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State of Illinois 
Illinois Student Assistance Commission 
Illinois Designated Account Purchase Program 
 
 
Financial Statement Report 
 

Summary 
 
The audit of the accompanying financial statements of the Illinois Designated Account Purchase Program of the State 
of Illinois, Illinois Student Assistance Commission (IDAPP), was performed by McGladrey & Pullen, LLP. 
 
Based on their audit, the auditors expressed an unqualified opinion on IDAPP’s financial statements. 
 



 

 

 
McGladrey & Pullen, LLP is a member firm of RSM International – 
an affiliation of separate and independent legal entities. 
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Independent Auditors' Report 
 
Honorable William G. Holland 
Auditor General 
State of Illinois 
 
As Special Assistant Auditors for the Auditor General, we have audited the accompanying financial statements of the 
Illinois Designated Account Purchase Program of the State of Illinois, Illinois Student Assistance Commission as of 
and for the year ended June 30, 2006, as listed in the table of contents.  These financial statements are the 
responsibility of the State of Illinois, Illinois Student Assistance Commission’s management.  Our responsibility is to 
express an opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on 
a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and the significant estimates made by management, as well as evaluating 
the overall financial statement presentation.  We believe that our audit provides a reasonable basis for our opinion. 
 
As discussed in Note 2, the financial statements present only the Illinois Designated Account Purchase Program, a 
fund of the State of Illinois, Illinois Student Assistance Commission, and do not purport to, and do not, present fairly the 
financial position of the State of Illinois, Illinois Student Assistance Commission as of June 30, 2006, and its changes 
in financial position and cash flows thereof for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
the Illinois Designated Account Purchase Program of the State of Illinois, Illinois Student Assistance Commission, as 
of June 30, 2006, and the respective changes in financial position and cash flows thereof for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 
 
The State of Illinois, Illinois Student Assistance Commission has not presented a management’s discussion and 
analysis for the Illinois Designated Account Purchase Program that the Governmental Accounting Standards Board 
has determined is necessary to supplement, although not required to be part of, the financial statements. 
 
In accordance with Government Auditing Standards, our report dated November 15, 2006 on our consideration of the 
State of Illinois, Illinois Student Assistance Commission’s internal control over financial reporting of the Illinois 
Designated Account Purchase Program and our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters will be issued under separate cover.  The purpose of that report is 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on compliance.  That report, 
upon issuance, is an integral part of an audit performed in accordance with Government Auditing Standards and 
should be considered in assessing the results of our audit. 
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Our audit was conducted for the purpose of forming an opinion on the financial statements of the Illinois Designated 
Account Purchase Program of the State of Illinois, Illinois Student Assistance Commission.  The other schedules, listed 
in the table of contents as supplemental information, are presented for purposes of additional analysis and are not a 
required part of the financial statements.  Such information has been subjected to the auditing procedures applied in 
the audit of the financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial 
statements taken as a whole. 
 

 
 
Schaumburg, Illinois 
November 15, 2006 
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June 30, 2006

Assets

Current assets - unrestricted
Cash and cash equivalents 43,872,492  $             
Investments 75,038                        

Total current assets - unrestricted 43,947,530                 

Current assets - restricted
Cash and cash equivalents 329,452,686                
Investments 20,794,825                 
Notes receivable 45,096,924                 
Accounts receivable

Student loans 667,917,532                
Accrued interest - loans and notes 62,576,128                 
Accrued interest - investments 53,047                        
Federal special allowance and interest subsidy 30,989,969                 

Due from other funds 1,147,214                   
Unamortized bond issuance costs 40,064                        

Total current assets - restricted 1,158,068,389             

Noncurrent assets - unrestricted
Depreciated capital assets, net 64,876                        

Noncurrent assets - restricted
Notes receivable 36,897,483                 
Accounts receivable

Student loans, net of allowance for loan losses of  $9,883,429 3,128,268,947             
Unamortized bond issuance costs 1,427,029                   

Total noncurrent assets - restricted 3,166,593,459             

Total assets 4,368,674,254             

(Continued)

Statement of Net Assets

State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program
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Liabilities

Current liabilities
Accounts payable and accrued expenses 13,290,942  $             
Accrued interest payable 8,763,701                   
Due to other funds 206,888                      
Compensated absences 81,911                        
Current portion of revenue bonds payable, net 32,400,000                 
Demand revenue bonds payable 11,100,000                 

Total current liabilities 65,843,442                 

Noncurrent liabilities
Compensated absences 737,199                      
Revenue bonds payable, net 4,162,509,140             

Total noncurrent liabilities 4,163,246,339             

Total liabilities 4,229,089,781             

Net Assets

Invested in capital assets 64,876                        
Restricted 109,889,007                
Unrestricted 29,630,590                 

Total net assets 139,584,473  $            

See Notes to Financial Statements.

State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program

June 30, 2006
Statement of Net Assets (Continued)
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Operating revenues
Investment income  

Interest - student loans 144,003,802  $           
Interest - investments 19,019,219                 
    Total operating revenues 163,023,021               

Operating expenses
Interest and other student loan expenses

Interest expense
Student loan revenue bonds 176,080,363               

Amortization of loan premiums and fees 19,879,432                 
Other student loan fees 11,001,570                 

Total interest and other student loan expenses 206,961,365               

Net investment income (expense) (43,938,344)                
Provision for loan losses 6,844,755                   

             Net investment income (expense) after provision for loan lossess (50,783,099)                

Other operating expenses
Salaries and employee benefits 10,628,537                 
External loan servicing 25,201,487                 
Line of credit fees 938,457                      
Occupancy 867,186                      
Marketing expenses 2,420,910                   
Bond issuance and legal fees 88,398                        
Management and professional services 12,589,407                 
Depreciation 42,257                        
Other 1,124,558                   

Total other operating expenses 53,901,197                 
Operating loss (104,684,296)              

Nonoperating revenues
Federal special allowance and interest subsidy 97,198,149                 

Loss before transfers (7,486,147)                  

Transfer out (565,383)                     

Change in net assets (8,051,530)                  

Net assets, July 1, 2005 147,636,003               
Net assets, June 30, 2006 139,584,473  $           

See Notes to Financial Statements.

Year Ended June 30, 2006

State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program

Statement of Revenues, Expenses, and Changes in Fund Net Assets
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Cash flows from operating activities  
Cash payments to suppliers for goods and services (39,592,858)  $            
Cash payments to employees for services (10,765,088)                
Cash receipts from other operating activities (student loans) 1,057,285,836             
Cash payments for other operating activities (student loans) (1,360,795,861)            

Net cash used in operating activities (353,867,971)               

Cash flows from noncapital financing activities
Proceeds from sale of revenue bonds and other borrowing 596,987,318                
Principal paid on revenue bonds and other borrowing (130,350,000)               
Interest paid on revenue bonds and other borrowing (173,256,535)               
Operating grants - federal special allowance and interest subsidy 86,523,943                 
Transfer out (565,383)                     

Net cash provided by noncapital financing activities 379,339,343                

Cash flows from investing activities
Interest received from investment securities 18,192,316                 
Purchase of investment securities (417,425,059)               
Proceeds from sale and maturities of investment securities 588,027,010                

Net cash provided by investing activities 188,794,267                

Net increase in cash and cash equivalents 214,265,639                

Cash and cash equivalents, July 1, 2005 159,059,539                

Cash and cash equivalents, June 30, 2006 373,325,178  $            

Reported as:
Current - unrestricted 43,872,492  $             
Current - restricted 329,452,686                

373,325,178  $            

(Continued)

State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program

Statement of Cash Flows
Year Ended June 30, 2006
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Reconciliation of operating loss to net cash used in operating activities
Operating loss (104,684,296)  $           
Adjustments to reconcile operating loss to net cash used in

operating activities
Depreciation 42,257                        
Interest - investments (19,019,219)                
Interest expense 176,080,363                
Amortization of student loan premiums and fees 19,879,432                 
Provisions for loan losses 6,844,755                   

Change in assets and liabilities
Notes receivable 15,693,601                 
Accounts receivable

Student loans (435,527,591)               
Accrued interest - loans and notes (16,790,078)                

Due from other funds (71,457)                       
Other noncurrent assets (7,586)                         
Accounts payable and accrued expenses 3,637,545                   
Due to other funds 190,853                      
Compensated absences (136,550)                     

Net cash used in operating activities (353,867,971)  $           

Supplemental disclosure of noncash transactions
Net appreciation in fair value of investments 2,523,079  $               

See Notes to Financial Statements.

Year Ended June 30, 2006

State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program

Statement of Cash Flows (Continued)
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Note 1.  Description of Fund 

The Illinois Student Assistance Commission (ISAC) administers the nonshared proprietary fund described below.  A 
nonshared fund is a fund in which a single State agency is responsible for administering substantially all financial 
transactions of the fund.   
 
The Illinois Designated Account Purchase Program (IDAPP), a program of ISAC, was created through an Act of the 
State of Illinois General Assembly to increase participation of eligible lenders in ISAC's Student Loan Programs by 
purchasing guaranteed student loans from lenders in order to reduce the lenders' collection and administrative costs.  
IDAPP is also an originator and servicer of student loans.  IDAPP is an integral unit of the State. As such, designation 
of management and governing authority are determined by the Governor of the State.  The State also maintains 
overall accountability for IDAPP's fiscal matters.  Activities of IDAPP are subject to the authority of the Office of the 
Governor, the State's Chief Executive Officer, and other departments of the executive and legislative branches of 
government (such as the Department of Central Management Services and the State Comptroller's Office) as defined 
by the General Assembly. 
 
The accompanying financial statements present the financial position, results of operations, and cash flows of 
IDAPP.  IDAPP's financial statements are an integral part of the State's overall comprehensive annual financial 
report.  IDAPP was initially funded by a state appropriation as of July 1977 and has operated on a self-sustaining 
basis beginning in fiscal year 1979 through the issuance of student loan revenue bonds and notes, collection of its 
student loans receivable, payments from the United States Department of Education for interest and special 
allowance, and payments from various guarantors on defaulted loans.  All IDAPP funds are held locally in various 
banks and financial institutions.  The guaranteed student loans must be purchased from eligible lenders under the 
Illinois Student Assistance Law and the Federal Higher Education Act of 1965.  IDAPP generally does not purchase 
student loans which are more than 90 days delinquent.  The reimbursement rates to lenders, such as IDAPP, in the 
Federal Family Education Loan Program (FFELP) are 100% for loans disbursed before October 1, 1993 and 98% for 
loans disbursed on or after October 1, 1993. 
 
Note 2.  Summary of Significant Accounting Policies 

The financial statements of IDAPP as administered by ISAC have been prepared in accordance with accounting 
principles generally accepted in the United States of America (GAAP), as prescribed by the Governmental 
Accounting Standards Board (GASB). To facilitate the understanding of data included in the financial statements, 
summarized below are the more significant accounting policies. 
 
A. Reporting Entity 

As defined by GAAP, the financial reporting entity consists of a primary government, as well as its component units, 
which are legally separate organizations for which the elected officials of the primary government are financially 
accountable.  Financial accountability is defined as: 

 
1. Appointment of a voting majority of the component unit’s board and either (a) the primary government’s 

ability to impose its will, or (b) the possibility that the component unit will provide a financial benefit to or 
impose a financial burden on the primary government; or 

 
2. Fiscal dependency on the primary government. 
 



State of Illinois 
Illinois Student Assistance Commission 
Illinois Designated Account Purchase Program 
 
Notes to Financial Statements 
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Note 2.  Summary of Significant Accounting Policies (Continued) 

A. Reporting Entity (Continued)  

Based upon the required criteria, IDAPP has no component units, nor is it a component unit of any other entity.  
However, because IDAPP is not legally separate from the State of Illinois (State), it is included in the financial 
statements of the State as a proprietary fund. The State of Illinois’ Comprehensive Annual Financial Report may be 
obtained by writing to the State Comptroller’s Office, Financial Reporting Department, 325 West Adams Street, 
Springfield, Illinois, 62704-1871. 
 
The financial statements present only IDAPP as administered by the State of Illinois and ISAC, and do not purport to, 
and do not, present fairly the financial position of the State of Illinois or ISAC as of June 30, 2006, and changes in its 
financial position and cash flows, where applicable, for the year then ended in conformity with GAAP. 
 
B. Basis of Presentation 

In government, the basic accounting and reporting entity is a fund.  A fund is defined as an independent fiscal and 
accounting entity with a self-balancing set of accounts recording cash and/or other resources together with all related 
liabilities, obligations, reserves, and equities (net assets) which are segregated for the purpose of carrying on specific 
activities or attaining certain objectives in accordance with special regulations, restrictions, or limitations.  A 
Statement of Net Assets, Statement of Revenues, Expenses, and Changes in Fund Net Assets, and Statement of 
Cash Flows have been presented for IDAPP. 
 
Operating revenues result from exchange transactions associated with the principal activity of the fund.  Exchange 
transactions are those in which each party receives and gives up essentially equal values.    Due to the nature of 
IDAPP activities, income from investments and interest expense are considered operating activities in the Statement 
of Revenues, Expenses and Changes in Fund Net Assets.  Nonoperating revenues result from nonexchange 
transactions (e.g. grants (subsidy payments)) or ancillary activities. 
 
Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are 
followed to the extent that those standards do not conflict with or contradict guidance of the Governmental 
Accounting Standards Board. 

 
C. Basis of Accounting 

IDAPP is reported using the economic resources measurement focus and the accrual basis of accounting.  
Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of 
when the related cash flow takes place.   
 
D. Revenue Recognition 

Revenues from federal special allowance and interest subsidy assistance are recognized when earned.  Uncollected 
interest income on student loans is accrued as revenue at June 30, 2006. 
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Notes to Financial Statements 
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Note 2.  Summary of Significant Accounting Policies (Continued) 

E. Cash and Cash Equivalents 

Cash and cash equivalents consist principally of deposits held in banks for locally held funds and securities with 
maturities of less than 90 days at the date of purchase.  Cash and cash equivalents also include deposits held in the 
State Treasury.  
 
F. Investments 

IDAPP presents investments in its Statement of Net Assets at fair value.  The net appreciation or depreciation in the 
fair value of investments is included as interest on investments in the Statement of Revenues, Expenses and 
Changes in Fund Net Assets. 
 
G. Student Loans Receivable/Premiums 

The interest rate charged on IDAPP's student loans receivable is considered market rate, therefore the carrying 
amount of student loans receivable is considered a reasonable estimate of their market value. 
 
As a secondary lender, when IDAPP purchases loans from another lender, IDAPP may pay a premium on those 
loans.  Premiums over $50,000 (in the aggregate) are capitalized and amortized on a straight-line basis over the 
average remaining useful lives of the student loans.  Premiums under $50,000 (in the aggregate) are expensed. 
 
H. Allowance for Possible Loan Losses  

The allowance for possible loan losses is a reserve for estimated credit losses which may arise from the student loan 
portfolio.  A provision for possible loan losses, which is a charge against earnings, is added to bring the allowance to 
a level that, in management's judgment, is adequate to absorb losses in the portfolio.  Management performs an 
ongoing assessment of the loan portfolio in order to determine the appropriate level of the allowance.  The factors 
considered in this evaluation include, but are not necessarily limited to, extreme delinquencies and violations of due 
diligence requirements as discussed in Note 5.  Management believes that the allowance for possible loan losses is 
adequate.  While management uses available information to recognize losses on loans, future additions may be 
necessary based on future review of compliance with due diligence and contractual servicing requirements by IDAPP 
and its external loan servicers. 
 
I. Interfund Transactions 

IDAPP has the following type of interfund transactions with other funds of the State: 
 
Loans - amounts provided with a requirement for repayment. Interfund loans are reported as interfund receivables 
(i.e. due from other funds) in lender funds and interfund payables (i.e. due to other funds) in borrower funds. 
 
Services provided and used - sales and purchases of services between funds for a price approximating their external 
exchange value.  Interfund services provided and used are reported as revenues in seller funds and expenditures or 
expenses in purchaser funds.  Unpaid amounts are reported as interfund receivables and payables in the fund 
Statement of Net Assets. 
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Notes to Financial Statements 
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Note 2.  Summary of Significant Accounting Policies (Continued) 

I. Interfund Transactions (Continued) 

Reimbursements - repayments from the funds responsible for particular expenditures or expenses to the funds that 
initially paid for them.  Reimbursements are reported as expenditures in the reimbursing fund and as a reduction of 
expenditures in the reimbursed fund.  
 
J. Capital Assets 

Capital assets, which include equipment, are reported at cost.  Capital assets are depreciated using the straight-line 
method over a period of five years.  IDAPP capitalizes all equipment that has a cost or value greater than or equal to 
$5,000. 
 
K. Restricted Assets  

Restricted assets represent those assets which are required to be held by the trustee as mandated by the bond and 
note indentures or resolutions or are pledged as security in support of bond and note indentures or resolutions. 
 
L. Compensated Absences 

The liability for compensated absences consists of unpaid, accumulated vacation and sick leave balances for IDAPP 
employees.  The liability has been calculated using the vesting method, in which leave amounts for both employees 
who currently are eligible to receive termination payments, and other employees who are expected to become 
eligible in the future to receive such payments upon termination are included.  The liability has been calculated based 
on the employees’ current salary level and includes salary related costs (e.g., social security and Medicare tax).   
 
Legislation that became effective January 1, 1998 capped the paid sick leave for all State Employees’ Retirement 
System members at December 31, 1997.  Employees continue to accrue twelve sick days per year, but will not 
receive monetary compensation for any additional time earned after December 31, 1997.  Sick days earned between 
1984 and December 31, 1997 (with a 50% cash value) would only be used after all days with no cash value are 
depleted.  Any sick days earned and unused after December 31, 1997 will be converted to service time for purposes 
of calculating employee pension benefits. 
 
M. Bond Premiums, Discounts, and Issuance Costs 

Bond premiums and discounts, as well as issuance costs are deferred and amortized over the life of the bonds using 
the straight-line method.  Bonds payable are reported net of the applicable bond premium or discount.  Bond 
issuance costs are reported as deferred charges and amortized over the term of the related debt.  Amortization 
expense is reported as a component of interest expense in the financial statements. 
 
N. Revenue Bonds Payable 

Revenue bonds payable are stated at face value net of bond premiums and discounts. 
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Note 2.  Summary of Significant Accounting Policies (Continued) 

O. Net Assets 

Invested in capital assets, net of related debt - this consists of capital assets, net of accumulated depreciation, less 
the outstanding balances, if any, of bonds, mortgages, notes or other borrowings that are attributable to the 
acquisition, construction or improvement of those assets. 
 
Restricted - result when constraints placed on net asset use are either externally imposed by creditors, grantors, 
contributors, and the like, or imposed by law through constitutional provisions or enabling legislation. 
 
Unrestricted – consists of net assets that do not meet the definition of “restricted” or “invested in capital assets, net of 
related debt.” 
 
Based on bond indentures, all IDAPP assets, except for assets relating to operations, are restricted for the benefit of 
debt holders until the bonds are retired.  IDAPP first applies restricted resources when an expense is incurred for 
purposes for which both restricted and unrestricted net assets are available. 
 
P. Use of Estimates  

The preparation of financial statements requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period.  Actual results could 
differ from those estimates. 
 
Note 3.  Deposits and Investments 

A. Permitted Deposits and Investments  

Bond documents such as Trust Indentures or Liquidity Agreements place strict limitations on the type of investments 
that can be made by IDAPP. These limitations are set by the rating agencies and by the institutions providing third 
party guarantees, such as bond insurance or bank letters of credit. The limitations vary slightly from issue to issue, 
but in general they restrict investments to direct obligations of the federal government and government agencies, 
investment agreements, repurchase agreements, bank certificates of deposit, money market funds and highly rated 
commercial paper and municipal bonds. 
 
The Public Funds Investment Act (Act) also restricts the investment of funds under the control of IDAPP. These 
restrictions apply to any funds which are not restricted by the terms of a bond document.   Permitted deposits and 
investments under the Act include (subject to various restrictions and limitations) direct federal obligations of the 
United States of America, federal guaranteed obligations, participation interests in federal obligations, federal 
affiliated institutions, certificates of deposit, time deposits, and other bank deposits which are fully insured by the 
Federal Deposit Insurance Corporation or similar federal agency or which are fully collateralized, money market 
funds, repurchase agreements, investment agreements with financial institutions, commercial paper, State or 
municipal bonds, and bankers acceptances.  
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Note 3.  Deposits and Investments (Continued) 

B. Deposits – Custodial Credit Risk  

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may not be returned to it.  
State law (30 ILCS 230/26) requires that all deposits of public funds be covered by FDIC insurance or eligible 
collateral.  IDAPP has no policy that would further limit the requirements under the law. 
 
Deposits of locally held funds are not exposed to custodial credit risk as of June 30, 2006. 
 
The State Treasury is the custodian of the State's cash and cash equivalents for IDAPP maintained in the State 
Treasury.  IDAPP independently manages cash and cash equivalents maintained outside the State Treasury. 
 
Deposits in the custody of the State Treasurer totaled $541,180 at June 30, 2006.  These deposits are pooled and 
invested with other State funds in accordance with the Deposit of State Moneys Act of the Illinois Compiled Statutes 
(15 ILCS 520/11).  Funds held by the State Treasurer have not been addressed as to custodial credit risk because 
IDAPP does not own individual securities.  Details on the nature of these deposits and investments are available 
within the State of Illinois' Comprehensive Annual Financial Report. 
 
C. Investments 

Interest Rate Risk 
 
IDAPP’s investments are correlated to future cash needs for operations and are generally short-term in nature.  A 
minimal amount of GNMA securities held have longer maturities, ranging from 8 to 10 years. These GNMA securities 
equal approximately .3% of the investments held. IDAPP’s investment policy generally limits investment maturities to 
within two years from the date of purchase.  Investments matched to a specific cash flow may exceed this limitation.  
The portfolio’s maturity characteristics at June 30, 2006 are as follows: 
 

Weighted Average
Investment Type Fair Value Maturity (Years)

U.S. Treasury Bills 12,837,730  $        0.17
Fannie Mae Demand Note (FNMDD) 3,520,116              0.42
GNMA Securities 75,038                   8.63
Other U.S. Agency Obligations 

(FHLB, FHLMC) 4,436,979              0.17
Total 20,869,863  $        

Portfolio weighted average maturity 0.24
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Note 3.  Deposits and Investments (Continued) 

C. Investments (continued) 

Credit Risk 
 
IDAPP’s investment policy limits the following types of investments to the top two ratings issued by nationally 
recognized credit rating organizations: commercial paper, state or municipal bonds, and bankers acceptances.  The 
investment policy places no further limitations on investment credit quality.  As of June 30, 2006, IDAPP’s 
investments were subject to credit risk as follows: 
 

Standard
Investment Type Fair Value & Poor's Moody's

Fannie Mae Demand Note (FNMDD) 3,520,116  $       AAA Aaa
Other U.S. Agency Obligations

(FHLB, FHLMC) 4,436,979           AAA Aaa

7,957,095  $       

Rating 

 
 
Custodial Credit Risk 
 
Custodial credit risk for investments is the risk that, in the event of a failure of the counter party, the Commission will 
not be able to recover the value of the investment or collateral securities that are in the possession of an outside 
party. 
 
The Illinois Designated Account Purchase Program investments include $20,794,825 of uninsured, uncollateralized 
and unregistered investments for which the securities are held by IDAPP’s agent but not in IDAPP’s name. 
 
The investment policy authorizes the Commission to utilize a third party custodian (Trustee) to safe-keep the 
assets of the fund and to provide reports on a monthly basis to all necessary parties. The custodian is responsible 
for sweeping all interest and dividend payments and any other un-invested cash into a short-term government 
money market fund for re-deployment.  
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Note 3.  Deposits and Investments (Continued) 

C. Investments (continued) 

Concentration of Credit Risk 
 
Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investment in a single 
issuer. 
 
As of June 30, 2006, the following investments (other than U.S. government securities, and securities explicitly 
guaranteed by the U.S. government) exceed 5% of IDAPP’s total investment portfolio. 
 

 
IDAPP’s investment policy requires IDAPP to diversify its investments by security type and institution.  With the 
exception of the obligations set forth in the investment policy (direct federal obligations, federal guaranteed 
obligations, federal affiliated institutions) or investments fully collateralized by these obligations, no more than 5% 
of IDAPP’s total investment portfolio will be invested in the obligations of a single issuer. 
 
Foreign Currency Risk 
 
Foreign currency risk is the risk that changes in currency exchange rates will adversely affect the fair value of an 
investment.  IDAPP is not exposed to foreign currency risk. 
 

Percentage
Investment Fair Value of Portfolio

Federal Home Loan Bank (FHLB) 2,344,854  $          11%
Federal Home Loan Mortgage Co. (FHLMC) 2,092,125              10%
Fannie Mae Demand Note (FNMDD) 3,520,116              17%
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Note 3.  Deposits and Investments (Continued) 
 
D. Derivatives – Interest Rate Swaps  

IDAPP as of June 30, 2006 has one active interest rate swap contract.  Details are shown in the following table. 
  

 
Objective of the interest rate swap 
 
IDAPP maintains an interest rate risk management strategy that uses derivative instruments to minimize significant, 
unanticipated earnings fluctuations caused by interest rate volatility.  This strategy enabled IDAPP to synthetically 
convert the variable rate paid on certain of its taxable Reset Auction Mode Securities to a one-year fixed rate thereby 
providing IDAPP with a cost-effective means of matching its one-year fixed rate Parent Loans to Undergraduate 
Students (PLUS) assets with corresponding bond interest liabilities. The interest rate exchange agreements entered 
into in connection with such strategy enable IDAPP to lock in the spread between the PLUS loans and the related 
borrowing costs until the PLUS loans' next annual reset date. 
 
IDAPP entered into an interest rate exchange agreement on June 29, 2005 (the “2005 swap”) to reduce it’s 
exposure to adverse movements in interest rates related to $175 million of PLUS loans that are, in effect, fixed 
loans for a one-year period ending July 3, 2006.  IDAPP did not elect to account for the 2005 swap as a hedge 
and the amounts paid or received under the 2005 swap are recognized as additions to or reductions in interest 
expense in the period they are incurred or received.  Payments are made based on a variable rate of one-
month LIBOR (London Interbank Offered Rate) and IDAPP pays the counterparty based on a fixed rate of 
3.925%.  Both are paid on a monthly basis.  During the fiscal year ended June 30, 2006 IDAPP recorded an 
offset to interest expense of $612,118 related to the 2005 swap. 
 
No additional SWAP has been entered into subsequent to the 2005 swap. 

Associated Bond Issue
Series

2001 B *

Notional amount $175,000,000
Effective date 07/01/2005
Fixed rate paid 3.925%
Variable rate received** 5.11%
Fair values $184,104
Swap termination date 7/03/06
Counterparty credit rating Aa2/AA+/AAA

*    Reset Auction Mode Securities, Student Loan Revenue Bonds.
**  Payments are made based on a variable rate of one month LIBOR and IDAPP pays  the Counterparty
     based on a fixed rate as noted in the table above.  Both are paid on a monthly basis.



State of Illinois 
Illinois Student Assistance Commission 
Illinois Designated Account Purchase Program 
 
Notes to Financial Statements 
 
 

 19

Note 3.  Deposits and Investments (Continued) 

D. Derivatives – Interest Rate Swaps (Continued) 

Terms 
 
The terms, fair values, and credit ratings of the swaps as of June 30, 2006 are as shown in the previous table.  
 
Fair value 
 
The fair value of the interest rate swap in effect during fiscal year 2006 was positive.  Fair value was calculated 
using the zero coupon method.  Because the coupons on IDAPP’s variable rate bonds adjust to changing interest 
rates, the bonds do not have corresponding fair value changes.   

 
Credit risk 
 
As of June 30, 2006, IDAPP was exposed to credit risk because of the positive fair value of the 2005 swap.  
IDAPP would only be exposed to credit risk in the amount of the swap's positive fair value.  Fair value is a factor 
only upon termination. 
 
Basis risk 
 
Basis risk on swaps occurs when the variable payment received is based on an index other than the index on the 
underlying bonds. Should the relationship between the indexes converge, the expected cost savings may not be 
realized.  IDAPP believes its swap agreements have been structured to minimize this risk. 
 
Termination risk 
 
IDAPP or the counterparty may terminate any of the swap agreements if the other party fails to perform under the 
terms of the agreements.  If the swap agreements were terminated, the variable-rate bond would no longer carry a 
synthetic interest rate.  Also, if at the time of termination the swap has a negative fair value, IDAPP would be liable 
to the counterparty for an amount equal to the swap’s fair value.  The 2005 swap has a $3,750,000 termination 
payment provision. 
 
Rollover risk 
 
IDAPP is not exposed to rollover risk on its swap agreements. 
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Note 3.  Deposits and Investments (Continued) 

D. Derivatives – Interest Rate Swaps (Continued) 

Swap payments and associated debt 
 
As of June 30, 2006, debt service requirements of IDAPP’s outstanding variable-rate debt tied to swaps and net  
swap payments, assuming current interest rates remain the same, for their term are as follows (amounts in 
thousands): 
 

 
Note 4.  Notes Receivable 
 
IDAPP may make loans to institutions of higher education for the purpose of funding loans by such institutions to 
students or parents of students attending such institutions to finance the students’ attendance at such institutions of 
higher education.  In such case, the student loans made with the proceeds shall be pledged by the borrowing 
institution to IDAPP to secure such institution’s obligation to IDAPP.  The institutions are contractually committed to 
selling such loans to IDAPP after the loans reach a certain aging status.  The total amount of IDAPP's receivable 
outstanding with such educational lenders approximated $82,000,000 as of June 30, 2006. 
 
Note 5.  Student Loans Receivable 

IDAPP’s student loans receivable balance is comprised of two types of student loans: loans that are originated or 
purchased as part of the Federal Family Education Loan Program (FFELP) and loans that are originated as part of 
IDAPP’s Alternative Loan Program.  All FFELP loans originated or purchased by IDAPP are guaranteed at 98% by 
certain Guarantors in accordance with the Higher Education Act (100% for loans disbursed before October 1, 1993) 
and are reinsured by the United States Department of Education (ED).  Alternative Loans are not guaranteed by 
Guarantors and are not eligible for reinsurance by ED.  Alternative Loans are credit-based and a provision for loan 
loss is set aside for the full amount of the loan when a loan becomes 120 days delinquent.  The total amount of 
Alternative Loans outstanding approximated $442,450,000 at June 30, 2006.  
 
ED has issued detailed loan servicing requirements which, if not strictly adhered to, may result in the loss of the loan 
guaranty.  The United States Department of Education has also issued specific guidelines to provide for the cure of 
such servicing deficiencies and the reinstatement of the guaranty.  Management has identified loan servicing 
deficiencies which may result in loans which will not be reimbursed by the guarantor or collected from the student.  
Accordingly, management has established an allowance for possible loan losses totaling $9,883,429 as of June 30, 
2006 which includes the amount collected from borrowers as an insurance fee for the Alternative Loans.   

Fiscal Year Interest Rate
Ending Principal Interest Swaps, Net Total

2007 9,800  $                1,035  $                (184)  $                  10,651  $              

Variable Rate Bonds
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Note 5.  Student Loans Receivable (Continued) 
 
In addition, the net student loans receivable at June 30, 2006 of $3,796,186,479 includes $10,877,541 that IDAPP 
has classified as defaulted loans.  These loans have been submitted to, but have not been reimbursed by, the 
guarantee agencies as of June 30, 2006. 
 
For servicing contracts established with outside vendors, contractual provisions require the contractors to indemnify 
IDAPP for losses due to their negligence in loan servicing.  Such recoveries will be recognized as income when 
received.  
 
Included in the amount of student loans originated and purchased during fiscal year 2006 are premiums and other 
acquisition fees paid on the origination and purchase of certain student loans. These premiums and other acquisition 
fees are being amortized over the average life of the related loans. Premiums and other acquisition fees totaling less 
than $50,000 paid to a particular party during a fiscal year are expensed. Other acquisition fees typically represent 
lender fees and insurance fees and are also being amortized over the average life of the related loans. 
 
Failure to perform due diligence on certain student loans and the subsequent loss of guaranteed status on these 
loans may be interpreted as an event of default under various provisions of the bond resolutions.  LaSalle National 
Bank of Chicago acts as Bond Trustee for Taxable Variable Rate Demand Student Loan Revenue Bonds Series D.  
JP Morgan acts as Bond Trustee on all other outstanding financings.  The Bond Trustees have not currently notified 
IDAPP of any events of default.  Should the Bond Trustees declare an event of default as defined in the bond 
resolutions, the Bond Trustees, or holders representing not less than 25% in aggregate principal amount outstanding 
bonds are entitled to declare the principal of all bonds outstanding to be due and payable immediately. 
 
Federal Student Loan Fund 
 
ISAC's Federal Student Loan Programs maintain a fund that is on deposit with the State Treasurer, known as the 
Illinois Student Assistance Commission Federal Student Loan Fund. This fund is used to pay defaulted loan claims. 
Receipts for this fund include reinsurance receipts from ED.  
 
The cash balance in this fund as of June 30, 2006 as reported by ISAC was $34,319,450.  The accrual basis 
deferred revenue, which includes $26,328,574 of claims in process, was $44,903,228.  If the federal reinsurance 
percentage were temporarily reduced from 95% to either 85% or 75% (for loans disbursed after October 1, 1998) due 
to excessive default claims and if the State's pledge of full faith and credit were found to be ineffective, then the full 
collectibility of the non-federal reinsurance amount (i.e. 5% to 25%) of the IDAPP's net student loans receivable of 
$3,796,186,479 at June 30, 2006 is subject to the adequacy of the annual appropriation from the Illinois Student 
Assistance Commission Federal Student Loan Fund and the reserve funds of the other Guarantors to pay defaulted 
loan claims. However, based on past loan default experience, management believes that material losses will not be 
incurred.  
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Note 6.  Federal Special Allowance and Interest Subsidies 

The Federal government pays IDAPP an interest subsidy on certain student loans during the time that the student is 
enrolled in an eligible educational institution or qualifies for deferment status.  The federal interest receivable at 
June 30, 2006 was approximately $8,500,000 and related revenue was $33,000,000 for the year ended June 30, 
2006.   
 
IDAPP is also eligible to receive special allowance payments from the federal government that are paid to adjust for 
the low yield on student loans in comparison to other investment sources.  The special allowance payments 
receivable at June 30, 2006 were approximately $22,500,000 and related revenue was $64,200,000 for the year 
ended June 30, 2006. 
 
Note 7.  Interfund Balances and Activity 

Balances Due from/to Other Funds  

The following balances at June 30, 2006 represent amounts due from other ISAC funds.  

 
 

The following balances at June 30, 2006 represent amounts due to other ISAC funds. 
 

Amount

Audit Fund  $           4,500   

Federal Student
    Loan Fund (#663)           202,388   For refunds.  

 $       206,888   

Auditor General audit fees.

Description/PurposeFund

 
 

Transfers to Other Funds 

During fiscal year 2006, IDAPP transferred $565,383 to the ISAC COP Debt Service Fund for lease payments. 

Amount

Federal Student
    Loan Fund (#663)  $    1,147,214   

Description/PurposeFund

Claim payments. Collection of these funds is
anticipated in fiscal year 2007.
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Note 8.  Capital Assets 

Capital asset activity for the year ended June 30, 2006 was as follows: 
 

 
Note 9.  Long-Term Obligations Payable 
 
Revenue bonds and notes and demand revenue bonds payable are as follows: 

 
*   Reported net of unamortized discounts. 

 

Accumulated Capital
Equipment Depreciation Assets, Net

 $            499,953    $          (392,820)   $            107,133   
Additions                           -                  (42,257)                 (42,257)  

                          -                             -                             -   

 $            499,953    $          (435,077)   $              64,876   

Deletions

Balance, June 30, 2006

Balance, July 1, 2005

Revenue Bonds and Notes* Demand Revenue Bonds*
Resolution Amount Resolution Amount
Issues Outstanding Issues Outstanding Total
A(1) 705,982,162  $       B(1) 49,849,465  $      
A(2) 936,512,768           B(2) 15,100,000          
A(3) 877,939,878           B(3) 45,820,839          
A(4) 1,426,960,376        B(4) 48,372,508          

3,947,395,184  $    B(5) 99,471,144          
258,613,956  $    4,206,009,140  $    
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Note 9.  Long-Term Obligations Payable (Continued) 
 
A. Revenue Bonds and Notes Payable 
 

1. On October 2, 1992, ISAC adopted a general resolution and adopted supplemental resolutions on 
October 2, 1992, January 21, 1994, February 28, 1995, November 17, 1995, January 17, 1997, 
March 13, 1998, January 22, 1999, January 24, 2000, November 13, 2000, and July 27, 2001 
authorizing the issuance of Student Loan Revenue Bonds Series AA, BB, CC (1992 Resolution 
Bonds), Series DD, EE, FF (1994 Resolution Bonds), Series GG (1995 Resolution Bonds), Series HH, 
II (1995 Second Resolution Bonds), Series JJ, KK, LL (1997 Supplemental Resolution Bonds), Series 
MM, NN, OO (1998 Supplemental Resolution Bonds), Series PP, QQ, RR (1999 Supplemental 
Resolution Bonds), Series SS, TT, UU (2000 Supplemental Resolution Bonds), Series VV, WW, XX 
(2000 Supplemental Resolution), and Series YY (2001 Supplemental Resolution), respectively.  The 
Series AA and BB Bonds are retired.  The Series CC Bonds bear interest at 6.875%. The Series DD, 
EE and FF Bonds are retired.  The Series LL Bonds bear interest at 5.75%.  The Series QQ bonds are 
retired and RR Bonds bear interest at 4.25%.  The Series TT bonds are retired and UU Bonds bear 
interest at 5.6%.  The Series WW bonds are retired and XX Bonds bear interest at 5.10%.  All other 
bonds are at a variable rate of interest.  Certain bonds are subject to early redemption at the option of 
ISAC in inverse order of their maturity at various percentages of par value.  Any subsequent bonds 
issued under this resolution are issued on parity and the assets acquired and revenues generated 
under these bond issues serve as collateral for all of these issues. 

 
2. On December 4, 1995, ISAC adopted a general resolution and adopted supplemental resolutions on 

December 4, 1995, November 4, 1996, July 20, 1998, September 8, 2000, November 13, 2000, 
September 17, 2001 and November 8, 2002 authorizing the issuance of Education Loan Revenue 
Notes, Notes 1 and 2, Note 3, Note 4, Notes 5 and 6, Note 7, Note 8, Notes 9 and 10, and Notes 11 
and 12, respectively. All notes are at a variable rate of interest.  Any subsequent notes issued under 
this resolution are issued on parity and the assets acquired and revenues generated under these note 
issues serve as collateral for all of these issues.   

 
3. On November 9, 2001, ISAC adopted a general resolution and adopted supplemental resolutions on 

November 9, 2001, April 11, 2003, and January 24, 2005 authorizing the issuance of Student Loan 
Revenue Bonds, Series 2001A and 2001B, Series 2003A and 2003B, and Series 2005B, respectively.  
All bonds are at a variable rate of interest.  Any subsequent bonds issued under this resolution are 
issued on parity and the assets acquired and revenues generated under these bond issues serve as 
collateral for all of these issues. 

 
4. On July 29, 2002, ISAC adopted a general resolution and adopted supplemental resolutions on 

July 29, 2002, September 19, 2003, April 2, 2004, and June 24, 2005 authorizing the issuance of 
Student Loan Revenue Bonds, Series I and II, Series III, IV and V, Series VI and VII, and Series VIII 
and IX, respectively.  All bonds are at a variable rate of interest.   Any subsequent bonds issued under 
this resolution are issued on parity and the assets acquired and revenues generated under these bond 
issues serve as collateral for all of these issues. 
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Note 9.  Long-Term Obligations Payable (Continued) 
 
A. Revenue Bonds and Notes Payable (Continued) 
 
The 1992 Resolution Bonds, the 1994 Resolution Bonds, the 1997 Resolution Bonds - Series KK, and LL, the 1998 
Resolution Bonds  - Series OO, the 1999 Resolution Bonds  - Series QQ and RR, the 2000 Resolution Series Bonds 
Series - TT, UU, WW and XX and the General Resolution Bonds  - Series 6, Series 1996A, Series 1997A, Series 
1998A, Series 1999A, Series 2001A, Series 2003A and Series 2003 III are tax-exempt.  Bonds not specifically 
referred to in this paragraph are taxable. The variable interest rate for tax exempt debt is reset every 35 days based 
on the 90-day Treasury Bill rate.  The variable interest rate for taxable debt is reset every 28 days based on the one-
month LIBOR rate.  The variable interest rate for tax-exempt debt at June 30, 2006 was 3.94%.  The variable interest 
rate for taxable debt at June 30, 2006 was 5.40%. 

 
B. Demand Revenue Bonds Payable 
 

1. On June 14, 1993, ISAC adopted a resolution authorizing the issuance of Taxable Variable Rate 
Demand Student Loan Revenue Bonds Series D.  All bonds are at a variable rate of interest.  Any 
subsequent bonds issued under this resolution are issued on parity and the assets acquired and 
revenues generated under these bond issues serve as collateral for all of these issues. The 
$50,000,000 of Taxable Variable Rate Demand Student Loan Revenue bonds, Series D, have a final 
maturity of September 1, 2023. 

 
2. On January 19, 1996, ISAC adopted a resolution authorizing the issuance of Variable Rate Demand 

Student Loan Revenue Bonds, Series 1996A and Taxable Variable Rate Demand Student Loan 
Revenue Bonds, Series 1996B. All bonds are at a variable rate of interest.  Any subsequent bonds 
issued under this resolution are issued on parity and the assets acquired and revenues generated 
under these bond issues serve as collateral for all of these issues. The $6,900,000 of Variable Rate 
Demand Student Loan Revenue Bonds, Series 1996A had a final maturity of March 1, 2006 and the 
$15,100,000 of Series 1996B have a March 1, 2016 maturity.   

 
3. On February 1, 1997, ISAC adopted a resolution authorizing the issuance of Variable Rate Demand 

Student Loan Revenue Bonds, Series 1997A and Taxable Variable Rate Demand Student Loan 
Revenue Bonds, Series 1997B. All bonds are at a variable rate of interest.  Any subsequent bonds 
issued under this resolution are issued on parity and the assets acquired and revenues generated 
under these bond issues serve as collateral for all of these issues. The $46,000,000 of Variable Rate 
Demand Student Loan Revenue Bonds, Series 1997A and 1997B have a final maturity date of 
September 1, 2031. 

 
4. On February 1, 1998, ISAC adopted a resolution authorizing the issuance of Variable Rate Demand 

Student Loan Revenue Bonds, Series 1998A and Taxable Variable Rate Demand Student Loan 
Revenue Bonds, Series 1998B. All bonds are at a variable rate of interest.  Any subsequent bonds 
issued under this resolution are issued on parity and the assets acquired and revenues generated 
under these bond issues serve as collateral for all of these issues. The $48,600,000 of Variable Rate 
Demand Student Loan Revenue Bonds, Series 1998A and 1998B have a final maturity date of 
September 1, 2032. 
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Note 9.  Long-Term Obligations Payable (Continued) 

B. Demand Revenue Bonds Payable (Continued) 

 
5. On November 15, 1999, ISAC adopted a resolution authorizing the issuance of Variable Rate Demand 

Student Loan Revenue Bonds, Series 1999A and Taxable Variable Rate Demand Student Loan 
Revenue Bonds, Series 1999B. All bonds are at a variable rate of interest.  Any subsequent bonds 
issued under this resolution are issued on parity and the assets acquired and revenues generated 
under these bond issues serve as collateral for all of these issues. The $100,000,000 of Variable Rate 
Demand Student Loan Revenue Bonds, Series 1999A and 1999B have a final maturity date of 
September 1, 2034. 

 
The Variable Rate Demand Student Loan Revenue Bonds Series D, 1996B, 1997A, 1997B, 1998A, 1998B, 1999A 
and 1999B totaling approximately $259,700,000 are currently in a Weekly Rate Mode with the interest rate changing 
weekly as determined by the Remarketing Agent and are secured by letters of credit or bond insurance (see Note 
9.C). These bonds may be converted to a Fixed Interest Rate Mode at the option of the Bond Trustee.  The bonds 
may be redeemed prior to the conversion date (as defined) at the principal amount plus accrued interest to the date 
of redemption.   The variable interest rate for tax-exempt debt is reset weekly based on market conditions.  The 
variable interest rate for taxable debt is reset weekly based on market conditions.  As of June 30, 2006, interest rates 
were 4.03% for tax-exempt debt and 5.36% for taxable debt.   

 
The bonds may be redeemed after the conversion date at various premiums, dependent upon the remaining length of 
maturity of the bonds, as outlined in the bond agreements. 
 
C. Demand Revenue Bonds Payable – Other Terms and Agreements 

IDAPP had $258,613,956 in demand bonds payable (net of unamortized discount) as of June 30, 2006.  The demand 
bonds are described in Note 9 items B1-B5.  These demand bonds do not constitute a debt, liability or obligation of 
the State of Illinois or a pledge of the full faith and credit of the State of Illinois.  Neither IDAPP nor ISAC have taxing 
power.  These demand bonds are limited obligations of IDAPP, payable from the revenues to be derived from student 
loans purchased or originated, and from other assets within the trust estate.  The bonds were issued for the purpose 
of providing IDAPP with monies to originate or acquire eligible loans.   
 
The bonds are required to be purchased upon demand of its holder on any business day upon not less than seven 
days’ prior written notice.  Once such a notice is given by a bondholder, the bondholder will be required to tender the 
bond.  The bonds are subject to mandatory tender in an amount equal to their principal amount plus accrued interest.   
  
IDAPP has reported principal amounts scheduled to mature during fiscal year 2006, totaling $11,100,000, as current 
liabilities.  Remaining amounts are reported as non-current because IDAPP entered into take-out agreements to 
convert bonds “put” but not resold into other forms of long-term obligations.  The details of these arrangements are 
described below, by issue. 
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Note 9.  Long-Term Obligations Payable (Continued) 

C. Demand Revenue Bonds Payable – Other Terms and Agreements (continued) 

Series D Bonds 
 
Under an irrevocable, transferable direct pay letter of credit issued by Bank of America, the trustee is entitled to draw 
an amount sufficient to pay the purchase price of bonds delivered to it.  The letter of credit will expire on February 28, 
2009.   
 
If the remarketing agent is unable to resell the bonds that are “put,” IDAPP has a take-out agreement with Bank of 
America to convert the bonds to an installment loan payable over the term of the agreement bearing an adjustable 
interest rate equal to 8.25% as of June 30, 2006.  The take-out agreement expires February 28, 2009.   
 
IDAPP is required to pay Bank of America a quarterly commitment fee for the letter of credit.  Quarterly commitment 
fees currently in effect range from .450% to .550% of the available amount of the letters of credit.   IDAPP has not 
paid a take-out agreement fee to Bank of America.  In addition, the remarketing agent receives a quarterly fee 
ranging from .075% to .100% of the outstanding principal amount of the bonds.  As of June 30, 2006, IDAPP had not 
drawn any funds under its existing letter of credit agreements.    
 
Series 1996A and 1996B Bonds 
 
Under a standby bond purchase agreement issued by Bank of America, the trustee is entitled to draw an amount 
sufficient to pay the purchase price of bonds delivered to it.  The standby bond purchase agreement will expire on 
February 28, 2009.   
 
If the remarketing agent is unable to resell the bonds that are “put,” IDAPP has a take-out agreement with Bank of 
America to convert the bonds to an installment loan payable over the term of the agreement bearing an adjustable 
interest rate equal to 6.08% as of June 30, 2006.  The take-out agreement expires on February 28, 2009. 
 
IDAPP is required to pay Bank of America a quarterly commitment fee for the liquidity facility.  Quarterly commitment 
fees currently in effect range from .165% to .200% of the liquidity facility amounts.  IDAPP has not paid a take-out 
agreement fee to Bank of America.  In addition, the remarketing agent receives a quarterly fee ranging from .075% to 
.100% of the outstanding principal amount of the bonds.  As of June 30, 2006, IDAPP had not drawn any funds under 
its existing liquidity facility agreements. 
 
Series 1997A and 1997B Bonds 
 
Under an irrevocable, transferable direct pay letter of credit issued by JP Morgan Chase, the trustee is entitled to 
draw an amount sufficient to pay the purchase price of bonds delivered to it.  The letter of credit will expire on 
February 25, 2008. 
 
If the remarketing agent is unable to resell the bonds that are “put,” IDAPP has a take-out agreement with JP Morgan 
Chase to convert the bonds to an installment loan payable over the term of the agreement bearing an adjustable 
interest rate equal to 8.25% as of June 30, 2006.  The take-out agreement expires on February 25, 2008. 
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Note 9.  Long-Term Obligations Payable (Continued)  

C. Demand Revenue Bonds Payable – Other Terms and Agreements (Continued) 

IDAPP is required to pay JP Morgan Chase a quarterly commitment fee for the letter of credit.  Quarterly commitment 
fees currently in effect range from .450% to .550% of the available amounts of the letter of credit.  IDAPP has not 
paid a take-out agreement fee to JP Morgan Chase.  In addition, the remarketing agent receives a quarterly fee 
ranging from .075% to .100% of the outstanding principal amount of the bonds.  As of June 30, 2006, IDAPP had not 
drawn any funds under its existing liquidity facility agreements. 
 
Series 1998A and 1998B Bonds 
 
Under a standby bond purchase agreement issued by Bank of America, the trustee is entitled to draw an amount 
sufficient to pay the purchase price of bonds delivered to it.  The standby bond purchase agreement will expire on 
April 1, 2010.   
 
If the remarketing agent is unable to resell the bonds that are “put,” IDAPP has a take-out agreement with Bank of 
America to convert the bonds to an installment loan payable over the term of the agreement bearing an adjustable 
interest rate equal to 6.08% as of June 30, 2006.  The take-out agreement expires on April 1, 2010. 
 
IDAPP is required to pay Bank of America a quarterly commitment fee for the liquidity facility.  Quarterly commitment 
fees currently in effect range from .165% to .200% of the liquidity facility amounts.  IDAPP has not paid a take-out 
agreement fee to Bank of America.  In addition, the remarketing agent receives a quarterly fee ranging from .075% to 
.100% of the outstanding principal amount of the bonds.  As of June 30, 2006, IDAPP had not drawn any funds under 
its existing liquidity facility agreements. 
 
Series 1999A and 1999B Bonds 
 
Under a standby bond purchase agreement issued by JP Morgan Chase, the trustee is entitled to draw an amount 
sufficient to pay the purchase price of bonds delivered to it.  The standby bond purchase agreement will expire on 
December 9, 2008.   
 
If the remarketing agent is unable to resell the bonds that are “put,” IDAPP has a take-out agreement with JP Morgan 
Chase to convert the bonds to an installment loan payable over the term of the agreement bearing an adjustable 
interest rate equal to 8.25% as of June 30, 2006.  The take-out agreement expires December 9, 2008.   
 
IDAPP is required to pay JP Morgan Chase a quarterly commitment fee for the liquidity facility.  Quarterly 
commitment fees currently in effect range from .165% to .200% of the liquidity facility amounts.   IDAPP has not paid 
a take-out agreement fee to JP Morgan Chase.  In addition, the remarketing agent receives a quarterly fee ranging 
from .075% to .100% of the outstanding principal amount of the bonds.  As of June 30, 2006, IDAPP had not drawn 
any funds under its existing liquidity facility agreements.    
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Note 9.  Long-Term Obligations Payable (Continued)  

C. Demand Revenue Bonds Payable – Other Terms and Agreements (Continued) 

Debt Service Requirements – Take Out Agreements 
 
The debt service requirements that would be necessary if the take-out agreements are exercised are as follows 
(amounts in thousands): 
 

Year Principal Interest Principal Interest Principal Interest
2007 18,182  $          3,615  $            5,491  $           805  $              -$                  3,845  $           
2008 18,182              2,099                5,491              467                 46,000             2,517               
2009 13,636              540                   4,118              120                 -                   -                   
Total 50,000  $          6,254  $            15,100  $          1,392  $            46,000  $          6,362  $            

Year Principal Interest Principal Interest
2007 -$                  2,996  $            -$                 8,363  $           
2008 -                    2,996                -                  8,386              
2009 -                    2,996                -                  8,363              
2010 -                    2,996                20,000            7,429              
2011 9,720                2,826                20,000            5,755              

2012-2016 38,880              5,695                60,000            7,240              
Total 48,600  $          20,505  $          100,000  $        45,536  $          

Series 1997A and 1997BSeries D Series 1996A and 1996B

Series 1998A and 1998B Series 1999A and 1999B
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Note 9.  Long-Term Obligations Payable (Continued)  

D. Changes in Long-term Obligations Payable 
 
Changes in long-term obligations payable for the year ended June 30, 2006 were as follows: 

 

 
 
E. Bond Covenant Non-compliance 

Certain bond indentures require IDAPP to deliver to bond trustees audited financial statements within 120 days (150 
days for two bond series) after its fiscal year ended June 30, 2006.  Although IDAPP is not in compliance with either 
the 120 day or 150 day filing requirements, there has been no notice of nonperformance of this provision by the bond 
trustees and, therefore, no event of default.  IDAPP would have 30 days after receiving notice to remedy the 
condition. 

Amounts
Balance Balance Due Within

July 1, 2005 Additions Deletions June 30, 2006 One Year
Compensated absences

payable 955,662  $              521,120  $          (657,672)  $          819,110  $              81,911  $            
Revenue bonds
   payable 3,752,865,000        600,000,000        (130,350,000)        4,222,515,000        43,500,000          
Unamortized 
   discounts (15,020,363)            (2,078,274)           592,777                (16,505,860)            -                       

3,738,800,299  $    598,442,846  $    (130,414,895)  $    4,206,828,250  $    43,581,911  $      
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Note 9.  Long-Term Obligations Payable (Continued) 
 
F. Future Maturities of Revenue Bonds and Notes Payable 

IDAPP issues bonds and notes to provide funds for student loan originations and purchases.  IDAPP pledges the 
income derived from its asset to pay debt service.  Annual debt service requirements to maturity for revenue bonds 
and notes are as follows: 

 
 

Year Ending
June 30 Principal Interest Total

2007 43,500,000  $        224,776,711  $      268,276,711  $         
2008 -                         223,851,253          223,851,253             
2009 6,485,000              223,654,961          230,139,961             
2010 -                         223,547,327          223,547,327             
2011 82,650,000            222,218,524          304,868,524             

2012-2016 82,430,000            1,086,230,861       1,168,660,861          
2017-2021 -                         1,075,038,100       1,075,038,100          
2022-2026 175,000,000          1,061,684,766       1,236,684,766          
2027-2031 270,750,000          996,295,816          1,267,045,816          
2032-2036 1,090,750,000       851,063,260          1,941,813,260          
2037-2041 1,071,400,000       516,646,600          1,588,046,600          
2042-2045 1,399,550,000       190,759,500          1,590,309,500          

4,222,515,000       6,895,767,679  $   11,118,282,679  $    
Less:
    Current portion of revenue bonds 32,400,000            
    Demand revenue bonds 11,100,000            
Long-term principal outstanding 4,179,015,000       
Less:

Unamortized bond discounts 16,505,860            
Net long-term principal

outstanding 4,162,509,140  $   
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Note 9.  Long-Term Obligations Payable (Continued)  

F. Future Maturities of Revenue Bonds and Notes Payable (Continued) 

Approximately 99% of IDAPP’s debt outstanding is comprised of variable rate debt.  As such, the interest figures 
shown above are calculated assuming the current interest rate of 4.03% on tax-exempt variable rate demand note 
debt, 3.94% on tax-exempt auction rate debt, 5.36% on taxable variable rate demand note debt and 5.40% on 
taxable auction rate debt.  Actual interest paid in future years could be materially different. 

G. Bond Issuances 

During fiscal year 2006, IDAPP issued Student Loan Revenue Bond, 2005 Series VIII and IX in the amount of 
$600,000,000, to fund student loan operations.  The bonds mature in FY2045.  The bonds carry a variable interest 
rate over the life of the bonds and the rate adjusts (resets) every 35 days based upon the 91-day T-Bill Rate.   
 
 
Note 10. Pension Plan 

Substantially all of ISAC's full-time employees who are not eligible for participation in another state-sponsored 
retirement plan participate in the State Employees' Retirement System (SERS), which is a pension trust fund in the 
State of Illinois reporting entity.  SERS is a single-employer defined benefit public employee retirement system 
(PERS) in which State employees participate, except those covered by the State Universities, Teachers’, General 
Assembly, and Judges’ Retirement Systems.  The financial position and results of operations of SERS for fiscal year 
2006 are included in the State of Illinois’ Comprehensive Annual Financial Report (CAFR) for the year ended 
June 30, 2006.  SERS issues a separate CAFR that may be obtained by writing to SERS, 2101 South Veterans 
Parkway, Springfield, Illinois, 62794-9255. 
 
A summary of SERS benefit provisions, changes in benefit provisions, employee eligibility requirements including 
eligibility for vesting, and the authority under which benefit provisions are established are included as an integral part 
of SERS’ CAFR.  Also included is a discussion of employer and employee obligations to contribute and the authority 
under which those obligations are established. 
 
ISAC pays employer retirement contributions to IDAPP based upon an actuarially determined percentage of their 
payrolls.  Included in salaries and benefits in the accompanying financial statements is $575,840 which represents 
IDAPP’s required and actual contributions for fiscal year 2006.  For fiscal year 2006, the employer contribution rate 
was 7.8%. 
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Note 11. Post-Employment Benefits  

The State provides health, dental and life insurance benefits for certain retirees and their dependents.  Substantially 
all State employees become eligible for post-employment benefits if they eventually become annuitants of one of the 
State sponsored pension plans.  Health and dental benefits include basic benefits for annuitants under the State's 
self-insurance plan and insurance contracts currently in force.  Life insurance benefits are limited to $5,000 per 
annuitant age 60 and older. 
 
Costs incurred for health, dental, and life insurance for annuitants and their dependents were not separated from 
benefits provided to active employees and their dependents for the year ended June 30, 2006.  However, post-
employment costs for the State as a whole for all State agencies/departments for dependent health, dental and life 
insurance for annuitants and their dependents are disclosed in the Illinois Comprehensive Annual Financial Report 
for the State.  Cost information for retirees by individual fund or State agency is not available.  Payments are made 
on a “pay-as-you-go” basis. 
 
Note 12. Risk Management 

IDAPP, through the Commission, is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; workers compensation and natural disasters.  The State retains the risk 
of loss (i.e., self insured) for these risks except for insurance purchased by the Commission for the building and EDP 
equipment.  There has been no reduction in insurance coverage from coverage in the prior year.  Settlement 
amounts have not exceeded coverage for the current or prior two fiscal years.  The Commission’s risk management 
activities for workers compensation are financed through appropriations to the Illinois Department of Central 
Management Services and are accounted for in the general fund of the State.  The claims are not considered to be a 
liability of the Commission and, accordingly, have not been reported in the Commission’s financial statements for the 
year ended June 30, 2006. 
 
Note 13. Commitments and Contingencies 

The Internal Revenue Code requires that an issuer of tax-exempt bonds rebate to the United States any excess 
investment earnings made with the gross proceeds of an issue over the amount which would have been earned had 
such proceeds been invested at a rate equal to the yield on the issue.  Accordingly, IDAPP has accrued $1,764,650 
as of June 30, 2006 for amounts potentially due to the government and has treated this as a reduction to investment 
income. 
 
IDAPP has entered into a number of contracts with lenders which provide for the purchase of student loans by 
IDAPP.  The total amount of the purchase commitment is not specified in the individual contracts. 
 
Letters of credit and liquidity facilities in the amount of $264,226,078 have been established with financial institutions 
in support of the Student Loan Revenue Bonds, Series D, Series 1996A and 1996B, Series 1997A and 1997B, 
Series 1998A and 1998B, and Series 1999A and 1999B, for liquidity and credit enhancement purposes.  IDAPP has 
drawn $0 on the letters of credit as of June 30, 2006. 
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Note 14. New Governmental Accounting Standards 

The Governmental Accounting Standards Board (GASB) has issued the following statements: 
 
Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment  Benefits Other Than 
Pensions, establishes standards for the measurement, recognition, and display of OPEB expense/expenditures and 
related liabilities (assets), note disclosures, and if applicable, required supplementary information.  IDAPP is required 
to implement this Statement for the year ending June 30, 2008. 
 
Statement No. 47, Accounting for Termination Benefits, establishes accounting standards for voluntary and 
involuntary termination benefits, including termination benefits provided through a defined benefit other post 
employment benefit plan (OPEB).  For those termination benefits provided through a defined benefit OPEB plan, this 
Statement must be implemented concurrently with Statement No. 45.   
 
Statement No. 48, Sales and Pledges of Receivables and Future Revenues and Intra-Entity Transfers of Assets and 
Future Revenues, establishes criteria that governments will use to ascertain whether the proceeds received in 
exchange for an interest in their expected cash flows from collecting specific receivables or specific future revenues 
should be reported as revenue or as a liability.  This Statement also includes guidance to be used for recognizing 
other assets and liabilities arising from a sale of specific receivables or future revenues, including residual interests 
and recourse provisions. This Statement also requires disclosures pertaining to future revenues that have been 
pledged or sold and is intended to provide financial statement users with information about which revenues will be 
unavailable for other purposes and how long they will continue to be so. The Commission is required to implement 
this Statement for the year ending June 30, 2008. 
 
Note 15. Short-Term Revolving Credit Line 

On June 22, 2006 ISAC/IDAPP executed a $500,000,000 short-term revolving credit agreement with Bank of 
America, N.A.  The revolving credit line will be used to purchase eligible student loans (guaranteed or insured or is an 
eligible loan under the Higher Education Act), and expires on June 21, 2007.  US Bank is the Trustee for this credit 
line. 
 
The terms of the credit line are as follows: 
 
Loans on the credit line are drawn at the applicable rate per annum equal to either (a) with respect to Base rate 
loans, 0%; (b) with respect to LIBOR Loans, .30%. For the unused portion of the credit line, the commitment fee is 
.05%. 
 
Loans may be at Base Rate Loans or LIBOR loans and are used (i) solely for the purchase or origination by or on 
behalf of the Borrower of the principal of, and accrued interest on Eligible loans and (ii) for advances by the borrower 
under a school as lender loan agreement. 
 
Base Rate means for any day a fluctuating rate per annum equal to the higher of (a) the Federal Funds rate plus ½ of 
1% and (b) the rate of interest in effect for such day as publicly announced from time to time by the Bank of America 
as its “prime rate.”  
 
LIBOR means, for any day, a fluctuating rate of interest equal to the one (1) month London Interbank Offered Rate as 
published in the “Money Rates” section of the Wall Street Journal. 
 
As of June 30, 2006 no funds had been drawn on the credit line. 



 

 35

 
 

A summary of bonds and notes outstanding at June 30, 2006 is presented as follows:

1992 Series 1994 Series 1995 Series 1997 Series 1998 Series
AA,BB and CC DD,EE and FF HH and II JJ, KK and LL MM, NN and OO

 Original amount 108,270,000$                       134,860,000$    65,000,000$        104,265,000$               100,300,000$         
 Principal retirements (100,940,000)                        (134,860,000)    -                          (40,900,000)                 -                              
 Unamortized discount (39,683)                                 (335,590)             (344,038)                      (425,786)                 

 Balance at June 30 7,290,317$                           -$                       64,664,410$        63,020,962$                 99,874,214$           

 Effective interest rate (1) 5.05% to 6.75% (AA, BB) 4.6% to 5.7%   Variable   Variable (JJ & KK)   Variable
6.875% (CC)    5.75% (LL)

 Date of bonds 12/1/92 2/24/94   11/29/95   1/30/97 (JJ & KK)  5/28/98
   5/5/97 (LL)

 Interest dates March 1 and March 1 and   Varies    Varies   Varies
September 1 September 1  

 

 

 Paying agents J.P. Morgan J.P. Morgan J.P. Morgan J.P. Morgan J.P. Morgan 
Chicago, Chicago,   Chicago,    Chicago,   Chicago,

Illinois Illinois   Illinois    Illinois   Illinois

 Optional call
 feature beginning: 3/1/2004-100% 3/1/2004-101%   At issuance    At issuance   At issuance

3/1/2005-100     100%    100%   100%
 

Taxable/ Tax-exempt Tax-exempt Tax-exempt Taxable JJ - Taxable MM - Taxable
KK - Tax-exempt NN - Taxable
LL - Tax-exempt OO - Tax-exempt

(1) As of June 30, 2006 variable interest rates were 4.03% for tax-exempt variable rate demand debt, 5.36% for taxable variable rate 
demand debt, 3.94% for tax-exempt auction rate securties debt and 5.40% for taxable auction rate securities debt.

June 30, 2006
Schedule of Bonds Outstanding

State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program
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Summary of bonds and notes outstanding at June 30, 2006 (Continued)

1999 Series 2000 Series 2000 Series 2001 Series 1995 Series
PP, QQ and RR SS, TT and UU VV, WW, XX YY Note 1 and 2

 Original amount 100,000,000$                     99,790,000$                150,030,000$                  200,000,000$       50,000,000$     
 Principal retirements (26,390,000)                       (27,515,000)                (22,495,000)                    -                            -                       
 Unamortized discount (391,426)                            (453,922)                     (568,062)                         (874,331)               (101,079)          

 Balance at June 30 73,218,574$                       71,821,078$                126,966,938$                  199,125,669$       49,898,921$     

 Effective interest rate (1)    Variable (PP)   Variable (SS)   Variable (VV) Variable  Variable
  3.25% to 4.25% (QQ, RR)    4.1% to 5.6% (TT, UU)  4.5% to 5.1% (WW, XX)

 Date of bonds    2/18/99 (PP)   2/23/00 (SS) 12/6/00 (VV) 08/10/01  12/12/95
   2/1/99 (QQ, RR)   2/15/00 (TT, UU) 11/15/00 (WW,XX)

 Interest dates    Varies   Varies   Varies Varies  Varies
 

 

 

 Paying agents J.P. Morgan J.P. Morgan J.P. Morgan J.P. Morgan J.P. Morgan 
   Chicago,   Chicago,   Chicago,    Chicago,  Chicago,

   Illinois   Illinois   Illinois    Illinois  Illinois

 Optional call
 feature beginning:    At issuance   At issuance   At issuance    At issuance  At issuance

   100%   100%   100%    100%  100%
 

Taxable/ Tax-exempt PP - Taxable SS - Taxable VV - Taxable Taxable Taxable
QQ - Tax-exempt TT - Tax-exempt WW - Tax-exempt
RR - Tax-exempt UU - Tax-exempt XX - Tax-exempt

(1) As of June 30, 2006 variable interest rates were 4.03% for tax-exempt variable rate demand debt, 5.36% for taxable variable rate 
demand debt, 3.94% for tax-exempt auction rate securties debt and 5.40% for taxable auction rate securities debt.

Schedule of Bonds Outstanding (Continued)
June 30, 2006

State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program
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Summary of bonds and notes outstanding at June 30, 2006 (Continued)

1997 Series 1999 Series 2000 Series 2000 Series 2001 Series
Note 3 Note 4 Note 5 and 6 Note 7 and 8 Note 9 and 10

 Original amount 60,000,000$             105,000,000$          75,000,000$            250,000,000$           200,000,000$          
 Principal retirements -                               -                             -                             -                              -                             
 Unamortized discount (148,831)                  (371,080)                (284,193)                (997,220)                 (844,062)                

 Balance at June 30, 2005 59,851,169$             104,628,920$          74,715,807$            249,002,780$           199,155,938$          

 Effective interest rate (1)   Variable  Variable  Variable   Variable  Variable

 Date of bonds 12/5/97 1/15/99 09/26/00 11/17/00 09/28/01

 Interest dates   Varies  Varies  Varies   Varies  Varies
  

 Paying agents J.P. Morgan J.P. Morgan J.P. Morgan J.P. Morgan J.P. Morgan 
  Chicago,  Chicago,  Chicago,   Chicago,  Chicago,

  Illinois  Illinois  Illinois   Illinois  Illinois

 Optional call
 feature beginning:   At issuance  At issuance  At issuance   At issuance  At issuance

  100%  100%  100%   100%  100%

Taxable/ Tax-exempt Taxable Taxable Note 5 - Taxable Taxable Taxable
Note 6 - Tax-exempt

(1) As of June 30, 2006 variable interest rates were 4.03% for tax-exempt variable rate demand debt, 5.36% for taxable variable rate 
demand debt, 3.94% for tax-exempt auction rate securties debt and 5.40% for taxable auction rate securities debt.

State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program

Schedule of Bonds Outstanding (Continued)
June 30, 2006



 

 38

 
 

Summary of bonds and notes outstanding at June 30, 2006 (Continued)

2002 Series Series 2001A Series 2003A Series 2002I
Note 11 and 12 and Series 2001B and Series 2003B Series 2005B and Series 2002II

 Original amount 200,000,000$           250,000,000$          300,000,000$          350,000,000$           250,000,000$          
 Principal retirements -                               (18,800,000)           -                             -                              -                             
 Unamortized discount (740,767)                  (909,707)                (1,136,524)             (1,213,891)              (975,175)                

 Balance at June 30 199,259,233$           230,290,293$          298,863,476$          348,786,109$           249,024,825$          

 Effective interest rate (1)   Variable  Variable  Variable Variable Variable

 Date of bonds 11/19/02 01/09/02 5/1/03 02/04/05 8/20/02

 Interest dates   Varies  Varies  Varies March 1 and  Varies
September 1

 Paying agents J.P. Morgan J.P. Morgan J.P. Morgan J.P. Morgan J.P. Morgan 
  Chicago,  Chicago,  Chicago,   Chicago,  Chicago,

  Illinois  Illinois  Illinois   Illinois  Illinois

 Optional call
 feature beginning:   At issuance  At issuance  At issuance   At issuance  At issuance

  100%  100%  100%   100%  100%

Taxable/ Tax-exempt Taxable 2001A - 2003A - Taxable Taxable
Tax-exempt Tax-exempt

2001B - 2003B -
Taxable Taxable

(1) As of June 30, 2006 variable interest rates were 4.03% for tax-exempt variable rate demand debt, 5.36% for taxable variable rate 
demand debt, 3.94% for tax-exempt auction rate securties debt and 5.40% for taxable auction rate securities debt.

June 30, 2006

State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program

Schedule of Bonds Outstanding (Continued)
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Summary of bonds and notes outstanding at June 30, 2006 (Continued)

Series 2003 III Series 2004 VI Series 2005 VIII 1993 Series Series 1996A and
2003 IV and 2003 V and 2004 VII and 2005 IX Series D Series 1996B

 Original amount 350,000,000$          250,000,000$        600,000,000$    50,000,000$         65,000,000$         
 Principal retirements (17,800,000)             -                            -                        -                           (49,900,000)           
 Unamortized discount (1,271,866)               (953,557)               (2,039,026)        (150,535)             -                            

 Balance at June 30 330,928,134$          249,046,443$        597,960,974$    49,849,465$         15,100,000$         

 Effective interest rate (1) Variable Variable Variable  Variable            Variable

 Date of bonds 10/2/03 4/21/04 7/19/05   9/22/93            2/28/96
12/08/05

 Interest dates Varies Varies Varies  Monthly,            Monthly,
 Quarterly,            Quarterly,

 Semiannual            Semiannual
 (dependent            (dependent

 upon interest           upon interest
  mode)            mode)

 Paying agents J.P. Morgan J.P. Morgan J.P. Morgan   LaSalle J.P. Morgan
  Chicago,  Chicago,  Chicago,  National Chicago,

  Illinois  Illinois  Illinois   Bank Illinois
 Chicago,

  Illinois

 Optional call
 feature beginning:   At issuance  At issuance  At issuance  After con-       Prior to, or after

  100%  100%  100%  version date       conversion date
 (as defined)         (as defined)

Taxable/ Tax-exempt Series  III- Taxable Taxable Taxable 1996A -
Tax-Exempt Tax-exempt
Series IV ,V- 1996B -

Taxable Taxable

(1) As of June 30, 2006 variable interest rates were 4.03% for tax-exempt variable rate demand debt, 5.36% for taxable variable rate 
demand debt, 3.94% for tax-exempt auction rate securties debt and 5.40% for taxable auction rate securities debt.

State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program

Schedule of Bonds Outstanding (Continued)
June 30, 2006
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Summary of bonds and notes outstanding at June 30, 2006 (Continued)

Series 1997A and Series 1998A and Series 1999A and
Series 1997B Series 1998B Series 1999B

 Original amount 63,700,000$                60,000,000$                   100,000,000$                 
 Principal retirements (17,700,000)                (11,400,000)                   -                                     
 Unamortized discount (179,161)                     (227,492)                        (528,856)                        

 Balance at June 30 45,820,839$                48,372,508$                   99,471,144$                   

 Effective interest rate (1)          Variable          Variable           Variable

 Date of bonds          2/26/97 2/25/98 12/09/99

 Interest dates             Monthly,             Monthly,              Monthly,
            Quarterly,             Quarterly,              Quarterly,

            Semiannual             Semiannual              Semiannual
            (dependent             (dependent              (dependent

            upon interest             upon interest              upon interest
            mode)             mode)              mode)

 Paying agents J.P. Morgan Bank One Bank One
Chicago, Chicago, Chicago,

Illinois Illinois Illinois

 Optional call
 feature beginning:       Prior to, or after       Prior to, or after        Prior to, or after

       conversion date        conversion date         conversion date
          (as defined)           (as defined)            (as defined)

Taxable/ Tax-exempt 1997A - 1998A - 1999A -
Tax-exempt Tax-exempt Tax-exempt

1997B - 1998B - 1999B -
 Taxable Taxable Taxable

(1) As of June 30, 2006 variable interest rates were 4.03% for tax-exempt variable rate demand debt,
5.36% for taxable variable rate demand debt, 3.94% for tax-exempt auction rate securties debt and 5.40% for 
taxable auction rate securities debt.

Illinois Designated Account Purchase Program

Schedule of Bonds Outstanding (Continued)
June 30, 2006

State of Illinois
Illinois Student Assistance Commission
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Summary of bonds and notes outstanding at June 30, 2006 (Continued)

Total

 Original amount 4,691,215,000  $        
 Principal retirements (468,700,000)              
 Unamortized discount (16,505,860)                

 Balance at June 30 4,206,009,140  $        

Debt outstanding per Statement of Net Assets Debt classified as taxable v. tax-exempt
Current portion of :

Revenue bonds payable 32,400,000  $           Tax-exempt 183,565,000  $           
Demand revenue bonds payable 11,100,000              Taxable 4,038,950,000            

Long-term revenue bonds payable, net 4,162,509,140           Unamortized discount (16,505,860)                
 

Total debt outstanding 4,206,009,140  $      4,206,009,140  $        

State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program

Schedule of Bonds Outstanding (Continued)
June 30, 2006
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State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program

Schedule of Principal Maturities
June 30, 2006

Principal maturity requirements are as follows (in 000's):

Bond Series 2007 2008 2009 2010 2011 2012
(1) Series AA,BB and CC -$                -$              -$            -$            -$                -$            
(1) Series DD,EE and FF -                  -               -             -             -                  -             
(1) Series HH and II -                  -               -             -             -                  -             
(1) Series JJ,KK and LL 3,365                -               -             -             -                  -             
(1) Series MM,NN and OO -                  -               -             -             -                  -             
(1) Series PP,QQ and RR 8,160                -               -             -             -                  -             
(1) Series SS,TT and UU 5,575                -               1,700          -             -                  -             
(1) Series VV, WW, XX 5,500                -               1,485          -             -                  -             
(1) Series YY -                  -               -             -             -                  -             
(1) Note1 and 2 -                  -               -             -             50,000            -             
(1) Note 3 -                  -               -             -             -                  -             
(1) Note 4 -                  -               -             -             -                  -             
(1) Note 5 and 6 -                  -               -             -             -                  -             
(1) Note 7 and 8 -                  -               -             -             -                  -             
(1) Note 9 and 10 -                  -               -             -             -                  -             
(1) Note 11 and 12 -                  -               -             -             -                  -             
(1) Series 2001A & 2001B 9,800                -               -             -             -                  -             
(1) Series 2003A & 2003B -                  -               -             -             -                  -             
(1) Series 2005B -                  -               -             -             -                  -             
(1) Series 2002I & 2002II -                  -               -             -             -                  -             
(1) Series 2003 III,IV,V -                  -               -             -             32,650            -             
(1) Series 2004 VI, VII -                  -               -             -             -                  -             
(1) Series 2005 VIII, IX -                  -               -             -             -                  -             
(2) Series D -                  -               -             -             -                  -             
(2) Series 1996A & 1996B -                  -               -             -             -                  -             
(2) Series 1997A & 1997B 4,900                -               1,600          -             -                  -             
(2) Series 1998A & 1998B 6,200                -               1,700          -             -                  -             
(2) Series 1999A & 1999B -                  -               -             -             -                  -             

Total 43,500  $          -$              6,485  $       -$            82,650  $        -$            

(1) Revenue bonds

(2) Demand revenue bonds
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State of Illinois
Illinois Student Assistance Commission
Illinois Designated Account Purchase Program

Schedule of Principal Maturities (Continued)
June 30, 2006

Principal maturity requirements are as follows (in 000's):

Bond Series 2013 2014 2015 Thereafter Total
(1) Series AA,BB and CC -$               -$               7,330  $         -$                      7,330  $               
(1) Series DD,EE and FF -                 -                -                -                       -                      
(1) Series HH and II -                 -                -                65,000                 65,000                 
(1) Series JJ,KK and LL -                 -                -                60,000                 63,365                 
(1) Series MM,NN and OO -                 -                -                100,300               100,300               
(1) Series PP,QQ and RR -                 -                -                65,450                 73,610                 
(1) Series SS,TT and UU -                 -                -                65,000                 72,275                 
(1) Series VV, WW, XX -                 -                -                120,550               127,535               
(1) Series YY -                 -                -                200,000               200,000               
(1) Note1 and 2 -                 -                -                -                       50,000                 
(1) Note 3 60,000            -                -                -                       60,000                 
(1) Note 4 -                 -                -                105,000               105,000               
(1) Note 5 and 6 -                 -                -                75,000                 75,000                 
(1) Note 7 and 8 -                 -                -                250,000               250,000               
(1) Note 9 and 10 -                 -                -                200,000               200,000               
(1) Note 11 and 12 -                 -                -                200,000               200,000               
(1) Series 2001A & 2001B -                 -                -                221,400               231,200               
(1) Series 2003A & 2003B -                 -                -                300,000               300,000               
(1) Series 2005B -                 -                -                350,000               350,000               
(1) Series 2002I & 2002II -                 -                -                250,000               250,000               
(1) Series 2003 III,IV,V -                 -                -                299,550               332,200               
(1) Series 2004 VI, VII -                 -                -                250,000               250,000               
(1) Series 2005 VIII, IX -                 -                -                600,000               600,000               
(2) Series D -                 -                -                50,000                 50,000                 
(2) Series 1996A & 1996B -                 -                -                15,100                 15,100                 
(2) Series 1997A & 1997B -                 -                -                39,500                 46,000                 
(2) Series 1998A & 1998B -                 -                -                40,700                 48,600                 
(2) Series 1999A & 1999B -                 -                -                100,000               100,000               

Total 60,000  $        -$               7,330  $         4,022,550  $         4,222,515  $        

(1) Revenue bonds

(2) Demand revenue bonds


