














CASS, SCOTT
OF NO.

The Brown, Cass, Morgan and Scott Counties Regional Office of Education No. 46 opted not to
have a formal exit conference during the financial audit for the year ended June 30, 2011.
Throughout the audit, numerous meetings were held between auditors and Regional Office
officials to discuss matters contained in this audit report. Responses to the recommendations
were provided by Honorable Jeff Stephens, Regional Superintendent, on May 9, 2012.



CASS, SCOTT COUNTIES
OF NO.

The audit of the accompanying basic financial statements of the Brown, Cass, Morgan and Scott
Counties Regional Office of Education No. 46 was performed by Winkel, Parker & Foster, CPA
PC.

Based on their audit, the auditors expressed an unqualified opinion on the Brown, Cass, Morgan
and Scott Counties Regional Office of Education No. 46's basic financial statements.
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AUDITORS’

Honorable William G. Holland
Auditor General
State of lllinois

As Special Assistant Auditors for the Auditor General, we have audited the accompanying
financial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of the Brown, Cass, Morgan and Scott Counties Regional Office of Education
No. 46, as of and for the year ended June 30, 2011, which collectively comprise the Brown, Cass,
Morgan and Scott Counties Regional Office of Education Neo. 46’s basic financial statements as
listed in the table of contents. These financial statements are the responsibility of the Brown,
Cass, Morgan and Scott Counties Regional Office of Education No. 46’s management. QOur
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we pfan and perform the audit to obtain reasonable assurance ahout whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financia! statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of the Brown, Cass, Morgan and Scott Counties Regional
Office of Education No. 46, as of June 30, 2011, and the respective changes in financial position
thereof for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

The Brown, Cass, Morgan and Scott Counties Regional Office of Education No. 46 adopted
GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions
during the year ended June 30, 2011. The statement changed the classifications of governmental
fund balances and clarified the definitions of existing fund types. The adoption of this statement
had no effect on the any of the Brown, Cass, Morgan and Scott Counties Regional Office of
Education No. 46’s governmental funds’ assets or liabilities nor was there any effect to the total
amount of any of the Brown, Cass, Morgan and Scott Counties Regional Office of Education No.
46's governmental fund balances as of and for the year ended June 30, 2011.
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CONTROL FINANCIAL

AUDIT OF

Honorable William G. Holland
Auditor General
State of lllinois

As Special Assistant Auditors for the Auditor General, we have audited the financial statements
of the governmental activities, each major fund, and the aggregate remaining fund information
of the Brown, Cass, Morgan and Scott Counties Regional Office of Education No. 46, as of and
for the year ended June 30, 2011, which collectively comprise the Brown, Cass, Morgan and
Scott Counties Regional Office of Education No. 46's basic financial statements and have issued
our report thereon dated June 18, 2012. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Control Over Financial Reporting

Management of the Brown, Cass, Morgan and Scott Counties Regional Office of Education No.
46 is responsible for establishing and maintaining effective internal control over financial
reporting. In planning and performing our audit, we considered the Brown, Cass, Morgan and
Scott Counties Regional Office of Education No. 46’s internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Brown, Cass, Morgan and Scott Counties Regional Office of Education No. 46's internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Brown, Cass, Morgan and Scott Counties Regional Office of Education No. 46’s internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material w2akness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis.
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Year June 30, 2011

Section I: Summary of Auditors’ Results:

Type of auditor's report issued: Unquaiified

Internal control over financial reporting:

o Material weakness(es} identified? yes X no
« Significant deficiency(ies) identified? X yes none reported
Noncompliance material to

financial statements noted? X yes no
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Not Applicable
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OF
June 30, 2011

Condition Current Status

10-1
10-2
10-3

Controls Over Compliance with Laws and Regulations  Repeated
Inadequate Controls Over Property and Equipment Resolved
Controls Over Financial Statement Preparation Repeated
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June 30, 2011

Agency
Fund
Cash $ 63,988
Due frorn other governments 133,429
TOTAL ASSETS $ 197,417
Due to other governments $ 197 417

The accompanying notes are an integral part of the financial statements.
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(Other than Management’s Discussion and Analysis)
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BROWN, CASS, SCOTT COUNTIES
OFFICE OF NO. 46
Year June 30, 2011
Balance, Balance,

June 30, 2010

Cash 3 - $ 746,878 § 682,890 % 63,988
Due from other governments 127,797 752,510 746,878 133,429

TOTAL ASSETS 3 127,797 5 1409388 § 1,429,768 $ 197,417
Due to other governments $ 127,797
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