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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14

FINANCIAL REPORT SUMMARY

The financial audit testing performed in this audit was conducted in accordance with Government
Auditing Standards and in accordance with the Illinois State Auditing Act.

AUDITOR’S REPORTS

The auditor's reports do not contain scope limitations, disclaimers, or other significant non-
standard language.

SUMMARY OF AUDIT FINDINGS

Number of This Audit Prior Audit
Audit findings 3 2
Repeated audit findings 1 1
Prior recommendations implemented 1 1

or not repeated
Details of audit findings are presented in a separately tabbed report section.

SUMMARY OF FINDINGS AND QUESTIONED COSTS

ltem No. Page Description

FINDINGS (GOVERNMENT AUDITING STANDARDS)

07-1 ] Controls Over Financial Statement Preparation
07-2 11 Continuation as a Going Concern
07-3 12 Inadequate Accounting Software and Internal Controls

PRIOR FINDINGS NOT REPEATED (GOVERNMENT AUDITING STANDARDS)
06-1 17 Controls Over Compliance with Laws and Regulations
EXIT CONFERENCE

The findings and recommendations appearing in this report were discussed with Agency
personnel at an exit conference on October 17, 2007. Attending were Honorable Dr. Charles A.
Flowers, Regional Superintendent and Joe Hoerscheimann, from Clifton Gunderson LLP.
Responses to the recommendations were provided by Honorable Dr. Charles A. Flowers,
Regional Superintendent on March 21, 2008.



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14

FINANCIAL STATEMENT REPORT SUMMARY

The audit of the accompanying basic financial statements of Suburban Cook County Regional
Office of Education No. 14 was performed by Clifton Gunderson LLP.

Based on their audit, the auditors expressed an unqualified opinion on Suburban Cook County
Regional Office of Education No. 14’s basic financial statements.



ﬂ Clifton
Gunderson LLP

Certified Public Accountants & Consultants

INDEPENDENT AUDITOR’S REPORT

Honorable William G. Holland
Auditor General
State of lllinois

As Special Assistant Auditors for the Auditor General, we have audited the accompanying
financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of the Suburban Cook County Regional Office of Education No. 14,
as of and for the year ended June 30, 2007, which collectively comprise the Suburban Cook
County Regional Office of Education No. 14’s basic financiai statements as listed in the table of
contents. These financial statements are the responsibility of the Suburban Cock County
Regional Office of Education No. 14’s management. Our responsibility is to express opinions
on these financial statements based on our audit.

We conducted cur audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes exarmining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
alsc includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all materiai respects,
the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of the Suburban Cook County Regional Office of
Education No. 14, as of June 30, 2007, and the respective changes in financial position thereof
for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Audiling Sfandards, we have also issued our report dated
June 12, 2008, on our consideration of the Suburban Cook County Regional Office of
Education No. 14's internal contrel cver financial reperting and on our tests of its compliance
with certain provisions of iaws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion
on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

‘ .
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The Management's Discussion and Analysis on pages 18 through 28 is not a required part of
the basic financial statements but is supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principaily of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did
not audit the information and express no cpinicn on it

Cur audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Suburban Cock County Regicnal Office of Education No. 14’s basic
financial statements. The combining and individual nonmajor fund financial statements and
budgetary comparison schedules are presented for purposes of additional analysis and are not
a required part of the basic financial statements. The combining and individual nonmajor fund
financial statements and budgetary comparison schedules have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinicn, are fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.

Ctpzn, omratlraonn L1 P

Clinton, lowa
June 12, 2008
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41 Gunderson LLP

Certified Public Accountants & Consultants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable William G. Holland
Auditor General
State of lllinois

As Special Assistant Auditors for the Auditor General, we have audited the financial statements
of the governmental activities, each major fund, and the aggregate remaining fund information
of the Suburban Cock County Regionai Office of Education No. 14, as of and for the year
ended June 30, 2007, which collectively comprise the Suburban Cook County Regional Office
of Education No. 14's basic financial statements and have issued our repcrt thereon dated
June 12, 2008. We conducted our audit in accordance with auditing standards generally
accepted in the Upited States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Suburban Cock County Regional
Office of Education No. 14's internal contrel over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing cur opinicns on the financial statements and
not for the purpose of expressing an opinion on the effectiveness of the Suburban Ceok County
Regional Office of Education No. 14's internal control over financial reporting. Accordingly, we
do not express an opinicn on the effectiveness of the Suburban Cook County Regional Office of
Education No. 14’s internal control over financial reporting.

Our consideration of the internal control over financial reponting was for the Iimited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies in the
internal control over financial reporting that might be significant deficiencies cr material
weaknesses. However, as discussed beiow, we identified certain deficiencies in internal control
over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control dees not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the entity’s financial statements
that is more than incensequential will not be prevented or detected by the entity’s internal control.
We consider the deficiencies described in the accompanying schedule of findings and questioned
costs to be significant deficiencies in internal control over financial reperting, 07-1, 07-2, and 07-3.

fmmier af
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A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihcod that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Cur consideration of the internal contro! cver financial reporting was for the mited purpese
described in the first paragraph of this section and would not necessarily identify ail deficiencies In
the internal control that might be significant deficiencies and, accordingly, would not necessarily
disclose all significant deficiencies that are also considered to be material weaknesses. However,
of the significant deficiencies described above, we consider item (07-1 to be a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Suburban Cock County Regionat
Cffice of Education No. 14's financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinicn on compliance
with those provisions was not an cobjective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Suburban Cook County Regional Office of Education No. 14's responses to the findings
identified in our audit are described in the accompanying schedule of findings and guestioned
costs. We did not audit Suburban Cook County Regional Office of Education No. 14's
responses and, accordingly, we express no opinion on them.

This report is intended solely for the information and use of the Auditor General, the General
Assembly, the Legislative Audit Commission, the Governor, agency management, others within
the organization, the lilinois State Board of Education, federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than these
specified parties.

C%,WAL%’

Clinton, lowa
June 12, 2008



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended June 30, 2007

Section I: Summary of Auditor's Results:

Financial Statements

Type of auditor's report issued: Ungualified

Internal control over financial reporting:

» Material weakness(es) identified? X yes
» Significant deficiencies identified that are not

considered tc be material weaknesses? X yes
Noncompliance material to financial statements noted? yes

X

no

none repcrted

no



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
SCHEDIUILE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2007

Section lI: Findings Related to the Basic Financial Statements:

FINDING NO. 07-1 - Controls Over Financial Statement Preparation

Criteria/Specific Requirement:

The Regional Office of Education No. 14 is required to maintain a system of controls over the
preparation of financial statements in accordance with generally accepted accounting principles
{GAAP). Regional Office internai controls over GAAP financial reporting shouid include
adequately trained perscnnel with the knowledge and expertise to prepare and/or thoroughly
review GAAP based financial statements to ensure that they are free of matenal misstatements
and include all disclosures as required by the Governmental Accounting Standards Board

{GASB).

Condition:

The Regional Office of Education No. 14 dces not have sufficient internal controls over the
financial reporting process. The Regional Cffice maintains their accounting records on the cash
basis of accounting. While the Regional Cffice maintains controls over the processing of most
accounting transactions, there are not sufficient controls over the preparation of the GAAP
based financial statements for management or employees in the normal course of performing
their assigned functions to prevent or detect financial statement misstatements and disclosure
omissions in a timely manner. For example, auditors, in their review of the Regional Cffice's
accounting records, noted the following:

+ The Regional Office did not maintain adequate internal controls over the processing
of all financial transactions and numerous adjustments were required tc present
financial statements in accordance with generally accepted accounting principles.

« The Regicnal Office did not have adequate controls over the maintenance of
complete records of accounts payable or deferred revenues. While the Regional
Office did maintain records of accounts payable, no entries were made to record the
amounts from these records. Additionally, no entries were provided to reconcile the
ROE’s grant activity, such as posting grant receivables and deferred revenues.

» The Regional Office does not have the ability to prepare accurate financial reports
on the fund basis of accounting.

Effect:

Management or employees in the normal course of performing their assigned functions may not
prevent or detect financial statement misstatements and disclosure omissiens in a timely
manner.

Cause:
According to Regionai Office officials, they did not have adequate funding to hire and/or train
their accounting personnel in order to comply with these requirements.



SUBURBAN COQK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2007

Section |l: Findings Related to the Basic Financial Statements:

FINDING NO. 07-1 - Controls Over Financial Statement Preparation {Continued)

Recommendation:

As part of its internal control over the preparation of its financial statements, including
disclosures, the Regional Office of Education No. 14 should implement a comprehensive
preparation andfor review procedure to ensure that the financial statements, including
disclosures, are complete and accurate. Such procedures should be performed by a properly
trained individual(s) possessing a thorough understanding of applicable generally accepted
accounting principles, GASB pronouncements, and knowledge of the Regional Office of
Education’s activities and operations.

Management’s Response:

The Regional Office of Education No. 14 understands the nature of this finding and realizes that
this circumstance is not unusual in an organization of this size. The Regional Office will seek
the assistance of the county auditor to provide the accounting expertise to prepare and/or
review the financial statements for our office. This should help to control the additional costs of
such preparations. We have also contacted our accounting system provider to develop
reporting software that would assist the ROE in meeting these requirements.

10



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2007

Section li:_Findings Related to the Basic Financial Statements:

FINDING NO. 07-2 - Continuation as a Going Concern (Repeat from 2006 - No. 06-2)

Criteria/Specific Requirement:

All audits conducted in accordance with generally accepted auditing standards require the
auditor to evaluate the entity’s financial position and contemplate the continuation of the entity
as a going concern.

Condition:

The Suburban Cook County Regicnal Office of Education No. 14's liabilities exceeded its total
net assets by $413,434. On a cash hasis of accounting, the Regional Office has sufficient
financial resources to operate through fiscal year 2008.  The Regional Office did take some
action during fiscal year 2007 to address this issue, for example, by increasing the amount
charged for fingerprinting services. However, if the Regional Office continues to operate at the
current level without obtaining additional funding or decreasing expenditures, its ability to
continue as a going concern may be questioned in future years.

Effect:

At the present time, financial statement analysis shows that the Suburban Cook County
Regional Office of Education No. 14 will not be able to continue as a geing concern in future
years unless it lowers expenditures or continues te find sources of additional funding.

Cause:

According to Regional Office officials, the Suburban Cook County Regional Office of Education
No. 14 has experienced a significant loss of funding in recent years. Along with this decreased
funding, there has alsc heen an increase in the Office’s responsibilities regarding the teacher
certification program, causing the Office to hire additional staff and thus increasing
expenditures. Regional Office officials also stated that the Suburban Cook County Regional
Office of Education No. 14 is the only Regiona! Office of Education in the State of lllinocis that
does not receive funding from its respective county.

Recommendation:
The Suburban Cocok County Regional Office of Education No. 14 should attempt to streamline
operations so that expenditures are lowered and/or continue to seek additional funding sources.

Management’'s Response:

Effective July 1, 2007, the new Regional Superintendent has instituted decisive actions to
reduce the $ 413,434 excess spending. Closer monitoring and reporting (including written work
logs for each employee) has been instituted. Unlike the rest of lllinois, Cook County does not
contribute any financial resources to the Regional Office of Education. Therefore, the Regional
Superintendent will address this issue with the Cook County Board.

11



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2007

Section ll: Findings Related to the Basic Financial Statements:

FINDING NO. 07-3 - Inadequate Accounting Software and Internal Controls

Criteria/Specific Requirement:

The Regional Superintendent of Schools is responsible for establishing and maintaining an
internal control system to prevent errors and irregularities. In addition, the Regional Office of
Education is required by the lllinois State Beard of Education to maintain their accounting
system in accordance with the Regional Office of Educatien Accounting Manual. The Manual
requires the Regional Office of Education to maintain an accounting system on a fund basis. A
fund is defined as a fiscal and accounting entity with a self-balancing set of accounts recording
cash and other financial resources together with all related liabilities and residual balances and
changes therein.

Condition:

The Regional Office of Education utilizes an accounting software package which was not
designed for governmental entities. The package does not provide the internal controls and
reporting features required for proper fund accounting. The software package allows for the
revenues and expenses of the Regional Office of Education's programs to be accounted for
separately, but combines all assets, liabilities, and fund balances.

Effect:

With the current software package, management cannot easily obtain entity-wide financial
information necessary to make informed management decisions. Without an accounting
system with proper internal controls, errors or misappropriations may occur and not be detected
by management. In addition, financial statements in accordance with generally accepted
accounting principles and the Regional Office of Education Accounting Manual cannot be
readily prepared from the current accounting system.

Cause:
The Regional Office of Education was unaware of the requirements set forth in the Regional
Office of Education Accounting Manual and did not maintain an adequate accounting system.

Recommendation:

The Suburban Cook County Regional Office of Education #14 should implement an accounting
software application that provides the necessary controls and reporting features required for
proper fund accounting. An appropriate accounting system will support the multiple programs
and funds administered by the Regional Office. The accounting system should have the
capabilities necessary for the Regional Office to be in compliance with the Regional Office of
Education Accounting Manual and provide the reporting detail necessary to prepare financial
statements in accordance with generally accepted accounting principles.

12



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATICN NO. 14
SCHEDULE CF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2007

Section [I: Findings Related to the Basic Financial Statements:

FINDING NO. 07-3 - Inadequate Accounting Software and Internal Controls {Continued)

Management’s Response:

The Regicnal Cffice of Education will purchase a new financial software package that will
provide sufficient details to prepare financial statements in accordance with generally accepted
acceunting principles. In addition, the business manager will supervise all financial reporting
processes. He has the knowledge base and expertise regarding the processing ¢f RCE
accounting transactions and ¢perations.

13



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
CORRECTIVE ACTICON PLAN FOR CURRENT YEAR AUDIT FINDINGS
Year Ended June 30, 2007

FINDING NO. 07-1 - Controls Over Financial Statement Preparation

Condition:

The Regionat Office of Education No. 14 does not have sufficient internal controls over the
financial reperting process. The Regicnal Office maintains their accounting records cn the cash
basis of accounting. While the Regional Office maintains controls over the processing of most
accounting transactions, there are not sufficient controls over the preparation of the GAAP
based financial statements for management or employees in the nermal course of performing
their assigned functions to prevent or detect financial statement misstatements and disclosure
omissions in a timely manner. For example, auditors, in their review of the Regional Office’s
accounting records, noted the fellowing:

+ The Regional Office did not maintain adequate internal controls over the processing
of alf financial transactions and numerous adjustments were required to present
financial statements in accordance with generally accepted accounting principles.

e The Regional Office did not have adequate controls over the maintenance of
complete recerds of accounts payable or deferred revenues. While the Regional
Cffice did maintain records ¢of accounts payable, no entries were made to record the
amounts from these records. Additicnally, nc entries were provided to reconcile the
ROE’s grant activity, such as posting grant receivables and deferred revenues.

e The Regional Office does not have the ability t¢ prepare accurate financial reports
on the fund basis of accounting.

Plan:

The Regionai Cffice of Education No. 14 understands the nature of this finding and realizes that
this circumstance is not unusual in an crganization of this size. The Regicnal Office will seek
the assistance of the county auditor to provide the accounting expertise to prepare and/or
review the financial statements for our office. This should help to contrel the additional costs of
such preparations. We have also contacted cur accounting system provider to develop
reporting software that would assist the ROE in meeting these requirements.

Anticipated Date of Completion:
Immediately

Name of Contact Person:
Honorable Dr. Charles Flowers, Regional Superintendent

14



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
CORRECTIVE ACTICN PLAN FOR CURRENT YEAR AUDIT FINDINGS
Year Ended June 30, 2007

FINDING NO. 07-2 - Continuation as a Going Concern

Condition:

The Suburban Cook County Regional Office of Education No. 14’s liabilities exceeded its total
net assets by $413,434. On a cash basis of accounting, the Regional Office has sufficient
financial resources to operate through fiscal year 2008. The Regicnal Office did take some
action during fiscal year 2007 to address this issue, for example, by increasing the amount
charged for fingerprinting services. However, if the Regicnal Office continues to operate at the
current level without abtaining additional funding or decreasing expenditures, its ability to
continue as a going concern may be questioned in future years.

Plan:

Effective July 1, 2007, the new Regicnal Superintendent has instituted decisive actions to
reduce the $ 413,434 excess spending. Closer monitoring and reporting {including written work
logs for each employee) has been instituted. Unlike the rest of lllinois, Cook County does not
contribute any financial resources to the Regicnal Office of Education. Therefore, the Regional
Superintendent will address this issue with the Cook County Board.

Anticipated Date of Completion:
This will be an ongeing plan for the next several years.

Name of Contact Person:
Honerable Dr. Charles Flowers, Regional Superintendent

15



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS
Year Ended June 30, 2007

FINDING NO. 07-3 - Inadequate Accounting Software and Internal Controls

Condition:

The Regional Office of Education utilizes an accounting software package which was not
designed for governmental entities. The package does not provide the internal controls and
reporting features required for proper fund accounting. The software package allows for the
revenues and expenses of the Regional Office of Education’s programs to be accounted for
separately, but combines all assets, liabilities, and fund balances.

Plan:

The Regional Office of Education will purchase a new financial software package that will
provide sufficient details to prepare financial statements in accordance with generally accepted
accounting principles. [n addition, the business manager will supervise all financial reporting
processes. He has the knowledge base and expertise regarding the processing of ROE
accounting transactions and operations.

Anticipated Date of Completion:
Immediately

Name of Contact Person:
Honorable Dr. Charles Flowers, Regional Superintendent

16



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
June 30, 2007

Finding No. Condition Current Status

06-1 A. Public Act 95-486 repealed the requirements of

105 [LCS 5/3-14.11. Resolved
06-1 B. ROE reported all activities quarterly to the county

board, including a list of all school visited with dates

of visitation. Resolved
£6-1 C. Public Act 95-496 repeaied the requirements of

106 ILCS 5/3-14.5. Resolved
06-2 Continuation as a Going Concern Repeated

17



MANAGEMENT’S DISCUSSION AND ANALYSIS
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2007

Suburban Cook County Regional Office of Education No. 14 provides this Management's
Discussion and Analysis of its financial statements. This narrative overview and analysis of the
financial activities is for the fiscal year ended June 30, 2007. We encourage readers to
consider this information in conjunction with Suburban Cook County Regional Office of
Education No. 14’s financial statements, which follow.

2007 FINANCIAL HIGHLIGHTS

» General Fund revenues increased from $882,103 in fiscal year 2006 to $1,015,644 in
fiscal year 2007, and General Fund expenditures increased from $854,872 in fiscal year
2006 to $1,055,176 in fiscal year 2007. Suburban Cook County Regional Office of
Education No. 14’s General Fund balance decreased from $95,176 in fiscal year 2006
to $57,367 in fiscal year 2007, a 40% decrease.

e The increase in General Fund revenues was attributable to an increase in the office
operations grant and the flow thru money to our intermediate service centers. The
reason for the increase in General Fund expenditures was attributable to the
disbursement of those flow-thru funds to our intermediate service centers.

e The Institute Fund revenues increased from $469,388 in 2006 to $535,969 in 2007.
This increase is primarily due to a normal fluctuation in teachers’ applications and
annual registrations. Expenditures decreased from $821,249 in 2006 to $704,555 in
2007. This decrease is primarily due to staff reductions and the reduction in the amount
of overtime paid.

e The Education Fund revenues increased from $168,360 in 2006 to $248,953 in 2007.
This increase is primarily due to an increase the in the Truant Alternative Grant as well
as the addition of the Pre-School Monitoring program. Expenditures decreased from
$189,086 in 2006 to $187,615 in 2007. This decrease is primarily due to a reduction in
overtime paid.

USING THIS ANNUAL REPORT

The annual report consists of a series of financial statements and other information, as follows:
Management's Discussion and Analysis introduces the basic financial statements and provides
an analytical overview of Suburban Cook County Regional Office of Education No. 14’s financial
activities.

The Government-wide Financial Statements consist of a Statement of Net Assets and a
Statement of Activities. These provide information about the activities of Suburban Cook

County Regional Office of Education No. 14 as a whole and present an overall view of
Suburban Cook County Regional Office of Education No. 14’s finances.

19



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EBUCATION NO. 14
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2007

The Fund Financial Statements tell how governmental services were financed in the short term
as well as what remains for future spending. Fund financial statements report Suburban Cook
County Regicnal Office of Educaticn No. 14's operations in more detail than the government-
wide statements by providing information about the most significant funds.

Notes tc financial statements provide additional information essential to a full understanding of
the data provided in the basic financial statements.

Other Supplemental Information provides detailed information about the General Fund,
Education Fund and the nonmajor special revenue funds.

Summarized below are the major features of Suburban Cock County Regional Office of
Education No. 14's financial statements, including the pertion of Suburban Cook County
Regional Office of Educaticn No. 14’s activities they cover and the types of information they

contain.

Government-wide Governmental
Statements Funds
Scope Entire Suburban Cook The activities of Suburban
County Regionai Office Cook County Regional
of Education No. 14 Office of Education, such as
the General, Education and
Institute Funds
Reguired Statement of Net Assets Balance Sheet
financial Statement of Activities Statement of Revenues,
statements Expenditures, and Changes in
Fund Balances
Accounting Accruatl accounting and Modified accrual accounting
basis and economic resources focus and current financial

measurement focus

resources focus

Type of assel/ All assets and liabilities, both Generally, assets expected to
iiability financial and capital, short-term be used up and abilities that
information and long-term come due during the year or

Type of inflow/
outflow
information

All revenues and expenses during
year, regardless of when cash is
received or paid

20

soon thereafter, no capital
assets or long-term liabilities
included

Revenues for which cash is
received during or soon after
the end of the year,
expenditures when goods or
services have been received
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2007

REPORTING SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14'S
FINANCIAL ACTIVITIES

Government-wide Financial Statements

The government-wide financial statements report information about Suburban Cook County
Regional Cffice of Education No. 14 as a whole using accounting methods similar to those used
by private-sector companies. The Statement of Net Assets includes all of Suburban Cook
County Regional Office of Education No. 14’s assets and liabilities. All of the current year's
revenues and expenses are accounted for in the Statement of Activities, regardless of when
¢ash is received or paid.

The two government-wide financial statements report Suburban Cock County Regional Office
of Education No. 14's net assets and how they have changed. Net assets - the difference
between Suburban Cook County Regional Office of Education No. 14’s assets and liabilities -
are one way to measure Suburban Cook County Regicnal Office of Education No. 14's financiai
health or financial position. Over time, increases or decreases in Suburban Cock County
Regional Office of Education No. 14’s net assets are an indicator of whether financial position is
improving or detericrating. To assess Suburban Cock County Regional Office of Education No.
14’s overall health, additional non-financial factors, such as changes in Suburban Cook County
Regional Office of Education No. 14’s community and the condition of school buildings and
other facilities, need to be considered.

In the government-wide financial statements, Suburban Cock County Regional Office of
Education No. 14's activities are in one category:

e« Governmental activities: All of Suburban Cook County Regional Office of Education No.
14's basic services are included here, such as grants and teacher certifications. State
grants and local pregrams finance moest of these activities.

Fund Financial Statements

The fund financial statements provide more detailed information about Suburban Cook County
Regionai Office of Education No. 14’s funds, focusing on its most significant or “major” funds -
not Suburban Cook County Regional Office of Education No. 14 as a whole. Funds are
accounting devices Suburban Cook County Regiconal Office of Education No. 14 uses to keep
track of specific scurces of funding and spending on particular programs.

Some funds are required by state law. Suburban Cook County Regional Office of Education
Nec. 14 establishes other funds to control and manage money for particular purposes, such as
accounting for special revenue funds, cr to show that it is properly using certain revenues, such
as federai grants.
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2007

Suburban Cock County Regional Cffice of Education No. 14 has one kind of fund:

« Governmental funds: All of Suburban Cook County Regicnal Office of Education No. 14’s
basic services are included in governmental funds, which generally focus on {1} how cash
and other financial assets that can readily be converted to cash flow in and out and (2} the
balances left at year-end that are available for spending. Consequently, the governmental
fund statements provide a detailed sheri-term view that helps determine whether there are
more or fewer financial resources that can be spent in the near future to finance Suburban
Cock Ceunty Regional Office of Education No. 14’s programs.

Suburban Cook County Regional Office of Education No. 14’s governmental funds include
General Fund, [nstitute Fund, Education Fund, Directory Fund, Bus Driver Fund, Supervisory
Fund, and Fingerprinting Fund.

The required financial statements for governmentai funds include a Balance Sheet and a
Statement of Revenues, Expendifures, and Changes in Fund Balances.

Reconciliations between the government-wide financial statements and the fund financial
statements follow the fund financial statements.

Government-Wide Financial Analysis

Net assets may serve, over time, as a useful indicater of a government's financial position. In
the case of Suburban Cock County Regional Office of Education No. 14, assets were exceeded
by liabilities by $413,434 as of June 30, 2007.

A portion of Suburban Coock County Regional Office of Education No. 14’s net assets reflects its
investment Iin capital assets (e.g., furniture and equipment), less any related debt used to
acquire those assets that are still outstanding. Suburban Cock County Regional Office of
Education No. 14 did not use any debt to finance the purchase of capital assets. The
Government-wide statements also include $980,128 in liabilities consisting of accounts payable,
accrued liabilities, amounts due to other governments, and deferred revenue.

Suburban Cock County Regional Cffice of Education No. 14’s financial position is the product

of several financial transactions including the net results of activities, the acquisition and
disposal of capital assets, and the depreciation of capital assets.
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2007

The following table presents a summary of Suburban Cook County Regional Office of
Education No. 14's net assets for the fiscal years ended June 30, 2007 and 20086.

Governmental Activities

2007 2006

Current assets $ 545606 $ 704,036
Capital assets, net of accumulated depreciation 21,089 20512

Total assets 566,695 724,548
Current liabilities 980,129 983,736
Net assets

Invested in capital assets, net of related debt 21,089 20,512

Unrestricted {434 523) (279,700)
Total net assets $ (413,434) 3 (259,188)

The largest portion of Suburban Cook County Regional Cffice of Education No. 14's net assets
is cash that is to be used to finance cperations. Unrestricted net assets - the part of net assets
that can be used to finance day-to-day operations without constraints established by debt
covenants, enabling legislation or other legal requirements were ${434,523) at year end.
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATICN NO. 14
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2007

Changes in net assets. Suburban Cook County Regional Office of Education No. 14's total
revenue for the fiscal year ended June 30, 2007 was $2,061,813. The tctal cost of all programs
and services was $2,216,159. The following table presents a summary of the changes in net
assets for the fiscal years ended June 30, 2007 and 2008.

Governmental Activities

2007 2006
Revenues:
Program revenues:
Charges for services $ 147,001 $ 1828695
Operating grants and contributions 868,535 698,623
General revenues:
Local scurces 713,709 489,806
State sources - 11,302
On-behalf payments 332,668 317,498
Total revenues 2,061,913 1,700,824
Expenses:
Education:
Salaries and benefits 648,771 561,004
Purchased services 504,106 524398
Supplies and materials 12,102 29,658
Capital cutlay 899 -
Payments to other governments 561,389 471,525
State teachers' cerification beard 147,001 182,695
Depreciation expense 9,223 10,747
Administrative:
On-behaif payments 332,668 317,488
Total expenses 2.216,159 2,097,525
Changes in net assels (154,248) {396,601)
Beginning net assets (259,188} 137,413
Ending net assets $ (413.434) $ (259188)

Operating grants and contributions account for 42% of the total revenue. Suburban Cook
County Regional Office of Education No. 14's expenses primarily reiate tc education which
accounts for 85% of the total expenses.
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO, 14
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2007

Governmental Activities

Revenues for governmental activities were $2 061,813 and $1,700,924 and expenses were
$2,216,159 and $2,097,525 for June 30, 2007 and 2008, respectively.

The following tables present the cost of Suburban Cook County Regional Office of Education
No. 14’s functional governmental activities. The tables also show each function’s net cost (tctal
cost less charges for services generated by the activities and intergovernmental aid provided
for specific programs). The net cost shows the financial burden that was placed on the State
and Suburban Ceck County Regional Office of Education No. 14’s community by each of these
functicns.

2007 Net
Total {Expenses)
Expenses Revenues
Education
Saiaries and benefits $ 648,771 $ (324,385)
Purchased services 504,106 (252,053)
Supplies and materials 12,102 (6,051}
Capital outlay 899 4 451
Payments to other governments 561,389 {280,694)
State teachers’ certification board 147 001 -
Depreciation expense 9,223 (9,223}
Administrative
On-behalf payments 332,668 (332,668}
Total expenses $ 2216159 $(1,200,623)
2006 Net
Total (Expenses)
Expenses Revenues
Education
Salaries and benefits $ 561,004 $ (519,5086)
Purchased services 524,398 (322,064)
Supplies and materials 29,658 {10,405)
Payments to other governments 471,525 (34,987)
State teachers’ cerification board 182,685 -
Depreciation expense 10,747 (10,747}
Administrative
On-behalf payments 317,488 {317.498)
Total expenses $ 2007525 ${1,215,207)
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The cost of all governmental activities was $2,216,159 and $2,087,525 for June 30, 2007 and
2006, respectively.

Charges for services and operating grants and contributions subsidized certain governmental
activities with grants and contributions and other local revenues of $1,015,536 and $882,318 for
June 30, 2007 and 2008, respectiveiy.

Net cost of governmental activities, $1,200,623 and $1,215,207 at June 3C, 2007 and 2008,
respectively, was financed by local and state sources that are not directly associated with the
functions and cbjects above.

INDIVIDUAL FUND ANALYSIS

As previously noted, Suburban Cook County Regional Office of Education No. 14 uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements.

The financial performance of Suburban Cook County Regional Office of Education No. 14 as a
whole is reflected in its governmental funds, as well. As Suburban Cook County Regional
Office of Education No. 14 completed the year, its governmental funds reported a combined
fund balance of ${434,523). This is below last year's ending fund balance of ${279,700}.

GOVERNMENTAL FUND HIGHLIGHTS

* Suburban Cook County Regional Office of Education No. 14’s decreasing General Fund
financial positicn is the result of increasing fixed costs and the iack of county funding.
The increase in expenditures was greater than the increase in revenue.

* The Institute Fund balance decreased from ${414,083) to ${582,668}, due tc payments
for salaries of employees and other costs; also the lack of Cook County funding has
increased our dependency on institute funds.

e The Education Fund balance increased from $25,895 to $85,510, due to an increase in
the Truant Alternative Grant and the addition of the Pre-School Monitering Program.
Additicnally, new controls over costs were implemented lowering the expenses for the
current year.

BUDGETARY HIGHLIGHTS

Suburban Cock County Regional Office of Education No. 14 prepares budgets for three grants
including the General Fund, McKinney Homeless Grant, and Truant Alternative Grant. The
Truant Alternative Grant budget was the only cne amended during the fiscal year.
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Suburban Cook County Regional Office of Education No. 14 prepares a five year revenue
budget for the Institute Fund. This budget is not presented, as it is not based on expenses and
would not be a good indicater of financial position. It is used by management to prepare for
expected receipts for teacher certifications and renewals.

CAPITAL ASSETS

As of June 30, 2007, Suburban Cook County Regional Cffice of Education No. 14 had invested
$21,088 in capital assets, including furniture and equipment. Total depreciation expense for the
year was $9,223.

The following schedule presents capital asset balances net of depreciation for the fiscal year
ended June 30, 2007.

Governmental
Activities

Furniture and equipment 5 21,089

The following schedule presents capital asset balances net of depreciation for the fiscal year
ended June 30, 2006.
Governmental
Activities

Furniture and equipment $ 20,512

Additional information on Suburban Cook County Regional Office of Education No. 14’s capital
assets can be found in Note 3 on page 43 of this report.

ECONOMIC FACTORS BEARING ON SUBURBAN COOK COUNTY REGIONAL OFFICE OF
EDUCATION NO. 14’'S FUTURE

At the time these financial statements were prepared and audited, Suburban Cook County
Regional Cffice of Education No. 14 was aware of several existing circumstances that could
significantly affect its financial health in the future:

it is expected that fiscal year 2008 will represent a low point in the 5-year revenue cycle within
the Institute Fund. Additionally, there is also an amcunt ¢f uncertainty pertaining to the current
level of State funding, namely in the Truant Alternative Grant program. However, under the
leadership of our new Regicnal Superintendent, there will be an added emphasis on operating
efficiency as well as the exploration of other pessible sources of revenue.
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CONTACTING SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14'S
FINANCIAL MANAGEMENT

This financial report is designed te provide Suburban Cook County Regional Office of Education
No. 14's citizens, taxpayers, customers, and creditors with a general cverview of Suburban
Cook County Regicnal Office of Education No. 14's finances and to demonstrate Suburban
Cook County Regional Office of Education No. 14’s accountability for the money it receives. [f
you have questions about this report or need additienal financial information, contact Suburban
Cook County Regional Office of Education No. 14, 10110 Gladstone Street, Westchester,
lliinois 60154-2618.
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EXHIBIT A

SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
STATEMENT OF NET ASSETS
June 30, 2007

Primary
Government
Governmental
Activities
ASSETS
Current assets:
Cash and cash equivalents $ 544 883
Prepaid expenses 723
Total current assets 545,606
Noncurrent assets:
Capital assets, being depreciated, net 21,088
Total assets 566,685
LIABILITIES
Current liabilities:
Accounts payable 23,147
Accrued liabilities 9,094
Due to other governments 41,589
Deferred revenue 906,289
Total liabitities 980,129
NET ASSETS
[nvestment in capital assets, net of related debt 21,089
Unrestricted {434,523}
Total net assets $ (413,434)

The accompanying notes are an integral part of the financial statements.
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14 EXHIBITB
STATEMENT OF ACTIVITIES
Year Ended June 30, 2007

Net (Expenses)
Revenues and
Changes in
Net Assets
Program Revenues Primary
Operating  Government
Charges for Grants and Governmental
FUNCTIONS/PROGRAMS Expenses Services Contributions Activities
Primary government:
Governmental activities:

Education:
Salaries and benefits $ 648771 % - ] 324,386 % (324 385)
Purchased services 504 108 - 252,053 (252,053)
Supplies and materials 12,102 - 6,051 {6,051)
Capital outlay 899 - 5,350 4 451
Payments o other governments 561,389 - 280,685 (280,694)
State teachers’ certification beard 147.001 147,001 - -
Depreciation expense 9,223 - - {9,223)
Administrative:
On-behalf payments 332,668 - - (332,668)
Total primary government $ 2216159 % 147,001 % 868.535 {1,200,623)
General revenues:
Local sources 713,709
On-behalf payments 332,668
Total general revenues 1,046,377
CHANGES IN NET ASSETS (154,248)
NET ASSETS, BEGINNING OF YEAR (259,188)
NET ASSETS, END OF YEAR $ (413,434)

The accompanying notes are an integral part of the financial statements.
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SUBURBAN COOK COUNTY REGIONAL OFFICE QF EDUCATION NO. 14 EXHIBITC
BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2007

Other Total
General Institute Education Nonmajor  Governmental
Fund Fund Fund Funds Funds
ASSETS
Cash and cash equivalents 3 62644 $ 332,714 % 128,245 % 20280 3% 544 883
Prepaid expenses 723 - - - 723
TOTAL ASSETS 3 63,367 % 332,714 3 129,245 § = 20,280 9 545,606
LIABILITIES AND FUND BALANCES (DEFICIT)
LIABILITIES
Accounts payable % 6,000 $ - 3 2,136 % 15,011  § 23,147
Accrued liabilities - 9,094 - - 9,094
Due to other govemments - - 41,599 - 41,599
Deferred revenue - 906,289 - - 906,285
Total labilities 6,000 915,383 43,735 15,011 980,129
FUND BALANCES (DEFICIT)
Unreserved, reported in:
General fund 57,367 - - - 57,367
Special revenue funds - (582,669) 85,510 5,269 (491,890)
Total fund bhalances (deficit) 57,367 (682,668) 85,510 5,269 {434,523)
TOTAL LIABILITIES AND
FUND BALANCES (DEFICIT) $ 63,367 % 332,714 $ 129,245 $ 20280 3% 545,606

The accompanying notes are an integral part of the financial statements.
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EXHIBIT D

SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
June 30, 2007

Total fund balances {deficit) - governmental funds (page 32} $ (434,523)

Amounts reported for governmental activities in the
Statement of Net Assets are different because:

Capital assets used in governmental activities are not
financial resources and, therefore, are not reported

in the funds. 21,089
Net assets of governmental activities {page 30) $  (413,434)

The accempanying notes are an integral part of the financial statements.
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EXHIBITE

SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
Year Ended June 30, 2007

QOther Total
General Institute Education Nonmajor Governmental
Fund Fund Fund Funds Funds
REVENUES:
Local sources % 22518 & 5355869 % 57464 & 2506687 § 866,618
State sources 860,453 - 123,092 10,680 794 230
Federal sources - - 68,387 - 68,397
On-behalf payments 332,668 - - - 332,668
Total revenues 1,015,644 535,969 248,953 261,347 2,061,913
EXPENDITURES:
Current:
Education:
Salaries and benefits 45 780 430,061 33,255 79,695 648 771
Purchased services 109,466 56,369 149,976 188,295 504,106
Supplies and materials 3,457 5128 2,417 1,100 12,102
Capital outlay 2,436 5,996 1,967 300 10,699
Payments to other governments 561,389 - - - 561,389
State teachers' cerification board - 147,001 - - 147,001
Administrative:
On-behalf payments 332,668 - - - 332,668
Total expenditures 1,055 176 704 555 187,615 269 3390 2,216,736
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER} EXPENDITURES (39,532) {168,586) 61,338 {8,043) (154,823}
OTHER FINANCING SOURCES (USES):
Transfers in 1,723 - 773 - 2,496
Transfers out - - {2,486) - {2,498}
Total other financing sources (uses) 1,723 - {1,723} - -
NET CHANGE IN FUND BALANCES (37,809) {168,586) 59615 {8,043} (154,823)
FUND BALANCES (DEFICIT}, BEGINNING OF YEAR 95,176 (414.083) 25 895 13,312 (279,700)
FUND BALANCES (DEFICIT), END OF YEAR % 57,367 § (582,669) § 85510 § 5268 § (434,523)

The accompanying notes are an integral part of the financial statements.
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EXHIBIT F

SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
GOVERNMENTAL FUNDS
Year Ended June 30, 2007

Net change in fund balances {page 34) $ (154,823)

Amounts reported for governmental activities in the
Statement of Activities are different because:

Governmental funds report capital outlays as
expenditures. However, in the Statement of
Activities the cost of those assets is allocated
over their estimated useful lives and reported
as depreciation expense.

Capita!l outlay $ 9,800
Depreciation expense {9,223} 577
Change in net assets of governmental activities (page 31) $  {154,246)

The accompanying notes are an integral part of the financial statements.
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SUBURBAN COCK COUNTY REGIOCNAL OFFICE OF EDUCATICN NO. 14
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Suburban Cook County Regional Office of Education No. 14 was created to develop and
maintain educational services for the school districts in Cook County, illinois. The Suburban
Coock County Regional Office of Education No. 14 services 637 public schools and 143 districts
within the county (exclusive of District 289}.

The functions of the Suburban Cook County Regional Office of Education No. 14 include, but
are net limited t¢ the following:

» Processing teachers’ certificates

» Teaching initial and refresher classes for school bus drivers within Suburban Cook County
Regional Office of Educaticn No. 14
Review life/safety requirements for schoois in conjunction with the State of lllincis

¢ Issuing newsletters regarding new lllincis lifefsafety requirements

« Monitoring compliance with State laws and Department of Education policies and
procedures
Previding directions to teachers and school officials on science, art and teaching methods
Implementing the State Board of Education’s Pclicy Programs

s Encouraging camaraderie among teachers through the teachers’ institute

Suburban Cook County Regional Office of Education No. 14 has no distributive fund since the
State of lllinois maintains responsibitity for the functicn of distributing state and federal aid to
individual schcool districts.

The State of lHinois alsc maintains responsibiiity for the GED proegram, therefore, there is no
GED fund.

The financial statements of the Suburban Cock County Regional Office of Education No. 14
have been prepared in conformity with generally accepted accounting principles {GAAP) as
applied to governmental units. The foilowing s a summary of the significant accounting
policies:
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Reporting Entity

For financial reporting purposes, Suburban Cook County Regicnal Office ¢f Education No. 14
has included all funds, organizations, agencies, boards, commissions and autherities.
Suburban Cook County Regicnal Office of Education No. 14 has alsc considered all potential
component units for which it is financially accountable and other organizations for which the
nature and significance of their relationship with Suburban Cock County Regional Office of
Education No. 14 are such that exclusion would cause Suburban Cock County Regional Office
of Education No. 14’s financial statements to be misleading or incomplete. The Governmental
Accounting Standards Board has set forth criteria to be considered in determining financial
accountability. These criteria include appointing a wvoting majority of an organization’s
governing body and (1) the abiiity of Suburban Cook County Regicnal Office of Education No.
14 to impose its will on that organization or {2} the potential for the organization to provide
specific benefits to or impose specific financial burdens on Suburban Cook County Regional
Office of Education No. 14. Suburban Cock County Regional Office of Education No. 14 has
no component units which meet the Governmental Accounting Standards Board criteria.

Basis of Presentation

Government-wide Financial Statements - The Statement of Net Assets and the Statement of
Activities report infermation on all of the activities of Suburban Cook County Regional Office of
Education No. 14. For the most part, the effect of interfund activity has been removed from
these statements. Governmental activities are normally supported by intergovernmental and
local revenues.

The Statement of Net Assets presents Suburban Cook County Regional Cffice of Education
No. 14’s nonfiduciary assets and liabilities, with the difference reported as net assets. Net
assets are reported in three categories:

Invested in capilal assels, net of related debt consists of capital assets, net of accumulated
depreciation and reduced by cutstanding balances for any debt attributable to the acquisition,
construction or improvement of those assets.

Restricted net assets result when constraints placed on net asset use are either externally
imposed or imposed by law through constitutional provisions or enabling legislation.

Unrestricted net assets consist of net assets that do not meet the definition of the two

preceding categories. Unrestricted net assets often have constraints on rescurces imposed by
management which can be removed or modified.
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June 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those clearly
identifiable with a specific function. Program revenues inciude 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by
a given function and 2) grants, contributions and interest restricted to meeting the operaticnal
requirements of a particular function. Other items not properly included among pregram
revenues are reported instead as general revenues.

Fund Financial Statements - Separate financial statements are provided for governmental
funds. Major individual governmental funds are reported as separate columns in the fund
financial statements. All remaining governmental funds are aggregated and reported as
nonmajor governmental funds.

Suburban Cook County Regional Office of Education No. 14 reports the following major
governmental funds:

The General Fund is the operating fund of the Suburban Cook County Regional Office
of Education No. 14. The General Fund accounts for all financial resources except
those required to be accounted for in another fund.

The Institute Fund accounts for registration and renewal fees related to teachers’
certificates. Funds collected from registration and renewal fees are expended to defray
the costs incidental to teachers' institutes, conferences, and workshops. Al funds
generated remain restricted until expended only on the aforementioned activities.

Education Fund - Accounts for grant funds which are restricted as to their use except for
those accounted for in the Supervisory Fund. Restricted grant funds include:

Title 1l - Eisenhower - Leadership Grant - to account for grant monies received for,
and payment of, expenditures incurred in providing workshops.

Substance Abuse and Violence Prevention Grant - to account for monies received
for, and payment of, expenditures incurred in facilitating the Substance Abuse and
Violence Prevention program.

Truant Alternative Grant - to account for grant monies received for, and payment of,
expenditures incurred for after school programs to avoid truant behavior in children.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Cock County Learning Technology Center - to account for monies received for, and
payment of, expenditures incurred to support technolegy applications throughout the
Districts served.

Lehman Scholarships - tc account for monies received for, and payment of,
expenditures incurred in providing scholarships.

Building Survey - t¢ account for menies received for, and payment of, expenditures
to conduct a pilot of ISBE web based school facility inventory.

SES Monitoring - t¢ account for monies received for, and payment of, expenditures
for the evaluation of applicaticns used for supplemental education services.

lllinois Terrorism Task Force - to account for monies received for, and payment of,
expenditures to provide training designed to enhance the capacity of schools to plan
for and manage critical incidents.

McKinney Homeless Grant - to account for monies received for, and payment of,
expenditures that will coordinate enrollment, attendance, social and educational
success of identified students in Suburban Cook County Schools.

Pre-School Monitoring - t¢ account for funds received for, and payment of,
expenditures relating to the Preschool for All pregram.

QOther - to account for monies received for, and payment of, expenditures for other
education operations.

Suburban Cook County Regional Office of Education No. 14 reports the following nonmajor
governmental funds:

Directory - accounts for sales proceeds and costs of producing directories of all school
builldings within the Suburban Cook County Regional Office of Education No. 14’s
jurisdiction.

Bus Driver - accounts for school bus drivers’ permit fees which may be expended for
schocl bus drivers’ refresher courses.

Supervisecry - accounts for State funding used to pay expenses for supervision of school
districts within the Suburban Cook County Regional Office of Education No. 14’s
jurisdiction.

Fingerprinting - accounts for reimbursement from school districts to pay expenses of
providing fingerprinting services.
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June 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement Focus and Basis of Accounting

The government-wide financial siatements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been satisfied.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized
as soon as they are both measurable and available. Revenues are considered to be available
when they are collectible within the current period or soan enough thereafter to pay liabilities of
the current period. For this purpose, the government considers revenues to be available if they
are collected within 60 days after year end.

Intergovernmental revenues (shared revenues, grants and reimbursements from other
governments) and interest associated with the current fiscal period are all considered to be
susceptible to accrual. All other revenue items are considered to be measurable and available
only when cash is received by Suburban Cook County Regional Office of Education No. 14.

Suburban Cook County Regional Office of Education No. 14 records on-behalf payments made
by the State to the Teachers’ Retirement System as revenue and expenditures.

Suburban Cook County Regional Office of Education No. 14 recognizes teacher certificate
registration fees for school years ending after June 30, 2007 as deferred revenue.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
Capital asset acquisitions are reported as expenditures in governmental funds.

Under the terms of grant agreements, Suburban Cook County Regional Office of Education No.
14 funds certain programs by a combination of specific cost-reimbursement grants and general
revenues. Thus, when program expenses are incurred, there are both restricted and
unrestricted net assets available to finance the program. It is Suburban Cook County Regional
Office of Education No. 14's policy to first apply cost-reimbursement grant resources to such
programs, and then general revenues.

Suburban Cook County Regional Office of Education No. 14 maintains its financial records on
the cash basis. The financial statements of Suburban Cook County Regional Office of
Education No. 14 are prepared by making memorandum adjusting entries to the cash basis
financial records.
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Assets, Liabilities, and Fund Equity

The following accounting policies are followed in preparing the balance sheet:

Cash and cash equivalents - The cash and cash equivalent balances of Suburban Cook
County Regional Office of Education No. 14 are valued at cost.

All short-term cash investments that are highly liquid are considered to be cash
equivalents. Cash equivalents are readily convertible to known amounts of cash and, at
the day of purchase, have a maturity date no longer than three months.

Capital assets - Capital assets, which include furniture and equipment, are reported in
the government-wide Statement of Net Assets. Capital assets are recorded at historical
cost. Donated capital assets are recorded at estimated fair market value at the date of
donation. The costs of normal maintenance and repair that do not add to the value of
the asset or materially extend asset lives are not capitalized. Capital assets are defined
by Suburban Cook County Regional Office of Education No. 14 as assets with an initial,
individual cost in excess of $500 and estimated useful lives in excess of two years.
Capital assets are depreciated using the straight line method over 5-10 years.

Deferred revenue - Although certain revenues are measurable, they are not available.
Available means collected within the current period or expected to be collected scon
enough thereafter to be used to pay liabilities of the current period. Deferred revenue in
the governmental fund financial statements represents the amount of assets that have
been recognized, but the related revenue has not been recognized since the revenue is
not earned until a future period. Deferred revenue consists of teacher certificate
registration fees for school years ending after June 30, 2007.

Fund balance - In the governmental fund financial statements, reservations of fund
baiance are reported for amounts that are not available for appropriation or are legally
restricted by outside parties for use for a specific purpose.

Restricted net assets - In the government-wide Statement of Net Assets, net assets are
reported as restricted when constraints placed on net asset use are either externally
imposed by creditors, grantors, contributors or laws and regulations of other
governments or imposed by law through constitutional provisions or enabling legislation.
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Budgets and Budgetary Accounting

The budgetary compariscn and related disclosures are reported as supplementary information.

Suburban Cook County Regional Office of Education No. 14 did not formally adopt a budget for
the year ended June 30, 2007 and is not legally required to do s¢. The lllincis State Board of
Education requires budgets for certain State programs. These budgets were used to prepare
statements of revenues, expenditures, and changes in fund balance - budget and actual for the
following programs: General Fund, Truant Alternative Grant, and McKinney Homeless Grant,

NOTE 2 - CASH AND CASH EQUIVALENTS

The deposit and investment of monies is governed by the provisions of the lllinois Compiled
Statutes.

Deposits

At June 30, 2007, the carrying amount of the deposits was $544,883 (net of overdrafts) and the
bank balance was $621,081.

Custodial Credit Risk - Custodiai credit risk is the risk that in the event of a bank failure,
Suburban Cock County Regional Office of Education No. 14's deposits may not be returned.
Error! Bookmark not defined. does not have a deposit policy for custodial credit risk. As of
Error! Bookmark not defined., all of Error! Bookmark not defined.’s deposits were either
covered by FDIC insurance or covered by collateral held by the financial institution in Error}
Bookmark not defined.’s name.
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

NOTE 3 - CAPITAL ASSETS

Capital assets activity for the year ended Error! Bookmark not defined. is as follows:

Balance Balance
June 30, June 30,
2006 Additions Deletions 2007
Governmental activities:
Furniture and equipment $ 58784 % 8800 % - $ 69,584
Less accumulated depreciation 38,272 8,223 - 48 495
Total capital assets, net $ 20512 9 577 % - $ 21,089
Depreciation expense was charged as follows:
Governmental activities:
Education:
Depreciation expense $§ 09223

NOTE 4 - DUE TO OTHER GOVERNMENTS

The detatil of balances that are due to other governments at June 30, 2007 is as follows:

Education Fund
McKinney Homeless Grant

Due to Regicnal Office of Education No. 31

$ 41,509

NOTE 6 - OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES

Generally accepted accounting principles require disclosure as part of the combined financial
statements of certain information concerning individual funds as follows:

The following funds had deficit fund batances at June 30, 2007:

Institute Fund
Education Fund
SES Monitoring
Other Nonmajor Funds
Bus Driver
Supervisory
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SUBURBAN COQK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

NOTE 6 - ON-BEHALF PAYMENTS

Salaries of the Regicnal Superintendent and his two assistants are paid by the State of lllincis.
The State of llincis and the respeclive empioyees alsc pay pension plan contributions
associated with these salaries. The Suburban Cock County Regional Office of Education Ne.
14 pays all other salaries.

Cn-behalf payments are as follows:

Regional Superintendent - salary $ 90,712
Regional Superintendent - benefits 12,949
Assistant Regional Superintendents - salaries 211,473
Assistant Regional Superintendents - benefits 17,534
Total on-behalf payments $ 332,668

Salary and benefit data for the Regional Superintendent and Assistant Regicnal Superintendent
was calculated based cn data provided by the lllinois State Board of Education.

NOTE 7 - TRANSFERS

Fund In Out
Educaticn Fund
Title I - Eisenhower - Leadership Grant $ 444 $ -
Substance Abuse and Viclence Prevention Grant - 773
Lehman Scholarships 80 -
Building Survey 94 -
McKinney Homeless Grant - 1,723
Other 175 -
General Fund 1,723 -
$ 2,496 $ 2,496

NOTE 8 - RISK MANAGEMENT

Suburban Ceook County Regicnal Office of Education No. 14 is exposed to various risks of loss
related to torts, theft, damage to and destruction of assets, errors and omissicns, injuries to
employees, and natural disasters. These risks are covered by the purchase of commercial
insurance. Suburban Ccok County Regional Office of Education No. 14 assumes fiabiiity for
any deductibles and claims in excess of coverage limitations. There has been no significant
reduction in insurance coverage from the prior year. Settled claims resulting from these risks
have not exceeded commercial insurance coverage during the year,
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SUBURBAN COOK COUNTY REGIONAL CFFICE OF EDUCATION NO. 14
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

NOTE 9 - NEW PRONOUNCEMENT

In 2007, Suburban Cook County Regional Office of Education No. 14 adopted Governmental
Accounting Standards Board (GASB) Statement No. 43, Financial Reporting for
Pastemployment Benefit Plans Other Than Pension Plans. The Regional Office of Educaticn
implemented this standard during the current year, however; it did not have a significant impact
¢n the financial statements.

This infermaticn is an integral part of the accompanying financial statements.
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SUBURBAN COQK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
BUDGETARY COMPARISON SCHEDULE

REVENUES:
Local sources
State sources
On-behalf payments
Total revenues

EXPENDITURES:
Current:
Education:
Salaries and henefits
Purchased services
Supplies and materials
Capital outlay
Payments to other governments
{On-behalf payments
Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES:
Transfers in

NET CHANGE IN FUND BALANCE
FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

GENERAL FUND
Year Ended June 30, 2007

Variance with

Final Budget
Budgeted Amounts Actual Favorable
QOriginal Final Amounts {Unfavorable)
$ - $ - $ 22518 % 22,518
660,458 660,458 660,458 -
- - 332,668 332,668
660,458 660,458 1,015,644 355,186
33,700 33,700 45,760 {12,060}
60,368 80,369 109 466 (49,097)
3,000 3,000 3,457 {(457)
2,000 2.000 2,436 (436)
561,389 561,389 561,389 -
- - 332,668 (332,668)
660,458 660,458 1,055,176 {394,718)
- {39,532) (38,532)
_ 1723 1,723
$ - 0§ - (37.809) $ __ (37,809)
95176
$ A7.387

a7

SCHEDULE 1



SCHEDULE 2

SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
COMBINING SCHEDULE OF ACCOUNTS
EDUCATION FUND
June 390, 2007

Substance Cook
Title Il - Abuse and County
Eisenhower - Violence Truant Learning
Leadership Prevention Alternative Technology
Grant Grant Grant Center
ASSETS
Cash {(overdraft) and cash equivalents $ - $ 1001 § 77,263 § 3,000
LIABILITIES AND FUND BALANCES {(DEFICIT)
LIABILITIES
Accounts payable 3 - N - % 1,136 % -
Due to other governments - - - -
Total liabilities - - 1,136 -
FUND BALANCES (DEFICIT)
Fund balances (deficit),
unreserved and undesignated - 1,001 76,127 3,000
TOTAL LIABILITIES AND
FUND BALANCES {DEFICIT) 3 - $ 1001 $ 77263 $ 3,000
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SCHEDULE 2

SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14 {(CONTINUED)
COMBINING SCHEDULE OF ACCOUNTS

ASSETS

Cash (overdraft) and cash equivalents

LIABILITIES AND FUND BALANCES (DEFICIT)
LIABILITIES
Accounts payable
Due to other governments
Total liabilities

FUND BALANCES (DEFICIT)

Fund balances (deficit),
unreserved and undesignated

TOTAL LIABILITIES AND
FUND BALANCES {DEFICIT)

EDUCATION FUND
June 30, 2007

lllinois
Lehman Building SES Terrorism
Scholarships Surve Monitoring Task Force
3 - $ - $ {2,965) % 3,117
$ S -8 S .
- - {2,965) 3,117
$ - $ - 3 (2,965 % 3,117
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SCHEDULE 2

SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14 (CONTINUED)

COMBINING SCHEDULE OF ACCOUNTS
EDUCATION FUND
June 30, 2007

McKinney
Homeless Pre-School
Grant Monitoring Other Total
ASSETS
Cash (overdraft) and cash equivalents $ 42599 3 5230 % - $ 129,245
LIABILITIES AND FUND BALANCES (DEFICIT)
LIABILITIES
Accounts payable $ 1,000 $ - 3 - $ 2,136
Due to other governments 41,599 - - 41,598
Total liabilities 42 599 - - 43,735
FUND BALANCES (DEFICIT)
Fund balances (deficit},
unreserved and undesignated - 5,230 - 85,510
TOTAL LIABILITIES AND
FUND BALANCES (DEFICIT) $ 42599 % 5230 § - $ 120,245
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SUBURBAN COQOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES

EDUCATION FUND ACCOUNTS

REVENUES:
Local sources
State sources
Federal sources

Total revenues

EXPENDITURES:;
Current:
Education;
Salaries and benefits
Purchased services
Supplies and materials
Capital outlay
Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER {UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfers in
Transfers out

Total other financing sources (uses}

NET CHANGE IN
FUND BALANCES {DEFICIT)

FUND BALANCES (DEFICIT),
BEGINNING OF YEAR

FUND BALANCES (DEFICIT),
END OF YEAR

Year Ended June 30, 2007

SCHEDULE 3

Substance Cook
Title |l - Abuse and County
Eisenhower - Violence Truant Learning
Leadership Prevention Alternative Technology
Grant Grant Grant Center
$ - % - 3 156 $
- 123,092 -
- - 123,248 -
- - 22,596 -
- 9,699 24,481
- - 1,068 -
- 9.699 48,145 -
- (2.699) 75103 -
444 - -
- (773) -
444 (773) - -
444 {10,472} 75103 -
{444} 11,473 1,024 3,000
E - $ 1,00=1_ $ 76,127 $ 3,000

51




SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
COMEBINING SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES
EDUCATION FUND ACCOUNTS
Year Ended June 30, 2007

REVENUES:
Local sources
State sources
Federal sources

Total revenues

EXPENDITURES:
Current:
Education:
Salaries and benefits
Purchased services
Supplies and materials
Capital outlay
Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FiINANCING SOURCES (USES):

Transfers in
Transfers out

Total other financing sources (uses)

NET CHANGE IN
FUND BALANCES (DEFICIT)

FUND BALANCES (DEFICIT),
BEGINNING OF YEAR

FUND BALANGCES (DEFICIT),
END OF YEAR

SCHEDULE 3
{CONTINUED)
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Ninois
Lehman Building SES Terrorism
Scholarships Monitoring Task Force
$ 1,806 § - $ 125600 § 85562
1,908 12,500 §,552
14,808 16,667 2,482
10 - - _
14,818 - 16,667 2,492
(12,912) 4,167) 6,060
60 94 - -
60 94 - -
(12,852) 94 (4,167) 6,060
12,852 {94) 1,202 (2,943)
$ - & - 3 (2.985) § 3.117



SCHEDULE 2

(CONTINUED)
SUBURBAN COOK COUNTY REGIONAL OFFICE CF EDUCATION NO. 14
COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
EDUCATION FUND ACCOUNTS
Year Ended June 30, 2007
McKinney
Homeless Pre-School
Grant Monitoring Qther Total
REVENUES:
Local sources % - $ 34350 § - $ 57 464
State sources - - - 123,092
Federal scurces 68,3587 - - 68,397
Total revenues 88,3697 34,350 - 248,953
EXPENDITURES:
Current;
Education:
Salaries and benefits 10,659 - - 33,255
Purchased services 53,640 28,189 - 149,876
Supplies and maternals 2,375 32 - 2,417
Capital outlay - 899 - 1,967
Total expenditures 656,674 29120 - 187,615
EXCESS (DEFICIENCY) OF REVENUES
OVER {(UNDER) EXPENDITURES 1,723 5,230 - 61,338
OTHER FINANCING SOURCES (USES):
Transfers in - - 175 773
Transfers out (1,723 - - _(2,496)
Total other financing sources (uses) {1,723) - 175 {1.723)
NET CHANGE IN
FUND BALANCES (DEFICIT) - 5,230 175 59,615
FUND BALANCES (DEFICIT),
BEGINNING OF YEAR - - {175) 25,885
FUND BALANCES (DEFICIT),
END OF YEAR 3 - $ 5230 § - 3 85,510
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SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14

BUDGETARY COMPARISON SCHEDULE
EDUCATION FUND ACCOUNTS
Year Ended June 30, 2007

SCHEDULE 4

Truant Alternative Grant McKinney Homeless Grant Total
Varlance with Varlance with Varlance with
Final Budget Final Budget Final Budgst
Budgeted Amounts Actual Favorable Budgeted Amounts Actual Favorable Budgeted Amounis Actual Favorable
Orlginal Fina! Amounts Unfayorable} Origlinal Flna! Amounts {Unfavorable} Crlginal Flnal Amounts {Unfavarabis}
REVENUES:
Local sources § - - 186 % 156 b1 - § - - 3 - $ - - 3 156 8 156
Stale sources 123,082 123 092 123,092 - - - - - 123,082 123,082 123,092 -
Federat sources ) - - - - 109,995 109,996 58.387 {41,559 109,996 109,998 58,397 (41,509}
Taotal revenues 123,092 123,082 123,248 156 109,996 108,996 68,397 {41,599) 233,088 233,088 191,645 (41,443}
EXPENDITURES:
Current
Education:
Salaries and benefis 12,906 24,400 22,596 1,804 18,3658 18,365 10,659 7,706 32271 42 765 33,255 9,510
Purchased services 80,305 86,692 24,481 62,211 B4,635 84,835 53,640 30,985 164,340 171,327 78,121 93,206
Supplies and malerials 28881 12,000 - 12,000 5,996 6,996 2,375 4621 35,877 18,996 2,375 16,621
Capital cutlay _ - - 1,088 {1.068) - - - - - - 1,068 (1,068)
Total expenditures 123.092 123,082 48,145 74,947 109,996 109,996 66 674 43 322 233,088 233,088 114,819 118,268
EXCESS OF REVENUES
OVER EXFENDITURES - - 75,103 75,103 - - 1.723 1,723 - - 76,826 76,826
OTHER FINANCING USES:
Transfers cut - - - o - - _ - (1.723% 1,723 . - - (1.723) $1.723)
NET CHANGE IN FUND BALANCES 3 - - 75,103 7o - - - $ - 75103 ¢ 7 AN
FUND BALANCES,
BEGINNING OF YEAR 1,024 1,024
FUND BALANCES,
END OF YEAR 76.127 - k4 TEATT

54



SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS
June 30, 2007

SCHEDULE 5

Directory & Supervisory Fingerprinting Total
ASSETS

Cash (overdraft) and cash equivalents $ 3,101 % (1,285) $ (2,071} $ 20535 % 20,280
LIABILITIES AND FUND BALANCES (DEFICIT)
LIABILITIES

Accounts Payable $ - $ 5450 3% - $ 9561 % 15,011
FUND BALANCES (DEFICIT)

Unreserved 3,101 (6,735) (2,071) 10,974 5,269
TOTAL LIABILITIES AND

FUND BALANCES (DEFICIT) $ 3,101 & (1,285) $ (2,071) § 20,535 $ 20,280
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SCHEDULE 6

SUBURBAN COOK COUNTY REGIONAL OFFICE OF EDUCATION NO. 14
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - NONMAJOR SPECIAL REVENUE FUNDS

Year Ended June 30, 2007

Bus
Directory Driver Supervisory Fingerprinting Total
REVENUES:
Local scurces 3 36,111 % 62,074 $ - 3 152,482 % 250,667
State sources - 9,680 1,000 - 10,680
Total revenues 36,111 71,754 1,000 152,482 261,347
EXPENDITURES:
Current:
Education;
Salaries and benefits 32,646 33,871 - 13,178 79,695
Purchased services 8,486 46 471 784 132,554 188,295
Supplies and materials 124 85 131 750 1,100
Capital outlay - - - 300 300
Total expenditures 41,256 80,437 915 146,782 269,390
NET CHANGE IN FUND BALANCES (DEFICIT) {5,145) (8,683) 85 5,700 (8,043)
FUND BALANCES (DEFICIT),
BEGINNING OF YEAR 8,246 1,648 (2,156) 5274 13,312
FUND BALANCES (DEFICIT), END OF YEAR $ 3101 §% (6,735} $ (2,071) % 10,974 $ 5,269
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