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Washington, Pittman, & McKeever, LLC
Certified Public Accountants

819 S. Wabash, Suite 600

Chicago, IL 60605

Ladies and Gentlemen:

We are responsible for the identification of, and compliance with, all aspects of laws,
regulations, contracts, or grant agreements that could have a material effect on the operations of the
Agency. We are responsible for and we have established and maintained an effective system of,
internal controls over compliance requirements. We have performed an evaluation of the Agency’s
compliance with the following assertions during the two-year period ended June 30, 2010. Based
on this evaluation, we assert that during the years ended June 30, 2009 and June 30, 2010, the
Agency has maternially complied with the assertions below.

A. The agency has obligated, expended, received and used public funds of the State in
accordance with the purpose for which such funds have been appropriated or otherwise

authorized by law.

B. The agency has obligated, expended, received and used public funds of the State in
accordance with any limitations, restrictions, conditions or mandatory directions imposed by
law upon such obligation, expenditure, receipt or use.

C. The agency has complied, in all material respects, with applicable laws and regulations,
including the State uniform accounting system, in its financial and fiscal operations.

D. State revenues and receipts collected by the agency are in accordance with applicable
laws and regulations and the accounting and recordkeeping of such revenues and receipts
is fair, accurate and in accordance with law.

E. Money or negotiable securities or similar assets handled by the agency on behalf of the
State or held in trust by the agency have been properly and legally administered, and the
accounting and recordkeeping relating thereto 1s proper, accurate and in accordance with

law.

Yours very truly,

[1linois State Board of Education

(hna e fosundly  D</

Christopher A Koch, Ed.D. Linda Mitchell Darren R&&berg
State Superintendent of Education Chief Financial Officer General Counsel
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COMPLIANCE REPORT

SUMMARY

The compliance testing performed  during  this examination was conducted in - accordance  with

Goversument Auditing Standards and in accordance with the Tinas State Auditing Acl,

ACCOUNTANTS” REPORT

The Independent Accountant’s Report on State Compliance, on Internal Control Over Compliance and on
Supplementary  [nformation for State Compliance Purposes does not contain scope  limitations,
disclaimers, or other significant non-standard language.

SUMMARY OF FINDINGS

Number ol

This
Report

Findings

6
2

Repeated findings
Prior recommendations implemented or not repeated

Details of findings arc presented in a separately tabbed report section.

SCHEDULE OF FINDINGS

[tem
No.

10-1

10-2

10-3

10-4

Page

Description

16

FINDINGS (GOVERNMENT AUDITING STANDARDS)
No such items reported.
FINDINGS (STATE COMPLIANCE)

Controls Over Mandated Duties

Noncompliance with Obsolete Mandated Duties

Failure to Assume Duties

Schools on Academic Watch List

Prior

Report

S

Finding Type

Significant
Deficiency and
Noncompliance

Significant
Deficiency and
Noncompliance

Signiftcant
Deficiency and
Noncompliance

Significant
Deficiency and
Noncompliance
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liem Page  Description Finding 1ype
No.
10-5 17 Privaile Business and Vocational Schools State Advisory Council Stgnificant

Deficiency and
Noncompliance

H0-6 iR Nancompliance with the Fiscal Control and Internal Auditing Act Significant
Deficiency and
Nencompliance

PRIOR FINDINGS NOT REPEATED

A 19 Inadequate Control Over the Financial Reporting Process

EXIT CONFERENCE

The findings and recommendations appearing in this report were discussed with Agency personnel at an
exit conference on February 3, 2011, Attending were:

Illinois State Board of Education

Christopher Koch, Ed.ID State Superintendent of Education

Susan Morrison Deputy Superintendent/Chief of Stait

Connic Wise Assistant Superintendent

Linda Riley Mitchell Chief Financial Officer

Darren Reisherg General Counscl

Melissa Oller Chief Internal Auditor

Robert Wolle Division Administrator of Fiscal and Procurement
Scott Norton Division Administralor of Technology Support
Donald Evans Division Administrator of Human Resources

Office of the Auditor General

L.isa Warden Audit Manager
Joe Gudgel IT Audit Manager

Washington, Pittman & McKeever, LL.C

Lester H. McKeever Managing Principal
Angela T, Allen Principal
Bola M. Babatunde Audit Manager

Responses to the recommendations were provided by Christopher A. Koch, Ed.D., in a letter dated
February 16, 201 1.
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INDEPENDENT ACCOUNTANTS' REPORT ON STATE COMPLIANCE, ON
INTERNAL CONTROIL OVER COMPLIANCE, AND ON SUPPLEMENTARY
INFORMATION FOR STATE COMPLIANCE PURPOSES

[Honorable Wilthiam G, Holland
Auditor General
State of Hlinois

and

The Board Members of the
MMlinois State Board of I'ducation

Compliance

As Special Assistant Auditors for the Auditor Gieneral, we have cxamined the [llinois State Board of
Education™s compliance with the requirements listed below, as more fully deseribed in the Audit Guide
for Financial Audits and Compiiance Attestation Engagements of llinots State Agencies (Audit Guide) as
adopted by the Auditor General, during the year ended June 30, 2010. The management of the llinois
State Board of Education 1s responsibte for compliance with these requirements. Our responsibility 1s to
express an opinton on the 1llinois State Board of Iiducation’s compliance based on our examination.

A. 'The lllinois State Board of Education has obligated, expended, received. and used public funds of the
State in accordance with the purpose for which such funds have been appropriated or otherwise
authorized by law.

3. The lilinois State Board of Education has obligated, expended, received, and used public funds of the
State in accordance with any limitations, restrictions, conditions or mandatory dircctions imposed by
law upon such obligation, expenditure, receipt or use.

€. The Hlinois State Board of Education has complied, in all material respects, with applicable laws and
regulations, including the State uniform accounting system, in its financial and fiscal operations.

D. State revenues and receipts collected by the Iilinois State Board of Education are in accordance with
applicable laws and regulations and the accounting and recordkeeping of such revenues and receipts
is fair, accurate and 1n accordance with law.,



Il Money or negotiable securttics or similar assets handled by the limois State Board of Education on
behalf of the State or held i trast by the Hlinois State Bouard of Education have been properly and
legally administered and the accounting and recordkeeping eclating thereto is proper, accurate, and in
accordance with law.

We conducted our examination i accordance with attestation standards established by the American
Institute of Certified Public Accountants; the standards applicable to attestation engagements contained in
Government Auditing Standards issued by the Comptroller General of the United States: the HHinois State
Auditing Act (Act); and the Audit Guide as adopted by the Auditor General pursuant to the Act; and,
accordingly, included examining, on a test basis, evidence about the Hlinois State Board of Education’s
compliance with these requirements listed in the first paragraph ol this report and performing such other
procedures as we considered necessary in the circumstances. We helieve that our examination provides a
reasonable basis Tor our opinion. Our examination does not provide a legal determination on the Hlinois
State Board ol BEducation’s compliance with specified requirements.

In our opinion, the lineis State Board of Lducation complied, in all material respeets, with the
requirements listed in the first paragraph of this report during the year ended June 30, 2010, Towever,
the results ol our procedures disclosed nstances of noncompliance, which are required (o be reported in
accordance with criteria established by the Audit Guide, issued by the MHinois Office of the Auditor
General and which are described in the accompanying schedule of findings as findings 10-1 through 10-6.

Internal Control

The management of the Hlinots State Board of Education is responsible for establishing and maintaining
effective internal control over compliance with the requirements listed in the first paragraph of this report.
In planning and performing our examination, we considered the Illinois State Board of Education’s
internal control over compliance with the requirements listed in the first paragraph of this report as a basis
{or designing our examination procedures for the purpose of expressing our opinion on compliance and to
test and report on internal control over compliance in accordance with the Audit Guide issucd by the
lllinois Office of the Auditor General, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the llinois State Board of Education’s internal control over compliance.

A deficiency in an entity’s internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of performing
their assigned [unctions, 1o prevent, or detect and correct noncompliance with the requirements listed in
the first paragraph of this report on a timely basis. A material weakness over compliance 1s a deficiency,
or combination of deliciencies, in internal control over compliance such that there is a reasonable
possibility that material noncompliance with a requirement listed in the first paragraph of this report will
nol be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, we identified certain deficiencies in internal contrel over compliance that we
considered to be significant deficiencies as described in the accompanying schedule of findings as items
findings [0-1 through 10-6. A significant deficiency over compliance is a deficiency, or combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.



As required by the Audit Guide, immaterial findings exciuded from this report have been reported in a
separate letter to your ollice.

The Hhnots State Board ol Education™s responses 1o the findings identilicd i our examination are
described in the accompanying schedule of findings. We did not examine the Hlinois State Board of

Vducations responses and, accordigly, we express no opinion on the responscs.

Supplementary Information for State Compliance Purposes

As Special Assistant Auditor for the Auditor General, we have audited the financial statements ol the
governmental activities, the major fund, and the aggregate remaining fund information of the Hinois State
Board of Iiducation as of and For the year ended June 3G, 2000, which collectively comprise the Hlinois
State Board of Education’s basic linancral statements, and have issued our report thereon dated March 24,
2011, The accompanying supplementary information, as listed in the table of contents as Supplementary
Information for Statc Comphiance Purposces, 1s presented Tor purposes of additional analysis and 1s not a
required part of the basic financial statements of the llinois State Board ol Education.  The 2010
Supplementary Information lor State Compliance Purposes, except for that portion marked “unaudited”
on which we express no opinton, has been subjected to the auditing procedures applied in the audit of the
basic linancial statements and, 1 our opinion, is fairly stated in all material respects in relation to the
basic financial statements for the year ended June 30, 2010 taken as a whole.

We have also previously audited, in accordance with auditing standards generally accepted in the United
States, the lllinots State Board of LEducation’s Basic linancial statements for the years ended June 30, 2009
and June 30, 2008. In our reports dated December 31, 2009 and March 25, 2009, on basic Hnancial
statements, we expressed unqualificd opinions on the respective {inancial statements of the governmental
activitics, the major tund, and the aggregate remaining fund information. In our opinion, the 2009 and
2008 Supplementary Information for State Compliance Purposes, cxcept for the portion marked
“unaudiied™ is fairly stated in all material respects in relation to the basic financial statements for the year
ended June 30, 2009 and June 30, 2008, taken as a whole.

This report is intended solely for the information and use of the Auditor General, the General Assembly,
the Legislative Audit Commission, the Governor, Agency Management, and the Board Members of the
[Hinois Statc Board of Education and is not intended to be and should not be used by anyone other than
these specified parties.

wM,T}M £ Me (@wf/l/b‘/c”
WASHINGTON, PITTMAN & McKEEVER, LLC

Chicago, lllinois
March 24, 2011
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INDEPENDENT AUIMTORS” REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTFING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WI'TH
GOVERNMENT AUDITING STANDARDS

[tonorable William (. Holland
Auditor General
State of Hlinois

and

The Board Members of the
Hhinois State Board of Yducation

As Special Assistant Auditors for the Auditor General, we have audited the financial statements of the
govermmental activities, the major fund, and the aggregate remaining fund information of the Hlinois State
B3oard of Education, as of and for the year ended June 30, 2010, which collectively comprise the Illinois
State Board of Education’s basic {inancial statements and have issued our report thereon dated March 24,
2011, We conducted our audit in accordance with auditing standards generally accepted in the United
States ot America and the standards applicable to lnancial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States,

Internal Control OQver Financial Reporting

In planning and performing our audit, we considered the Illinois State Board of Education’s internal
control over fnancial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the cffectiveness of the lllinois State Board of Education’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Illinois State Board of Education’s

internal control over tinancial reporting.

A deficiency in internal controf exists when the design or operation ot a control does not allow
management or cmployees, in the normal course of performing their assigned [unctions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deticiency, or a combination
ol defictenctes, in internal control, such that there ts a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.



Our consuderatton of the internal control over linancial reporting was for the limited purpose deseribed in
the first paragraph of this scction and was not designed 1o identity all deficieneies o internal control over
(nancial reporting that nmmght be deliciencies, significant deficiencics, or material weaknesses. We did not
identify any deliciencics in mternal control over Inancial reporting that we consider to be material
weaknesses, as defined above,

Complianee and Other Matiers

As part ol obtaining rcasonable assurance about whether the [Hinois State Board of Education’s financial
statements are free of material misstatement, we performed (ests ol Hs compliance with certain provisions
of laws, regulations, contracls, and grant agreements, noncompliance with which could have a direet and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do nol express
such an opmion. The results ol our tests disclosed no instances of noncompliance or other matiers that are
required 1o be reported under Goversment Auditing Standards.

We noted certain matters which we have reported to management of the [Hinois State Board of Education in a
separate letter dated March 24, 2011,

This report is mtended solely for the information and use of the Auditor General, the General Assembly,
the Legislative Audit Commission, the Governor, Agency Management, and the Board Members of the
Itlinois State Board of Education and s not intended to be and should not be used by anyone other than
these specified parties.

UJM%/%/WH i~ 2 Mo Koester, LC

WASHINGTON, PITTMAN & McKEEVER, LLC

Chicago, Hlinois
March 24, 2011
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INDEPENDENT ACCOUNTANIS' REPORT
ON AGREED-UPON PROCEDURES

Honorable William G. [Holland
Auditor General
State of Hlinois

and

The Board Members of the
Hhnots State Board of Education

As Special Assistant Auditor for the Auaditor General, we have performed cach of the procedures
caumerated below, which were agreed to by the Auditor General, solely o assist the users in evaluating
management’s assertion about the [llmois State Board of Education™s compliance with respect to the
reporting; during the year ended June 30, 2010, of the statewide high school dropout rate by grade level,
sex, race, prograim categories, and the number of students who graduate from, transter trom, or otherwise
leave bilingual programs; by the State Board of LEducation pursuant to 105 [LCS 5/1A-4. These agreed-
upon procedures were performed in accordance with attestation standards established by the American
Institute of Certitied Public Accourtants.  Phe sutficiency of these procedures 1s solely the responsibility
of specitied users of the report. Consequently, we make no representation regarding the sufficiency of the
procedures described below cither for the purpose for which this report has been requested or for any

other purpose.
The procedures we performed and our findings are as follows:

. Wereviewed the following articles of the School Code: 105 ILCS 5/1A-4, 105 1LCS 5/26-2a, and
105 I1.CS 5/26-3a, noting the Agency’s mandated duties.

We obtained and reviewed the fiscal year 2009 annual report tor the State Board of Education,
noting compliance with the statute.

]

3. We documented and determimed adequacy of the Agency’s procedures tor accumulating and
reviewing dropout and transitional hilingual education data,

4. We obtained and reviewed the information submitted, through the ISBE Web Application
Security {IWAS) System for completion of dropout and other data for a sample of 25 school
districts with high schools.

i)



5. We compared dropout data Tor the 25 selected school districts with hagh schoels on the Ageney’s
Local Arca Network (LAN) to the Agency’s computertzed recap ol dropout rates for the 2007-
2008 school year. We noted no exceptions.

6. We examined the transaction log for the submission date of the completed “Fnd of Year Reports™
for the selected districts. We noted no significant exceplions for the submission of the 2007-200%
lind of Year Reports.

7. We compared dropouat data totals, per the High School Dropout Report to those on the 2009
Annual Report, filed with the General Assembly.  All dropout totals, by grade level and by
program category, on the computerized recap agreed to the report. We noted no exceptions.

8. We selected one (1) region and reviewed all elementary and high schools within the region to
determine they properly filed and completed “End of Year Reports™ with the Agency. We noted
N0 excephions.

9. Wc compared bilingual education data lor the 25 school districts with bilingual education
programs to the Agency’s summary reports for the 2008-2009 school year. We noted no
exceptions.

H). We compared bilingual education data totals, on the Annual Student Report, for the 25 school
districts with bilingual education programs to those on the 2009 Annual Report, filed with the
CGieneral Assembly. We noted no significant exceptions.

1. We examined transmittals for the 25 school districts with bilingual cducation programs for the
school district’s submission date. We noted no significant exceptions for the 2008-2009 Annual
Student Reports.

These agreed-upon procedures do not constitute an audit, the objective of which would be the expression
of an opinion on management’s assertions. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use ol the Auditor General, the General Assembly,
the Legislative Audit Commission, the Governor, Agency Management, and the Board Members of the
lllinois State Board of Liducation and is not intended to be, and should not be, used by anyone other than
these specified parties.
w - / M\é Me /\/eeuﬁ, e
a@&.«wﬂ?{ s ;
WASHINGTON, PITTMAN & McKEEVER LLC

Chicago, lllinois
March 24, 2011
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STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

FINANCIAL AUDIT
FORTHE YEAR ENDED JUNFE 302010
AND
COMPLIANCE EXAMINATION
FOR THE TWO YEARS ENDED JUNE 30, 2010

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES

STATE COMPLIANCE

FINDING 10-1 Controls Over Mandated Dutics

The Agency did not have a system in place to ideniify and monitor all statutory mandates that are
applicable to the Agency.

During our audit, we requesied the Agency provide us a list of mandates applicable to the Agency.
Although management provided a list of new laws enacted during fiscal years 2009 and 2010, the Agency
was unable to provide us with a complete list of all applicable laws. We have identilied at least 474
different State statutory mandate citations applicable to the Agency.

Adequate controls over compliance with laws would require the Agency to develop a process to identify and
monitor federal, state and local laws that apply to the Agency in order to ensure that the Agency is complying
with those laws.

Agency personnel stated they have failed to develop an all inclusive Tist duc 1o oversight and lack of adequate
TESOUTCES.

Failure to monitor laws applicable to the Agency increases the risk the Agency would not comply with those
laws and regulations and could potentially result in unexpected costs, legal repercussions, or [ailure to
accomplish legislated objectives. (Finding Code No. 10-1)

RECOMMENDATION

We recommend the Agency establish proccdures to identily and monitor laws applicable to the Agency
and to ensure compliance. Those procedures should include designating a responsible position(s) 1o
maintain a listing of applicable laws that also notcs the division responsible for ensuring compliance.

AGENCY RESPONSE

The Agency agrees with the recommendation and will establish procedures to identify and monitor laws
applicable to the Agency and to ensure compliance,



STATE O 11.1.INOIS
[LLINOIS STATE BOARD OF EDUCATION

FINANCIAL AUDIT
FORTHE YEAR ENDED JUNE 3), 2010
AND
COMPLIANCE EXAMINATHON
FORTHE TWO YEARS ENDED JUNE 30, 2010

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES

STATE COMPLIANCE (Continued)

FINDING 10-2 Noncompliance with Obsolete Mandated Duties

The Agency did not comply with or seek repeal of obsolele duties mandated by State statute. We noted

the following:

The Agency did not include a “Multiracial™ category m all collection lorms and presentation
reports, in its data collection and reporting process for State or local purposes. The School Code
(105 [1.CS 5/2-3.111) requires that all forms used by the State Board ol Iiducation to collect and
present information within racial categories shall include a "Multiracial” catcgory, if such
information is collected and reported for State or local purposes only. Agency personnel indicated
this mandate should be repealed, but was overlooked when changing State faw to comply with
federal legal changes last year.

The Agency did not require entities to design programs which provide continuing cducation to
update or improve a teacher's skill or knowledge in order 1o maintain a high level of performance.
During fiscal year 2006, the Agency repealed Part 30 of the Administrative Rules, which
addressed these mandated duties, due to obsolescence. The School Code (105 1LCS 5/2-3.60)
requires the State Board of Education to require school districts, cooperatives or joint agreements
with a governing board or board of control, administrative agents for educational service centers,
and regional superintendents acting on behalf of such entities to design programs which provide
continuing education to update or improve a teacher's skill or knowledge in order to maintain a
high level of performance. Agency personnel stated they tailed to proposc the repeal of this
mandate at the time it requested to repeal the related rules.

During the prior period the Agency fatled to do the following: 1) appoint a member to represent school
administrators to the Social Security Number Protection Task Force, timely; 2) submit the Physical
Education Report to the General Assembly and the Governor timely; and 3) rcceive timely annual
progress reports for Parental Participation Pilot Project Grant Awards. During the current period, we
noted the Agency look steps to come into compliance with each of the above requirements.
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STATE OF ILLINOIS
H.LINOIS STATE BOARD OF EDUCATION

FINANCIAL ALDIT
FOR THE YEAR ENDED JUNE 30, 2010
AND
COMPLIANCE EXAMINATION
FOR THE TWO YEARS ENDED JUNE 30, 2010

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES

STATE COMPLIANCE (Continued)

FINDING 10-2 Noncompliance with Obsolete Mandated Datices (Continued)

Also, duc to the reporting of prior findings, the Agency sought amendment or repeal of Agency
requirements. The requirements to: 1) establish and implement an alternative math-science certification
program (Public Act 0906-0862 cff. January 15, 2010} and 2) submit an Annual Statistical Report 1o the
Governor and General Assembly by January 14 cach year (Public Act (96-0734 cff. August 25, 2009),
were amended and subscequently complicd with by the Agency. The Agency sought repeal ot Agency
requirements to: 1} appoint members to the Sex Education Adwvisory Board: 2) grant certilicates of
recognition to normal schools for all school districts or counties; and 3) appoint members to the Advisory
Council on Compensatory Education and adopt rules and regulations o carry out its related duties. The
legislation to repeal these requirements was passed on May 29, 2009 with an effective date of August 25,
2009 (Public Act (96-0734).

Failure 1o carry out mandated dutics is noncompliance with statutory requirements and does not achieve
legislative intent for the affected programs. (Finding Code No. 10-2, 08-2, 07-1, 06-1, 05-2, 04-6, 03-6,
02-13, 00-9)

RECOMMENDATION

We recommend the Agency cither comply with mandates or seck fegislative changes to eliminate these
statutory requirements, Further, the Agency should identify all obsolete mandates and seek their repeal.

AGENCY RESPONSE

The Agency agrees with this finding and will seck legislative changes to eliminate these statutory
requirements.



STATE OF 1LLINOIS
ILLINOIS STATE BOARD OF EDUCATION

FINANCIAL AUDIT
FORTIHE YEAR ENDED JUNE, 34, 2010
AND
COMPLIANCE EXAMINATION
FOR THE TWO YEARS ENDED JUNE 30, 2010

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES

STATE COMPLIANCE (Continued)

FINDING 10-3 Failure (o Assume Duties

The Agency did not perform as the suceessor agency as required for the Hineis Summer School Tor the Arts
{School).

The School was created 1n 1986 10 seck out and nurture the artistic talent of high school students via a two
week residential arts program. The School has been inactive since fiscal year 2001, but as of June 30, 2007
still had two locally held accounts with a total balance of $12.352, for which [llinois State University served
as fiscal agent.

The Mlinois Summer School for the Arts Act (105 1LCS 310/4.5) requires that on January 1, 2009, all of the
powers, duties, assets, habilitics, employees, contracts, property, records, pending business, and unexpended
appropriations ol the board of trustees of the [linois Summer School for the Arts are transterred to the State
Board of Education. "The State Board of Lducation is declared to be the successor agency of the board of
trustees of the Hlinois Summer School for the Arts. Ruies, standards, and procedures of the board of trustees
of the llhinois Summer School for the Arts in cftect on January 1, 2009 shall be deemed rules, standards, and
procedures of the State Board of Education and shall remaim m effect until amended or repealed by the State
Board of I:ducation.

Agency personnel stated they did not perlorm anything in relation to the [Hinois Summer School for the Arts
Act as there was no new lunding received for this program. Further, Agency personnel were not aware there
were [unds being maintained lor the School.

By not assessing the needs and assuming responsibility for the School, there is potentially $12.352 in School
funds unmonitored and unused by the Agency. Further, the Agency cannot ensurc that any other assets,
property, or records are being managed. (Finding Code 10-3)

RECOMMENDATION

We recommend the Agency designate a division or employee to assess the viability and needs of the School
and to adhere to its mandated duties.

AGENCY RESPONSE

The Agency agrees with the recommendation and is in the process of performing the tasks required as the
successor agency for the Illinois Summer School for the Arts. The Agency will also review this statute for
possible legislative amendment or repeal.
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COMPLIANCE EXAMINATION
FOR THE TWO YEARS ENDED JUNE 30, 2010

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES

STATE COMPLIANCE (Continued)

FINDING 10-4 Schools on Academic Walceh List

The Agency did not take any actions on the schools identihied to have been on academic waltch status afler
three years following placement in such status.

During our testing, we noted 411 schools had heen on academic watch status for 4 to 8 years by the end of
the 2008-2009 school year and 471 schools and 42 school districts had been on academic watch status for
4 10 9 years by the end of the 2009-2010 school year. The Agency had taken some remedial steps during
the first three years on academic watch status. However, the Agency had not taken the required action on
the schools and school districts noted after three years on such status.

The Schoal Code (105 THCS 5/2-3.250) requires the State Board of Education to take one of several actions
on schools and school districts that remained on academic watch status alter 3 years (ollowing its
placement on such status.  School board members may be removed and an Independent Authority may be
temporarily appeinted for purposes of improving pupil performance and school improvement.  Alternatively,
the Agency may cease to recognize the school district or school, “direct the reassignment of pupils, or direct
the reassignment or replacement of school district personnel who are relevant to the failure to meet adequate
yearly progress criteria.”

Agency personnel stated the Agency failed to take action on schools that remained in academic watch status
after 3 years duce to lack of resources.

Not taking appropriate action against schools placed on the academic watch list may result in the continued
underperformance of those IMinois schools and is noncompliance with Statc law. (FFinding Code 10-4})

RECOMMENDATION

We recommend the Agency identify, seek, or reallocale resources to ensure compliance with State law.
AGENCY RESPONSE

The Agency agrees with the finding. With the lack of financial resources available to comply with this

mandate, ISBE is in the process of evaluating the mandate identified in the School Code with a possibility of
seeking a legislative amendment,
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CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES

STATE COMPLIANCE (Continued)

FINDING 10-5 Private Business and Vocational Schools State Advisory Council

The Private Business and Vocational Schools State Advisory Council was not composed ol 12 members,
including a chairman as required by the Private Business and Vocational Schools Act (Act).

During the examination period, nine members were appointed (o the Council but one member resigned in
May 2010, resulting in four vacancies.

The Act (105 1L.OS 425/2) created, under the State Board of Education, a Private Business and Vocational
Schools State Advisory Council which 15 (0 be composed of 12 members.

Agency personnel stated the Agency continues to run into difliicultics in appointing 12 members to the
Council.  Agency management stated they arc contemplating major changes to this program, including
shifitng administration of the Act to another State agency whose functions and dutics are better aligned to the
purpose and requirements ot the Act.

Vacancies limit the input on decisions ol the Council by all partics as inmended by the legislature.  (Finding
Code No, 10-5)

RECOMMENDATION

We rccommend the Agency establish policies and procedures to cnsure that appropriate individuals are
identified and appointed to the Council in a timely manner.

AGENCY RESPONSE

The Agency agrees with the finding and will continue to work diligently to comply with this mandate as we
explore options of working with other State Agencies whose functions and duties are better aligned to the
purpose and requirements of this Act.
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CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES

STATE COMPLIANCE (Continued)

FINDING 10-6 Noncompliance with the Fiscal Control and Internal Auditing Act

The Agency did not comply with provisions of the Fiscal Control and Internal Auditing Act (Act) (30
I.CS TO/1001 el seq.).

During our review, we found Internal Audit did not audit all the Agency’s major systems over the two year
cycle. During fiscal year 2009 the Agency completed one (1) of cleven (11) planned aundits. During fiscal
year 2010 the Agency completed one (1) audit from the prior year and none of the sixteen (16} planned audits
per the Ageney’s audit plan.

The Act requires audits ol major systems of internal accounting and administrative control be conducted on a
periodic basis so that all major systems are reviewed at least once every two years. The Act {urther requires
that audits include testing of the obligation, expenditure, receipl and use of pubiic funds of the State and ol
funds held in trust to determine whether those activities are i accordance with applicable laws and
regulations.,

Agency personnel stated that the audit plan is established in order to provide audit coverage of all major
systems of internal accounting and administrative control over a two-year cycle, as required by the Fiscal
Control and Internal Audit Act. Lack of sufficient statfing did not permit Internal Audit to complete the
audits on the audit plan. Further, the Internal Auditors devoted a significant amount of time on Amecrican
Recovery and Reinvestment Act of 2009 related issucs for the Agency.

The Internal Audit Division cannot assure management that reasonable controls exist if internal controls of
major systems of internal accounting and administrative control arc not reviewed. The lack of audits of major
systems could result in undetected control deficiencies Ieading 1o possible errors, misstatements or fraud.
(Finding Code No. 10-6, 08-3, 07-2, (06-2)

RECOMMENDATION

We recommend the Agency allocate adequate resources to the Internal Audit Division to ensure audits of
major systems arc performed at least once cvery two years as required by the Fiscal Control and Internal
Auditing Act.

AGENCY RESPONSE

The Agency agrees with this recommendation and understands the importance of compliance with the

Fiscal Control and Internal Auditing Act. ISBE is in the process of allocating adequate resources to the
Internal Audit Division to ensure compliance with this Act.

18



STATE OFILLINOIS
HLLINOIS STATE BOARD OF EDUCATION

FINANCIAL AUDIF
FOR THE YEAR ENDED JUNE 30, 2010
AND
COMPLIANCE EXAMINATION
FOR THE TWO YEARS ENDED JUNE 30, 2010

CURRENT FINDINGS, RECOMMENDATIONS AND AGENCY RESPONSES

STATE COMPLIANCE (Continued)

PRIOR FINDINGS NOT REPEATED

A. Inadequate Controls Over the Financial Reporting Process

Durmg the prior audit, the Agency did not have adequate procedures 1o ensure proper identification and
recording of all financial information.

During the current audit, the Agency implemented adequate procedures 1o ensure the proper recording of
financial information. (Finding Code No. 09-1, 08-1)
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FINANCIAIL AUDIF
FORTHE YEAR ENDED JUNE 34, 2010
AND
COMPLIANCE EXAMINATION
FORTHE TWO YEARS ENDED JUNE 3), 201

FINANCIAL STATEMENT REPORT

SUMMARY

The audit of the accompanying linancial staiements of the Hlinois State Board of Education was
performed by Washingion, Pittman & McKeever, L1C,

Based on their audit, the auditors expressed an unqualified opimion on the Agency’s basic financial
statements.
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WASHINGTON, PITTMAN & McKEEVER, LLC
CERTIFIFED PURLIC ACCOUNTANTS AND
MANAGEMENT CONSULTANTS

B9 South Wabash Avenue

Suite 600
Chicago, Illinois 60605-2 188

Pho¢312) 786-0330
Fax (312) 786-0323
www.wpmck.com

INDEPENDENT AUDITORS’ REPORT

1 tonorable William G. Tolland
Auditor General
State of Hlhinois

and

The Board Members of the
Hhinots State Board of Tducation

As Speaial Assistant Auditor {or the Auditor General, we have audited the accompanying  financial
statements of the povernmental activities, the major fund, and the aggregate remaining fund information of
the Hlinois State Board of Educatton. as ol and for the year ended June 30, 2010, which collectively
comprise the [Hinois State Board ot Education’s basic financial statements as fisted in the tabie of contents.
These financial statements are the responsibility of the llinois State Board of Eduction’s management. Qur
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issucd
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
o obtain reasonable assurance about whether the linancial statements are free of material misstatement. An
audit meludes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and the significant estimates
made by managenient, as well as evaluating the overall tinancial statement presentation. We believe that our
audit provides a reasonable basis for our opinions.

As discussed in Note 2, the financial statements of the [llinois State Board of Education are intended to
present the financial position and changes in financial position of only that portion of the governmental
activitics, the major tund, and the aggregate remaiming fund information ot the State that is attributable to
the transactions of the IHlinois State Board of Education. They do not purport to, and do not, present fairly
the financial position of the State of lllineis as of June 30, 2010, and the changes in its financial position
for the year then ended in conformity with accounting principles generally accepted in the United States
of America.



In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective Tmancial position of the governmentad activities, the major fund, and the aggregate remaming
fund information of the Hlinois Stale Board ol Education as ol June 30, 2010 and the respective changes
in financial posttion thercot lor the year then ended 1 conformity with accounting principles generally
accepted m the United States of Amenica.

In accordance with Government Auditing Stondards, we have also issued o repart dated March 24, 2011
on our consideration of the Hlinois State Board ol Education’s internal control over financial reporting
and on our tests of its compliance with certain provisions of faws, regulations, contracts, and grant
agreements and other matiers. The purpose of that report is to describe the scope ol our testing of internal
control over financial reporting and compliance and the results ol that testing, and not 1o provide an
opinton on the internal control over financial reporting or on compliance. That report 1s anantegral part
of an audit performed in accordance with Government Auditing Stundards and should be considered in
assessing the resulls of our audit.

The Iinois State Board ol Education has not presented a management’s discussion and analysis and
budgetary comparison information for the General Fund that accounting principles generally accepted in
the United States of America has determined 1s necessary to supplement, afthough net required to be part
ol the basic financial stalements.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the IHinots State Board of Education’s basic financial statements.  The combining individual
governmental funds  General Fund and the combining individual governmental funds  Nonmajor Funds
financial statements are presented for purposes of additional analysis and arce not a required part of the basic
financial statements. ‘The combining individual governmental funds - General Fund and the combining
individual governmental funds - Nonmajor Funds financial statements have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic hnancial statements taken as a whole. The Supplementary
[nformation for Statc Compliance Purposcs have not been subjected to the auditing procedures applied in the
audit of the hasic financial statements, and accordingly, we express no apinion on them.

This report 1s intended solely for the information and usc of the Auditor General, the General Assembly, the
Legislative Audit Commission, the Governor, the Comptroller, agency management, and the Board members

of the Hllinois State Board of Education, and is not intended to be and should not be used by anyone other
than these specified parties.

(JJGM {E ;'“'( /Uit;‘"“- 2 P{" ’VM’(/ e
WASHINGTON, PITTMAN & McKEEVER, L1L.C

Chicago, lllinois
March 24, 2011
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STATE OV ILLINOIS

ILLINOIS STATE BOARD OF EDUCATION

STATEMENT OF NET ASSETS AND GOVERNMENTAL FUNDS BALANCE SHEET

AS OF JJUNE 30, 2010

famounts expressed in thousands)

Total

Nonmajor Governmental Statement of
General Fund Funds IFunds Adjustments Net Assets
ASSETS
Unexpended appropriations b3 102905 % - $ ML 8 - b 102905
Cash and cash cquivalents 5 8065 SO - 8.070
Sceuritics lending collateral cquity - 628 6028 - 628
Due from federal government Y58 323081 334,039 - 324 034
e from local governments 41 1.744 1,785 - 1,785
(dher receivables 1.874 [ 2485 - 2,485
Due from other State funds 775 Ro i 1,636 1,636
Duc from component tnils of the State 101 234 535 535
Inventories - 1,730 1,736 - 1,736
[.oans receivable 4 D54 4,950 - 4.950
Prepaid expenses - 531 531
Capital asscts not being depreciated - 2,456 2450
Capital asscts net of depreciation - - - 12,901 12,001
TOTAL ASSETS S 106,859 % 341910 § 448769 % 15888 % 4040657
LIABILITIES
Accounts payable and accrued liabilities ¥ 2469 % 4802 % 7271 % - 5 7.271
Obligations under securities lending 628 628 628
Due to federal government - 1.586 1.380 - 1,586
Duc to local governments 1,711,615 336,907 2448582 - 2,048,582
[Due to other State funds {90 3712 4.602 - 4.602
Due to component units of the State 562 745 1,347 - 1.307
Deferred revenue - 4,503 4,593 (4,593) -
Compensated absences, current portion - - - 73 73
Instailment purchase, current portion - - - [8S 185
Other liabilities, current portion - - - 5.274 5,274
Compensated absences, long-term portion - - - 4335 4335
Installiment purchase, long-term portion - - - 383 383
Total Liabilitics 1,715,536 353,033 2,068,569 5,657 2,074,226
FUND BALANCE/NET ASSETS
Reserved for encumbrances 3 i 4 G -
Reserved for inventories - 1,736 1.736 (1,736) -
Reserved for long-term portion of
loans receivable - 4950 4,950 (4,950 -
Invested in capital assets, net of related debt - - - 14,789 14,789
Restricted net asscts - - - 3,598 3,598
Unreserved, unrestricted (1,603,680} (17.810) (1,626,490) {1.466) (1,627,956}
Totat Fund Deficit/Net Deficit (1.608,677) (11,123) (1,619800) % 10,231 3 (1,609,569)
TOTAL LIABILITIES AND FUND DEFICIT % 106,859 S 341910 § 448,769

The accompanying notes to the financial statements are an integral part of this statement.
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STATE OF 1LLINOIS
ILLINOIS STATE BOARD OF EDUCATION

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET TO
STATEMENT OF NET ASSETS

AS O JUNE 30, 2010

(amounts expressed in thousands)

Total Fund Delicit - governmental funds $

Amounts reported tor governmental activitics in the Statement of
Net Assets are different because;

Capital asscts used in governmental activitics are not financial
resources and, thercfore, are not reported in governmental [unds,

Prepaid expenses [or governmental activitics are current uscs
of financial resources for funds.

Revenues in the Statement of Activities that do not provide
current financial resources are deferred in governmental [unds.

Some liabilitics reported in the Statement of Activities do not
require the use of current linancial resources and, therefore, are
not reported as liabilitics in governmenial funds. These
activities consist of:

Capital leasc obhgations
Compensaled absences
Claims and judgments

(1.619,800)

15,357

531

4,593

(568)
(4,408)
(5,274)

NET DEFICIT FROM GOVERNMENTAL ACTIVITIES $

(1.609.569)

The accompanying notes to the financial statements are an integral part of this statement.
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STATE O ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

STATEMENT OF ACTIVITIES AND GOVERNMENTAL REVENUES, EXPENDITURES
AND CIHIANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2(H0

Camounts expressed i thousands)

Totad
Nonmajor Governmental Statement of
General Fund Funds Funds Adjustments Activities
EXPENDITURES/EXPENSES
Progrim expense - education $ 7.2211 $ 2610493 % 9712704 % 55 0% 9712759
Debt service principal 69 |08 177 (177 -
Debt service interest 14 20 34 IRED) -
Capital outlays L. 146 1,539 2,085 {2.083) -
Total Expenditures/Expenses 7.103 440 2,612,160 9 715,600 (2.841) V712,759
PROGRAM REVENUES
Charges for services:
Iicenses and fees 104 2,018 2127 - 2.127
Total charges for services 109 2018 2,127 - 2,127
Operating grant revenus
Federal 1,016,184 2,588,244 3,604,408 520 3,604,988
Refunds - (3.237) (3.237) - (3.237)
Total operating grant revenue 1,016,184 2,585,047 3,601,231 520 3,601,751
Net Program Deficit (6,087,i47) (25,005 (6,112,242) 3,361 (6,108,881}
GENERAL REVENUES
Inferest - 92 92 - 492
Other (net) 4 1.371 1.375 - 1,375
Total General Revenuces 4 1.463 1,467 - 1,467
OTHER SOURCES (USES)
Appropriations from State resources 7.321,855 18,130 7.339,085 - 7,339,985
Receipts collected and remitted to State Treasury (1.022,88%) (6) {1,022,894) - (1,022,894}
Capital transfers (to) other State agencies - - - (6) (6)
Operating transfers - in - 704 00 (100 600
Operating transfers - out (1600 (2,961 (3,061} 160 (2,961
Proceeds from capital lease and installment purchase financing - 35 35 (35) -
Total Other Sources (Uses) 6,298 867 15,898 6,314,765 (41} 6,314,724
Change in {und balances/net asscts 211,724 (7.734) 203,990 % 3,320 207310
Lapscd appropriations (51.031) (4%) Grom (51,079
Fund Balances/Net Asscts July 1, 2009, as restated (1,769,370 (3,341 (1,772,711 (1,765,800
FUND DEFICIT/NET DEFICIT JUNE 30, 2010 $ (1,608,677 % (0L123) $  (1,619800) $ (1.609,569)

The accompanying notes to the financial statements arc in integral part of this statement.
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STATE OF ILLINOIS
ILLLINOIS STATE BOARD OF EDUCATION

RECONCILIATION OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

OF GOVERNMENTAL FUNDS TO SFATEMENT OF ACTIVITIES

FOR TIHE YEAR ENDED JUNE 30, 2010

{amounts expressed in thousands)

Net Change in Fund Balance - governmental funds $

Amounts reported for governmental activitics in the Statement of
Activitics are dilTerent because:

Governmental funds report capiial outlays as expenditures while
goverumental activities report depreciation and amortization expense to
allocate those expenditures over the lile of the asscts. This is the amount
by which capital outlays exceeded depreciation and amortization in the
current period.,

Repayment of long-term debt is reported as an expenditure in governmental
funds, but the repayment reduces long-term liabilities in the Statement of Net
Asscets,

Some capital additions were financed through capital lcases.

In governmental funds, a capital lcase arrangement is considered a source
ol linancing, but in the Statement of Net Assets, the obligation 1s reported
as a liability.

Revenues in the Statement ol Activitics that do not provide current financial
resources are not reporied as revenucs in the funds. This amount represents
the decrease in unavailable revenue over the prior year.

Some expenses reported in the Statement of Activitics do not
require the use of current financial resources and, therefore,
are not reported as expenditures in governmental funds. These
activities consist of:

Increase in prepaid expenses
Decrease in compensated absences
Decrease in claims and judgments
Increase in capital lease

Some capital assets were transferred out to other State agencies and,
therefore, were disposed of by the Agency without receipt for value,

203,990

1,352

211

(35)

520

236
64
1,013

(35)

(6)

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES $

207,310

The accompanying notes to the financial statements are an integral part of this statement.
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STATE O ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2010

1. ORGANIZATION

The Hhinois State Board of Fducation (the Agency) is a part of the exceutive branch of
government of the State of Hlinois (State) and operates under the authority of and review by the
Iinots General Assembly.  The Agency operates under a budget approved by the General
Assembly in which resources primarily from the Stade’s General Fund and other Tunds are
appropriated for the use of the Agency. Activities of the Agency are subjeel (o the authority ol
the Office of the Governor, the State’s chiel executive officer, and other departments of the
exceutive and legislative  branches of government (such as the Department of  Central
Management Scrvices and the State Compiroller’s Office) as defined by the Nlinots General
Assembly.  All Tunds appropriated {o the Agency and all other cash received are under the
custody and control of the State ‘I'reasurer.

The lllinois State Board ol Education 1s organized to provide leadership, assistance, resources and
advocacy so that every student is prepared (0 succeed in carcers and postsecondary education, and
share accountability for doing so with districts and schools.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements ol the Agency have been prepared in accordance with accounting
principles generally accepted in the United States ol America (GAAP), as prescribed by the
Governmental Accounting Standards Board (GASB).  To facilitate the understanding of data
included in the financial statements, summarized below are the more significant accounting
policics.

FINANCIAL REPORTING ENTITY

As defined by GAAP, the financial reporting entity consists of a primary government, as
well as its component units, which are legally separate organizations for which the
elected officials of the primary government are financially accountable. Financial
accountabihity 1s defined as:

1) Appointment of a voting majority of the component unit’s board and either a}) the
primary government’s ability to imposc its will, or b) the possibility that the
component unit will provide a financial benefit to or impose a financtal burden
on the primary government; or

2) Fiscal dependency on the primary government,

Based upon the required criteria, the Agency has no component units and is not a
component unit of any other entity. However, because the Agency is not legally separate
from the State of lllinois, the financial statements of the Agency are included in the
financial statements of the State of [llineis. The State of Illinois® Comprehensive Annual
Financial Report may be obtained by writing to the State Comptrolier’s Office, Division
of Financial Reporting, 325 West Adams Street, Springfield, Illinots, 62704-1871.
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STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

NOTES TO THE BASIC FINANCIAL STATEMENTS
(Continued)

FOR THE YEAR ENDED JUNE 30, 2010

BASIS OF PRESENTATION

The fimancial activitics ol the Apency, which consist only ol governmental activities, are
reported under the education function in the State ol Hhinois™ Comprehensive Annual
Financial Report. For its reporting purposes, the Agency has combined the Tund and
government-wide financial statements using a columnar formalt that reconciles individual
line items of fund financial data o government-wide data in a separate column. A brief
description of the Agencey’s government-wide and fund financial statements is as follows:

Government-wide Statements:  The government-wide statement of” net assets and
statement of activities report the overall {inancial activity ol the Agency.  Eliminations
have been made to minimive the double-counting ol internal activities of the Agency.
The financial activitics of the Agency consist only ol governmental activities, which are
primarily supported by taxes and mtergovernmental revenues,

The statement of net assets presents the asscts and labilitics of the Agency’s

governmental activitics with the ditference being reported as net assets. The asscts and

liabilitics arce presented in order of their relative liquidity by class ol asset or llability with

liabilities whose average maturities arc greater than one year reported in two components
the amount due within one year and amount due in more than one year.

The statement of activities presents a comparison between dircet expenses and program
revenues for the education function of the Agency’s governmental activities.  Direct
cxpenses are those that are clearly identiliable with a specific function.  Program
revenues include (a) charges paid by the recipients of goods or services offered by the
pregrams and (b) grants and coniributions that are restricted to mecting the operational or
capital requircments of a particular program. Rcvenues that are not classified as program
revenues, including all taxes, are presented as general revenugs.

Fund Financial Statements: The fund financial statements provide information about
the Agency’s funds.  The emphasis on fund financial statements is on major
governmental funds, which is displayed in a separate column. All remaining
governmental funds are aggregated and reported as nonmajor funds.

The Agency administers the following major governmental funds (or portions thereof in
the case of shared funds - sec Note 2 Shared Fund Presentation) of the State:

General — This 1s the State’s primary operating fund. It accounts for all financial
resources of the general government, except for those required to be accounted
for in another fund. The services which are administered by the Agency and
accounted for in the general fund include, among others, social assistance,
education (other than institutions of higher education), and health and social
services. Certain resources obtained from federal grants and used to support
general governmental activities are accounted for in the General Fund consistent
with applicable legal requirements. The Agency’s General Fund grouping
contains three primary sub-accounts (General Revenue — 001, Education
Assistance — 007, and Common School - 412).
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Additionally, the Agency administers the following fund 1ype:

Special Revenue  Transactions related 1o resources obtamed  from specific
revenue sources (other than capital projects) that are legally restricied to
cxpenditures for specilied purposes are accounted for in special revenue funds.
All Agency administered State and federal trust funds are included in the Special
Revenue Funds grouping.

MEASUREMUENT FOCUS AND BASIS OF ACCOUNTING

The government-wide financial statements are reported using the cconomic resources
measurement focus and the accrual basis of accounting.  Revenues are recorded when
earned and expenses are recorded at the time habilities are incurred, regardless of when
the related cash tlow takes place. Nonexchange transactions, in which the Agency gives
{or recetves) value without directly receiving (or giving) equal value in exchange, include
federal and State granis. Revenue from grants and similar items are recognized in the
fiscal year in which all chigibility requirements imposced by the provider have been met.

Governmental funds are reported using the current {inancial resources measurement focus
and the modificd accrual basis of accounting. Revenues are recognized as soon as they
are both measurable and available. Revenues are considered to be available when they
are collectible within the current period or soon enough thereafter to pay liabilities of the
current peried. For this purpose, the State considers revenues to be available 1if they are
collected within 60 days ol the end of the current fiscal year, Expenditures generally are
recorded when the liability 1s incurred, as under accrual accounting. However, principal
and interest on general long-term debt, claims and judgments, and compensated absences
arc recorded only when payment is duc. Capital assct acquisitions arc reported as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions
are reported as expenditures in governmental funds. Proceeds of general long-term debt
and acquisitions under capital leases are reported as other financing sources.

Significant revenue sources which are susceptible to accrual include intergovernmental
grants. All revenue sources including fees and other muscellancous revenues are
considered to be measurable and available only when cash is recetved.

Private-sector standards of accounting and financial reporting issued prior to December |,
1989, generally are followed in both the government-wide financial statements to the
extent that those standards do not conflict with or contradict guidance of the
Governmental Accounting Standards Board.
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SHARED FUND PRESENTATION

The OGnancial statement presentation for the General Revenue Fund (001), Education
Assistance Lund (0073, Drivers Education Fuad (03 1), Common School Fund (412), and
School Infrastructure Fund (568} represents only the portion of the shared funds that can
he directly attributed 1o the operations of the Agency. Fmancial statements for total fund
operations of the shared State Tunds are presented in the State of [flinois™ Comprehensive
Annual Financial Report.

In presenting these financial statements, certain unique accounts are uscd for the
presentation ol shared funds. The following accounts are used in these linancial
statements (o present the Agencey’s portion of shared funds:
Unexpended Appropriation
This “asset” account represents lapse period warrants issued between July and
August annually n accordance with the Statewide Accounting Management
System  (SAMS) records plus any liabilities relating to  obligalions re-
appropriated to the subscquent fiscal year.

Appropriations from State Resources

This “other financing source” account represents the final legally adopted
appropriation according to SAMS records.

Reappropriations to Future Ycar(s)
This contra revenue account reduces current year appropriations by the amount
of the reappropriation to reflect the State’s realignment of the budgetary needs to

the subscquent ycar and avoid double counting of a portion of the appropriation
in more than one fiscal vear.

Lapsed Appropriations
Lapscd appropriations are the legally adopted appropriations less net warrants
issued for the 14 month period from July to August of the following year and

reappropriations to subscquent years according to SAMS records.

Receipts Collected and Transmitted to State Treasury

This “other financing source™ account represents all cash receipts received during
the fiscal year from SAMS records.
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CASH AND CASH EQUIVALENTS

Cash and cash equrvalents are defined as short-term, highly liquid investments readily
convertible to cash with maturities ol less than 90 days at the time of purchase and
consist principally of deposits held in the State Treasury. Cash and cash equivalents abso
include cash on hand and in transit,

INVENTORIES

or governmental funds, the Agency recognirzes the costs ol inventories as expenditures
when purchased. At year end, physical counls are laken of significant inventories,
consisting primarily ol agricultural commoditics and paper, printing and office supplics
are valued at cost. principally on the [rst-in frsi-out (FIFOQ) method.  Inventories
reporied in governmental funds do not reflect current appropriable resources, and
therefore, the Ageney reserves an equivalent portion of fund balance. Commodities are
valued at the value assigned to the commoditics by the donor, the TS, Department of
Agriculture,

INTERFUND TRANSACTIONS AND TRANSACTIONS WITH STATE OF ILLINOIS COMPONENT
UNITS

The Ageney has the foliowing types of mterfund transactions between funds ol the
Ageney and funds of other State agencies:

Services provided and used - sales and purchases of goods and serviees between
funds for a price approximating their external exchange value. Interfund services
provided and used arc reported as revenues in seller funds and expenditures or
expenses in purchaser funds. Unpaid amounts arc reported as mterfund
reccivables and payables in the fund balance sheets or fund statemenis of net
asscts.

Reimbursements repayments from the funds responsible for particular
expenditures  or  expenses to the funds that initially paid for them.
Reimbursements are reported as expenditures in the reimbursing fund and as a
reduction of expenditures in the reimbursed fund.

Transfers — flows of asscts (such as cash or commodities) without equivalent
flows of asscts in return and without a requirement for repayment. In
governmental funds, transfers are reported as other financing uses in the funds
making transfers and as other financing sources in the funds receiving transfers.

The Agency also has activity with various component units of the State of llinois for
profcssional services received and payments for State and Federal programs.
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CAPITAL ASSETS

Capital assets, which include propery, plant and cquipment, and infangible assets, are
reported at cost in the adjustment column of the government-wide financial statements.
Contributed asscets are reported at estimated fair value at the time received. Capital assets
arc depreciated and amortized using the straight-line method. Intangible asscts (internally
generated computer software) are assets that do not have a physical existence, are non-
financial m nature, are not in 2 monetary form, and have a uselul life of over one year.

Capitalization thresholds and the estimated useful lives are as follows:

Capitalization Fstimated Useful
Caputal Assct Category Threshold Life
[.and $100.000 n/a
Land limprovements 25,000 n/a
Site Improvements 25,000 3-50 years
Buildings 100,000 10-60 years
Building Improvements 25,000 10-45 years
Equipment 5,000 3-25 years
Intangibles (internally
generated computer
sofiware) 1,000,000 20) years

COMPENSATED ABSENCES

The liability for compensated absences reported in the government-wide financial
statcmients consists of unpaid, accumulated vacation and sick leave balances for Agency
employees. A liability for these amounts is reported in governmental funds only if they
have matured: for example, as a result of employee resignations and retirements. The
liabtlity has been caleulated using the vesting method, in which leave amounts for both
employces who currently arc cligible to receive termination payments and other
cmployees who are expected to become eligible in the future to receive such payments
upon termination are included, The liability has been calculated based on the employees’
current salary level and includes salary related costs (e.g., Social Security and Medicare
tax).

Legislation that became ctfective January 1, 1998 capped the paid sick leave for all State
Employees’ Retirement System members at December 31, 1997. Employees continue to
accrue twelve sick days per year, but will not receive monetary compensation for any
additional time earned after December 31, 1997, Sick days earned between 1984 and
December 31, 1997 (with a 50% cash value) would only be used after all days with no
cash value are depleted. Any sick days carned and unused after December 31, 1997 wili
be converted to service time for purposes of calculating employee pension benefits.
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IFUND BALANCES

In the fund financial statements, governmental funds report reservations of fund balance
for amounts that are not avaitable for appropriation or are legally restricted by outside
partics tor use for specific purposes. Designations of fund balances represent tentative
State plans that are subject to change.

NET ASSETS

In the government-wide financial statements, equity is displayed in three components as
follows:

Invested in Capital Asscts, Net of Related Debt  This consists of capital
assets, net of accumulated depreciation, less the outstanding balances of any
honds, mortgages, notes or other borrowings that are attributable to the
acquisition, construction, or improvement of thosc assets.

Restricted  This consists of net assels that are legally restricied by outside
partics or by {aw through constitutional provisions or enabling legislation. When
both restricted and unrestricted resources are available for use, generally it is the
State’s policy to use restricted resources first, then unrestricted resources when
they are needed.

Unrestricted — This consists of net assets that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt.”

USE OF ESTIMATES

The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and
ltabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period.  Actual results could differ from those estimates.

FUTURE ADOPTION OF GASB STATEMENTS

Eftective for the vear ending June 30, 2011 the Agency will adopt GASB Statement No.
54, Fund Balance Reporting and Governmental Fund Tvpe Definitions, which will
enhance the usefulness of fund balance information by providing clearer fund balance
classificattons. The Agency has not yet determined the impact on the Agency’s financial
statements as a result of adopting this statement.
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CHANGE IN ACCOUNTING PRINCIPLE

The Agency has restated net assets as of July 1, 2009 for the implementation of GASB Statement
No. 51, Accownting and Financial Reporting for Intangible Assets. This change 1s reported as a
cumulative cffect of a change in accounting principle in the amount of $11 404 (in thousands} and
is reflected as a restatement ol begimning net asscet,

DEPOSITS

The State Treasurer is the custodian of the State’s cash and cash equivalents for funds mamtained
i the State Treasury.

Deposits in the custody of the State Treasurer. including cash on hand or in transit, totaled $8.070
million at Junc 30, 2010. These deposits are pooled and invested with other State funds in
accordance with the Deposit of State Moneys Act of the Hlinois Compiled Statutes (15 1LCS
S20/11). Funds held by the State Treasurer have not been categorized as to credit risk becausce the
Agency does not own individual securitics.  Detail on the nature of these deposits 1s available
within the State of Illinois” Comprehensive Annual Financial Report.

Securities Lending Transactions

Under the authority of the Treasurer’s published investment policy that was developed in
accordance with the State statute, the State Treasurer lends securities to broker-dealers and other
entities for collateral that will be returned for the same sccurities in the [uture.  The State
Treasurer has, through a Securitics Lending Agreement, authorized Deutsche Bank Group to lend
the State Treasurer’s securitics to broker-dealers and banks pursuant to a form of loan agreement,

During fiscal year 2010, Decutsche Bank Group lent U.S. agency sccurities and received as
collateral U.S. dollar denominated cash. Borrowers were required to deliver collateral for each
loan cqual to at least 100% of the aggregatc market value of the loaned securities. loans are
marked to market daily. 1f the market value of collateral (alls below 100%, the borrower must
provide additional collateral to raise the market value to 100%.

The State Treasurer did not impose any restrictions during the fiscal year on the amount of the
loans of avatlable, eligible securitics. In the cvent of borrower default, Deutsche Bank Group
provides the State Treasurer with counterparty default indemnification. In addition, Deutsche
Bank Group is obligated to indemnify the State Treasurer if Deutsche Bank Group loses any
securities, collateral, or investments of the State Treasurer in Deutsche Bank Group’s custody.
Moreover, there were no losses during the fiscal year resulting from a default of the borrowers or
Deutsche Bank Group.

During the fiscal year, the State Treasurer and the borrowers maintained the right to terminate all
sccurities lending transactions on demand. The cash collateral received on ecach loan was
invested in repurchase agreements with approved counterparties collateralized with securities
approved by Deutsche Bank Group and marked to market daily at no less than 102%. Because
the loans arc terminable at will, their duration did not generally match the duration of the
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investments made with cash collateral.  The State Treasurer had no credit risk as a result of s
securihies lending program as the collateral held exceeded the fair value of the scearities kent.

In accordance with GASB Statement No. 28, paragraph 9, the Office of the State Treasurer has
allocated the assets and obligations at June 30, 2010 ansing from sccurities lending agreements to
the various funds of the State. ‘The total allocated to the Agency at June 30, 2010 was $628
million.

5. INTERFUND BALANCES AND ACTIVITY

BALANCES DUFE TO/FROM OTHER FUNDS

The following balances (amounts expressed in thousands) at June 30, 2010 represent amounts due
from other funds ol the Agency and other State of Hlinois funds.

Due from Duc from
other funds of other State
Fund the Agency funds Description/Purpose
General $ - $ 775 Grants for educational purposcs
Grants for educational
purposecs, [ederal food service
Nonmajor programs and temporary
CGovernmental - 801 relocation expenses
Total h - b 1,636

The following balances {amounts expressed in thousands) at June 30, 2010 represent amounts due
to other funds of the Agency and other State of Illinois funds.

Due to other

[unds of the Due to other
Fund Agency State funds Description/Purposc
General § - $ 890 Grants for cducational purposes
Grants for educational purposes
Nonmajor and for federal food service
Governmental - 3,712 programs
Total $ - $ 4,602
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TRANSFERS TO/FROM (OTHER FUNDS

[nterfund translers in (amounts expressed in thousands) for 1the year ended June 30, 2010, were as

Description/Purpose

lollows:
Transfers in
from other Transiers im
Funds ol the from other
fund Ageney - State funds
General $ - $ -
Nonimajor
Giovernmental 100 GO0
Total $ 100 $ 600

N/A

Transter from General fund for
temporary relocation  expenses
from  Board of  1ligher
Iiducation and lilinois Office of
Comptroiler.

Interfund transfers out (amounts expressed in thousands) for the year ended June 30, 2010, were

as lollows:

Transfers out
10 other {unds

Transfers out

of the to other
Fund Agency State funds Description/Purpose

General $ 100 $ - Transfer to Agency nonmajor
governmental funds for
temporary relocation expenses.

Nonmajor Funds swept inte General

Governmental - 2,961 Revenue Fund
Total h) 100 $ 2,961
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BALANCES AND ACTIVITY BEFWEEN THE AGENCY AND COMPONENT UNITS

Transactions between the Agency and component wints of the Stale of llinois include payments
lor professionad services and payments for State and federal prant programs.

Amounts duc to/from discretely presented component units of the State of Hlinows at June 30,
2010 were as Tollows (amounts expressed i thousands):

Due from Due to
component component
Fund units units Description/Purpose
Grants for cducational purposcs
and for federal f{ood scrvice
(ieneral $ 301 $ 502 programs
Grants for educational purposes
Nonmajor and for [ederal food service
CGovernmental 234 745 programs
Tolal $ 535 $ 1.307

LOANS RECEIVABLE

The Agency administers four programs that provide loans to schools for various educational
purposcs.

Sehool District Emergency Financial Assistance Program - This program is available to
provide school districts with emergeney financial assistance.

Charter Schools Revolving Loan Program - 'This program is designed to encourage and
financially support high quality charter schools throughout [llinois. Leans are available to
charter schools in the initial years of their charters.

School Technology Revolving Loan Program — This program is designed to provide school
districts with the technology tools and rescarch-proven software to help all of their students
achieve the Illinois Learning Standards, cspecially in reading and mathematics. Three-year
loans are available to school districts through this program to assist in achieving these goals.

Temporary Relocation Revolving Loan Program — This program is available to pay school
district emergency relocation expenses incurred as a result of fire, earthquake, tornado, or
other natural or man-made disaster or school building condemnation made by a Regional
Office of Education and approved by the State Superintendent of Education. The purpose of
the program is to assist school districts in providing a safe, temporary environment for
learning.
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Loans receivable at June 30, 2010, consisted of the Toilowing:
Balance
- Program - June 30, 2010
School District Lmergency
Financial Assistance Program % 1.647

Charter  Schools Revolving  Loan
Propram 27

School Technology Revolving Loan
Program 2.670

Temporary  Relocation  Revolving
l.oan Program 600

Total $ 4 930
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Capital asset activity (amounts expressed in thousands) for the year ended June 30, 2010 was as

folHows:

Capital  assets not
being

depreciated:

[and

Total capital assets
not being depreciated

Capital asscts being
depreciated:
Buildings
Egquipment
Capital leases
cquipment

Total capital assets
being deprectated

Less: accumulated
depreciation
Buildings
Fquipmeni
Capital leases
equipment

Total accumulated
depreciation

Total capital assets
being depreciated, net

TOTAL CAPITAL
ASSETS, NET

Balance

Batance

July |, Net June 3¢,
- 2009 rAf_ldilions _ﬁ_!)clclions Transfers 2010

$ 1063 % - $ - S - $  1.063

1,063 - - - 1,063

436 - - - 436

7.217 170 774 (94) 6,519

- 35 - - 35

7,653 205 774 (94) 60,990

247 9 - - 256

5,862 480 768 (94) 5,480

- 12 - - 12

6,109 501 768 (94) 5,748

1,544 {296) 0 - 1,242

$ 2.607 $  (296) $ 6 S - $ 2,305

Depreciation expense for governmental activities for the year ended June 30, 2010 was charged to

the Education function in the amount of $501 thousand.
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Intangible asset activity {amounts expressed in thousands) for the year ended June 3¢, 2(H0 was

as Tollows:

[ntangible assets not

being amortized:
Internally generated
in development

Total Intangible
assets not being
amortized

Intangible assets

being amortized:
Internally
generated
computer software

Total intangible
asscts being
amortized

l.ess: accumulated

amortization
Internally generated
computer sofiware

Total accumulated
amortization

Total intangible
assels being
amortized, net

Total intangible
assets, net

Balance
July 1, Batance
2009, as Net June 30,
_Restated —_ Additions - Deletions — Translers 2010

) IR $ 780 $ - $ - 3 1.393
613 780 - - 1,393
13,052 1,700 - - 14,752
13,052 1,700 - - 14,752
2,261 832 - - 3,003
2.261 R32 - - 3,093
10,791 868 - - 11,659
$ 11,404 $ 1.648 $ - h - $ 13,052
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9. LONG-TERM OBLIGATIHONS

CHANGES IN LONG-TERM OBLIGATIONS

Changes i long-term obligations {amounts expressed in thousands) for the year ended June 30,

2010 was as lollows:

Amounts
Balance Balance duc
July I, June 30, within |
2009 Additions Deletions 2010 year
Compensated
absences $ 4472 $ 2.867 § 2.931 $ 4,408 b 73
installment
purchascs 709 35 176 568 185
Other obligations 0,287 - 1,013 5274 5,274
TOTAL $ 11,468 $ 2,902 $ 4,120 $ 10.250 § 5,532
Compensated absences have been liquidated by the applicable governmental funds that account

for the salaries and wages ol the related employees. Claims and judgments, reported as other
obligations, typically have been liquidated from the S.3.15. Federal Department of Education

Fund (5601).

INSTALLMENT PURCHASES

The Agency has acquired certain office equipment, computer equipment, and other assets through
installment purchase arrangements. Future debt service requirements under installment purchase
contracts (amounts expressed in thousands) at June 30, 2010 arc as follows:

Year Ending

June 30 Principal Interest Total
2011 185 25 210
2012 194 17 211
2013 189 9 198
Total $ 568 $ 51 $ 619
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13 PENSION PLAN
PLAN DESCRIPTION

Substantially all of the Agency's Tull-time employees who are not chigible for participation in
another State-sponsored retirement plan participate in cither the State Employees' Retirement
System (SERS) or the Teachers' Retirement System (FRS), which are pension trust {unds of the
State of Mmois reporting entity. The SERS s o smgle-cmployer defined benefit public employee
retirement system (PERS) in which the State employees participate, except those covered by the
State Universities, Teachers', General Assembly, and Judges' Retirement Systems. The TRS is a
cost-sharing mulliple-employer PERS covering individuals employed to provide services lor
which teacher certification s required.,

The financial position and results of operations of the SERS and the TRS for fiscal ycar 2010 are
included in the Staie of Hinois" Comprehensive Annual Financial Report (CAFR) for the year
ended June 30, 2010. The SERS issues a separate CAFR that may be oblained by writing fo the
SERS, 2101 South Veterans Parkway, Springlicld, llinois, 62794-9255 or by calling (217) 785-
7202. The TRS also issues a separate CAFR that may be obtained by writing to the TRS, P.O.
Box 19253, Springficld, llinois, 62794-9253 or by calling (217) 753-0311. The State of Nllinois
CAIFR may be obtained by writing to the State Comptroller's Office, Division of Financial
Reporting, 325 West Adams Street, Springficld, [Hinois, 62704-1858 or by calling (217) 782-
2053.

A summary of SERS' and TRS' benefit provisions, changes in benefil provisions, employee
eligibility requirements including eligibtlity {or vesting, and the authority under which benefit
provisions arc eslablished, arc included as an integral part of the SERS" and TRS' CAFRs. Also
included is a discussion of employer and employee obligations to contribute and the authority
under which those obligations arc established.

FUNDING POLICY

For employees covered by the SERS, the Agency pays employer retirement contributions based
upon an actuarially determined percentage of their payrolls. For fiscal year 2010, the employer
contribution rates for the SERS were 28.377%. Effective for pay periods beginning after
December 31, 1991, the State opted to pay the entire employee portion of retirement for most
State agencies, including the Agency, with employees covered by the State Employees’
Retirement System. However, effective with the fiscal year 2004 budget, the State opted to stop
paying the portion or a part of the portion of retirement for many State agencies, including the
Agency, for certain classes of employees covered by the State Employees’ and Teachers’
Retirement Systems. The pickup, when applicable, is subject to sufficient annual appropriations
and those employees covered may vary across employee groups and State agencies.

For employees covered by the TRS, the Agency pays employer retirement contributions based on
a statutory based percentage of .58%. For employees paid from federal funds, the fiscal year
2010 employer contribution rate to the TRS was 20.38%. In addition, the State of Illinois makes
employer contributions “on behalf” of TRS covered employees. For the year ended June 30,
2010, State contributions were based on 9.4% of creditable earnings.
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1L POST-EMPLOYMENT BENEFITS

The State provides health, dental and Tile insurance benehits for retirees and their dependents o
program administered by the Department of Tealtheare and Family Services along with the
Department of Central Management Services, Substantially all State employees become eligible
for post-employment benelits if they eventually become annuitants of one of the State sponsored
pension plans.  Health, dentad, and vision benefits include basic benelfits for annuitants and
dependents under the State’s sell~insurance plan and insurance contracts currently in foree.
Annuitants may be required to contribute towards health, dental, and vision benefits with the
amount based on factors such as date of retirement, years of credited serviee wilh the State,
whether the annuttant s covered by Medicare, and whether the annuaitant has chosen a managed
health care plan. Annuitants who retired prior to Jaruary 1, 1998, and who are vested mn the State
Employee’s Retirement System do not contribute towards health, dental, and vision benelits, For
annuitants who retired on or after January 1, 1998, the annuitant’s contribution amount is reduced
five percent for cach year of crediied service to not have 1o contribute towards health, dental, and
vision, benefits. Annuitants also receive lile insurance coverage equal 1o the annual salary of the
last day of employment until age 60, at which time the benefit becomes $5,000.

The total cost ol the State’s portion of health, dental, vision, and life insurance benelits of alt
members, including post-cmployment health, demtal, vision, and life insurance benelits, is
recognized as expenditure by the State in the Hlinows Comprehensive Annual Financial Report.
The State {inances the costs on a pay-as-you o basis. The total costs incurred for health, dental,
vision, and life insurance benefits arc not separated by department or component unit for
annuitants and their dependents nor active employees and their dependents.

A summary of post-cmployment benelits provisions, changes in benefit provisions, employec
cligibility requirements including eligibility for vesting, and the authority under which benefit
provisions arc established are included as an integral part of the financial statements of the
Department of Healthcare and Family Services. A copy of the financial statements of the
Department of Healthcare and Family Services may be obtained by writing to the Department of
Healthcare and Family Services, 201 South Grand Avc., Springhield, lllinois, 62763-3838.

12. FUND DEFICITS

The following funds had deficit balances at June 30, 2010 (amounts expressed in thousands):

General Revenue Fund $1,608,721
Drivers Education Fund 24,230
Federal Department of Education Fund 106

These deficits are expected to be recovered from future years’ State appropriations and federal
funds.
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13. RISK MANAGEMENT

The Agency is exposed to vartous risks ol loss related to torts; thelt of, damage to, and
destruction of assets: errors and omissions; workers” compensation and natural disasters. The
Stade retains the risk of loss (1.¢. self insured) for these risks.

The Agency’s risk management activities for self=nsurance, unemployment insurance  and
workers” compensation are financed through appropriations to the Hinois Departiment of Central
Management Services and are accounted for in the General fund of the State. These claims are
not considered to be a liability of the Agency; and accordingly, have not been reported in the
Agency’s inancial statements for the year ended Tune 30, 2010,

. OTHER OBLIGATIONS

A Tawsuit against the City of Chicago and the Agency has resulted in a settlement requiring the
Agency to pay $19.25 million over 7 years to the Chicago Public School District 299 to assist the
district in providing special education services to identified cligible children within the lcast
restricitve environment.  The scttlement, reached in July 1999, requires the Agency to pay $2.75
million per year through January 2006. In hscal year 2005, a federal judge extended the ruling
through the end of the 2009-2010 school year. Due to the district’s failure to disburse an
adequate amount of the Agency’s portion of the settlement for the intended purpose, the Agency
had paid only $13.98 million of the settlement amount through June 30, 2010. A sccond motion
to extend the Agency’s settlement agreement through August 1, 2011 has been approved by the
federal court. The Ageney’s Federal Department of Education Fund, a nonmajor governmental
fund, is expected to be used o repay the liability ol $5.27 million from future resources of this
fund. As of June 30, 2010, the current and long term portions ol the obligation are $5.27 and $-0-
million, respectively.
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STATE O ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

NOTES TO THE BASIC FINANCIAL STATEMENTS
{(Conlinued)

FOR THE YEAR ENDED JUNE 30, 2010

15, COMMITMENTS AND CONTINGENCIES
OPERATING LEASES

The Agency leases office space under the terms of a noncancelable operating lease agreement that
requires the Agency to make minimum lease payments plus pay o pro rata share ol certain
operating costs. Rent expuense under operating leases wis $2.723 million for the year ended June
30,2010

The following ts a schedule of future mimmmum lease payments (amounts expressed in
thousands):

Year ending Junc 30, Amount
2011 $ 2,484
Total $ 2,484

FEDERAL FUNDING

The Agency receives federal grants, which are subject 1o review and audit by lederal grantor
agencies. Certain costs could be questioned as not being eligible expenditures under the terms of
the grants. At June 30, 2010, there were no matenial questioned costs that had not been resolved
with the federal awarding agencies. However, questioned costs could still be identified during
audits to be conducted in the future. Management of the Agency believes there will be no
material adjustments to the federal grants and, accordingly, has not recorded a provision for
possible repayment.

LITIGATION

The Agency 1s named as a defendant 1n two separate lawsuits in which the plaintiffs claim
personal injury stemming from tainted chicken tenders allegedly consumed by students and a
claim regarding breach of a lease agreement.

In addition, the Agency is involved in a number of legal proceedings and claims that cover a wide
range of matters. The ultimate results of these lawsuits and other proceedings against the Agency
cannot be predicted with certainty; however, the Agency does not expect such matters to have a
material affect on the financial position of the Agency.
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STATE OF ILLINOIS

ILLINOIS STATE BOARD OF EDUCATION

COMBINING INDIVIDUAL GOVERNMENTAL FUNDS - GENERAL FUND

ASSETS

Cash and cash equivalents

Due from federal government

Due from local government

Other receivables

Due from other State funds

Duc from component units of the State
Unexpended appropriation

TOTAIL ASSETS

LIABILITIES

Accounts payable and accrued hiabilities
Due to local government

Due to other Staie funds

Duc to component units of the State

Total Liabilities

FUND BALANCES
Reserved for:

Encumbrances

Inventories

Long-term portion ol loans receivable
Unreserved:

Undestgnated

Total Fund Balance (Deficit)

TOTAL LIABILITIES AND FUND BALANCES

BALANCE SHEET

AS OF JUNFE 30,2010

{amounts expressed in thousands)

ducation
General Assistance Common
Revenie Fund Fund School Fund
{001) (007) (412) Total
b 5 % - 3 - b 5
958 - - 958
- 4] - 41
1,874 - - [.874
775 - - 775
301 - - 301
102,693 - 212 102,905
$ 106,600 § 41 b 212 8 106,859
$ 2460 % - ¥ - $ 2.469
1,711,615 - - 1,711,615
681 - 209 890
562 - - 562
1,715,327 - 2009 1,715,536
- - 3 3
(1,608,721) 41 - (1,608,680)
(1,608,721 41 3 (1,608,677}
$ 106,606 % 41 % 212§ 106,859
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STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

COMBINING INDIVIDUAL GOVERNMENTAL FUNDS - GENFRAL IFUND
STATEMENT OF REVENUES, EXPENIMTURES AND CHANGES IN FUND BALANCES

FORTHE YEAR ENDED JUNE 30, 2010

{amounts expressed in thousands)
Education
General Assistance Common
Revenue Fend FFand School Fund
(o1 (007) (412) Total
REVENUES
Federal government $ FOLOIRY % - $ - $ 1006184
Licenses and fees 109 B - 109
Other revenues 4 - - 4
Total Revenues 1.016.297 - - 1,016,297
EXPENDITURES
Education 2.941,154 945,007 3,210,050 7.102.211
[Debt Service:
Principal 09 - - 09
Interest 14 - - 14
Capital outlay 1.1406 - - 1,146
Total Expenditures 2,942 383 945,007 3,210,050 7.103.440
EXCESS (DEFICIENCY) OF REVENUES
(UNDFER) EXPENDITURES {1.926,086) (945.007) {3.216,050) (6.087,143)
OTHER SOURCES (USES) OF
FINANCIAL RESOURCES
Appropriations from Statc resources 3.159.809 045,858 3.216.188 7,321,855
Operating transfers-out (100} - - (100)
Receipts collected and remitted to State Treasury (1,021,876) (1,008) {4) (1.022,888)
Net Other Sources (Uses) of
Financial Resources 2,137.833 944 850 3,216,184 6,298,867
EXCESS (DETFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES AND
NET OTHER SOURCLES {(USES) OF
FINANCIAL RESOURCES 211,747 (1537 134 211,724
Lapsed appropriations (50,988) - (43) (51,031)
Fund Balances {Deficit) July L, 2009 (1,769,480) 198 {88) (1,769,370}
FUND BALANCES (DEFICIT) JUNE 30, 2010 $ (1.608721) 3% 41 5 3% (1,608.677)

47



STATE OF IELINOIS

TELINOIS STATE BOARD OF EDUCATICON

COMBINING INDIVIDUAL COVERNMENTAL FUNDS - NONMAJOR FUNDS

BALANCE SHEE'T

AS OF JUNE 30, 2000

timounts expressed i theusinds)

ASNSETS
Cash axd cash cquivalents
Sccurities leling collateral cquity
Due Frem Federal povernment
Due frem kwal gevernments
Other receivahles
Due from other State funds
ue from component units of the State
Inventorics
[oans receivable

TOTAL ASSETS

LIABILITIESN
Accounts payable and accrued tiabilities
Obligations under seeuritivs lending
Duc 1o federal government
Due to local governments
Duc to other State funds
Due to component units of the State
Deferred revenue

Total Liabilitics

FUND BALANCES
Reserved for:
Encumbrances
Inventories
[ong-tenn portion of loans reccivable
Unreserved:
Undesignated

Total Fund Balance { Deficit)

TOTAL LIABILITIES AND FUND BALANCES

Special Revenee Funds

Teacher
Certificate Fee
Revolving
Fund {016)

Drivers
Education
Fund (031)

School District
Emergency

Fi
Assistance
Fund (130)

wncizl

h

.B.E. Special

Purpose
Trust
Fund (144)

A 1,363 b - RI{T 1,382
- O 3
- - - (}
- - 1.647 -
S [303 % - 2022 % 1.394
$ 41 8 - - $ 52
- 24.230 - -
y ; . (7
_ . _ 59
41 24,230 - [28
N - - 1
. . 1647 .
1.322 (24.2301) 375 1.265
1,322 {24.230) 2,022 1.266
$ 1,363 § - 2022 % 1,394
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STATE OFF HLINOIS

ILLINOIS STATE BOARD OF EDUCATION

COMBINING INDIVIDUAL GOVERNMENTAL FUNDS - NONMAJOR FUNDS
BALANCE SHELT

AS OF JUNE 30, 2040

Lamounts expressed e housands)

Special Revenue Funds

N.BLE Teacher S.BUE Federal S.BUE. Federal

SBLEL Federal

Certification Dept.of Agency Dept. of
Institute Agriculture Service Education
Fund (159) Fund (410 Fund (560) Fund {561)
ASSETS

Cashoand cash equivalents hY $037 % 437 % 50008 1.373

Securitics lending collaterat equity - - - -

D from federal government - 060,300 140 262,520

Dag Tram local governments - - 4 1,731

Other receivables - 610 - -

Duc from other State funds - - & 244

Duc from component units of the State - - 234

Inventories - 1.736 -

[oans receivable - - -
TOTAIL ASSETS 3 1.047 $ 03,192 % 208 % 266,108
LIABILITIES

Accouats payable and accrued liabilitics 5 4 3 - hY 0% 4,075

Obligations under securtties lending - - - -

Due 1o federal government - 33 5 1.548

Duc w local governments - 560,710 173 255854

Buc to other State funds - 441 - 3,254

Duc to component wnits of the State - - - HEO

Delerred revenue - 4,396 - 197

Total Liabilitics 4 61,580 208 266,214
FUND BALANCES
Reserved tor
Encumbrances - - - -
nventories - 1,736 - -
Leng-term portion of foans receivable - - - -

Unreserved:

Undestgnated 1.043 (124) - (106)
Total Fund Balance (Deficit) 1.043 1612 - {106)
TOTAL LIABILITIES AND FUND BALANCES $ 1.047 ) 63,192 % 208 % 266,108
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ILLINOIS STATE BOARD OF EDUCATION

COMBINING INDIVIDUAL GOVERNMENTAL FUNDS - NONMAJOR FUNDS

BALANCE SHER

AS OF JUNE 36, 2010

Gimeunts expressed m thousads)

Speciil Revenue Funds

Charter

Schaol

Temporary

Schoals Technology Relocation
Revolving Schoul Revolving Expenses
Loan Infrasiructure Loan Program  Rev. Grant
Fund (567)  Fuml (568) Fund (36Y) Fund (605) Total
ASSETS
Cash and cash equivadents % - % b 2007 % 27 % 8.065
Seeurities lending collateral cyuity 028 - 02X
e from federal government - - - - 323081
Due from local governments - - - - 1.744
Other recervables - | - oll
Due Trom sther State funds - - 600 Kol
Due fiom component units of the State - - - - 234
Invertorics - - - [.736
I oans reccivable 27 - 2,670 66 4 950
TOTAL ASSETS % 27 % - $ 5316 % 1.233 % 341910
LIABILIFIES
Accuounts payable and acerued liabilitics $ - $ - $ - h - $ 4,802
Obligations under sceuritios lending - - 628 - 628
Due 1o federal povernment - - - - 1,580
Due 1o local governments - - - - 336,967
Due to other State funds - - - - 3712
e to component wnits of the State - - - - 745
Deterred revenue - - - - 4,593
Total Liabilities - - 628 - 353,033
FUND BALANCES
Reserved for:
Fncumbrincss - - - - 1
fnventories - - - - 1.736
Long-term portion of loans receivable 27 - 2.670 606 4,950
Unreseeved:
Undesignated - - 2018 627 (17.810)
Total Fund Balance { Deficit) 27 - 4,688 1.233 {11,123
TOTAL LIABILITIES AND FUND BALANCES 4 27 % - $ 5316 % 1233 § 341910
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STATE OF TLLINOIS

HLLINOIS STATE BOARD OF EDUCATION

COMBINING INDHVIDUAL GOVERNMENTAL FUNDS-NONMAJOR FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FORTHE YEAR ENDED JUNE 3, 2010

REVENUES
Federal government
Licenses and fees
Infcrest

Other revenues
Relunds

Total Revenues

EXPENDITURES
Education

Debt service-principal
Debt service-interest
Capital outlay

Tolal Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER SOURCES (USES) OF

FINANCIAL RESOURCES

Appropriations from $tate resources

Capital lease and installment purchase acquisitton
Operating transters-in

Operating transfers-out

Reeeipts collected and remitted to the State Treasury

Net Other Sources (Uses) of
Financial Resources

EXCESS (DEFICIENCY ) OF REVENUES
OVER (UNDER) EXPENDITURES AND
OTHER SOURCES (USES) OF
FINANCIAL RESOURCES

Lapsed appropriations

Fund Balances (Deficit) July 1, 2009

FUND BALANCES (DEFICIT) JUNE 30, 2010

Special Revenue Funds

School District

Teacher Emergency S.B.E. Special
Certificate Fee Drivers Financial Purpose
Revolving Lducation Assistance Trusi
Fund (016) I'und (0318 I'und (130) FFund (144)
b - S s h 4245
1,755 - -
- - 1 -
- - - 29K
1.755 - 13 4,543
783 24277 48 3932
- - - 69
- - - 11
5 - - 54
788 24,277 48 4,066
67 (24.277) (35) 477
- 18,014 - R
- - - 35
- - (1,544) -
- (6) - N
- 18,013 (1,544) 35
967 {6,264) (1,579) 512
- (36) - -
355 {17,930) 3,601 754
5 1,322 § (24230) $ 2022 % 1,266
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STATE QU TLLINOIS

TLLINOIS STATE BOARD OF EDUCATION

COMBINING INDIVIDUAL GOVERNMENTAL FUNDS-NONMAJOR FUNDS

STATEMENT OF REVENUES, EXPENDEFTURES AND CHANGES IN FUND BALANCES

FORTHE YEAR ENDED JUNE 340, 2610

Special Revenue FFunds

S.B.E. Teacher  S.B.LL Federal  S.BUE. Federal  S.BUE. Federai
Certification Dept, of Agency Dept. of
Institute Agriculture Services Fducation
Fund (159) Fund (410} Fund (560) Fund (561)

REVENULS

Federal government & - S 65315 % 848 % 1917876
Licenses and fees 263 - - -
Interest - - -
Other revenees - kh - 1.035
Relunds - (507) - (2,73
I'etal Reveaues 263 0604 846 848 1,816,181
EXPENDITURES
Education 20 663,991 820 1015923
[3ebt service-principal - 16 - 23
Deht service-interest - 4 5
Capital outlay - 829 - 651
Tolal Expendiures 276 664,840 820 1,916,602
EXCESS{DEFICIENCY) OF REVENUES
OVER {(UNDER)Y EXPENDITURES {(13) 6 28 (421)
OTHER SOURCES (USES) OF
FINANCIAL RESOURCES
Appropriations [rom Stale resources - - - -
Cupital lease and installment purchase acquisition - - - -
Operating fransfers-in - - - -
Onperating transfers-out - - - -
Reeeipts collected and remitted to the State Treasury - - - -
Net Other Sources {Uses) of
Financial Resources - - - -
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES AND
OTHER SOURCES (USES) OF
FINANCIAL RESOURCES (13) 6 28 (421
Lapsed appropriations - - - -
Fund Balances (Deficit) July 1, 2009 1,056 1,606 (28} 315
FUND BALANCES (DEFICIT) JUNE 30, 2010 $ 1,043 % 1,612 % - 3 {106)
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FLLINOIS STATE BOARD OF EDUCATION

COMBINING INDIVIDUAL GOVERNMENTAL FUNDS-NONMAJOR FENDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2014)

Special Revenue Funds

Charter School Temporary
Schools Technology Relocation
Revolving School Revolving Expenses

Loan Infrastructure  Loan Program
Fund (567} Fund (568) Fund (569)

Rev. Grant
Fund (645)

Total

REVENUES

Pederal government b - $ - % - - § 2,588.284
Licenses and lues - - - 2018
[sterest . 7Y _ [F%d
Other revenues - - - - 1,371
Refunds - - - - (3.237)
Total Revenaes - - 74 - 2,588,528
EXPENDITURES
Ldducation - 0% - 335 2,610,493
Debt service-principal - - - - 18
Debt service-imterest - - - - 20
Capitat outlay - - - - 1,539
Total Expenditures - 108 - 335 2,612,160
EXCESS (DEFICIENCY) OF REVENUES
QVER(UNDER) EXPENDITURES - (108) 79 {333) (23,632)
OTHER SOURCES (USES) OF
FINANCIAL RESOURCES
Appropeiatiens from State resources - 11 - - 18,130
Capital lcase and installment purchase acquisition - - - - 35
Operating transfees-in - - - 700 700
Operating trans fers-out {72) - (1.230) {(E15) (2,961
Reeeipts collected and remitied 1o the State Treasury - - - - (6)
Net Other Sources (Uses) of
Financial Resources (72) il (1,23 585 {5,898
EXCESS{DEFICIENCY) OF REVENUES
OVER (UNDLER) EXPENDITURES AND
OTHER SOURCES (USES) OF
FINANCIAL RESOURCES {72) 3 (1,151) 250 (7,734)
Lapsed appropriations - (12} - - (48)
Fund Balances (Delicit) July 1, 2609 99 9 5,839 983 (3,341)
FUND BALANCES (DEFECIT) JUNE 30, 2010 b 27 5 - S 4,688 233§ (i1,123)
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STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

FINANCIAL AUDIT
FORTEHE YEAR ENDED JUNE 30, 2010
AND
COMPLIANCE EXAMINATION
FOR THE TWO YEARS ENDED JUNE 30, 2010

SUPPLEMENTARY INFORMATION FOR STATE COMPLIANCE PURPOSES

SUMMARY

Supplementary [nformation for State Compliance Parposcs presented in this section of the report includes
the following:

Fiscal Schedules and Analysis:

Schedule of Expenditures of Federal Awards
Year Ended Tune 30, 2010
Year Lnded June 20, 2009
Notes to the Schedule of Hxpenditures of Federal Awards
Schedule of Appropriations, Expenditures and Lapsed Balances
Fiscal Year 2010
Fiscal Year 2009
Comparative Scheduie of Net Appropriations, Expenditures and Lapsed Balances
Comparative Schedule of Operating Expenditures by Lxpenditure Type
Schedule of Changes in State Property
Comparative Schedule of Cash Receipts
Reconciliation Schedule of Cash Receipts to Deposits Remitted to the State Comptrolier
Fiscal Year 2010
Fiscal Year 2009
Comparative Schedule of Distributive Expenditures by Fund
Analysis of Significant Variations in Expenditures
Analysis of Significant Variations in Receipts
Analysis of Significant Lapse Period Spending
Analysis of Significant Account Balances
Analysis of Accounts Receivable
Schedule of Indirect Cost Reimbursements (Unaudited)

Analysis of Operations:

Agency Functions and Planning Program

Average Number of Employees and Average Salary Per Employee (Unaudited)
Annual Statistics -- Summary of Demographic Data (Unaudited)

Emergency Purchases

Memorandums of Understanding (Unaudited)

Service Efforts and Accomplishments (Unaudited)

The accountants’ report that covers the Supplementary Information for State Compliance Purposes presented
in the Compliance Report Section states that it has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in the auditors’ opinion, except for that portion marked
“unaudited,” on which they express no opinion, it is fairly stated m all material respects in relation to the
basic financial statements taken as a whole.
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STATE O TLLINOIS
ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FORTHE YEAR ENDED JUNE 30, 2010

{amounts expressed in thousands)

I'ederal

CIDA I'ederal Awards 1o
Number Expenditures Subrectpionts
LS. Department of Agriculture
Direct Programs
Child Nutntion Cluster
School Breakfast Program [0.333 ¥ 85,868 i) 84.960
National School L.unch Program 10,555 396,208 356,790
Special Milk Program for Children 1(1.556 2.732 2727
Summer Food Scrvice Program for Children 11559 9,320 9.079
Total Child Nutrition Cluster 494 128 453.556
Child and Adult Care Food Program 10.558 116,980 115,303
State Administrative Lxpenses for Child Nutrition 10.560 6,815 404
T'eam Nutrition Grants 10.574 282 282
ARRA - Child Nutrition Discretionary Grants 10.579 3.631 3614
Fresh Fruit and Vegetable Program 10.582 2,083 2,081
Total 1.5, Department of Agriculture 623919 575.240
LS. Department of Lducation
Dircct Programs
Title [, Part A Cluster
Title 1 Grants to Local Educational Agencics 84.010 555,753 548,660
ARRA - Title [ Grants o Local Educational
Agencics, Recovery Act 84.389 140,806 140.806
Total Title I, Part A Cluster 696,559 689,466
Migrant Education - State Grant Program 84.011 1,344 1.326
Title I State Agency Program for Neglected and Delinquent Children 84.013 894 -
Special Education Cluster (IDEA)
Special Education - Grants to States 84.027 498,795 484 008
Special Education - Preschool Grants 84.173 16,400 15,760
ARRA - Special Education Grants to States, Recovery Act 84.391 221,043 221,010
ARRA - Special Education - Preschool Grants, Recovery Act 84.392 7,750 7.750
Total Special Education Cluster (IDEA) 743 988 728,528
Career and Technical Education - Basic Grants to States 84.048 43,945 25972
Migrant Education Coordination Program 84.144 79 18
Safe and Drug-Free Schools and Communities National Programs 84.184 11 -
Safe and Drug-Free Schools and Communities -
State Grants 84.186 10,237 9,937

The accompanying notes to the schedule of expenditures of federal awards are an integral part of this schedule,
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STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

SCIHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR TIIE YEAR ENDED JUNE 30, 2010

{amounts expressed in thowsands)

Federal

CFDA Federal Awards Lo
Number I xpenditures Subrecipienis
ELS. Department of Lducation
Educaton of Homeless Children and Youth Cluster
Liducation for Homeless Children and Youth 84,196 A 2.830 $ 2470
ARRA - Iiducation for Homeless Children and
Youth, Recovery Act 84,387 2,274 2,274
Total Education of Homeless Children and Youth Cluster 5,104 4,744
[-ven Start - State Educational Agencies 84213 2.740 2,651
T'und FFor Improvement of Education 84215 (4) -
Tech-Prep Liducation 84.243 3,778 -
GOALS 2000 State and Local Education Systemic
Improvement Grrants 84.276 (56) -
Charter Schools 84.282 2,192 2,110
Twenty-First Century Community earning Centers 84 287 43,146 41,846
Innovative Education Program Strategics 84,298 16 16
Educational Technology State Grants Cluster
Iiducational Technology State Grants 84318 10,029 9373
ARRA - Education Technology State Grants, Recovery Act 84.386 15.461 15,461
Total Lducational Technology State Grants Cluster 25,490 24,834
Special ducation - State Personnel Development 84.323 2,150 2,063
Special Education Technical Assistance and Dissemination
to Improve Services and Results for Children with Disabilities 84.326 292 292
Advanced Placement Program 84.330 1.404 1,404
Transition to T'eaching 84.350 153 133
Reading First State Grants 84.357 19,845 19,046
Rural I'ducation 84.358 826 791
English Language Acquisition Grants 84.365 25,131 23,863
Mathematics and Science Partnership 84.366 6,779 6,530
Improving Teacher Quality State Grants 84.367 105,668 104,226
Grants for Enhanced Assessment Instruments 84.368 487 487
Grants for State Assessments and Related Activities 84.369 16,575 -
Striving Readers 84.371 474 435
Statewide Data Systems 84.372 105 -
School Improvement Grants 84.377 16,521 16421
Total U.S. Department of Education Direct Programs 1,775,873 1,707,139

The accompanying notes to the schedule of expenditures of federal awards arc an integral part of this schedule.
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STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FORTHE YEAR ENDED JUNE 30, 2010

(amounts expressed in thousands)

Federal

CrDA Federal Awards 10
Number Ixpenditures Subrecipients
LS. Department of Liducation
Pass Through Programs from
IHiners Office of the Governor
State Stabilization Fund Cluster
ARRA - State Fiscal Stabthzation Fund (SEFSE) -
Pducation State Grants, Recovery Act 84.394 $ 6H 716 h 601,716
ARRA-State Fiscal Stabilizauon Fund (SES)E) -
Government Services, Recovery Act 84.397 319,573 319,573
Total State Stabilization Fund Clusier 921289 921,289
Total U5, Department of Education Pass Through Programs 921,289 921,289
Total Ui.S. Department of Liducation
Dircet Programs and Pass Through Programs 2.697.162 2628428
LS. Department of Health and Human Services
Direct Programs
Cooperative Agreements (o Support Comprehensive
School Health Programs to Prevent the Spread of
HIV and Other Important Health Problems 93.938 277 -
Corporation for National and Community Service
Direct Programs
F.earn and Scrve America School and Community
Based Programs 94.004 480 420
Total Awards to Subrecipients $ 3,204,088
Total Expenditures of Federal Awards $ 3,321,838

The accompanying notes to the schedule of expenditures of federal awards are an integral part of this schedule.
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STATE OF TELINOIS
ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR TIHE YEAR ENIHOD JUNE 30, 2009

{amounts expressed in thousands)
IFederal
CEFDA Federal Awards to
Number LExpenditures Subrecipicnts
LS. Department of Agriculture
ircet Programs
Child Nutrition Cluster
School Breakfast Program 10.553 $ 72,01t $ 71,027
National School Lunch Program 10.555 372,051 330048
Special Milk Program for Children 10.556 3.530 3.536
Summer Food Service Program for Children 10,559 8,561 8.281
Fotal Child Nutrition Cluster 456,159 413,492
Child and Adult Care Food Program 1G.558 114,114 112,712
State Administrattve Ixpenses for Child Nutrition 10.560 6,501 410
Team Nutrition Grants 10.574 152 152
Fresh Fruit and Vegetable Program 10.582 081 6748
Total U.S. Department of Agriculiure 577,607 527444
[1.5. Department ol fiducation
Dircct Programs
Title [, Part A Cluster
Title [ Grants (o Local Liducational Agencies 84.010 770,100 764,244
ARRA-Title I Grants 1o Lacal liducational
Agencies, Recovery Act 84,389 120 120
Total Title I, Part A Cluster 770,220 764,364
Migrant Education - State Grant Program 84.011 1.682 1,666
Title I State Agency Program for Neglected and Delinquent Children 84.013 8§73 -
Special Education Cluster {IDEA)
Special Education - Grants to States 84.027 500,567 486,845
Special Education - Preschool Grants 84.173 17,340 16,655
ARRA-Special Education Grants to States, Recovery Act 84.391 1.528 1,361
Total Special Education Cluster (IDEA) 519.435 504,861
Carecr and Technical Education - Basic Grants to States 84.048 44,229 25,079
Migrant Education Coordination Program 84.144 121 73
Safe and Drug-Free Schools and Communities -

State Girants 84.186 11,748 11,507
Education for Homeless Children and Youth 84.196 2,557 2,391
Even Start - State Educational Agencies 84.213 2,559 2,437
Fund For Improvement of Education 84.215 167 77
Tech-Prep Education 84.243 4,009 -

The accompanying notes to the schedule of expenditures of federal awards are an integral part of this schedule.
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STATE OF HLLINOIS

H.LINOIS STATE BOARD OF EDUCATTON

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FORTIE YEAR ENDED JUNE 30, 2009

(amounts expressed in thousands)

LLS. Department of ducation

Charter Schools

Twenty-First Century Community Learning Cenfers
Innovative Education Program Strategics
Educational Technology State Grants

Special Education Technical Assistance and Dissemination

Special Education State Personnel Development

to Improve Services and Results for Children with Disabilities

Advanced Placement Program

Comprehensive School Reform Demonstration
Transition (o Teaching

Reading First State Grants

Rural Education

Ionglish Language Acquisition Grants
Mathcmatics and Science Partnership
Improving Teacher Quality State Grants
Grants for Enhanced Assessment Instruments
Grants for State Assessments and Related Activitics
School Improvement Grants

Hurricane Education Recovery

Total VLS. Departinent of Education Direct Programs
U.S. Department of Education
Pass Through Programs from
Hlinois Office of the Governor
ARRA-State Fiscal Stabilization Fund - Education State

Grants, Recovery Act

Total 1.8, Department of Education
Direct Programs and Pass Through Programs

1.5, Department of Labor

Youth Opportunity Grants

lrederal

CFDA lederal Awards to
Number [xpenditures Subrecipients
84.282 $ 1.604 $ 1.511
84.287 38.473 36,712
84208 1.435 1.429
84.318 12.627 12,323
84.323 1.806 1,730
84.326 384 384
84.330 752 748
84.332 (31} -
84.350 712 655
84.357 44 415 43.451
84.358% 734 711
84.365 33,839 32.579
84.3606 4,451 4,142
84.367 133295 131,655
84.368 776 776
84.369 16,979 -
84377 4952 4771
84938 (4) -
1,654,799 1,586,032
84.394 1,038,988 1.038.988
2,693,787 2,625,020
17.263 (5) -

The accompanying notes to the schedule of expenditures of federal awards are an integral part of this schedule,



STATE OF 1ILLENOIS
TLLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FORTHE YEAR ENDED JUNE 30, 2009

(amounts expressed in thousands)

I'ederal

CTDA IFederal Awards to
Number Expenditures Subreeipicnts
ULS. Department of Health and Human Services
Dhirect Programs
Cooperative Agreements to Support Comprehensive
School Health Programs to Prevent the Spread of
11V and Other Important Tealth Problems 93.938 h 313 b -

Corporation for National and Caommunity Service

Direet Programs
[earn and Serve America School and Cemmunity 94.004 874 808

Bascd Programs
Total Awards 1o Subrecipients ¥ 3.153272

Total Expenditures of Federal Awards

on

The accompanying notes to the schedule of expenditures of federal awards are an integral part of this schedule.
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE TWQO YEARS ENDED JUNE 30, 20H)

GENERAL

The accompanying Schedules ol Expenditures of Federal Awards present the federal award
programs admunistered by the Hhmois State Board ol Education. The reporting eniity for the
Hlimois State Board of Education s defined i Note 2 of the notes to the Ageney's financial
staterments. The Schedule of Expenditures of Federal Awards includes the expenditure of awards
received directly from federal agencies and pass through programs.

BASIS OF ACCOUNTING

The accompanying Schedule of Expenditures of Federal Awards is presented on a cash basis.,
Expenditures for the Food Distribution Program which has been combined into the National
School Lunch Program (CFDA #1(L555) represent the value of donated commoditics received
from the U.S. Department of Agriculture (USDA)Y and madce available to approved sponsors of
other federally funded meai programs. ‘The commoditics were valued based on USDA price lists.
INDIRECT COSTS

The Agency may claim indirect cost retmbursements Tor all of its federal award programs. The
indirect cost rate established with the U.S. Department of Education for allocating indirect costs
to federal award programs 1s 18.6 pereent ol allowable costs allocated to cach federal award
admimstered by the Agency.

DESCRIPTION OF FEDERAL AWARD PROGRAMS

The lollowing is a bricf description of the material and other sclected programs included in the
Schedule of Ixpenditures of Federal Awards:

A. U.S. DEPARTMENT OF AGRICULTURE

The Agency accounted for the revenucs and expenditures incurred in the administration
of USDA awards in the S.B.E. Federal Department of Agriculture Fund (410).
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NOTES TOTHE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

{(Continued)

FORTHE TWO YEARS ENDED JUNE 30, 2010

School Breakfast Program (CFDA #10.553); National School Lunch Program
{CFDA #10.555); Special Milk Program for Children (CIFDA #10.556); and
Summer Food Services Program for Children (CEDA #10.559)

The purpose of these programs s to provide reimbursements to approved program
sponsors for a portion of the cost of providing nutritious meals to eligible children
and adults and encourage the consumption of fluid milk by children enrolled in
schools or hall~day kindergartens where they do not have access (o other federally
funded meal programs.

National School Lunch Program (CFDA #10.555)

The purpose of this program, which now includes the Food Distribution Program, is
{o make agricultural commoditics available to approved sponsors ol other federally
funded meal programs as a supplement Lo cash grants.

Child and Adult Care Food Program (CKFDA #10.558)

‘The purpose of this program is to provide reimbursements to approved program
sponsors for a portion of the cost of providing nutritious meals to eligible children
and adults where they do not have aceess to other federally funded meal programs.
State Administrative Expenses for Child Nutrition (CFDA #10.560)

The purpose of this program is to provide funds to State Agencies for administrative

expenses incurred in supervising and providing technical support to approved
sponsors of child nutrition programs.

Team Nutrition Graats (CFDA #10.574)

The purpose of this program is to improve children’s lifelong ecating and physical
activity habits by using the principles of the Dictary Guidelines for Americans and
the Food Guide System.

ARRA — Child Nutrition Discretionary Grants (CFDA #10.579)

The purpose of this program is to provide assistance through cash grants and food

donation, in making the school lunch program available to school children and to
encourage the domestic consumption of nutritious agricultural commodities.

Fresh Fruit and Vegetable Program (CFDA #10.582)
The purpose of this program is to provide assistance to States, through cash grants, in

providing free fresh fruits and vegetables to school children in designated
participating schools.
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERATL AWARDS

{(Continued)

FORTHE TWO YEARS ENDED JUNE 30, 2000

B. U.S. DEPARTMENT OF EDUCATION

The Agency accounted tor the revenues and expendiures incurred in the admimistration
of LS, Department of Bducation awards in the S35 Federal Department of Education
Fund (561).

Title I Grants to Local Educational Agencies (CFDA #84.011)

The purpose of this program is to help local education agencies and schools improve
the teaching and learning of children failing, or most at-risk ol failing, 10 meet
challenging State academic standards.

Migrant Education — State Grant Program (CFDA #84.011)

The purpose of this program is to ensure that migratory children have the opportunity
to meet the same challenging State content and performance standards that all
children arc expected to meet.

Title 1 State Agency Program for Neglected and Delinquent Children (CFDA
#84.013)

‘The purpose of this program is 1o provide education continuity for children and vouth
in State-run institutions for juveniles and in adult correctional institutions, so that
these youth can make successful transitions to school or employment once they are
released from State institutions,

Special Education - Grants to States (CFDA #84.027)

The purposc of this program is to provide grants to States to assist them in providing
a ree appropriate public education to all children with disabilitics.

Career and Technical Education - Basic Grants to States {CFDA #84.048)

The purpose of this program is to develop more fully the academic, vocational, and
technical skills of secondary and postsecondary students who clect to enroll in
vocational and technical programs.

Migrant Education Coordination Program (CFDA #84.144)

The purposc of this program is to encourage the interstate and intrastate coordination
of migrant education including consortium arrangements in order to reduce the

administrative costs of state educational agencies (SEAs) receiving Title | Migrant
Education Program funds under 84.011.
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

(Continued)

FOR THE TWO YEARS ENDED JUNE 30, 2010

Special Education - Preschool Grants (CFDA #84.173)

The purpose of this program is 1o provide grants Lo States to assist them in providing
a free appropriate public cducation to preschool disabled children aged three through
f1ve years.

Safe and Drug-Free Schools and Communities National Programs (CFDA
#84.184)

The purpose of this program is to prevent the illegal use of drugs and vielence and (o
promote safety and discipline Tor students at all educational levels.

Safe & Drug-Free Schools and Communities - State Grants (CIFDA #84.186)

The purpose of this program is to offer a disciplined environment conducive to
learning, by preventing violence in and around schools; and to strengthen programs
that prevent the illegal use of alcohol, tobacco, and drugs, involve parents, and
coordinate with related Federal, State, and community efforts and resources.

Education for Homeless Children and Youth (CFDA #84.196)

The purpose of this program is to ensure that homeless children and youth have equal
access o the same free, appropriate public education as other children: to provide
activitics for and services to ensurc that these children enroll, attend, and achieve
suceess in school; to establish or designate an office in each State Education agency
for the coordination of education for homeless children and vouth; to develop and
implement programs for school personnel to heighten awareness of specific problems
of homeless children and youth; and to provide grants to local cducational agencies.

Even Start - State Educational Agencies (CFDA #84.213)

The purpose of this program is to help break the cycle of poverty and illiteracy and
improve the educational opportunities of low-income families by integrating early
childhood education, adult literacy or adult basic education and parenting cducation
into a untfied family literacy program.

Fund for Improvement of Education (CFDA #84.215)

The purpose of this program is to conduct nationally significant programs to improve

the quality of cducation, assist all students to meet challenging State content
standards, and contribute to the achievement of elementary and secondary students.
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(Continued)

FORTHE TWO YEARS ENDED JUNE 30, 2010

Tech-Prep Education (CFDA #84.243)

The purpose ol this program is to distribute funds (o States to enable them Lo provide
planning and demonstration grants to consortia ol local education agencies and
postsecondary education agencies for the development and operation ol four-year
programs designed to provide a tech-prep education program leading to a two-year
associate degree or a two-year certilicate and to provide, n a systematic manner,
strong, comprehensive  links between  secondary  schools and  postsecondary
educational institutions,

Charter Schools (CFDA #84.282)

The purpose of this program is o support the planning, development, and initial
implementation of charter schools and the dissemination ol information on charter
schools.

Twenty-First Century Community Learning Centers (CFDA #84.287)

The purpose of this program is to creale community learning centers that provide
academic enrichment opportunitics for children, particularly students who attend
high-poverty and low-performing schools. The program heips students meet state
and local student standards in core academic subjects, such as reading and math;
offers students a broad array of enrichment activities that can complement their
regular academic programs; and ofiers literacy and other educational services to the
families of participating children.

Innovative Education Program Strategies (CFDA #84.298)

The purpose of this program is to assist State and local cducational agencies in the
reform of ¢clementary and secondary education.

Educational Technology State Grants (CFDA #84.318)

The purpose of this program is to provide grants to State educational agencies on a
formula basis to (a) improve student academic achievement through the use of
technology in schools; (b) assist all students in becoming technologically literate by
the end of eighth grade; and (¢) encourage the effective integration of technology
with teacher training and curriculum development to establish successful research-
based instructional methods.

Special Education - State Personnel Development {CFDA #84.323)

The purpose of this program is to assist State educational agencies in reforming and
improving their systems for personnel preparation and professional development of
individuals providing early intervention, educational and transition services, to
improve results for children with disabilities.
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FOR THE TWO YEARS ENDED JUNE 340, 2010

e Special Education Technical Assistance and Dissemination to Improve Services
and Results for Children with Disabilitics (CFDA #84.326)

The purpose ol this program is o promole academic achicvement and improve
results for chitdren with disabilities by supporting technical assistance, supporting
model demonstration projects, disseminating useful information, and implementation
activities that are supported by scientifically based rescarch.

o  Advanced Placement Program (CFDA #84.330)

The purpose of this program 1s to provide award grants (o States to support State and
local cllorts Lo increase access to advanced placement classes and tests for low-
income students and to cover part or all of the cost of test fees for low-income
students enrolled in advanced placement courses.

¢ Comprehensive School Reform Demonstration (CFDA #84.332)

The purpose of this program is 1o provide financial incentives for schools that need to
substantiafly improve student achievement, particularly Title I schools, to implement
comprehensive school reform programs that are bascd on reliable rescarch and
effective practices, and include an cmphasis on basic academics and parental
involvement. ‘These programs are intended to stimulate school-wide change covering
virtually all aspects of school operations, rather than a piccemeal, fragmented
approach to relorm.  Thus, to be considered comprchensive, a program must
integrate, in a coherent manner, nine specific components listed in the legislation.
Through supporting comprchensive school reform, the program aims to enable all
children in the schools served, particularly low-achieving children, to meet
chalienging Statc content and student performance standards.

o Transition to Teaching (CFDA #84.350)

The purpose of this program is to recruit and retrain highly qualified midcareer
professionals (including highly qualificd paraprofessionals) and recent graduates of
institutions of higher education, as teachers in high-need schools, including recruiting
teachers through alternative routes to teacher certification; and to encourage the
development and expansion of alternative routes to certification under state-approved
programs that enable individuals to be eligible for teacher certification within a
reduced period of time, relying on the experience, expertise, and academic
qualifications of an individual or other factors in lieu of traditional course work in the
field of education.
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(Continued)

FORTHE TWO YEARS ENDED JUNE 30, 2010

Reading First State Grants (CFDA #84.357)

The purposc ol this program is to cnsure that every student can read at grade tevel or
above by the end of third grade. The Reading First program will provide assistance
fo States and districts in establishing reading programs for students in kindergarten
through third grade that are based on scientifically based reading rescarch. Reading
Iirst also focuses on teacher development and ensuring that all weachers, including
special education teachers, have the tools they need to clfectively help their students
learn to read. The program provides assistance to States and districts e preparing
teachers to identily specific reading barriers tacing their student.

Rural Kducation (CFDA #84.358)

The purpose of this program is to provide financial assistance to rural districts to
carry out aclivitics 1o help improve the quality ol teaching and learning in their
schools.

English Language Acquisition Grants (CFDA #84.365)

The purpose of this program is to ensure that limited English proficient children and
youth, including immigrant children and youth, aitain English proficiency and meet
the same challenging State academic content and student academic achievement
standards as all children and youth are expected to meet; to provide assistance to
Native American, Native Hawaiian, Native American Pacilic lslander, and Alaska
native children with certain modifications relative to the unique status of native
American language under Federal Law; to develop to the extent possible, the native
language skills of such children.

Mathematics and Science Partnership (CFDA #84.366)

The purpose of this program is to improve the academic achievement of students in
mathcmatics and science by encouraging states, IHEs, LEAs, and elementary and
secondary schools to participatc in programs that: improve and upgrade the status and
stature of mathematics and science tcaching by encouraging [HEs to improve
mathematics and science teacher education; focus on the education of mathematics
and science teachers as a career-long process; bring mathematics and science teachers
togcther with scientists, mathematicians, and engineers to improve their teaching
skills; and develop more rigorous mathematics and science curricula that are aligned
with state and local academic achievement standards expected for postsecondary
study in engineering, mathematics, and science.
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{Continucd)

FORTHE TWO YEARS ENDED JUNE 30, 2010

Improving Teacher Quality State Grants (CFDA #84.367)

The purpose of this program is to provide grants (o State educational agencies, local
educational agencies, State agencies for higher education, and cligible partnerships in
order to: increase student  academic  achievement through  strategies such  as
improving teacher and principal quality and increasing the number of highly qualitied
teachers in the classroom and highly qualified principals and assistant principals in
schools; and hold educational agencices and schools accountable for improvements in
student academic achievement.

Grants For Knhanced Assessment Instruments (CFDA #84.368)

The purpose of this program is to provide grants to State educational agencies on a
formula basis to improve student academic achievement through the use of
technology in schools, assist all students i becoming technelogically literate and
encourage the effective integration of technology with teacher training  and
curriculum development.

srants for State Assessments and Related Activitics (CFDA #84.369)

The purpose of this program is to support the development of the additional State
assessments and standards required by Section 111H{b) of the Elementary and
Secondary Education Act, as amended; and if a State has developed the assessments
and standards required by Section 1111(b}, then to support the administration of
those asscssments or to carry out other activitics related to ensuring that the State’s
schools and local education agencics are held accountable for results,

Striving Readers (CFDA #84.371)

The purpose of this program is to raise student achicvement by improving the reading
skills of middle and high school students.

Statewide Data Systems (CFDA #84.372)

The purposc of this program is to enable State educational agencies to design,
develop, and implement statewide, longitudinal data systems.

School Improvement Grants (CFDA #84.377)

The purpose of this program is to strengthen the capacity of States to carry out their
program improvement responsibilities required under Sections 1116 and 1117 of
Title 1 of the ESEA building State capacity to provide leadership in implementing
effective school improvement strategies for local educational agencies and schools
that have been identified for improvement, are in corrective action, and are in the
restructuring process and providing resources to LEAs to support school
improvement activities, including the development and implementation of effective
restructuring plans.

68



STATE OF ILLINOES
ILEINOIS STATE BOARD OF EDUCATION

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
{(Continucd)

FOR THE TWO YEARS ENDED JUNE 30, 2010

* ARRA Education Technology State Grants, Recovery Act (CFDA #84.3860)

The purpose of this program ts to provide grants (o Siate educational agencics on a
formula basis to improve student academic achievement  through the use of
technology in schools, assist all students in becoming technologically literate by the
erd of cighth grade, and encourage the elfective integration of technology with
teacher training, and curriculum development 1o establish successiul rescarch-based
instructional methods.

s  ARRA -~ Education for Homeless Children and Youth, Recovery Act (CFDA
#84.387)

The purpose of this program is 1o ensure that all homeless children and youth have
cqual access 1o the same {ree and appropriate public cducation available to other

children.

e  ARRA - Title I Grants to Local Educational Agencies, Recovery Act (CFDA
#84.389)

The purpose of this program is to help local education agencies and schools improve
the teaching and fcarning of children failing, or most at-risk of failing.

s  ARRA - Special Education Grants to States, Recovery Act (CFDA #84.391)

The purpose of this program is 1o provide grants to Stales to assist them in providing
a {ree appropriate public education to all children with disabilities.

e  ARRA - Special Education Preschool Grants, Recovery Act (CFDA #84.392)

The purpose of this program is to provide grants to States to assist them in providing
special education and related services to children with disabilities ages 3 through 5.

U. S. Department of Education/Pass Through Programs from Illinois Office of the
Governor

The Agency accounted for revenues and expenditures incurred in the administration of
the following programs in the General Revenue Fund (001).

* ARRA - State Fiscal Stabilization Fund (SFSF) — Education State Grants,
Recovery Act (CFDA # 84.394)

The purpose of this program is to support and restore funding for elementary,

secondary, and postsecondary education and, as applicable, early childhood
education programs and services m States and local education agencies.

69



STATE OF ILLINOIS
ILEINOIS STATE BOARD OF EDUCATION

NOTESTO THE SCHEDULLE OQOF EXPENDITURES OF FEDERAL AWARDS
{Continucd)

FORTHE TWO YFARS ENDED JUNE 30, 2010

» ARRA Staite Fiscal Stahilization Fund (SFSEF) - Government  Services,
Recovery Act (CFDA #84.397)

The purpose of this program is 1o support public salety and other government
services, which may include assistance for clemeniary, sccondary education and
public institutions of higher education (111158) and for modernization, renovation or
repair of public school facilities and [THI facihities.

5. Non-Cash Awards

All known non-cash awards arc presented on the face of the Schedule of Lxpenditures of
Federal Awards.
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ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALAMNCES

FORTHE FOURTEEN MONTHS ENDED AUGLST 31, 2010

Approximate
Public Act 96-0035, 96-0037, $6-0039 Appropriations Expenditures Lapse Period Approximate Balances Approximate
96-0044, 96-0043, 96-0046, 96-0113 (Netof through Expenditures Total Reappropriuted Lapsed
96-0890, 96-1471 Transters) June 30. 2010 (Julv 1 - August31) Expenditures Juls 1. 2010 Balances
GENERAL REVENUE FUND - 001
Personal Services 17.088.000 16296837 S 6.824 16.3033.661 S TR4339
Social Security 1.307.200 507,113 5327 307,640 T99, 560
Interfund Cash Transters 100.000 100.000 - 100,000 -
Lump Sum and Other Purposes 41.6536.300 30.381.286 6.048.909 36,630,195 3026105
Awards and Grants 2.177.409.183 2.037.355.936 93.675.745 2.133.031.681 - H437T AN
ARRA - Education Stabilization Funds 922.248.400 921.290.165 038.235 §23.248 400 - -
Total General Revenue Fund 3,139.809.083 3.006,131.337 102.690.240 2108821577 - SLOETA06
EDUCATION ASSISTANCE FUND - 0067
Awards and Grants 945,859,100 945,858,933 945 858,933 - 167
TEACHER CERTIFICATE FEE REVOLVING
FUND - 016
Lump Sum and Other Purposes £.600.000 737.279 40.876 7RSS NIREN
Total Teacher Certificate Fee
Revolving Fund 1.600,000 737.279 40.376 TIRI53 - d2] 843
DRIVERS EDUCATION FUND - 031
Personal Services 65.000 42.203 - 42.203 - RRAN
Employee Retirement Ceontribution
Paid by the State - - -
State Employees'/Teachers' Retirement 1.000 245 245 TAs
Social Security 3,600 386 - 386 2414
Group [nsurance 20,000 10.076 - 10.076 - G924
Refunds - - - - -
Awards and Grants 17,929,600 17,929,572 - 17.929,572 - 28

Total Drivers Education Fund

18.018.600

17.982.682

17.982.682




Public Act 96-0035, 96-0037, 96-0039
96-0044, 96-0045, 96-0046, 96-0113
96-0890, 96-1471

STATE OF ILLINOIS

ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGLUST 31, 2010

Appropriations Expenditures
(Netof through
Transters) June 30, 2010

Approximate
Lapse Period
Expenditures

(July 1 - August 31)

Approximate
Total
Expenditures

Balances
Reappropriated
July [, 2010

Approximate
Lapsed
Balanves

SCHOOL DISTRICT EMERGENCY FINANCIAL

ASSISTANCE FUND - 130
Awards and Grauts

CAPITAL DEVELOPMENT FUND

FUND - 141

Grants for Educational Purposes

SCHOOL CONSTRUCTION FUND

FUND - 143

Lump Sum and Other Purposcs

SBE SPECIAL PURPOSE TRUST

FUND - 144

Lump Sum and Other Purposes

8 1.000,000 5 48.120

S Y3 | .XSU

235,000,000

25.000.0t5)

100,000.000 -

10000000

15.500.000 3.811.892

3.941.044

11.553.936

SBE TEACHER CERTIFICATION INSTITUTE

FUND - 159

Lump Sum and Other Purmposes

1,008,900 272,034

560

[PR)

273,624

.
43
(=
[
o




STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGLST 31, 2010

Approximate
Public Act 96-0035, 96-0037, 96-0039 Appropriations Expendrtures Lapse Period Approximate Balances Appraximate
96-0044, 96-0045, 96-0046, 96-0113 {Net of through Expenditures Tuortal Reappropriated Lapsed
06-0890, 66-1471 Transfers) June 30, 2010 {July 1 - August31) Expenditures Julv 12010 Balances
SBE FEDERAL DEPARTMENT OF AGRICULTURE
FUND- 418
Personal Services S 3538300 S 3167345 S 802 S 3leg.147 8 - S 3T
Employee Retirement Contribution
Paid by the State 13,500 6.826 - 6,826 - R R
State Employees'/Teachers' Retirement 820.000 789,238 840 90,078 - 29,927
Social Security 170,000 8§3.029 203 83234 - N6 THO
Group Insurance 735,000 686.308 - 636,308 - 45,492
Contractual Services 4.010.000 1447326 272853 1.720.179 - 2289821
Fravel 400,000 228,040 22728 230.768 - 149,232
Commodities 85.000 13.136 608 13,744 - 71256
Printing 156300 12.857 10.383 23242 - [R3.03%
Equipment 150,000 20357 8,254 28.391] - 121408
Telecommunications 30.000 - - 30,000
Awards and Grants 675,000,000 563.166.483 56.826.050 619,993,433 35.006.365
ARRA - Awards and Grants 3,657,300 3.630.633 23329 2633962 - 3338
Total SBE Federal Department of
Agriculture Fund 688,782,400 573.251.780 57,166,934 630418714 - SR361.6%6
COMMON SCHOOL FUND - 412
Awards and Grants 3,216,188.083 3.215.032.439 212,071 3216144510 - 33,573




STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDLCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 2010

Approximate
Public Act 96-0035, 96-0037, 96-0039 Appropriations Expenditures Lapse Pened Approximate Balances Approximare
96-0044, 96-0045, 96-0046, 96-0113 (Net of through Expenditures Total Reappropriated Lapsed
96-0890, 96-1471 Transfers) June 30. 2810 (July | - August 31} Expenditures Julv 1. 2010 Balances

SBE FEDERAL AGENCY SERVICES
FUND- 5610

Personal Services S 95000 S 94.632 S - 94.632 S 368
Employee Retirement Contribution

Paid by the State - - - - - -
State Employees'/Teachers' Retirement 23.000 22,673 - 22673 - 2,327
Social Security 5.000 [.303 - 1.303 - 3697
Group Insurance 15,300 14.225 - 14.225 - F273
Contractual Scrvices 900,000 204,320 30.000 233320 - 03680
Travel 30.006 6.333 333 6.886 - RENRE
Commodities 20,000 2110 2010 [
Printing 700 - - - o
Equipment 11.000 - - - I EO00
Telecommunications 9,000 - - - - Q.00
Awards and Grants 2,500,000 293,752 172,815 166,367 - 2.433.433

Total SBE Federal Ageney Serviees Fund 3,611,200 639568 203,143 42,716 - 2765484




STATE OF ILLINQIS

ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS. EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGLUST 31. 2010

Approximare

Public Act 96-0033, 96-0037, 96-0039 Appropriations Expenditures Lapse Period Approximate Balances Approsmmate

96-0044, 96-0045, 96-0046, 96-0113 (Netof through Expenditures Total Reapproprated Lapsed

96-0890, 96-1471 Transfers) June 30, 2010 {July | - August 31) Expenditures July 1, 2010 Balances
SBE FEDERAL DEPARTMENT OF EDUCATION
FUND - 561

Personal Services S 12,517,400 10325477 8§ 7763 S 16.333.240 S - 2084060
Employee Retirement Contribution

Paid by the State 95.000 39.390 - 39,390 - 3AA10
State Employecs'/Teachers' Retirement 3.019.500 2535283 426 2,333,709 - 483791
Social Security 924,006 231,604 113 241.719 ORI
Group Insurance 2,958,600 2.062.711 - 2,062,711 AU
Contractual Services 16,400,000 7.301,991 1.631.563 R953.554 T436.446
Travel 1.600.000 603.722 65.796 673518 RIS
Commodities 305,000 22059 681 22,740 - 252200
Printing 341,000 61.759 300 62,259 - 2784
Equipment 433.000 117239 1.667 121926 - 333074
Telecommunications 400.000 - - - - RIHAGER
Lump Sum and Other Purposes 23,780,300 13,744,440 867.344 14,611,784 - 9.16%.514
Awards and Grants 1.783.900.000 1.235.153.203 127.628.113 1382781518 01118682
ARRA - Awards and Grants 1.098,360,537 387,055,144 134.172.136 321.227.280 STTUI3R287

Total SBE Federal Department of
Education Fund

2.945.036,337

1,679.264.044

264.403.104

943067148

1001339 1%y

CHARTER SCHOOLS REVOLVING LOAN
FUND - 567
Awards and Grants

20,000

18,060

18.000

RECIEH




STATE OF ILLINOIS

ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS. EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 2010

Approximate

Public Act 96-0035, 96-0037, 96-0039 Anpropriations Expenditures Lapse Period Approximate Balances Approximate

96-0044, 96-0045, 96-0046. 96-0113 (Netof through Expendiures Total Reappropriated Lapsed

06-0800, 96-1471 Transters) June 30. 2010 (July 1 - August 31) Expendiwres Julv 1, 2010 Balances
SCHOOL INFRASTRUCTURE FUND - 568

Personal Services S 95.000 87.936 - 37936 S 064
Employee Retirement Contribution

Paid by the State - - - - -
State Employees'/Teachers' Retiretment 2.000 310 - ;0 - 149
Social Security 3.100 1.240 - 1.240 - RGO
Group Insurance 20,000 17.856 - 17.836 - 2044

Total School Infrastructure Fund 120,100 107.542 107.342 - 12,338
SCHOOL TECHNOLOGY REVOLVING LOAN
PROGRAM FUND - 569

Awards and Grants 5.000.000 1.392.450 (124.650) | 467.800 3332200
Federal Interest Liability 1.000 500 300 300
Total School Technology Revolving
Loan Program Fund 5.001.000 1.592.950 (124.650) 1 468,300 - 3832700
TEMPORARY RELOCATION EXPENSES
REVOLVING GRANT FUND - 6035

Awards and Grants 2.000.000 378.303 578.303 - 1.421.697
BUILD [LLINOQIS BOND FUND - 971

Construction Grants 10.000,000 - - - 10,004,000
Total All Appropriated Funds 11,138.574,803 9,446.226,90G3 424 724 4635 9.870.951.,368 - 1,267,623 435
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Public Act 96-0035, 96-0037, 96-0039

STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED ALGLUST 31, 2010

Approximate

Appropriations Expenditures Lapse Period Approxinate Balances Approximate

06-0044, 96-0045, 96-0046, 96-0113 {Netof through Expenditures Totai Reappropriatad Lapsed
96-0890, 96-1471 Transfers) June 30, 2010 (July | - August 31) Expenditures Julv 1, 2010 Balances

NONAPPROPRIATED FUNDS

SBE FEDERAL DEPARTMENT OF AGRICULTURE

FUND 410

Refunds S - S 490498 S 2483 S 492981 8 S

SBE FEDERAL DEPARTMENT OF EDUCATION

FUND - 561

Refunds - 2.730.165 - 2.730.163 -
Total Nonappropriated Funds - 3.220.663 2483 3223146 - -
Total All Funds S 11,138.574,803 § 9449447566 S 424.726 948§ 9871174514 S S 1267623433

{1} The data was taken directly from Agency records which have been reconciled to those of the State Comptroller,

(2) Expenditure amounts are vouchers approved for payment by the Agency and submitted to the State Comptroller for payment to the vendor.

(3) Approximate lapse period expenditures do not include interest payments approved for payment by the Ageney and submined o the Comprroller for payvment after August.



STATE OF ILLINOIS

[ILLINOIS STATE BOARD OF EDLUCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGLST 31, 2009

Appropriations Expenditures Lapse Period Balances

Public Act 95-0734, 96-6004 (Netof through Expenditures Tortal Reappropriated Lapsed

96-0017, 96-0042 Transters) June 30, 2009 (July 1 - August 31) Expenditures July 1. 2009 Balances
GENERAL REVENUE FUND - 001

Personal Services s 15,719,766 15.676.448 10.362 15.636.810 5 32930
Employee Retirement Contribution

Paid by the State 212200 184.287 - IR4.287 - 27912
State Employees'/Teachers' Retirement 1L.111,160 1.083.925 10.105 1.094.030 - 17130
Social Security 586,334 482775 5328 433,303 - 103031
Contractual Services 3.517.300 4.479.503 427.906 4.907.409 - 60Y.N91
Travel 313.700 252612 26315 278,927 - 34773
Commodities 39,100 34,191 4.607 SR.70% - 2
Printing 835,200 70,055 349 70404 14,796
Equipment 410,800 45,065 326.102 371.167 39632
Telecommunications 468.600 2649.139 36.175 325333 143266
Operation of Automotive Equipment 20.000 13.213 2.293 13,306 - 4494
Interfund Cash Transfers 100,000 100,000 - 100,000 - -
Lump Sum and Other Purposes 33,502,000 19.397.265 7.945 836 27345131 - 6135369

Awards and Grants
ARRA - Education Stabilization Funds

2,543,634.893
1,038.987.600

2.381.150.399
689,593,900

86.545.303
349.391.673

2467695702
035,987 578

40.070.492

3ANON6VY

alel

Total General Revenue Fund 3,640,728,653

3,112.854,827

114747359

537602386

J0.070.492

1305577

EDUCATION ASSISTANCE FUND - 007

Awards and Grants 798,602,600 794842 850 2344383 TOTART.233 - 141336
TEACHER CERTIFICATE FEE REVOLVING
FUND - 016
Lump Sum and Other Purposes 1,600,000 1,327,031 45811 1.372.842 - 227.15x
Total Teacher Certificate Fee
Revolving Fund 1,600,060 1,327,031 45811 1.372.842 - 227088
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Public Act 95-0734, 96-0004
96-0017, 96-0042

STATE OF 1LLINOIS

ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 2009

Appropriations
(Net of
Transters)

Expenditures
through
June 30. 2009

Lapse Per

iod

Expenditures
(July 1 - August 31)

Total
Expendiwres

Reappropriated

Balances
Lapsed

July 1, 2009 Balances

DRIVERS EDUCATION FUND - 031
Personal Services

Employee Retirement Contribution

Paid by the State

State Employees'/Teachers' Retirement
Social Security

Group Insurance

Refunds

Awards and Grants

Total Drivers Education Fund

g 58,100

800
1,900
20,000

17,929,600

336
806
14,226

17,929 395

N

1
o
~1
]

236
806
14226

17.929.305

18,010,400

18,002,638

12002638

SCHOOL DISTRICT EMERGENCY FINANCIAL

ASSISTANCE FUND - 130
Awards and Grants

SBE SPECIAL PURPOSE TRUST
FUND - 144
Lump Sum and Other Purposes

1,000,000

- L.OU0.000

15,500,000

3.678.711

[ =]

(/]
[+ =]
—

[ o]
L

3.936.893

- 11363107

SBE TEACHER CERTIFICATION INSTITUTE

FUND - 159
Lump Sum and Other Purposes

1,008,900

301,859

10.6

a3

31

[

A94

- 696,406
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STATE OGF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 2009

Appropriations Expenditres Lapse Period Balances

Public Act 95-0734, 96-0004 (Net of through Expenditures Total Reappropriated Lapsed

96-0017, 96-0042 Transfers) June 30, 2009 (July 1 - August 31) Expendiwres July 1, 2004 Baiances
SBE FEDERAL DEPARTMENT OF AGRICULTURE
FUND - 410
Personal Services $ 3504200 $ 3.220.785  § - s 322058 S - RERIES I
Empiloyee Retirement Contribution

Paid by the State 10.300 5178 - 3178 - 122
State Employees'/Teachers' Retirement 676,000 392319 - 392.319 - SR
Social Security $7,000 83.606 - 83.6006 - 13,3294
Group Insurance 728.300 714.884 - 714884 13416
Contractual Services 3,243,000 1.632.516 334350 2.186.860 - 1.036.134
Travel 375.000 246.211 32,660 278,871 - 96.129
Commodities §5.000 16,827 1.579 184006 - 66394
Printing 150,600 29486 9.433 38919 - 0%
Equipment 157,000 64,839 63.737 128.376 - 28424
Telecommunications 50,000 - - - - 30.000
Awards and Graats 528,657,300 513379476 11.600.706 324,980,182 - 3677118

Total SBE Federal Department of

Agriculture Fund 537,733,100 519.986.127 13.262.463 532.248.592 - SAKGR0N
COMMON SCHOOL FUND - 412

Awards and Grants 3,002,578.800 3.101.268.794 (98,690.060) 3.002.578.734 - HO
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STATE OF ILLINOIS

ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND EAPSED BALANCES

FOR THE FOURTEEN MOMNTHS ENDED AUGLUST 31, 2009

Appropriations Expenditures Lapse Period Balances
Public Act 95-0734, 96-0004 {Net of through Expenditures Total Reappropriated Lapsed
96-0017, 96-0042 Transfers) June 30, 2009 (July I - August 31) Expenditures July 1.2009 Balances
SBE FEDERAL AGENCY SERVICES
FUND- 560
Personal Services ) 90300 3§ 89,391 S - S 89391 X S 909
State Employees'/Teachers' Retirement 16,700 13,786 - 15786 Y14
Social Security 1,400 1.230 - 1.230 - 170
Group Insurance 13,500 14226 - 14226 - 1274
Contractual Services 897,000 143.263 30.000 73263 - TIXTRT
Travel 30,000 11.472 - 11472 - FRURRA
Commodities 15,000 10,000 - 10.000 - 3000
Printing 7.000 - - - - T 00
Equipment 11.000 - - - IRV
Telecommunications 9.000 - - - 9.0
Awards and Grants 4,500,000 620,605 35886 606,491 INRIS09
Total SBE Federal Agency Services Fund 5.592.900 905.973 75 886 931.859 - 4611041




Public Act 95-0734, 96-0004

STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGLST 31, 2009

Appropriations Expenditures
{Net of through

Lapse Period

Balances

Expenditures Tetal Reappropriated Lapsed

96-0017, 96-0042 Transfers) June 30, 2009 {July | - August 31) Expenditures July L. 2009 Balances
SBE FEDERAL DEPARTMENT OF EDUCATION
FUND - 561

Personal Services s 11.802.700 10.449.618 3.027 10,452,645 § - 1450053
Employee Retirement Contribution

Paid by the State 89,700 41,858 - 41,833 - 47.x472
State Employees'/Teachers’ Retirement 2.099.200 1.912.827 47 1913274 - [53.926
Social Security 646,600 27233 163 272493 - 7407
Group Insurance 2773200 1.969.343 - 1,969,342 - SO3INST
Contractual Services 14,700,300 5.911.395 1.272.496 71838091 - 7216609
Travel 1,375,000 532.235 53937 3R6.192 TREKON
Commodities 305.000 17,133 3.670 20.803 2x4.197
Printing 341,000 13,021 - 021 - 32797
Equipment 455.000 75.897 18.113 94.010 - 60990
Telecommunications 400,000 - - - - 400,000
Lump Sum and Other Purposes 23.780.300 11.667.335 3.666.635 17,333,990 - 6446310
Awards and Grants 2,171,551,500 1,349,090.654 90.567.400 1.439.658.054 - TILNY2A46

Total SBE Federal Department of
Education Fuad

2,230,419,700

1,381.953.646

97.585.928

1.479.539.574

TIHIRNG0.120

CHARTER SCHOOLS REVOLVING LOAN
FUND - 567
Awards and Grants

20,000

20.000

20.000
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STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGLST 31, 2009

Appropriations Expenditures Lapse Period Balances

Public Act 95-0734, 96-0004 (Net of through Expenditures Tortal Reappropriated Lapsed

96-0017, 96-0042 Transfers) June 30. 2009 (July | - August 31) Expenditures July 1. 2009 Balancex
SCHOOL INFRASTRUCTURE FUND - 568

Personal Services $ 88900 S 835.072  § - S 830728 S 3N2x
State Employees’/Teachers’ Retirement 1.000 493 - 493 - 307
Social Security 3.100 1.203 - 1.203 - 1897
Group Insurance 20,000 17.112 - 17.112 - RIS

Total School [nfrastructure Fund 113,000 103.880 - 103.880 - 7 120
SCHOOL TECHNOLOGY REVOLVING LOAN
PROGRAM FUND - 569

Awards and Grants 5.000.000 1.912.276 - 1.912.270 - 3T 724
TEMPORARY RELOCATION EXPENSES
REVOLVING GRANT FUND - 605

Awards and Grants 1,400,000 440,859 - 440,839 - YiG, 141
Total All Appropriated Funds 10,239.308.053 8.937.379.471 438.660.789 9.396.210.260 40.070.492 N22.907 3]




Public Act 95-0734, 96-0004

96-0017, 96-0042

STATE OF ILLINOIS

ILLINOIS STATE BOARD OF EDUCATION

SCHEDULE OF APPROPRIATIONS, EXPENDITURES AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGUST 31, 2009

Appropriations
(Net of
Transfers)

Expenditures
through
June 30. 2009

Lapse Period
Expenditures
{(July 1 - August 31)

Total
Expenditures

Balances
Reappropriated
July 1. 2009

Lapsed
Balances

NONAPPROFPRIATED FUNDS

SBE FEDERAL DEPARTMENT OF AGRULTURE

FUND 410
Refunds

SBE FEDERAL DEPARTMENT OF EDUCATION

FUND - 561
Refunds

Total Nonappropriated Funds

Total All Funds

8 - 30.135 S 16389 § 46524 S - ) -
- 2,485,839 - 2485859 - -
- 2.513.994 16.389 2332533 - -
8 10,259,308.053 3.940.095.465 S 458677178 S8 9308772643 S 40070492 5 N2399730]

(1} The data was taken directly from Agency records which have been reconciled to those of the State Comptroller,

(2) Expenditure amounts are vouchers approved for payment by the Agency and submitted to the State Comprroller for payment to the vendor.
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STATE OF 1L LINOIS
ILLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHEDULE QF NIYEF APPROPRIATIONS, EXPENDITURLES
AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGUST 31,

2010

2009

2008

GENERAL REVENUE FUND - 801

Appropriations (Net of Transfors} S 3154800083

364073653

2,393,798 444

Expenditures
Personal Serviees 16,303,001
Employee Retirement Contribution

15,080,810

14,783,185

Paid by the State - 184287 500177
State Employees' Teachers' Retirement - 1.094 030 SU5.538
Socitl Sceurity 507,640 483,303 451,304
Contractual Serviees - 4907 400 5.129.534
[ravel 278927 299,949
Commoditics - S8R 55,8068
Printing - 70,404 60442
Equipment - 371167 105,930
Telecommunications - 325334 405,890
Operation of Automotive Equipment - 15.500 20,991
Luntp Sum and Other Purposes 36,630,195 27,343,131 18,257,000
Awards and Grants 2.133.031.681] 2.467.095,702 2.273.615.299
ARRA - Education Stabilization Funds 922,248 404 1038987578 -
Interfund Cash Transfers 100,006 106,000 100,000

Total Expenditures 3.108.821.577

31,557,602 386

2.314.699.232

Reappropriated to next fscal year - 40,070.492 40,070,492
l.apsed Balances 50,987,506 43,055,775 39,028,720
EDUCATION ASSISTANCE FUND - 607
Appropriations (Net of Transfers) 945,859,100 798.602 600 1,613,667.941
Expenditures

Awards and Grants 945 858,933 797,187,233 1.611.398.976
Lapsed Balances 167 1,415,367 2.268.965
TEACHER CERTIFICATE FEE REVOLVING
FUND - 016
Appropriations (Net of Transfers) 1,600,000 1,600,000 2.482.900
Expenditures

Lump Sum and Other Purposes 778,155 1,372,842 2,035,036
Lapsed Balances 821,845 227158 447 864
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STATE OFI1LLINOIS
TLLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHEDULLE OF NET APPROPRIATIONS, EXPENDITURLS
AND LAPSED BALANCES

FORTHIEI FOURTEREN MONTHS ENDED AUGUST 31,

2010 2009 2008

DRIVERS EDUCATION IFUNDY - 03]

Appropriations (Net of Trinsters) S 18.0H8.600 b 18,010,400 S | 8,008,200

Ex penditares
Personal Scrvices 42.203 STR7S 53421

Empleyee Retirenment Contribution

PPaid by 1he State - 2,137
State Employees'/Teachers' Retirement 245 136 322
Social Seeurity 5860 86 743
Group Insurance 10,076 14,226 14,168
Awards and Grants [7.929572 17.929.395 17.929.390
Total Expenditures 17,982,682 18.002.63% 18,000,181
Lapsed Balances 35918 7,762 8019
SCHOOL DISTRICT EMERGENCY FINANCIAL
ASSISTANCE FUND - 130
Appropriations (Net of Transfers) 1.000.000 1.000,000 [.000.000
Expenditurcs
Awards and Grants 48,120 - -
Lapsad Balances 951 880 1,000,004} 1.000,000

CAPITAL DEVELOPMENT FUND
FUND - 141
Appropriations (Net of Transfers) 25.000,000 - -

Expenditures
Grants for Educational Purposes - -

Lapsed Balances 25,000,000 - -

SCHOOL CONSTRUCTION FUND
FUND - 143
Appropriations (Net of Transfers) 100,000,000 - -

Expenditures
Lump Sum and Other Purposes - -

Lapscd Balances 100,006,000 - -
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STATE OF ILELINOIS

ILLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHEDULL OF NIk

APPROPRIATIONS, EXPENDITURIEES

AND LAPSED BALANCES

FOR THIEI FOURTEEN MONTHS ENDED AUGUST 31,

2010

2009

2008

SBESPECIAL PURPOSE TRUST FUND - [44

Apprepriations (Net of Transiers) 5

15,5000}

15 500,006}

1 5.506,000

I:xpenditures
Lump Sum and Other Purposes

3.9:41.044

3,930,893

4.208.714)

Lapsed Balances

I [ 558456

| 1,563,107

1,201,290

SBE TEACHER CERTIHICATION INSTITUTE FUND - 159

Apprapriations {Net of Transfers)

008,900

1LO08 ., 900

1008400

Expenditures

Lump Sum and Other Purposes 275.624 312,494 275944
Lapsed Balances 733.276 696 4006 732,956
SBE FEDERAL DEPARTMENT OF AGRICULTURE FUND - 410
Appraprations (Net of Trans{ers) 688,782 400} S37.733, 100 483,548,195
Expenditures

Personal Services 3,168,147 3.220.785 3,098,503

Employce Retirement Contribution

Paid by the State 0826 5,178 109,545

State EmployeesYTeachers' Retirement TOO078 592319 456,829

Social Securily 83,234 836006 82.569

Group Insurance 686,508 714,884 095 856

Contractual Services 1,720,179 2186866 1,540.815

Travel 250,768 278 871 278,826

Commaoditics 13,744 18.406 7.535

Printing 23.242 18,919 73,579

Equipment 28,591 128,576 153.048

Telecommunications - - 10,348

Awards and Grants 619,993 435 524 980,182 473936345

ARRA - Awards and Grants 3.653,962 - -

Tota] Expenditures 630,418,714 532,248,592 4800443898
Lapsed Balances 58.363,686 5.484.508 3,104,297
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STATE OF ILLINOIS
TLLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHEDULLF OF NICT APPROPRIATIONS, EXPENDITURES
AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGUSNT 3E,

COMMON SCHOOL FUND - 412
Appropriations {Net ol Transfers)

Expenditures
Awards and Grants

Lapsed Badances

SBE FEDERAL AGENCY SERVICE FUND - 560

Appropriations (Net of Transfers)

[“xpenditures

2410

2009

2008

3216, 188,083

3002578800

30U8,636942

326144510

3.002.578.734

3.068.775.066

43573

00

29861 8706

3001200

5,592.900

5,406,700

Personal Services 44,632 89,391 84,515
Employee Retirement Contribution
Paid by the State - - 3381
State FinployeesTeachers' Retiranent 224673 15,7860 12,033
Social Sceurity 1.303 t,230 1,154
Greup Insurance 14,225 14.226 16,793
Contractual Serviees 234320 173,263 125438
Travet 6.886 11,472 9,105
Commoditics 2,110 1,000 4725
Telecommunications - - 106
Awards and Grants 460,567 GGO_ AU ] 686,617
Total Expenditures 842710 U¥1 859 943 867
Lapsced Batances 2,708 484 4,611,041 4.462 833

SBE FEDERAL DEPARTMENT OF EDUCATION FUND - 561

Appropriations (Nct of Transfers) 2945050337 2.230.419.700 1,676.718.600
Expenditures
Personal Services 10,333,240 100,452,645 9,739,180
Employce Retirement Contribution
Paid by the State 39,390 41,858 351876
State Employees'/Teachers” Retirement 2,535,709 1,913,274 1,424,790
Social Security 241,719 272,493 266,781
Group [nsurance 2,002,711 1.969.343 1,849,055
Contractual Scrvices 8,953,554 7.183.891 7,363,647
Travcl 673,518 586,192 529270
Commoditics 22,740 20,803 24,833
Printing 62,259 13,021 8,293
Equipment 121,926 94010 115,350
Telecommunications - - 36,067
Lump Sum and Other Purposces 14,611,784 17,333,990 20,553,823
Awards and Grants 1,382,781,318 1,439,658,054 1,354,782,720
ARRA - Awards and Grants 521,227 280 - -
Total Expenditures 1,943 667,148 1,479,539 574 1.397.045.785
Lapscd Balances 1,001,389,189 750,880,126 279,672,815
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STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHEDULE OF NE'T APPROPRIATIONS, EXPENDITURES

AND LAPSED BALANCES

FOR THE FOURTEEN MONTHS ENDED AUGUST 31

2010 2009 2008
CHARTER SCHOOLS REVOLVING LOAN FUND - 567
Appropriations (Net of Transters) S 20.000 201000 20,000
Expenditures
Awards and Grants 180660 20006 11250
L apscd Balances 2,000 - 8,750
SCHOOL INFRASTRUCTURE FUND - 568
Appropriations (Net of Transfers) 120,100 113,600 110,960
Expenditures
Personal Serviees 87,936 85072 84515
Employee Retirement Contribution
Paid by the State - - 1,381
Sate Employees'/ Teachers' Retirement 510 493 510
Social Seeurity 1,240 1,203 [.194
Group Insurance 17.856 17112 17,483
Total Expenditares 107,542 103880 167,083
[apsed Balances 12,558 9,120 3817
SCHOOL TECHNOLOGY REVOLVING LOAN PROGRAM
FUND - 569
Appropriations (Net of Transiers) 5.001,000 5,000,000 5,000,000
Expenditures
Awards and Grants 1,468,300 1012276 2,733,100
Total Expenditures |.468.300 1.912,276 2,733,100
Lapsed Balances 3.532.700 3,087,724 2,266,900
TEMPORARY RELOCATION EXPENSES REVOLVING
GRANT FUND - 6035
Appropriations (Net of Transters) 2,000,000 1,400,000 1,400,000
Expenditures
Awards and Grants 578.303 440,859 384,792
Total Expenditures 578,303 440,859 384,792
Lapsed Balances 1,421,697 959,141 1,015,208
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STATE OF ILLINOIS

TILLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHEDULE OF NET APPROPRIATIONS, EXPENDITURLES

AND LAPSED BALANCES

FORTHE FOURTEEN MONTHS ENDED AUGUST 31,

2080

2000

2008

BUILIDY ILLINOILS BOND FUND - 971

Appropriations (Net of Transters) S 10000000 % -
Ixpenditures

Construction Granls . -
Fapsed Balanees 100,000,600 -
TOTAL - ALL APPROPRIATED FUNDS
Approprialions 11138574803 10,259 308,053 0316307722
txpenditures 870851 368 4.396.240.260 801,152,920
Reappropriated to next fiscal year - 400,070,492 40,070,492
Lapsed Balunees 1267623435 822997301 375,084 310
Non-apprapriated Funds
SBE FEDERAL DEPARTMENT OF AGRICULTURE FUND - 410
Expenditures
Refunds 492 48| 46,524 211,266
SBE FEDERAL AGENCY SERVICES FUND - 560
Expenditures
Refunds - - 3,538
SBE FEDERAL DEPARTMENT QF EDUCATION FUND - 561
Expenditures
Refunds 2,730,165 2.485.859 [,255.343
Total Nonappropriated Funds 3,223,146 2.532.3K83 1,470,147
Total Expenditures - All Funds $ 9874174514 $ 9.308,772.643 8,902,623 067
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STATE O ILLINOIS

ILLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHEDULE OF OPERATING EXPENDITURES BY EXPENDITURE TYPE

FORTIIE YEARS ENDED JUNE 340,

Yariance

Increase/
Description 2610 2009 (Decrease)

Personal Services h 3,029 819 $ 29,592 578 1.48%
Employee Retiremeni Contribution Paid by the State 46216 231,323 -%0.02%
State Employees/ Teachers' Retirement 4,127,370 4 989 (080 -17.27%
Soctal Seeurity 835,722 842,041 -0.82%
Group Insurance 2791376 2,729,791 2.26%
Contractual Services 10,908 053 14,451,429 -24.52%,
Travel 931,172 1,155,462 -19.41%
Commoditics 38,594 108,007 -64.27%
Printing 85,501 122,344 -30.11%
Equipment 150,517 593,753 -74.65%
Telecommunications - 325334 -100.00%
Operation of Automotive Equipment - 15,506 -100.00%
Lump Sum and Other Purposes 55.458,647 48,926,508 13.35%
Awards and Grants 8,318.318,739 8,253,068,926 0.79%
ARRA - Liducation Stabilization Funds 922.248 400 1,038,987 578 -11.24%,
ARRA - Awards and Grants 524 881,242 - 1043.00%
Interfund Cash Translers 104, 0K 1) ,000 0.00%
Refunds 3,223,146 2,532,383 27.28%
Total Expenditures 9.874,174.514 9.398.772.643 5.06%
State Distributive Expenditures (7,229,218,091) (7,326,821,777) -1.33%
Federal Distributive Expenditures (2,003,241,320)  (1,965,304,727) 1.93%
ARRA Federal Distributive Expenditures (524 ,881,242) - 10HL.00%
Total Distributive Expenditures (9,757.340,653) (9,292,126,504) 0.60%

$ 116,833,861 $ 106,646,139 9.55%

Total Operating Expenditures*

*Total operating expenditures include only the amount used to carry out the Agency's administrative responsibilities.
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STATE OF 1L1LINOIS

ILLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHHEDULE OF OPERATING EXPENDITURES BY EXPENDITURE TYPE

FOR THE YEARS ENDED JUNE 30,

Variance

Increase/
Description 2009 2008 (Decrease)

Personal Services $ 29,592 578 28,455,279 4.00%
Employee Retirement Contribution Patd by the State 231,323 998,337 -76.83%
State EmployeesY Teachers' Retirement 4 980 (180 2.827.380 76.46%
Social Security 842,641 824,945 2.15%
Group Insurance 2.720.791 2,741,994 -0.45%,
Contractual Services 14451429 14,159,534 2.06%,
Travel 1,155,462 B,117,150 3.43%
Commoditics 108,007 95,961 12.55%
Printing 122,344 148,314 -17.51%
Equipment 593,753 374,328 58.62%
Telecommunications 325,334 452,411 -28.09%,
Operation of Automotive [iquipment 15,500 20,991 -26.13%
Lump Sum and Other Purposes 48,920,508 44,582,741 9.74%
Awards and Grants 8.,253,068,926 8,804,253,555 -6.26%
ARRA - liducation Stabilization Funds 1.,038,987.578 - 100.00%,
Interfund Cash Transfers 100,000 100,000 0.00%
Refunds 2,532,383 1,470,147 72.25%
Total Expenditurcs 9.398,772,643 8,902,623,067 5.57%
State Distributive Expenditurcs (7,326,821,777) (6,974,942.773) 5.04%
Federal Distributive Expenditures (1,965,304,727) (1,829,405,682) 7.43%
Total Distributive Expenditures (9.292,126,504}) (8,804,348,455) 12.47%

Total Opcrating Expenditures® $ 106,646,139 98,274,612 8.52%

*Total operating expenditures include only the amount used to carry out the Agency's adminisirative responsibilities,
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STATE OF 1LLINOIES
ILLINOIS STATE BOARD OFF EDUCATION

SCHEDULE OF CIHIANGLES IN STATE PROPERTY

FORTHE YEARS ENDED JUNE 30,

2010 2009
Property and Bquipment. Begimning of Fiscal Year P13 79835 8 13.911,936
Additions:
Purchases and other additions 681,750 1.244 821
Deletions:
Transfers-out 320.681 107.648
Trade-ins. adjustments and other delctions 1.167.678 1.250.764
Property and Lquipment, June 30 $ 12991736 % 13,798,345
Property and Equipment by location
Springfield - Alzina Building, Concourse $ 1,576,097 % 1.658.894
Springfield - Alzina Buikding, First Floor 97.307 103,128
Springlicld - Alzina Building, Sccond Floor 2,346,237 2,430,719
Springfield - Alzina Building, Third Iloor 5485403 6.076,773
Springticld - Alzina Building, Fourth Floor 943,636 945,206
Lombard - Philip J. Rock Center 1,499,003 1,499,003
Chicago - James R, Thompson Cender 1.044.053 1,084,622
Property and Equipment, June 30 $  12991,736  $ 13,798,345
Accrual adjustments
Property and Equipment accounts payable - June 30 33 -
Property and Lquipment, accrual basis - Junc 30 $ 12,991,769 % 13,798,345

Note: The data was reconciled to Agency property reports (C-15 Agency Report of State Property) submitted to
the Office of the Comptroller. This summary scheduie was prepared using State property records required by
the Illinois Administrative Code. The capitalization policy in the Code is different than the capitalization policy
cstablished by the Office of the Comptroller for financial reporting in accordance with generally accepted

accounting principles,
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STATE OF ILLINOIS
TLLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHEDULLE OF CASH RECEIPTS

FOR THE YFARS ENDED JUNE 30,

2000 20014 008
GENERAL REVENUE - 001
Foderal government indireet cast recoveries
Federal Stimulus Package b LOIS 226078 % LAOMSWRT A9 8 -
Private Business Schools 115,650 131.875 155,758
Miscellancous 3,044 12 864 15,186
Prior Y car Refunds/Adjustiments 6,534,545 5504810 28RO.543
Review & Inspect Schoal Tacility (inspector fees) 200 - -
Tl General Revenue Fund 10201 88,572 1044697128 3,087.479
EDUCATION ASSISTANCE FUND - 047
Prier Y ear Refunds/ Adjustiments 1038453 1,027,127 3,608,252
TEACHER CERTIFICATE FEE REVOLVING FUND - 016
Teacher certification fiding fees 1.817.867 1,720,102 1,574,432
Prior Year Refunds/Adjustments 144 121 -
Total Teacher Certilicate Fee Revolving Tund IL.818.211 1,721,223 1,574,432
DRIVERS EDUCATION FUND - 03¢
Prior Year Relunds/Adjustments SO82 - -

SCHOOL DISTRICT EMERGENCY FINANCIAL ASSISTANCE FUND - 130

Loan Repayments - interest 16,612 18,703 25,193
[oan Repayments - principal 686,134 583,356 686,134
Total School Distoet Emergeney Financlal Assistance Fund 702,746 602059 711.327

SBE SPECIAL PURPOSE TRUST FUND - 144
Federal government indirect cost recoveries

ULS, Department of Agriculture 1,188,007 1,006,006 919,600
1.5, Department of Education 2,993,074 2,798,500 2,432,579
LS. Department of Health and Tuman Services 63,928 68,586 93,050
Private Organization or Individuals 288,144 270,405 19,200
Miscellaneous IR983 20,0040 -
Prior Year Refunds/Adjustments 100 1,335 136,075
Total SBE Special Purpose Trust Fund 4,572,236 4,164,832 3,600,504

SBE TEACHER CERTIFICATION INSTITUTE FUND - 159
Teacher certification filing lves 271,633 222416 340,486

SBE FEDERAL DEPARTMENT OF AGRICULTURE FUND - 410

U8, Department of Agriculture grants 581,829,854 536,984,579 490,308,810
Other program revenue 2,819 173,779 174,063
Miscellancous 34,673 36,682 -
Federal Stimulus Package 3,630,633 - -
Prior Year Refunds/Adjusiments 605,071 286,845 301,567
Total S.B.E. Federal Department of Agriculture Fund 586,103,050 537.483,885 490,784,440

COMMON SCHOOL FUND -412
Prior Y car Refunds/Adjustments 3,616 60,695 1,196,205
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STATE OF H.LINOIS

TLLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHEDULLE OF CASH RECEITS

FOR THE YEARS ENDED JUNE 30,

2010 2009 2008
SBE FEDERAL AGENCY SERVICES FUND - 560
Comporation for Nattonal and Commurity Service grants S 487,594 8 8433040 % (A0.761
LLS. DHEIS Refugee Services prants 251816 278600 -
LS. IS Training Services groys - - 234 562
Prior Year Refunds/Adjustments i8,729 11,037 3,538
Total SBE Federal Agency Services Fund 758,139 1,132,431 934 861
SBE FEDERAL DEPARTMENT OF EDUCATION FUND - 561
LLS. Department ol Education prants 1A, 116,750 1,653 .850,557 1,353.404,527
Prior Year Refunds/Adjustiments 31.751.966 4, 722580 2816246
Federal Stmulus Packape-ARRA 387334211 1,648 953 -
Cirantee Interest Income 310,511 - -
Federal Stimulus Package-ARRA - Grantee Interest Income 7072 - -
Miscellimeous i7.545 - -
Total 8.B.E. Federal Department of Education Fund 1.778.,338,0585 1.660.222 096 1,356,220.773
CHARTER SCHOOLS REVOLVING LOAN FUND - 567
[ .oan Repayments - principal 22,504 1O, 118 18,158
SCHOOL INFRASTRUCTURE FIUND - 568
Prior Y ear Refunds/Adjustments - - 30,345
SCHOOL TECHNOLOGY REVOLVING LOAN PROGRAM FUND - 569
Loan Repayments - interest 660,208 74,450 89,420
Loan Repayments - prineipal 2,251,548 2,742,717 2,738,357
Interest - 972 697
Prior Y ear Refunds/Adjustments - - 224,252
Tetal School Technelogy Revoelving 1.oan Program Fund 2,317,816 2,823,134 3,052.726
TEMPORARY RELOCATION EXPENSES REVOLVING GRANT FUND - 605
General Revenue Fund translers-in 10¢),000 100,000 100,000
Loan repayments - principal 222,364 238,495 244,159
Total Temporary Relocation Expenses Revolving Grant Fund 322,364 338,495 344,159
Total Cash Receipts 3 3,398,325373 % 3254511644  §  1,865.474,237

(1) This Schedule represents cash receipts per comptroller's records.
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STATE OF ILLINOIS
TLEINOIS STATE BOARD OF EDUCATION

RECONCILIATION SCHEDULE OF CASH RECEIPTS TO DEPOSITS REMITTED TO THE STATE COMPTROLLER

FORTHE YEAR ENDED JUNE 30,2010

Teacher School District
General Education Certificate Fee Drivers Emergency
Revenue Assistance Revolving Education Financial Asst
Fund (001) Fund (007) Fund (016} Fund (03 1) Fund (13
Cash Receipts per Agency s 1,013.338.953 S - S 1.735.043 S - S 702,746
Adjustments:
Cash on Hand at June 30, 2009 7.115 - 62,324 - -
Cash on Hand at June 30, 2010 (4.962) - {89.000) - (104,424
Prior Year Refunds/Adjustments 6,534,505 1.008.453 344 5982 -
Totals 1.021,875.611 1.008.433 1.729.205 5982 SURATS
Receipts per Comptroller (SB04) 1,021.873,975 1.048.683 1.729.203 S.9%2 S9N
Agency/Comptroller variance $ (36d4) & (40.230)a S - S - S -
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STATE OF ILLINOIS
ILLINOQIS STATE BOARD OF EDUCATION

RECONCILIATION SCHEDULE OF CASH RECEIPTS TO DEPOSITS REMITTED TO THE STATE COMPTROLLER

FOR THE YEAR ENDED JUNE 30. 2010

SBE Special SBE Teacher SBE Federal SBE Federal
Purpose Certification Department of Commen Agency
Trust Institute Agriculre School Services
Fund (144) Fund (139 Fund (410} Fund (4121 Fund (5360)
Cash Receipts per Agency S 4352136 AN 262319 S 385497979 S - S T39414
Adjustments:
Cash on Hand at June 30, 2009 20.000 9314 - - -
Cash on Hand at June 30, 2010 - {19.541) (19.842) - -
Prior Year Refunds/Adjustments 100 - 605.071 3616 Is729
Totals 4,572,230 252.092 336.083.208 lole TINAY
Receipts per Comptroller (SB04) 4,372,236 232,092 386,084,896 3616 TAR1EY
Agency/Comptroller variance S - ) - § (1.683) % - 5 -

97



STATE OF ILLINOQIS

TLLINOIS STATE BOARD OF EDUCATION

RECONCILIATION SCHEDLULE OF CASH RECEIPTS TO DEPOSITS REMITTED TO THE STATE COMPTROLLER

FOR THE YEAR ENDED JUNE 30, 2010

Temporary
SBE Federal School Tech. Relocation
Department of Charter Schools Revolving Loan Expenses
Education Revolving Loan Program Revolving Grant
Fund {561) Fund (367} Fund (569) Fund (603 Toral
Cash Receipts per Agency 5 1.774,786.089 S 22,500 ) 2317816 s 322364 S 3383979559
Adjustments:
Cash on Hand at June 30, 2009 - - - 99233
Cash on Hand at June 30, 2010 {(14,139) - (23196
Prior Year Refunds/Adjustments 3,751,966 - - 11.928.706
Totals 1.778.523.860 22500 2317816 3223064 3395755590
Receipts per Comptroller (SB04) 1,778,329,186 22500 2.317.816 322364 3395803192
Agency/Comptroller variance $ (5.320)a S - - 3 h) (47.602)

Agency/Comptroller variance due to a FY (9 correction posting in FY 10.



STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDLCATION

RECONCILIATION SCHEDULE OF CASH RECEIPTS TO DEPQSITS REMITTED TO THE STATE COMPTROLLER

FOR THE YEAR ENDED JUNE 30, 2009

Teacher School District SBE Special
General Education Certificate Fee Emergency Purpose
Revenue Assistance Revolving Financial Asst Trust
Fund (001) Fund (007) Fund (016} Fund (130) Fund (144}
Cash Receipts per Agency $ 1,039.129.345 S - S 1.679.796 S 496,532 S 4.160.997
Adjustments:
Cash on Hand at June 30, 2008 2.973 - 41.306 105,527 2,500
Cash on Hand at June 30, 2009 (7.115) - (62.824) - {20.000)
Prior Year Refunds/Adjustments 5,564 810 1.027.127 121 - 1.33%
Totals 1.044.690,013 1.027.127 1.658.399 602.039 4144832
Receipts per Comptroller (SB04) 1,044.690,013 1.024.843 1.658.399 602.039 4. 144,832
Agency/Comptroller variance g - ¥ 2328 a § - S - S -
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STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

RECONCILIATION SCHEDULE QF CASH RECEIPTS TO DEPOSITS REMITTED TQO THE STATE COMPTROLLER

FOR THE YEAR EXNDED JUNE 30, 2009

SBE Teacher SBE Federal SBE Federal SBE Federal
Certification Department of Common Agency Department of
Institute Agriculture School Services Education
Fund (159) Fund (410) Fund (412) Fund (360) Fund (361)

Cash Receipts per Agency g 216.617 $537.197.040 s - ) 1.121.394 S 1635499510
Adjustments:
Cash on Hand at June 30, 2008 5.799 - - - -
Cash on Hand at June 30. 2009 (9.314) - - - -
Prior Year Refunds/Adjustments - 286.845 60.695 11.037 4.722.586
Totals 213.102 537.483.885 60.695 1.132.431 1.660.222.096
Receipts per Comptroller (SB04) 213,102 537.482,395 60.695 1.132.431 1.660.224.280
Agency/Comptroller variance ) - S 1.490 5 - S - $ (2.284) a
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STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

RECONCILIATION SCHEDULE OF CASH RECEIPTS TO DEPOSITS REMITTED TO THE STATE COMPTROLLER

FOR THE YEAR ENDED JUNE 30, 2009

Temporary
School Tech, Relocation
Charter Schools Revolving Lean Expenses
Revolving Lean Program Revolving Grant
Fund (367) Fund (569) Fund (603) Total
Cash Receipts per Agency b 13,079 § 2.810.558 S 338,495 S3.242.663.363
Adjustments;
Cash on Hand at June 30. 2008 3.039 12,581 173,725
Cash on Hand at June 30, 2009 - - - (99.253)
Prior Year Refunds/Adjustments - - - 11.674.356
Totals 16.118 2823139 338,493 3233412391
Receipts per Comptroller (SB04} 16.118 2.823,139 338.493 3.254.410,901
Agency/Comptroller variance $ - S - 5 - S 1.490

a Agency/Comptroiler variance due to a FY0S8 correction posting in FY'06.
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ILEINOIS STATE BOARD OF EDUCATION

STATE OF H1INOIS

COMPARATIVE SCHEDULE OF DISTRIBUTIVE EXPENDITURES BY FUND

FOR THE YEARS ENDED JUNE 30,

General Revenue Fund
Adler Planctarium
Advanced Placement Classes
Acrospace Liducation Initiative
Adier School Programs
Alternative Education/Regional Sate Schools
ARRA - General State Aid SESE Lducation
ARRA - General State Aid SESE General
ARRA - Farly Childhood Block Grant SESE General
Arts Training & Technical Asst
Autism Training & Techoical Asst
Bilingual Reimbursement-Owver 500,000
Bilingual Rennbursement-Fess Than 500,000
Bilingual Liducation
Career & Technical Education
Chicago Principals & Admin Assoc
Childrens Mental Health Partership

Children Req Special Education Service - Hold Harmless

Classroom Cubed

Class Size Reduction Pilat Project

District Consolidation

Farly Childhood Block Grant

Fiducational Materials Unit

I:ducation Strategic Plan

Fast Growth Schools

I'ree Lunch and Breakfast Program

Gifted Education

Grants for Local Governments, Not for Profts
Grants for School Transpoertation

Grow Your Own Teachers

Growth Modet Assessments

Iard To Staff Schools

Healthy Kids/Healthy Minds/Expanded Vision
Hlinois Breakfast Incentive

illinois Economic Education Program
Iinais Governmental Student Internship
Jobs for Hlinois Graduates Program
Longitudinal Data System

Materials for the Visually Impaired
Mentoring. After School & Student Support
Metro East Consortium/Student Advocacy
Minority Transition

National Board Certification

Orphanage & Tuition Claims

Parental Participation Pilot Project
Parent/Guardian Trangportation

102

2010 2009 2008
- 200000 % -

R0K.613 1,374,897 1.457.040

- 3,019,920 920,000
4,500,000 500,000 -

16,681 497 18,534,008 18,527,079
601.717.200 1.038,987.579 .
189,058,500 . -
131,472,700 - -
1,594,792 - -

100,000 [00.000 100,000

- 41,500,000 40,890,600

- 34,151,998 33,655,395
68.086.798 - .
38,502,100 - -
- 1,000,000 -

2,459,900 2,968,598 2,988,203
[7.141 599 - -
. 2,000,000 -

- 7211177 7.644.584

- 5,489,319 5.784.186

204,980 948 378,689,500 340,922,112
1,421,100 - .

- - 44,900

- 7,250,908 7,499,993

26.287.299 26,209,983 20,999,992

- 6,999,942 2,000,000

. . 1,967,828

. 1,200,000 1,200.000

2,798,679 3,434,724 2,994,074

- 2,346,645 2,208,471
- 2,999,993 -
- 7.122.727 -

361.800 722247 723.499

- 250,000 250,000

- 129,900 129.900

- 4,000,000 4,000,000
50.000 - -

- 2,121,000 2,121,000

- - 4,715,492

- 217,100 217,100

- $78.000 578,000
5,742,490 - -

13,000,000 11,600,000 11,500,000

- 100,000 100.000

- 11,954,127 11,950,175



STATE O 1LLINOIS

HLLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHEDULE OF DISTRIBUTIVE EXPENDITURES BY FUND

FOR THE YEARS ENDED JUNFE 30,

General Revenue Fund (continued)

Philip J. Rock Center

Principal Mentoring Program

Reading Improvement Block

Recording for Blind and Dysiexic

Re-enrollment Student Program

Regional Superintendent Initiatives

Repional Superintendents Services

Reorganization Incentive

Reorganization Encentive Feasthility Study
Response (o Intervention Initiative

RO Mentoring Compensation

ROE & ISC Operations Reimbursement

School Bus Driver Training

School Safety & Educational Improvement Block Grant
Special Education Personnel Reimbursement
Special Education - Extraordinary

Special ducation - Funding for Children Requiring Spec Ed Service
Special Education - Orphans & FFoster Children
Special Education Private Facility Tuition
Standards. Assessment and Accountability - Learning Standard
State Charter Schools

Statewide Mentoring & Induction Programs
Summer Bridges

Summer School Payments

Supervisory Expense

Targeted Interventions

Tax Equivalent Grants

Teach America

Teachers Mentoring Piiot Project

Teachers Mentoring

Teachers Administrators Mentoring

Technology For Success

Technology Immersion

Texthook Program - Reappropriation

Texthook Program - Section 18-17

Transitional Assistance

Transporting Common School Pupils Reimbursement
Transporting Handicapped Students Reimbursement
Truant Alternative

Yoo Ed Agriculture Education

Total Generai Revenue Fund

2010

2009

2008

%

35877800

67,723,454

3577800
LO79.170

b 3,394,500
2033.678

816,600 1.218.000 1018000
3600000 4,000,000 4,000,000
- 500,000 500,000
- 6317876 6,315,475
3.022.204 - -
S1.000 - -
1.282.350 1.282.006 -
- - 529,049
4.773.294 - -
70,000 70,000 50.000
1K. 710,026 - -
362,081,938 426090978 422 453,870
- - 335,560,951
275,076,800 348,604,772 -
FTO175.118 101,759,994 78,851,208
157,652,800 151,600,000 137,677,317
990,000 3.342.667 3,298,515
- 3,421,500 3,421.500
- 10.819,112 -
20,121,791 - -
11,602,507 10,854,376 9,026,195
102,000 102,000 102,000
- 2.110.000 2,870,000
222,600 222,000 222,600
225,000 450,000 450,000
- - 2,000,000
- - 6,988,107
7,002,571 - -
2.719.478 4,160,437 4,167,979
- - 4,898,347
39.665.792 40,070,311 22,593,946
- 3,160,617 2,756,008
- 19,209,923 5,000,000
254,402,105 329,200,069 305,859,787
344,794,680 383,299,996 355,717,929
17,841,810 19,944 963 20,076,058
3,043,100 3,379,721 2,880,891
3,047,172,853 3,506,753,280 2.273.710,199




STATE OF ILLINOIS

ILLINOIS STATE BOARD OF EDUCATION

COMPARATIVE SCHEDULE OF ISTRIBUTIVE EXPENDITURES BY FIINI)

FOR THE YEARS ENDED JUNFE 30,

Education Assistance Fund

Carcer & Technical Education

Larty Childhoaod Block Grant

General State Aid

General State Aid Supplemental

National Board Certification

Reading Tmprovement Block

School Safety & Educitional Improvement Block Grant
Special Ed - Private Facility Tuition

Special Ed - Funding for Children Requiring Spec Hd Serviee
Special Lid - Personnel Reimbursement

Summer Bridges

Teacher of the Year - Teaching Lixcellence
‘Transporting Common School Pupils Retimbursement
Transporting Handicapped Students Reimbursement

Total Hducation Assistance Fund

Commen School Fund

Advance Placement Classes
Compensation for Regional Superintendents & Assistants
General State Aid

Tenal Common Schoo! Fund

Other Funds

Charter Schools Revolving Loan Fund

Drivers Education Fund

Federal Trust Funds

ARRA Federal Trust Funds

School District Emergecy Financial Assistance
School Technology Revolving Loan Fund
Temporary Relocation Expense Revolving Fund

Total Other Funds

TOTAL DISTRIBUTIVE EXPENDITURES

104

2010

2009

2008

602,439.300

385504306

549,095,140

§  38.541.733
4,606,941
1.364.521.,500

15,670,509 20,106,400 20,700,000

- I 1.485.000 10,428,960

- 75,304,795 75,739,702

- 74,841,000 74,840,998
23,447,197 - -
59,160,000 - -
91.448.210 - -

- 21600400 21,884,052

- 135,000 135,000
81.090.278 - -
72.603.349 - -

945,858,933 797,187,233 1.611.398,976

- - 140,442

9.054.414 9,100,000 8,878,827

3,207.090.090 2.993,478.734 3.059.755,797

3.216.144.510 3,002,578,734 3.068,775.066

18.000 20,000 11,250

17929572 17,929,395 17,929,390

2.003,241,320 1,965.304,727 1,829.405,082
524,881,242 - -
48,120 - -

1,467.800 1,912,276 2,733,100

578303 440,859 384,792

2.548.,164,357 1.985.607.257 1,850,4064,214

9,757,340,633 0,202,126,504  $8.804,348.455




STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

FINANCIAL AUDIT AND COMPLIANCE EXAMINATION

ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES

FOR THE TWO YEARS ENDED JUNE 30, 2010

The expenditures for the Agency’s operating divisions are financed by appropriations from various funds.
The Comparative Schedule of Net Appropriattons,  Expenditures and Lapsed  Balances  compares
expenditures by appropriated line iten, fund and program for the hiscal years ended June 30, 2010, 2009
and 2008, The Agency’s explanations for significant Huctuations i expenditures are detaited below,

Fiscal year 2008 to 2009

General Revenue Fund - 001
fomplovee Retivement Contribution Paid by the State - The decrease was due to less contribution
payment made by the State. In fiscal year 2008, this contribution was paid for employees who were
members of Hlinois Federation of State Office Educators (IFSOE) union, In fiscal year 2009,
however, this contribution was not made for these employees. This is in compliance with the terms of
the Collective Bargaining Agreement (CBA).

State Emplovees /Teachers™ Retirement The increase was due 1o a retirement contribution rate
increase in liscal year 2009. In fiscal year 2008, the federal retirement contribution rate for stalt
participating in the Teachers” Retirement System (TRS) was 13.11% and the rate for stalt
participating in SERS was 16.561%; in fiscal year 2009, the rates were increased to 17.08% and
21.049%, respectively.

Equipment - The increase was due primarily to the purchase of computer equipment for staff in fiscal
year 2009, Fiscal year 2008 did not have such expenditures.

Limp Sums and Other Purposes - The increase was due to the rise in the level of expenditures in
Student Asscssment as the scope of services for the contract was expanded to include additional work
in fiscal year 2009. In addition, there was a planned shift from federal funding to state funding of $3.8
million which decreased the expenditures [tom {und 561 related to assessments (including No Child
Left Behind compliance project} and increased the state-funded expenditures related to assessments in
[und 001.

ARRA - Education Stabilization Funds Interfund Transfers - The increase was due to the new
American Recovery and Reinvestment Act (ARRA) State Fiscal Stabilization Funds (SFSF) received
in fiscal year 2009. Fiscal year 2008 did not have such an appropriation.

Education Assistance Fund — 007
Awards und Grants —The decrcase was due to the appropriation of the American Recovery and
Reinvestment Act (ARRA) State Fiscal Stabilization Funds (SFSF) received for General State Aid
(GSA} in fiscal year 2009. In fiscal year 2008, more of the GSA appropriation was made from fund
007.

105



STATE OF ILEINOILS
ILLINOIS STATE BOARD OF EDUCATTON

FINANCIAL AUDIT AND COMPLIANCE EXAMINATION

ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES
{Continucd)

FOR THE TWO YEARS ENDED JUNE 340, 2010

Teacher Certification Fee Revolving Fund - 016
Personal Services
Fmplovee Retirement Contribution Paid by the State
Stare mplovees /Teachers” Retirement
Social Security
Group Disuvance- The amount appropriated 1o the Teacher Certification Fee Revolving Fund was
reduced in fiscal year 2009 and included as part of the Lump Sum and Other Purposes line item. In
fiscal year 2009, ISBE paid employees from the fump sum appropriation. In liscal year 2008, the
expenditures were paid separately from cach hine item within this fund.

SBE Special Purpose Trust Fund — 144
Lump Sum and other prrposes The decrease was due to less federal indirect cost ailocated by the
agency in (iscal year 2009 as opposed to lscal year 2008,

SBE Federal Department of Agriculture Fund - 410
Employee Retirement Contribution Paid by the State - The decrease was duc 1o less contribution
payment made by the State. In fiscal 2008, this contribution was paid for cmployees who were
members of IFSOE union. In fiscal year 2009, howcever, this contribution was not made for these
employees. This 1s in compliance with the terms of the CBA.

State Emplovees /Teachers™ Retirement The increase was due to a retirement contribution rate
increase in fiscal year 2009, In fiscal year 2008, the federal retirement contribution rate for staff
participating in the TRS was 13.11% and the rate for staff participating in SERS was 16.561%; in
fiscal year 2009, the rates were increased to 17.08% and 21.049%, respectively.

Contractual Services - The increase was generally due to the purchase of server software in fiscal
year 2009 for the new Child Nutrition System. Fiscal year 2008 did not havc such expenditures
during the year,

Commodities — The increase was gencrally due to expenditures for educational materials provided to
child care providers for distribution in fiscal year 2009. Fiscal year 2008 did not have such
expenditures during the year.

Printing — The decrease was gencerally due to utilization of the webpage m fiscal year 2009. In fiscal
year 2008, the Child Nutrition programs had greater printing expenses (Handbooks) due to higher
purchased quantities because of lower bids received. This was not the case in fiscal year 2009.

Awards and Grants — The incrcase was due to higher reimbursement rates paid for each meal served
and more students qualifying for free and reduced price meals in fiscal year 2009. Additionally,
schools meeting certain criteria are now required to offer breakfast and surmmer feeding programs and
there was a corresponding increase in the number of meals claimed. These conditions were not
present in fiscal year 2008.
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Common School Fund - 412
Avvards and Gramts The deercase was due 1o less appropriation ol fund 412 General State Aid
(GISA) in Diseal year 2009 as opposed (o fiscal year 2008 because SIS tor General State Aid was
processed out of fund 001 1 Tscal year 2009,

SBE Federal Agency Service Fund - 56{)
Contractual Services The inerease was generally due to the contractual {ees for an At Risk Youth
Survey conducted i fiscal year 2009, Fiscal year 2008 did not have such expenditures during the
year.,

SBE Federal Department of Education Fund - 561
Emplovee Retirement Contribution Paid by the State - The deercase was due (o less contribution
payment made by the State. In fiscal year 2008, this contribution was paid for employees who were
members ol [FSOLL In [iscal year 2009, however, this contribution was nol made for these
employees. This is in compliance with the terms of the CBA.

State Emplovees /Teachers” Retirement

The increase was due to a retirement contribution rate increase in fiscal year 2009, In f{iscal ycar
2008, the federal retirement contribution rate for stafl participating in the 'TRS was 13.11% and the
rate for staff” participating in SERS was 16.561%; in fiscal year 2009, the rates were increased to
17.08% and 21.049%, respectively.

Telecommunications  The decrease was generaily due to the expenditure payments being made from
fund 144 in fiscal year 2009 as opposcd to fiscal year 2008 when payments were expensed directly to
thts fund.

Lump Sums -The decrease was generally due to the reduced level of expenditures in fiscal year 2009
reported in fund 561. In fiscal year 2008, there was an increase in costs of developing and
admimstering mandated statewide student tests for federal No Child Left Behind Act (NCLB)
compliance. In fiscal year 2009, there was a planned shift from federal funding to state funding of
$3.8 million which decreased the expenditures from fund 561 related to assessments (including
NCLB compliance project) and increased the state-funded expenditures related to assessments in fund
001.

Awards and Grants — The increase was due to the increase of grant awards due to ARRA funding in
such programs as Title I and Special Education in fiscal year 2009. Fiscal year 2008 did not have

such funding and expenditures.
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School Technology Revolving Loan Program - 569
Awards and Granty - The decrease was due to the number of participants dechned from seventeen
(17 in fiscal year 2008 to filteen (15) in fiscal year 2009, In additton, the number of requests for
loans declined in fiscal year 2009 as opposed o [scal year 2008,

Nonappropriated Funds

SBE Federal Department of Agriculture Fund - 410
Refineds  The decrease in fiscal year 2009 was due 1o a deercase in unspent grant funds returned
from school districts.

SBE Federal Department of Education Fund - 561

Refunds The increase in fiscal year 2009 was due to an increase in unspent grant funds returned
from school districts.
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Fiscal yvear 2009 1o 2010

General Revenue Fund - 001
fmplovee Retiremont Contribution Paid by the State -
State Fauplovees /Teachers” Retirement
Contractual Services-
Travel
Commoditios
Printing
Fyuipmoent
Telecommunications
Opcration of Avtomaotive fquipment
Lump Sum and Other Purposes . The decrease was due to payments made [rom the operational lump
sum appropriation given in fiscal year 2010, The amounts appropriated to these GRE line items were
climinated in fiscal year 2010 and included as part of the T.ump Sum and Other Purposces line item. In
fiscal year 2009, the expenditures were paid separately from cach line item within this fund.

Reappropriated to next fiseal vear  The deerease was due to no reappropriations in fiscal year 2010.
In fiscal year 2009, there were reappropriations for the Textbook Loan Program.

Education Assistance Fund - 007
Awards and Grants  The increase was due to the transfer ol appropriation for 4" quarter Mandated
Categorical Programs (Special Education and Transportation) from GRE to fund 007 in (iscal year
2010. This was as a result of Supplemental Appropriations. There were no such transfers in fiscal
year 2009,

Teacher Certification Fee Revolving Fund - 016
Lump Sum and Other Purposes - The decrease was generally due to a majority of staff paid from this
fund 1n fiscal year 2009 were paid from GRT in fiscal year 2010.

School District Kmergency Financial Assistance Fund — 130
Expenditures  The increase was due 1o an emergency financial assistance request in fiscal year 2010.
In fiscal year 2009, no district required emergency financial assistance, while in fiscal year 2010
Proviso Township High School District requested and received emergency financial assistance.

SBE Federal Department of Agriculture Fund — 410
State Employees/Teachers’ Retirement — The increase was due to a retirement contribution rate
increase in fiscal year 2010, In fiscal year 2009, the federal retirement contribution rate for staff
participating in the TRS was 17.08% and the rate for stafl’ participating in SERS was 21.049%:; in
fiscal year 2010, the rates were increased to 23.38% and 28.377%, respectively.

Contractual Services - The decrease was generally due to purchase of server software in fiscal year
2009 for new Child Nutrition System that did not occur in fiscal year 2010,
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Eguipment  The decrease was generally due to the purchase of servers and computers in fiscal year
2009 tor the new Child Nutrition System that did not oceur in fiscal year 2010,

Awards and Grants The increase was generally due to inercase in Child Nutrition, Fresh Fruit &
Vegetable, National School Lunch and School Breakfast program awards and grants. This caused an
merease in the number of meals, snacks, milk and supplements that were provided due to the Nation’s
cconomic downturn and the increase in rates paid for cach.

ARRA Awards and Grants  The increase was due to additional awards and grants expended using
ARRA funding for the Child Nutrition Discretionary Grants. These were new expenditures for [iscal
year 2010.

SBE Federal Agency Service Fuad - 560
Contraciual Services - 'The increase was due to the reclassification of Learn and Serve contract from
Awards and Grants line item in fiscal year 2009 to Contractual Services line item in {iscal year 2010.

Awards and Grants - The decrease was generally duc to reduced number of grant participants (rom
forty-two (42} in fiscal year 2009 to twenty-three (23) in fiscal year 2010 for the Learn and Serve
Program. In addition, there was the reclassilication of TLearn and Scrve contract expenditures to
Conltractual Services line item.

SBE Fedcral Department of Education Fund - 561
State Emplovees /Teachers’ Retirement - The increase was due to a retirement contribution rate
increase in fiscal yecar 2010. In fiscal year 2009, the federal retirement contribution rate for staff
participating in the Teachers’ Retirement System (1RS) was 17.08% and the rate for staff
participating in SERS was 21.049%: in fiscal year 2010, the rates were increased to 23.38% and
28.377%, respectively.

Contractual Services — The increase was generally due to expenditures relating to a new Scaling-up
of Evidence Based Practices (SISEP} contract in Special Education in fiscal year 2010, Fiscal year
2009 did not have such expenditures during the year.

Printing - The increase was due to Special Education Parents Rights Handbook & McKinney Vento
distribution materials being produced in fiscal year 2010. There was no such production in fiscal year
2609.

Equipment — The increase was due to the purchase of computers for Curriculum & Instructions and
Special Education divisions in fiscal year 2010. Fiscal year 2009 did not have such expenditures

during the year.

Awards and Grants — The decrease was due to the presence of the new ARRA funding for Title 1 as
LEAs opted for the new funding in lieu of regular Title 1 Basic funding in fiscal year 2010 as
opposed to fiscal year 2009,
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ARRA Awards and Grants The increase was primarily due to the new ARRA spending for Title |
ARRA, A ARRA, and Title HE ARRA awards and grants in fiscal year 2010 that did not oceur in
fiscal year 2000.

School Technology Revolving Loan Program — 569
Awards and Grants - The decrease was gencrally due to reduced number ol grant participants from
seventeen (17) in fiscal year 2009 to seven (7} in fiscal year 2010 in the revolving loan program as
current participants pay off their toans and no new loans were awarded during fiscal year 2010

Temporary Relocation Expenses Revolving Grant Fund - 605
Awards and Grants  The increase was duce to the expenditures used to assist Gillespie School
District (3enld Schooly in fiscal year 2010, which had a more significant need than the Southeastern
and Cascy Westville School Districts which required fewer funds in fiscal year 2009,

Nonappropriated Funds

SBE Federal Department of Agriculture Fund - 410
Refinds  The inerease in fiscal year 2010 was duc 1o an increase in unspent grant funds returned
from school districts.

SBE Federal Department of Education Fund - 561

Refunds  The merease in fiscal year 2010 was due o an increase in unspent grant funds returned
from school districts.
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To analyze cash receipts, the Comparative Schedule of Cash Receipts was utilized o identily significant
Muctuations in Agency cash receipts by fund and by source for the fiscal years ended June 30, 2010, 2009
and 2008, The following are explanations oblained from Agency oflicials for the identified Nuctuations:

Fiscal yvear 2008 (o 2009

General Revenue Fund — 001
Federal Stinmlus Package  'The inereasce in fiscal year 2009 was duce to State Fiscal Stabilization
Funds being authorized to the Agency under the American Recovery and Reinvestiment Act of
2009 (ARRA).

Prior Year Refunds/Adjustments  The increase in {iscal year 2009 was due to returned lunds in
liscal year 2009 that did not occur in fiscal year 2008, specitically for the Larly Childhood Block
Grant and Class Size Reduction Program.

Education Assistance Fund — 007
Prior Year Refunds/Adjusoments  The decrease in fiscal year 2009 was due to returned funds
irom subrecicpients in fiscal year 2008 that did not occur in fiscal year 2009, specilically for the
Farly Childhood Block Grant.

SBE Special Purpose Trust Fund — 144
Private Organization or Individuals  The increase in liscal year 2009 was due to a check
received from the Bill and Melinda Gates Foundation that did not occur in liscal year 2008,

Prior Year Refunds/Adjustments  The decrease in fiscal year 2009 was due (o returmed funds in
fiscal year 2008 that did not occur in fiscal year 2009, specifically from the Technology
Immersion and Special Purpose programs,

SBE Tecacher Certification Institute Fund - 159
Teacher certification filing fees — The deerease in fiscal year 2009 was due to the number of
certificates for renewal in fiscal ycar 2008 being greater than the number due in fiscal year 2009.

SBE Federal Department of Agriculture Fund — 410
{28 Department of Agriculture grants — The increase in fiscal year 2009 was due to an increase
in funding for the National School Lunch Program.

Common School Fund — 412
Prior Year Refinds/Adjustments — The decrease in fiscal year 2009 was duc to returned funds in

fiscal year 2008 that did not occur in fiscal year 2009, specifically from the Hlinois Art Council
program.

SBE Federal Agency Services Fund -- 560

Corporation for National and Community Service grants — The increase in fiscal year 2009 was
due to an increasc in grant funds expended during the year as opposed to fiscal year 2008.
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SBE Federal Department of Education Fand - 561

School”’

Fiscal v

(LS Depariment of Fducation granis The increase i [iscal year 2009 was due (o an increase in
funding for Title [, IDEA and lmproving Teacher Quality programs.

Federal Stinudus Package  The increase in Hiscal year 2009 was due to State Fiscal Stabilization
Funds being authorized 1o the Ageney under ARRA of 2009,

Prior Year Refunds/Adiustments The increase in fiscal year 2009 was due to more unused funds
from fiscal year 2008 returned to the agency, specifically in the Title I Low [ncome School Grant
and the Assessment Development Grant than in liscal year 2008,

I'echnology Revolving Loan Program Fund -- 569

Prior Year Refunds/Adjustments  The decrease in fiscal year 2009 was due to returned {unds
from subrecipients in fiscal year 2008 that did not occur in fiscal year 2009.

car 2009 to 2010

General Revenue Fund — 001

Prior Year Refinds/Adjusiments - The increase in fiscal year 2010 was due to returned [unds in
fiscal year 2010 that did not occur in fiscal year 2009 for Early Childhood Block Grant.

School District Emergency Financial Assistance Fund — 130

SBE Fe

SBE Fe

Loan Repayments - principal — The increase in fiscal year 2010 was due to a school district
(Cairo) making short term principal payments prior (o the fiscal year 2010 due date,

deral Department of Agriculture Fund — 410
US Department of Agriculture - The increase in fiscal year 2010 was due to the increase in the
lederal rates ol reimbursement and the addition of more participants into the program.

Other Program Revenue (Federal) - The decrease in fiscal year 2010 was due Lo a large refund in
fiscal 2009 from the Food Distribution program that did not occur in fiscal year 2010.

Federal Stimulus Package - The increase in fiscal year 2010 was due to available Stimulus funds
being authorized to the Agency under ARRA of 2009,

Prior Year Refunds/Adjustments- The increase 1n fiscal year 2010 was due to more returned funds
in fiscal year 2010 for the National School Lunch Program and the Child and Adult Care Food
Program than in fiscal year 2009,

deral Agency Services Fund — 560
Corporation for National and Community Service grants - The decrease in fiscal year 2010
receipts was due to a decrease in grant funds expended during the year as opposed to fiscal year

2009,
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SBE Federal Department of Education Fund — 561

School”’

UN. Department of Fducation grants 'The decrease in fiscal year 2010 was due to an increase in
funding from the Federal Stimulus package for Title T as LEAs opted for ARRA funding in licu
of regular Title | funding. In addition, there was a deercase in Reading First program receipts as
fiscal year 2009 was the final year before closure of the grant.

Federal Stinndus Package  The increase in fiscal year 2010 was due 1o an inerease in funds
authorized to the Agency under ARRA of 2009.

Grantee Interest fncome - The increase in fiscal year 2010 was duce to funds being directed to
ISBLE prior to being returned to USDOE. In previous years, the funds were directed to USDOLE
initiadly.

Prior Year Refimdsiddijustments The decrease in fiscal year 2010 was duc to returned {unds in
fiscal year 2009 that did not occur in fiscal year 2010, specifically in the Tile I Low Income
School Grant and the Assessment Development Grant.

I'echnology Revolving Loan Program Fund - 569

Loan Repavments  principal - The decrease in fiscal year 2010 receipts was due to less June
payments received unlike in previous years. In addition, there were fewer loans madce in previous
years resulting in fewer repayments in fiscal year 2010.
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Fiscal year 2009

General Revenue Fund - 001
Equipment  The significant fapse period expenditures were for the purchase of computer
equipment ordered prior to June 30, but bitled to the agency during lapse period.

Lumipy Sunis e Other Purposes The significant lapse period expenditures were for the payment
of Student Assessment contracts for which the work was performed prior to June 30, but billed to
the agency during lapse period.

ARRA  Education Stubilization Fundy  The significant lapse period expenditures were a result
of voucher corrections processed during the lapse period for the correction of the June General
State Aid payments to comport with the [iscal year 2009 Supplemental Appropriation ¢cnacted on
July 15, 2009.

SBE Federal Department of Agriculturc Fund - 410
Contractual Services - The significant lapse period expenditures were a result of the fund 410
share of the A-133 audit costs and installment purchase payment for goods and scrvices received
prior to June 30, but paid during lapse period.

Printing  The significant lapse period expenditures were a result of a School-Based Child
Nutrition Programs Administrative 1andbook that was reccived prior to June 30, but billed to the
agency during lapse period.

Equipment - The significant lapse period expenditures were due to the purchase of computer
equipment ordered prior to Junc 30, but billed to the agency during lapse period.

SBE Department of Education Fund — 561
Lump sum and Other Purposes - The signiticant lapse period expendilures were for the payment
of Student Assessment coniracts for which the work was performed prior to June 30, but billed to
the agency during lapsc period.

Charter School Revolving Loan Fund — 567

Awards and Grants - The significant lapse period expenditures were for the payment of a Legacy
Academy ot Exccllence Charter School loan approved prior to June 30 and paid in lapse period.

Non-Appropriated Refunds
SBE Federal Department of Agriculture Fund - 410

Refunds - The significant lapse period expenditures were a result of unused fiscal year 2007 grant
funds returned to the US Department of Agriculture in fiscal year 2009,
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Fiscal year 2010

General Revenue Fund — (0

Awards and Grants The significant lapse period expenditures were a result of the distribution off
a supplemental appropriation received in huly 2010 for Hold Harmless payments for funding lor
children requiring special education services as well as reimbursements relating to the Orphanage
and Bilingual Education services provided to school districts for which work was pertormed prior
to June 3.

SBE Federal Department of Agriculture Fund - 410

Printing  The significant lapse pertod expenditures were a result of a School-Based Child
Nutrition Programs Administrative Handbook that was reccived prior to June 30, but billed to the
agency during lapse period.

Equipment - The significant lapse period expenditures were due to the purchase of a printer that
was ordered and received prior (o June 30, but billed to the agency during lapse period.

Awards and Grants - The significant lapse period expenditures were for the payment of goods
and services provided for the Child Care Food and National School Lunch Programs that were
incurred prior to June 30.

SBE Federal Agency Scrvices Fund - 560

Awards and Grants The significant lapse period expenditures were a result of distributions 1o
the Learn and Serve Grant program for grant activities incurred prior to June 30.

SBE Department of Education Fund — 561

ARRA Awards & Grants - The significant lapse period expenditures were a result of distributions
to the sub-grantees (mostly LEASs) for grant activities incurred prior to June 30.
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The following explanations were obtained from Agency oflicials for the identified accounts:

FISCAL YEAR 2009

Major Fund/General Fund
Unexpended appropriction This balance represents the amount of lapse period warrants issued
plus a decrease in liabdities {or reappropriated accounts (texthook program) in the current year.

Due to other govermment local This balance represents labilities of the Agency at June 30 (o
local cducation agencics for mandaied categorical programs, paid from the succeeding yeur
appropriation.

Nonmajor Funds/Special Revenue Funds
Cash and cash equivalents This balance represents cash balances in the Agency’s special
revenue funds derived mainly from loan repayments lor fund 130 and indirect cost recoverics lor
fund 144 in the current year.

Due from other govermments  federal This balance represents amounts duc primarily from the
LS. Department of Agriculture and the U.S. Department of HEducation for reimbursement of
grant paymenis due to local education agencies at June 30.

Loans receivable - This balance represents amounts due primarily to the Agency from school
districts that have borrowed funds under the Agency’s cmergency financial assistance or
technology programs.

Accounts payable and accrued liabilities — This balance represents Labilittes of the Agency at
June 30, primarily for professional and artistic services, where final payments were completed
after June 30.

Due to other governments -- federal - This balance represents funds duc to the federal government
for grant funds returncd from expired grants.

Due to other governments  local - This balance represents grant payments due to local education
agencies at June 30, primarily from fund 410, 561 and 031 based upon approved payment
schedules.

Deferred revenue — This balance represents grant revenues received for obligations not realized in
the current fiscal year, primarily in the SBE Federal Department of Agriculture Fund and the SBE
Federal Department of Education Fund.

Long-Term Portion Loans Receivable - This balance represents a reservation of fund balance for

loans receivable primarily for the School District Emergency Financial Assistance and the School
Technology Revolving Loan programs and do not represent available spendable resources.
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FISCAL YEAR 2010

Major Fund/General Fund
Due to other government  focal This balance represents liabilities of the Agency at June 30 to
local cducation agencies for mandated categorical programs, 1o be paid from the subsequent year
appropriation.

Fund Bulunce, Unreserved: Undesignated  This delicit is primarily represented by liabilities of
the Agency at June 30 1o local education agencies for mandated categorical programs, which are
to be patd from the subsequent year appropriation.

Nonmajor Funds/Special Revenue Funds
Duc frome other governments  jederal This balance represents amounts due primarily from the
U.S. Department of Agriculture and the U.S. Department of Liducation for reimbursement of
grant payments due to local education agencies at June 30.

Loans receivable - This balance represents amounts due primarily to the Agency from school
districts that have borrowed lunds under the Agency’s emergency financial assistance or
technology programs.

Accornts pavable and acerued liabifities - This balance represents habilities of the Agency at
June 30, primarily for professional and artistic scrvices, where final payments were completed
aller June 30.

Due to other governments — local — This balance represents grant payments due to local education
agencics al June 30, primarily from fund 410, 561 and 031 based upon approved payment
schedules.

Fund Balance, Unreserved: Undesignated - This deficit 1s primarily represented by liabilities of

the Agency at June 30 for programs covered under the Dnivers Education fund, which are (o be
paid from the subscquent year appropriation.
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Receivables of the Hlinois State Board of Fducation consist mainly of reimbursement or formuly
allocation amounts due to the Agency arnsing [rom s administration ol Federal and State grant awards.
The principal grantors are agencics ol the federal government, other Stale agencies, or local school

districts; therelore, the Agencey’s receivables are considered fully collectible.
The following is a schedule of recervable balances (expressed in thousands) at June 30, 2010.

2010 2009
Duc from other government  federal $ 324,039 111,931
Due from other governments  local 1,785 1,219
Other receivables 2.485 1,225
Due rom other State funds 1,630 1,317
Due from component units of the State 535 724
Total receivables $ 330,480 116416
Aging of other receivables: 2010 2009
Receivables - current $ G70 493
1 - 30 days past due 2 41
31 90 days past due 143 255
91 180 days past duc 430 17
181 365 days past duc 472 76
Over 305 days past duc 468 343
Total other receivables 3 2,485 1225

Other receivables consists mainly of unexpendcd funds from school districts, refunds requested from

subreceipients, reimbursements due to commodity losses and forgivable student teacher loans.

Reccivable amounts are recorded at year-end through the annual process of adjusting the financial
statements to generally accepted accounting principles (GAAP)Y for reporting purposes. The Agency
implemented the collection procedures listed in SAMS procedures 26.40.10, as well as, makes frequent

collection attempls via lctier, telephone calls and the Comptroller offset system.
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(Unaudited)

Indircct cost reimbursements are primarity Letter of Credit draw downs of federal funds wlich are
deposited directly into the General Revenae TFund, SBE Special Purpose Trust Fund, and the SBIE
Federal Ageney Services, Departiment ol Agniculture and Department of Education Funds in the State
treasury.  Indircet costs are based on a lixed rate which is negotiated annually with the cognizant
federal agency. the ULS. Department of Education. Following are reimbursements deposited during
fiscal years 2010 and 2009,

Federal Programs/Grants 2010 2009
Child Nutrition Grants $ 1188007 % 1.006.006
I:ducation for the Homefess Children and Youth 24.052 19.640
Even Start - State Educational Agencies 13.617 19.926
Math/Science Partnership 34.822 40,985
Migrant Education - Basic State Grant Programs 2,790 2390
Safe and Drug Free Schools and Communities -

State Grants 47311 38,824
Special Education - Grants to States 1.126.913 1,187.929
Special Education - Preschool Grants 90,181 88,121
Title 1 Grants to Local ducation Agencics 954,806 816418
Tille 1 School Improvement 15.214 24,160
Vacational Education - Basic Grants to States 82911 501458
‘Technelogy Literacy Challenge Program 80,510 40,371
Charter Schools 4,828 12,428
Reading IFirst State Grants 69,903 67,558
Rural Eduacation 4,284 1.308
Titke I - Teaching 89.766 118,780
Title I1I - English Language 203,763 104,053
Title ['V - 2151 Century 109,227 127,599
Transition To Teaching 352 3,281
Special Education - State Personnel Development 16.689 8.815
Title 1 Program for Neglected & Delinguent Children 1.059 -
Tech Prep Program 20,076 21.576
Grants to Improve the Mental Health of Children - 3,868
Training School Health Personnel 25179 35,081
Learn and Serve America 38,749 33,505

Total Indirect Cost Reimbursements A 4245000 % 3.873.092
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STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

FINANCIAL AUDI'T AND COMPLIANCE EXAMINATION

AGENCY FUNCTIONS AND PLANNING PROGRAM

FOR THE TWO YEARS ENDED JUNE 30, 2010

The Hlinois State Board of ducation consists of a nine member lay citizen governing board and an
administrative ageney which is responsible o that Board. Members of the governing board are appointed
by the Governor, with the advice and consent of the Senate. The appointments are based on statutory
requirements designed 1o assure representation throughout the State and a balance of political alftliations.
[n September 2004, the fegislation re-aligned the terms of seven of the nine board members and
authorized the Governor Lo make seven new appoiniments to the Stale Board of Education.

The Board s responsible for matters related 1o public schools and sclected private schools, serving
students from pre-school through sccondary school and vocational cducation. In support of these
responsibilities, the Board is required to analyze the present and future aims, needs and requirements of
education in the State. The specific powers and duties of the State Board of Education are described in
Article TA ol the School Code (105 [1.CS 5/1A ¢t seq.).

The Governor, with the advice and consent of the Scnate, appoints the Chair of the State Board of
FEducation. The current chair is Jesse [ Ruiz.

The Board appoints the State Superintendent o Lducation. The current State Superintendent of
Education, Dr. Christopher Koch, was appointed to the position on May 1, 2007,

The Board mailing address is: [linois State Board liducation
100 North First Street
Springficld, Hinois 62777-0001
Planning Program
The work of the State Board of Education is dirceted toward the vision, mission, and goals of Tllinois
cducation:

Vision for lllinois [Education

The lilinois public school will cnable all students to succeed in post-secondary education and
career opportunitics, to be cffective life-tong leamers, and to participate actively in our
democracy.

The actions of the Board arc guided by its misstion stalement and three goals and several objectives which
were revised in August 2008, The Board decided that the strategic plan should be revisited frequently to
evolve with the changing needs and demands of the agency and education in general. The new mission
statement is as follows:

State Board of Education Misston

The Illinois State Board of Education will provide leadership, assistance, resources and advocacy
so that every student is prepared to succeed in careers and postsecondary education, and share
accountability for doing so with districts and schools.

This mission statement was accompanied by three broad yet clearer goals that better reflect the priorities
of the agency. The goals and objectives are intended to assist the Agency in reaching the ultimate learning
outcome for every student in lllinois. The Board ensures that the goals and objectives are met through
monitoring the performance strategies. The Board provides assistance to school districts in meeting the
goals and related objectives listed below:
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ILLINOIS STATE BOARD OF EDUCATION

FINANCIAL AUDIT AND COMPLIANCE FXAMINATION

AGENCY FUNCTIONS AND PLANNING PROGRAM
(Continued)

FOR THE TWO YEARS ENDED JUNE 30, 2010

Every student will demonstrate academic achievement and be prepared for success after high
school,

Work with stall to continue the revision of the Hlinois Learnig Standards, as well as work in
partnership with 46 states and 3 U8, territories on the Common Core State Standards Initiative to
develop an international benchmark for student learning.

Work to continue on the development of @ longitudinal data system and policies, programs and
practices thal promote achicvement in linois schools and climinale achicvement gaps.

Work to strengthen the Statewide System ol Support for all schools and districts.

Promote and identify strategics and policies that target interventions on the lowest performing
schools, especially concentrating on high schools where achicvement remains stagnant.

Every student will be supported by highly prepared and effective teachers and school leaders.

Work with stakeholders to develop and implement policies that support quality standards for
tcacher and school leader mentoring programs.

Work to improve teacher quality through better preparation and clarifying the frameworks for
recertification,

Work closely with colleagues in Higher Education to improve tcacher preparation programs.
Work with stakcholders to develop and begin implementation of policics and procedures that
support improved preparation programs that focus on instruction and student learning.

Initiate cfforts to cvaluate and redesign the existing certification framework and expectations for
certificate renewal.

Livery school will offer a safe and heaithy learning environment for all students.

Work to develop and implement policies, programs and practices that promote healthy hfestyles
for students and reduce barriers to tearning.

Build upon existing policies and programs with stakeholders to eliminate dangerous situations in
schools and communities.

Maintain opcn communications with communitics, students and stakeholders.

Investigate and prosecute cases of educator misconduct.

Refine existing policies and establish and implement processes that will allow for swift and
appropriatc action to be taken when evidence of misconduct can be substantiated.

Following is a summary of State Board activitics designed during the audit period to achieve the above

goals:

Through a cooperative agreement with the U.S. Department of Education, ISBE is developing an
Illinois Statewide Longitudinal P-20 Data Systcm (ILDS), to manage, link and analyze P-20
education data.

ISBE, along with other educational boards throughout Illinois, developed the Illinois Public Act
96-0107 to implement systems and practices necessary to build the fongitudinal data system.

An advisory board was established for the IL.DS, known as the [LDS Data Advisory Committee
(DAC).
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FORTHE TWO YEARS ENDED JUNE 30, 2010

The Common Core State Standards Initiative was introduced o ensure carcer and college
rcadiness 1s embraced and understood at various levels so that every student has the supportt to

complete high school and/or be college ready.

o [SBE is working with Career/Technical Education (CT19) 1o revitaleze CTLE curricufum to meet
core academic requiremenis.

e The Ulinois P-20 Council established a Family, Youth and Community Engagentent Committee
in suppord of the Dropout Prevention Initiative.

e The lllinois Dropout Prevention Summit was held in November 2009 with approximately 400
participants.

s A statewide evaluation of the effectivencss of state-funded carly childhood programs that was
launched in fiscal year 2008 was continucd. The project will end fiscal year 2011,

e A study of kindergarten readiness has been initialed by the State Superintendent. A report
regarding the findings ol this study will be prepared in late fall of 2010,

o ISBE stalf members continue to provide technical assistance to Hlinos schools and districts in
their transition 1o a system of Response ta Intervention (Rtl).

o The [inois Virtual School (IVS) was unveiled in August 2009 to increase (lexibility for schools
and districts in locating and developing online course options [or students.

o Rules regardmg state required tests for teachers were changed 1o require higher scores, increased
requirements for sccondary endorsements and limit the numiber of times an individual can take a
stale required test.

e ISBE has been working collaboratively with IBHE and other stakeholders to redefine principal
preparation with an increased focus on instruction,

o [SBi‘ worked with stakeholders to enact the Performance Evaluation Reform Act {(PERA), which
15 the cornerstone of teacher and principal reform,

o ISBE is working with High Schools That Work Consortium and Project Lead the Way to
improve student performance in lllinois high schools.

e Statc Board adopted as onc of its legislative proposals SB 2071, which was signed into law
August 13, 2009 and Public Act 96-431, in response to educator misconduct.

¢ [SBE sponsors scveral [ree training scsstons for the Multi-Hazard Emergency Planning for
Schools throughout the State. New course offerings include Student Behavioral Threat
Asscssment and Understanding and Responding to School Bomb Incidents.

* ISBE is promoting healthy cating habits for students throughout IHinois by administering several
programs, including the National School Lunch and [llinois Free Breakfast Programs.

e 4] Illinois Schools participate in the Fresh Fruit and Vegetable Program which is funded by the
U.S. Department of Agriculiure (USDA).

The Agency has established formal, written long-term objectives and short-term objectives and strategies

along with time frames for achieving objectives. Key measurement criteria have been developed to assess
progress toward objectives and accomplishments,
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FOR THE TWO YEARS ENDED JUNL 30, 2010

In Iebruary 2009, the American Recovery and Reinvestment Act of 2009 (ARRAY provided additional
funding 1o States for education purposes, among other things. The Agency received approximately $2.4
bitlion to wid n achieving 1ts goals as listed above. All tunds were passed through to school districts and
LIEAs.

The funds were used 1o increase the number of participants affected by the cconomic downturn in the
various food programs administered by the Agency, merecasing funding for educatton of homeless
children and youths, Title T Grants to LEAs, cducation technology, and special education grants. There
wis also funding provided 1o help support and restore Tunding for all education levels, early childhood
education programs and services i the State and LEAs as well as assistance for the modernization,
renovation or repair of public school facilities.

Student Information System

The Agency developed and maintains several electronic systems to support Agency operations, including
the Student Information System (SIS). SIS was initially developed o enable the Agency to:

s Increase the Stale’s capacity to track a student’s progress over time, allowing lor longitudinal
studies and improved policy decisions;
Reduce the data collection burden on school districts and schools;

* Improve the quality of information gathered; and

e linhance the use and relevance of state data by local school districts to meet the Agency’s lederal
and state accountability and reporting requirements, particularly the No Child Lefr Behind Act of
2001,

The Agency originally contracted with a vendor for $5.75 million for SIS development in Fiscal Ycars
2004 through 2007. Since initiation of the original contract, personnel stated changes in federal
guidelines and state laws have necessitated additional system requirements to comply with the changing
environment. As a result, the Agency entered into five contract amendments totaling $13.5 million and
extending the contract for an additional six years. These amendments were exccuted between August
2006 and December 2009.

The current SIS amended contract will expire in 2013, at which time the Agency plans to seek

competitive bids [or support, maintenance, documentation, helpdesk, training, and any required new
development to support new state and federal initiatives.
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AVERAGE SALARY PER EMPLOYEE

FORTHE TWO YEARS ENDED JUNI 30, 2010

(Unaudited)

Average number of employees by division is presented as follows:

) 2010 0 2008
NUMBER OF EMPLOYEES AT
JUNE 30
State Operating and Trust Funds 287 304 293
Federal Trust Funds - 201 184 189
Total Ageney emiployees at June 30 488 488 482
AVLERAGE NUMBER OF
EMPLOY1ES
State Operating and Trust Funds 296 298 297
Federal T'rust Funds 195 193 188
Total average number of employees 491 491 485
Total personal service expenditures $ 33,149 831 $ 33.799.863 $ 32.098.915
Average salary per employee ¥ 67,607 3 68,857 5 66,183

Note: The above does not mclude the superintendents and assistant supenintendents of the regional offices
of education.
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(Unaudited)

Number of Public School Districts, 2008-2009

Operating, Nonoperaling Other _Total
Llementary (Pre K-8) 378 0 0 37K
Secondary (9-12) 100 ] 0 {01
Unit 390 0 0 390
Dept. ol Corrections | 0 0 ]
Total 869 ! 0 870

Numbcer of Public and Nonpublic Attendance Centers, 2008-2009

Public (1Y Nonpublic (2) Total
Llementary 2,623 854 3,477
Junior High 013 N/A 613
High School 679 122 801
Unit N/A 124 124
Special Education and Others 411 35 446
Total 4,326 1,135 5,461

(N Includes Department of Corrections
(2) Voluntarily reported and regisiered with [SBE.

School Enrollment. 2008-2009

Public Nonpublic  (3) Total Percent
Elementary (Prc K-8) 1.476,688 190,242 1,666,930 70.6%
Secondary (9-12) 635,444 59,131 694,575 29 4%
Total 2,112,132 249,373 2,361,505 100.0%
Percent 89.4% 16.6%
3) Nonpublic schools reported data on a voluntary basis; does not include ungraded

students.
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FOR THE YEAR ENDED JUNE 3(, 2010

(Unaudited)

Racial — Ethnic Distribution of Statewide Public School Enrollment, 2008-2009

_Sudents - Percent

White Non-Hispanic 1,117.935 52.9%
Black Non-Hispanic 410,641 19.4%
Hispanic 439,454 20.8%
Asian-Pacific Islander 86,303 4.1%
American Indian-Alaskan 3,760 0.2%
Multi Racial 54039 2.6%
Total 2,112,132 100.0%
Total percent of minority students 47.1%

Public School Bilingual Education Enrollment, 2008-2009

Chicago Downstate Total Percent

Spanish 61,520 105,685 167,211 80.1%
Polish 1,856 5,202 7.118 3.4%
Arabic 1,184 2,935 4.119 2.0%
Urdu 885 1,917 2,802 1.3%
Pilipino (Tagalog) 591 1,704 2,295 1.1%
Korean 124 1,999 2,123 [.0%
Gujarati 200 1,616 1,822 0.9%
Cantonese (Chinese) 1,221 423 1,644 0.8%
Victnamesce 574 880 [.454 0.7%
Russian 103 1,307 1,410 0.7%
Mandarin {Chinese) 198 835 1,033 0.5%
Japancsc 21 731 752 0.4%
French 237 474 711 0.3%
Assyrian (Syriac, Aramaic) 222 452 674 0.3%
[Lithuanian 30 635 665 0.3%
Hindi 92 503 655 0.3%
Ukrainian 208 372 580 0.3%
Bulgarian 106 467 573 0.3%
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(Continued)

FOR THE YEAR ENDED JUNE 30, 2010

(Unaudited)

Public School Bilingual Education Enrollment, 2008-2009 (Continued)

Chicago Downstate Total Percent
Others (Unidentilied) 1.197 967 2,164 1.0%
Others (Identificd) 2,408 0.573 R8I 4.3%
Total 72989 135,797 208,780 100%
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{Unaudited)
Twellth Grade Graduates, 2008-2009
Public ~ Nonpublic ~— Total
Male 64,883 8,078 72,961
lFemale 67.240 7,802 75,132
Total 132,123 15,970 148093

Public Sccondary School Dropouts by Gender and Ethnicity, 2008-2009

Female Male Total

White Non-llispanic 2,786 4,026 0,812
Black Non-Hispanic 4,205 5,503 9,708
IHispanic 2,205 2.984 5.189
Asian-Paciiic Islander 114 165 279
American Indian-Alaskan [9 27 46
Multiracial 106 141 247

Total 0.435 12,846 22,281

Median/Mean Salaries for Selected Full-Time Personnel, 2008-2009

Median Mean
Regional Superintendents $ 96,435 § 98,083
District Superintendents 135,697 150,734
District Administrative Statt 78,527 £0,395
Principals 101,739 105,071
Assistant Principals 94,004 94,542
School Service Personnel 05,693 68,738
Supervisors 95,801 97,172
Spectal Ed/Speech Language Staff 61,199 63,089
Elementary Teachers {(PrcK-8) 55,366 58,482
Secondary Teachers (9-12) 62,047 66,521
All Classroom Teachers (PreK-12) 57,499 61,022
First-Ycar Teachers 39,507 39,544

Salaries include board-paid retirement, extra-duty pay, flexible benefit plans, bonus payments and
retircment incentives.
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(Unaudited)
Public School Pupil-to-Teacher Ratios
Special
School Year llementary Sccondary Liducation
[ORR-RY 20.3 17.1 5.2
TOE-H) 20.2 10.8 5.1
199(-91] 19.8 16.7 5.0
1991-92 19.8 16.9 5.1
199293 19.7 17.2 5.0
1993-94 199 18.0 4.9
1994-95 197 18.1 4.9
1995-96 19.5 7.9 4.8
1996-G7 20.1 18.7 Not available
1997-98 20.0 18.4 Not available
1998-99 19.6 18.3 Not available
1999-00 193 18.1 Not available
2000-01 9.1 F8.0) Not available
2001-02 19.0 1%.1 Not available
2002-03 18.4 18.2 Not available
2003-04 19.4 18.8 Not available
2004-05 I8.9 18.4 Not available
2005-006 19,1 18.9 Not availabie
2000607 18.8 I18.8 Not available
2007-08 18.3 18.0 Not available
2008-09 18.4 18.0 Not available
2009-10 18.2 18.2 Not available
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FINANCIAL AUDIT AND COMPLIANCE EXAMINATION

EMERGENCY PURCHASES

FOR THE YEAR ENDED JUNE 30,2010

[SBE reported emergeney purchases 1o the Office of the Auditor General during fiscal years 2010 and
2009 as noted in the table below,

Deseription I:stimated Amount Actual Anmount

Fiscal Year 2010

Provide evaluation of standardized testing services

1o ensure quality and accuracy and avold disruption

of state services for the Technical Advisory

Commitice (TAC). b - % 207,000

Fiscal Year 2009

The School Code (105 11.CS 5/2-3,64) requires that the ISAT
include a writing component for Grades 3, 5, 6 and &. Spring
2009 will be the first time that all four grade levels will be
assessed. Critical scoring and range-finding services urgently
needed for spring 2009 asscssment to ensure that this
assessment 18 scored in a manner that meets Hlinois state

testing standards. - 2.994 917
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(Unaudited)

[SBI has vartous Memorandums of Understandings (MOU), including eight (8) with Regional Office of
Education (ROE): lifteen (15) with universities and colleges: twenty five (25) with interagency
agreements relating 1o agency operations; sixieen (16} with external partics; five (5) with out-of-state
governmental agencies. The complete list of MOUS™ i (oo voluminous to list here.
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FOR THE YEAR ENDED JUNE 34, 2010

(Unaudited)

The general objective of Service Eftorts and Accomplishments (SEA)Y reporting is o provide the user of

the Agency’s linancial statements with the information necessary to evaluate the efficiency and
effectiveness of the Agency’s use of financial and other resources. This is especially important given the

significance of the Hlimois State Board of Education to the State as @ whole and the ongoing public debate
concerning education policy across the nation. Starting in 2009, charter school information is included in
distriet statistics. The following data was extracted from the School Report Card: Statewide Trend Data.
School Report cards are to be made public by November 1 of cach vear.

Particular service efforts and accomplishments reported by the Agency are as [ollows

Performance Indicators Performance Measures

Schools/Students 20140 2009 2008
Number of Opcerating School Districts 868 869 870
Number of Schools with Report Card Information 3.9i2 3,910 3.894
[.ow-Income Rate 45.4% 42.9% A1.1%
Limitcd English Proficient Rate 7.6% 8.0% 7.5%
Dropout Rate 3.8% 3.5% 4.1%
Attendance Rate 93.9% 93.7% 93.3%
Student Mobility Rate 13.0% 13.5% 14.9%
Chronic Truancy Rate 3.6% 3.7% 2.5%
Giraduation Rate 87.8% 87.1% 86.5%

133



STATE OF ILLINOIS
ILLINOIS STATE BOARD OF EDUCATION

FINANCIAL AUDEFTAND COMPLIANCE EXAMINATION

SERVICE EFFORTS AND ACCOMPLISHMENTS
(Continued)

FOR THE YEAR ENDED JUNE 30, 2010

{Unaudited)
Performance Indicators Performance Measures
Student Achievermment  Percent of Students
Meeting or Ixceeding State Perlormance Standards 2010 2009 2008
Reading
Third Grade 74 12 72
Iitth Grade 75 74 74
Eight Grade 84 84 81
Eleventh Grade 54 57 53
Mathematics
Third Grade 80 85 R5
i-ifth Grade 83 82 81
Eight Grade 84 82 RO
Eleventh Grade 53 52 53
Science
Fourth Grade 77 77 76
Seventh Grade 82 80 79
Eleventh Grade 52 51 51
ACT Composite Score (schools with Report
Card Information) 21 21 21
Percent of Class Taking ACT (1) - - 9%

(1} The number and percent of students taking the ACT arc no longer reported since virtually every
¢leventh grade student takes the ACT as part of the PSAE.
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Performance Indicators Performance Measures
Teacher Information 2010 2009
Total Number of 'Teachers (FT19) 132,502 133,017
Years of Teaching Experience 12.7 12.5
(average)

Percent with Graduate Degree 57.4 55.8
Students Per Teacher (elementary) 8.2 18.4
Students Per Teacher (secondary) 18.2 18.0
Students Per Administrator 203 8 201.8
‘Teacher Salary (average) $63,290 $01.,402
Administrator Salary (average) $109,091 $106,217
Financial Information (09-10; 08-09; 07-08)

Instructional Expenditures Per Pupil $6,483 $6,103
Opcrational Expenditures Per Pupil $11,197 $10417
Percent of Expenditures by Function (09-10);

08-09; 07-08)

[nstruction 46.1 40.7
General Administration 32 2.4
Support Services 322 327
Other Expenditures 18.5 18.2
Percent of Expenditures by Fund (09-10; 08-

09; 07-08)

Education 09.6 71.5
Operations and Maintenance 7.9 8.0
Transportation 38 3.9
Bond and Interest 7.0 6.3
All Other 11.7 9.5
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131,488
124

53.2
1¥.3
18.0
211.6
$60.871
$105,117

$5.808
$9.907

47.5
2.5
32.4
17.0

72.6
8.5
39
6.7
83
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