u
n

d
e

r th
e

 S
ta

te
's 

se
lf in

su
ra

n
ce

 plan and insurance contracts currently in force. 
Life insurance benefits fo

r annuitants u
n

d
e

r a
g

e
 6

0
 

are equal to
 th

e
ir annual salary at th

e
 tim

e o
f retirem

ent; fo
r annuitants age 60 o

r older, life insurance b
e

n
e

fits are 
lim

ited to
 five

 thousand dollars p
e

r annuitant. 

C
urrently, 

th
e

 S
tate d

o
e

s n
o

t segregate 
paym

ents 
m

ade to
 

annuitants fro
m

 th
o

se
 m

a
d

e
 to

 cu
rre

n
t 

em
ployees fo

r health, dental and life insurance benefits. 
T

h
e

 co
st o

f health, dental and life insurance b
e

n
e

fits is 
recognized b

y th
e

 S
tate on a pay-as-you-go basis. 

T
h

e
se

 costs are funded b
y the S

tate e
xce

p
t fo

r ce
rta

in
 non­

appropriated fu
n

d
s funded by th

e
 U

niversity. 

10. 
Insurance T

h
e

 U
niversity has established a S

e
lf Insurance P

rogram
 (the "P

rogram
") to co

ve
r its general liability, its 

hospital and m
edical professional liability, and certain o

th
e

r liability exposures. 
F

unds fo
r th

e
 P

rogram
 h

a
ve

 been 
reserved in a

m
o

u
n

ts to cover the m
a

jo
r portion o

f the estim
ated liability as determ

ined by th
e

 P
ro

g
ra

m
's actuary. 

T
he U

n
ive

rsity has also purchased excess insurance coverages w
ith com

m
ercial carriers to

 cap th
e

 risk o
f loss 

retained 
b

y th
e

 
P

rogram
. 

T
h

e
 S

ystem
's buildings, 

co
n

te
n

ts and 
boilers 

are all· insured 
either th

ro
u

g
h

 
se

lf­
insurance o

r w
ith com

m
ercial insurance com

panies. 

A
n

 
insurance 

package policy purchased 
u

n
d

e
r th

e
 auspices o

f the ·lIIinois 
P

ublic H
ig

h
e

r E
d

u
ca

tio
n

 
C

ooperative (IP
H

E
C

), through the M
idw

estern H
ig

h
e

r E
ducation C

om
m

ission (M
H

E
C

) 
program

, 
provides 

all 
risk 

coverage on buildings and contents. 
T

h
e

 follow
ing in

su
ra

n
ce

 coverages are in force at th
e

 U
niversity (in

clu
d

in
g

 th
e

 
S

ystem
 facilities) through June 30, 2009: 
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Ju

n
e

 30, 2009 

Lexington 
Insurance 

C
o. 

P
o

licy 
N

o. 
19946106. 

P
rim

ary 
policy 

providing 
$100,000,000 all risk coverage o

n
 scheduled buildings and other property totaling 

$2,634,293,164.
· B

onded buildings generally h
a

ve
 a p

e
r occurrence deductible o

f 
$250,000. 

T
here is a $500,000 p

e
r occurrence deductible fo

r m
any o

f th
e

 non-
bonded academ

ic buildings. 
T

h
e

 U
niversity has established a self-insurance reserve· 

In am
ounts to cover the portion o

f estim
ated liability betw

een $25,000 and the p
e

r 
o.ccurrence deductibles noted above. 

C
overage is first layer o

f a structured program
 

providing coverage up to $1,000,000,000 per occurrence. 

A
p

p
ro

xim
a

te
 

A
m

o
u

n
t 

$100,000,000 
p

e
r occurrence 

1a. 
B

o
ile

r &
 M

achinery coverage included in the Lexington policy listed above carries th
e

 
$100,000,000 

sa
m

e
 deductibles as noted above. 

p
e

r o
ccu

rre
n

ce
 

1b. 
F

lood 
coverage 

included 
in 

th
e

 
Lexington 

policy 
listed 

above 
is 

lim
ited 

to 
$100,000,000 

$100,000,000 and carries the sa
m

e
 per occurrence deductible noted above unless 

p
e

r occurrence 
th

e
 flood involves property located In a F

E
M

A
-defined 100-year flood zo

n
e

 w
hich 

there is then a lim
it o

f $50,000,000 and a deductible o
f 2%

 o
f the total insured value 

su
b

je
ct to a m

inim
um

 o
f $1,000,000 p

e
r occurrence. 

. 

1c. 
E

arthquake 
coverage included 

in 
the 

Lexington 
p

o
licy listed 

above 
is 

lim
ited to

 
$

1
0

0
,0

0
0

,0
0

0
 

$100,000,000 and carries a p
e

r occurrence deductible o
f 1 %

 o
f total insured value 

p
e

r O
ccurrence 

su
b

je
ct to a m

inim
um

 o
f $50,000 p

e
r occurrence. 

2. 
Lexington Insurance C

om
pany, P

olicy N
o. 19946119: furnishes the secondary la

ye
r 

$400,000,000 
o

f $400,000,000 excess o
f the Lexington's $100,000,000 layer. 

p
e

r occurrence 

3. 
A

lllanz G
lobal, 

P
olicy N

o. 
C

LP
3010607; Lloyds o

f London, 
P

olicy N
o. 

D
P

703009; 
$

5
0

0
,0

0
0

,0
0

0
 

O
n

e
 B

eacon, 
P

olicy N
o. Y

S
P

2330; and R
S

U
I 

Indem
nity P

olicy N
o. N

H
D

363462: 
p

e
r o

ccu
rre

n
ce

 
furnishes the third layer o

f coverage, w
hich is $500,000,000 excess o

f the secondary 
la

ye
r o

f $400,000,000. 

4. 
Lloyds o

f London, P
olicy N

o. D
P

703109: 
furnishes earthquake coverage in excess o

f 
$

5
0

,0
0

0
,0

0
0

 
coverage 

included 
in the policies 

listed above, 
w

ith 
lim

its o
f $50,000,000 th

a
t is 

p
e

r o
ccu

rre
n

ce
 

shared w
ith the U

niversity o
f Illinois and the U

niversity o
f M

issouri. 

5. 
S

e
lf Insurance: 

T
he U

niversity, pursuant to the provisions o
f Illinois P

ublic A
ct 84-

0010, 
has established a S

e
lf Insurance P

rogram
 (the "P

rogram
") for its traditional 

liability insurance coverages. 
F

unds have been reserved in am
ounts to cover the 

m
a

jo
r portion o

f the estim
ated liability as determ

ined b
y the P

rogram
's actuary. 

T
he 

U
niversity also has purchased excess liability insurance policies to

 cover certain o
f its 

general liability exposures not elsew
here covered. 

1
1

. 
C

o
n

tin
g

e
n

cie
s 

F
rom

 tim
e

 to
 tim

e, th
e

 U
niversity is a defendant. in law

suits w
hich relate to th

e
 S

ystem
. 

In th
e

 opinion o
f 

the U
niversity's legal counsel and its adm

inistrative officers, any ultim
ate liability w

hich could result fro
m

 such 
litigation w

ould not have a m
aterial effect on th

e
 S

ystem
's financial position. 

1
6
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In
terest B

earin
g

 B
o

n
d

s 
S

erial B
onds M

aturing 
as follow

s: 
2010 
2011 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 

Term
 B

onds m
aturing 

as follow
s: 

2024 
2025 
2026 

Total Interest B
earing B

onds 

S
O

U
T

H
E

R
N

 IL
L

IN
O

IS
 U

N
IV

E
R

S
IT

Y
 

M
E

D
IC

A
L

 F
A

C
IL

IT
IE

S
 S

Y
S

T
E

M
· 

S
C

H
E

D
U

L
E

 O
F

 B
O

N
D

S
 P

A
Y

A
B

L
E

 O
U

T
S

T
A

N
D

IN
G

 
Ju

n
e 30, 2009 

P
rincipal 

A
m

ount 

$ 
765,000 
265,000 
sao,ooo 
885,000 
945,000 

1,015,000 
1,085,000· 
1,155,000 
1,240,000 
1,330,000 
1,425,000 
1,525,000 
1,630,000 
1,740,000 
1,825,000 

480,000 
500,000 
520,000 

* 

$ 
18,890,000 

* S
ubject to m

andatory redem
ption in the years indicated 

Interest 
R

ate 5.00%
 

3.75%
 

4.00%
 

4.00%
 

5.00%
 

4.25%
 

4.25%
 

5.00%
 

5.00%
 

5.00%
 

5.00%
 

5.00%
 

5.00%
 

5.00%
 

5.00%
 

4.500%
 

4.500%
 

4.500%
 

This schedule of bonds payable outstanding does not reflect unam
ortized debt prem

ium
 or unam

ortized deferred am
ount on refunding

. 
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H
onorable W

illiam
 G

. H
olland 

A
uditor G

eneral, S
tate of Illinois 

an
d

 B
oard of T

rustees 
S

outhern Illinois U
niversity 

A
s S

pecial A
ssistant A

uditors for the A
uditor G

eneral, w
e have audited the financial statem

ents 
of S

outhern Illinois U
niversity M

edical F
acilities S

ystem
 (the "S

ystem
") as of an

d
 for the year 

en
d

ed
 June 30, 

2009, 
an

d
 have issued o

u
r report thereon dated F

ebruary 19, 
2010. 

W
e 

conducted our au
d

it in
 accordance w

ith auditing standards generally accepted in
 the U

nited 
S

tates of A
m

erica an
d

 the ·standards applicable to financial audits contained in
 G

overnm
ent 

A
uditing Standards, issued b

y
 the C

om
ptroller G

eneral of the U
nited S

tates. 

Internal C
ontrol O

ver F
inancial R

eporting 

In planning and perform
ing o

u
r audit, w

e considered S
ystem

's internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing o

u
r 

opinion o
n

 the financial statem
ents, b

u
t n

o
t for the purpose of expressing an

 opinion o
n

 the 
effectiveness of S

ystem
's internal control over financial reporting. A

ccordingly, w
e d

o
 n

o
t 

express an
 opinion o

n
 the effectiveness of S

ystem
's internal control over financial reporting. 

A
 deficiency in internal control exists w

h
en

 the design o
r operation of a control does n

o
t allow

 
m

anagem
ent or em

ployees, in
 the norm

al course of perform
ing their assigned functions, to 

prevent, o
r detect an

d
 correct m

isstatem
ents o

n
 a 

tim
ely basis. 

A
 

m
aterial 

w
eakness 

is a 
deficiency, or com

bination of deficiencies, in internal control, such th
at there is a reasonable 

possibility 
that 

a 
m

aterial 
m

isstatem
ent 

of 
the 

entity's 
financial 

statem
ents 

w
ill 

n
o

t 
be 

prevented, or detected an
d

 corrected on a tim
ely basis. 

O
u

r consideration o
f internal control over financial reportihg w

as for the lim
ited p

u
rp

o
se 

described in
 the first paragraph of this section an

d
 w

as n
o

t designed to identify all deficiencies 
in

 internal control over financial reporting that m
ight b

e deficiencies, significant deficiencies or 
m

aterial w
eaknesses. W

e d
id

 n
o

t identify any deficiencies in
 internal control over financial 

reporting th
at w

e consider to b
e m

aterial w
eaknesses, as defined above. 
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C
om

pliance an
d

 O
ther M

atters 

A
s p

art of obtaining reasonable assurance ab
o

u
t w

hether the S
ystem

's financial statem
ents are 

free of m
aterial m

isstatem
ent, w

e perform
ed tests of its com

pliance w
ith

 certain provisions of 
law

s, regulations, contracts, an
d

 g
ran

t agreem
ents, noncom

pliance w
ith

 w
hich could h

av
e a 

direct an
d

 m
aterial effect o

n
 the determ

ination of financial .statem
ent am

ounts. 
H

ow
ever, 

providing an
 opinion o

n
 com

pliance w
ith

 those provisions w
as n

o
t an

 objective of o
u

r au
d

it 
an

d
, accordingly, w

e do n
o

t express such an
 opinion. 

. T
he results of o

u
r tests disclosed n

o
 

instances of noncom
pliance or other m

atters th
at are required to be reported u

n
d

er G
overnm

ent 
A

uditing Standards. 

T
his report is intended solely for the inform

ation an
d

 use of the A
uditor G

eneral, the G
eneral 

A
ssem

bly, the L
egislative A

u
d

it C
om

m
ission, the G

overnor, the B
oard of T

rustees, S
ystem

 
m

anagem
ent, an

d
 bondholders an

d
 is n

o
t intended to be an

d
 should n

o
t b

e u
sed

 b
y

 anyone 
other th

an
 these specified parties. 

O
ak

 B
rook, Illinois 

F
ebruary 19,2010 

C
row

e H
orw

ath L
L

P 
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