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Chicago Teachers ' Pension Fund 

20J North La Salle Street,. sLlite 2600 Chicago, Illinois 60601-1231 

MANAGEMENT ASSERTION LETTER 

March 25, 20 I 0 

Honorable William G. Holland 
Illinois Auditor General 
740 East Ash Street 
Springfield, IL 62703 

Dear Mr. Holland: 

We are responsible for the identification of, and compliance with, all aspects of laws, 
regulations, contracts, or grant agreements that could have a material effect on the operations of the 
Fund. We are responsible for and we have established and maintained an effective system of 
internal controls over compliance requirements. We have performed an evaluation of the Fund's 
compliance with the following assertions during the rwo-year period ended June 30, 2009. Based 
on this evaluation, we assert that during the years ended June 30, 2008 and June 30, 2009, the Fund 
has materially complied with the assertions below. 

A. The Fund has expended public funds of the State in accordance with the purposes for which 
such funds have been appropriated. 

B. The Fund has submitted its annual report to the State as required by law. 

Yours very truly, 

Public School Teachers' Pension and Retirement Fund of Chicago 

J1n [6 (LC ,Wo.1YI Du c r 
Patricia Hambrick, Chief Financial Officer 
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STATE OF ILLINOIS
SPECIAL LIMITED COMPLIANCE EXAMINATION TESTING OF STATE

APPROPRIATIONS TO THE PUBLIC SCHOOL TEACHERS’ PENSION AND
RETIREMENT FUND OF CHICAGO

For the Two Years Ended June 30, 2009

COMPLIANCE REPORT

SUMMARY

The special limited compliance examination testing performed during this examination was
conducted in accordance with Government Auditing Standards and in accordance with the Illinois
State Auditing Act.

ACCOUNTANTS’ REPORTS

The Independent Accountants’ Report on Special Limited State Compliance Testing and
on Supplementary Information for State Compliance Purposes does not contain scope limitations,
disclaimers, or other significant non-standard language.

SUMMARY OF FINDINGS

There were no findings of noncompliance disclosed by our special limited State
compliance examination tests in this examination or in the prior examination which are required to
be reported in accordance with the Audit Guide.

EXIT CONFERENCE

The Public School Teachers’ Pension and Retirement Fund of Chicago waived an exit
conference in an email on March 19, 2010.
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Honorable William G. Holland 
Auditor Gc-neral 
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... "". ~'~' .. -"ODO 
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OFFICE or THE AUDITO~ GENER A L 

WlLLlAM G, HOLLAND 

We have tIlamined the Public School Teachers' PeMion aM Retirement Fund of Chicago's 
(Fund) complianoce wilh lhe requIrementS listed below, as more fully desc ribed in the Aud,t 
Guide for Financial Audilll and Compliance AlteSlatlon Engagements of Illinois State Agencies 
(Audit Guide) as adopted by the Auditor General, insofar as such Siandards 1lR applicable \0 thIS 
special limited testing, during Ihe two yealS ended June )0, 2009 The management of the Fund 
is responsible for compliance ... ith thest requirements. Our responsibili ty is to express an 
opinion on the Fund's compliancc based on our cXamill3l1on 

A. The Fund has expended and used public funds of the State in accordance wilh lhe 
purpoSe for whIch such fUnlb have been .ppropril !ed or otherwise au thorized by law 

B. The Fund has submitted ils annual repon 10 !he State as requIred by law. 

We conducted our special limiled scope compliancc e~ amination in accordance wi th al1eSlation 
standards establ ished by the Amcriean Institute of Cenified Pubhc Accountants; the standards 
applicable to alles ta tion engagements contained in Governmenl ,Audiling Ssandards issued by the 
Comptroller General of the Uni ted States: the Illinois Sta te Audltmg Act (Act); and the Audit 
Guide as adopted by the Auditor General pursuant to the Act insofar as such standards are 
applicable to this spec ial lim ited tes ting; and, accordingly, included e~am in ing, on a test basis, 
evidence about the Fund's compliance wi th those requirements listed in the fi rst pamgraph of 
this report and performing such other procedures as we considered necessary 111 the 
cu·cumstances. Wc believe that our e~am i na t ion provides a reasonable basis for our opimon. 
Our e~arninalton d~s I}()t prOVIde a legal de termll1ation on the FWld's compliance with speCifIed 
requirements. 

Our special limi ted compliance testing was reSlrlc ted to the appropriat ions made from the Illinois 
Gcnel1ll Assembly to tht Fund from Fund 001 and Fund 007 and the r~laled npcnditu r~s. we 
have not c. amined the financial statements o f lh~ Fund and, acco rd ingly, ...... e do not ellpress ~n 
opinion on them. 

' "'C~~H AOD~~" AUOOTO __ .'L ST, .. 'L uS 

o«.c • • o • • :f. ........ ~ ..... 



In our opinion, the Fund complied, in all material respects, with the requirements listed in the 
first paragraph of this report during the two years ended June 30, 2009. The results of our 
procedures disclosed no instances of noncompliance with those requirements, which are required 
to be reported in accordance with criteria established by the Audit Guide, issued by the Illinois 
Office of the Auditor General. There were no immaterial findings developed in this special 
limited State compliance testing which have been excluded from this report. 

Supplementary Information for State Compliance Purposes 

Our examination was conducted for the purpose of forming an opinion on compliance with the 
requirements listed in the first paragraph of this report. The accompanying supplementary 
information as listed in the table of contents as Supplementary Information for State Compliance 
Purposes is presented for purposes of additional analysis. We have applied certain limited 
procedures as prescribed by the Audit Guide as adopted by the Auditor General to the 2008 and 
the 2009 Supplementary Information for State Compliance Purposes. However, we do not 
express an opinion on the supplementary information. 

We have not applied procedures to the 2007 Supplementary Information for State Compliance 
Purposes, and accordingly, we do not express an opinion thereon. 

This report is intended solely for the information and use of the Auditor General, the General 
Assembly, the Legislative Audit Commission, the Governor, Fund management, and the Fund's 
governing board and is not intended to be and should not be used by anyone other than these 
specified parties. 

~~.L~ 
BRUCE L. BULLARD, CPA 
Director of Financial and Compliance Audi ts 

March 25, 2010 
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STATE OF ILLINOIS
SPECIAL LIMITED COMPLIANCE EXAMINATION TESTING OF STATE

APPROPRIATIONS TO THE PUBLIC SCHOOL TEACHERS’ PENSION AND
RETIREMENT FUND OF CHICAGO

For the Two Years Ended June 30, 2009

SUPPLEMENTARY INFORMATION FOR STATE COMPLIANCE PURPOSES

SUMMARY

Supplementary Information for State Compliance Purposes presented in this section of the
report includes the following:

 Fiscal Schedules and Analysis:

Schedule of Appropriations, Expenditures and Lapsed Balances
Comparative Schedule of Net Appropriations, Expenditures and Lapsed Balances
Analysis of Significant Variations in Expenditures

The accountants' report that covers the Supplementary Information for State Compliance
Purposes presented in the Compliance Report Section states we have applied certain limited
procedures as prescribed by the Audit Guide as adopted by the Auditor General, except for the
information on the 2007 Supplementary Information for State Compliance Purposes on which we
did not perform any procedures. However, we do not express an opinion on the supplementary
information.



STATE OF ILLINOIS
SPECIAL LIMITED COMPLIANCE EXAMINATION TESTING OF

STATE APPROPRIATIONS TO THE PUBLIC SCHOOL TEACHERS' PENSION AND RETIREMENT FUND OF CHICAGO
SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

For The Fiscal Year Ended June 30, 2009

Lapse Period Total

Appropriations Expenditures Expenditures Balances

P.A. 95-0734 (Net of Expenditures July 1 to 14 Months Ended Lapsed

FISCAL YEAR 2009 Transfers) Through June 30 August 31 August 31 August 31

General Revenue Fund - 001

For Payment of the State's Contribution for retirement

contributions under Section 17-127 of the Pension Code

to the Public School Teachers' Pension and Retirement

Fund of Chicago 9,800,000$ 8,983,333$ 816,667$ 9,800,000$ -$

7

Education Assistance Fund - 007

For payment of the State's Contribution to Public School

Teachers' Pension and Retirement Fund of Chicago 65,044,700$ 59,624,308$ 5,420,392$ 65,044,700$ -$

Total Fiscal Year 2009 74,844,700$ 68,607,641$ 6,237,059$ 74,844,700$ -$

Note: Appropriations, expenditures, and lapsed balances were obtained from Agency Records and have been reconciled to records of the State Comptroller.



STATE OF ILLINOIS
SPECIAL LIMITED COMPLIANCE EXAMINATION TESTING OF

STATE APPROPRIATIONS TO THE PUBLIC SCHOOL TEACHERS' PENSION AND RETIREMENT FUND OF CHICAGO
SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

For The Fiscal Year Ended June 30, 2008

Lapse Period Total

Appropriations Expenditures Expenditures Balances

P.A. 95-0348 (Net of Expenditures July 1 to 14 Months Ended Lapsed

FISCAL YEAR 2008 Transfers) Through June 30 August 31 August 31 August 31

General Revenue Fund - 001

For Payment of the State's Contribution for retirement

contributions under Section 17-127 of the Pension Code

to the Public School Teachers' Pension and Retirement

Fund of Chicago 10,218,000$ 9,376,500$ 841,500$ 10,218,000$ -$

8

Education Assistance Fund - 007

For payment of the State's Contribution to Public School

Teachers' Pension and Retirement Fund of Chicago 65,044,700$ 59,624,308$ 5,420,392$ 65,044,700$ -$

Total Fiscal Year 2008 75,262,700$ 69,000,808$ 6,261,892$ 75,262,700$ -$

Note: Appropriations, expenditures, and lapsed balances were obtained from Agency Records and have been reconciled to records of the State Comptroller.



STATE OF ILLINOIS

SPECIAL LIMITED COMPLIANCE EXAMINATION TESTING OF

STATE APPROPRIATIONS TO THE PUBLIC SCHOOL TEACHERS'

COMPARATIVE SCHEDULE OF NET STATE APPROPRIATIONS,

EXPENDITURES AND LAPSED BALANCES

For Fiscal Years Ended June 30, 2009

2009 2008 2007

General Revenue Fund - 001 P.A. 95-0734 P.A. 95-0348 P.A. 94-0798

Appropriations (Net After Transfers) 9,800,000$ 10,218,000$ 10,242,000$

Expenditures

For Payment of the State's Contribution for retirement

contributions under Section 17-127 of the Pension Code

to the Public School Teachers' Pension and Retirement

Fund of Chicago 9,800,000$ 10,218,000$ 10,242,000$

Total Expenditures - 001 9,800,000$ 10,218,000$ 10,242,000$

Lapsed Balances - 001 -$ -$ -$

Education Assistance Fund - 007

Appropriations (Net After Transfers) 65,044,700$ 65,044,700$ 65,044,700$

Expenditures

For payment of the State's Contribution to Public School

Teachers' Pension and Retirement Fund of Chicago 65,044,700$ 65,044,700$ 65,044,700$

Total Expenditures - 007 65,044,700$ 65,044,700$ 65,044,700$

Lapsed Balances - 007 -$ -$ -$

Appropriations (Net After Transfers) - All Funds 74,844,700$ 75,262,700$ 75,286,700$

Total Expenditures - All Funds 74,844,700$ 75,262,700$ 75,286,700$

Lapsed Balances - All Funds -$ -$ -$

PENSION AND RETIREMENT FUND OF CHICAGO
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STATE OF ILLINOIS
SPECIAL LIMITED COMPLIANCE EXAMINATION TESTING OF STATE APPROPRIATIONS
TO THE PUBLIC SCHOOL TEACHERS’ PENSION AND RETIREMENT FUND OF CHICAGO

ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES
For the Two Years Ended June 30, 2009

We did not note any significant variations in expenditures for the two years ended June 30,
2009.


