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Novenrber 28,2005

F,. C. Ortiz & Co., LLP
333 S. Des Plaines Street, Suite 2-N
Chicago, I l l inois 60661

Ladies and Gentlcrnen:

We are responsible for the identification of, and compliance with, all aspccts of laws, regulations,
contracts, or grant agreements that could have a material effect on the operations of Norlheastem
Illinois University (University). We are responsible lor and we have establislied and maintained an
effective system of, internal controls over compliance requirements. We harve performed an
evaluation of thc University's compliance with the following asscrlions during the year ended June
30, 2005. Based on this evaluation, we assefi that during thc year endedJune 30, 2005, the
University has matcrially complied with the assertions below.

A. The Univcrsity has obligated, expended, reccived and Lrsed public liurds of the State in
accordancc with the purpose for which such funds have been appropriated or otherwise
authorized bv law.

B. The University lias obligated, expended, received and used pLrblic fLrnds of the State in
accordance with any limitations, restrictions, conditions or mand:rtory directions imposed by
lzrw upon sLrch obligation, expenditure, receipt or use.

Cl. The lJniversity has complied, in all material respects, with applicable laws and regulations.
including the State uniform accounting system, in its financial and fiscal operations.

D. The State revenues and receipts collected by the University are in accordance with
applicable laws and regulations and the accounting and recordkeeping of such revenues and
receipts is fbir, accurate and in accordance with law.

E. The money or negotiable securities or similar assets handled by the University on behalf of
the State or held in trust by the University have been properly and legally administered, and
the accounting and recordkeeping relating thereto is proper, accurate and in accordance with
law.



E. C. Ortiz & Co., LLP
November 28,2005
Page2

Yours very truly,

Northeastern Illinois University

President

Mark Wilcockson, CPA
Vice President for Finance and Administration

l
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P"ggy H"
Director o f Financial Affairs/Controller
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State of Illinois
Northeastern Illinois Universitv

Compliance Report

Summary

The compliance testing performed during this examination was conducted in accordance with
Government Auditine Standards and in accordance with the Illinois State Auditing Act.

Auditor's Reports

The Independent Accountants' Report on State Compliance, on Intemal Control Over Cornpliance and
on Supplementary Information for State Compliance Purposes does not contain scope limitations,
disclaimers, or other significant non-standard language.

Summary of Audit Findings

Number of
Audit findings
Repeated audit f i  ndirrgs
Prior recommcndations i rnplemented

or not repeated

This Audit Prior Audit
6 2
l 0

Details of ar-rdit findings arc prcsented in a separately tabbed reporl section.

SCHEDULE OF FINDINGS AND OUESTIONED COSTS

Prior
Finding

CodeItem No. Pase Description

FINDING (GOVERNMENT AUDITING STANDARDS)

05-1 l9 Inadequate Controls over Bank Reconciliations N/A

FINDING (FEDERAL COMPLIANCE)

05-2 2I Quarterly Expenditure Reports Not Submitted Timely N/A



State of Illinois
Northeastern Illinois Universitv

Compliance Report

Summary of Audit Findings, Continued

Prior
Finding
CodeItem No. Pase Description

FINDINGS (STATE COMPLIANCE)

05-3 23 Inadequate Controls over University Property and Equipment 04-2

05-4 29 Time Sheets not Required NiA

05-5 31 Noncompliance with Required Contracting Procedures N/A

05-6 33 Ethics Training for New Employees Not Completed Within the N/A
Required Timeframe

PRIOR FINDING NOT REPEATED
(GOVERNMENT AUDITING STANDARDS)

05-7 34 Failure to Apply Appropriate Accounting Principles 04-l

PRIOR FINDING NOT REPEATED
(FEDERAL COMPLIANCE)

None

PRIOR FINDING NOT REPEATED
(STATE COMPLIANCE)

None



State of Illinois
Northeastern Illinois Universitv

Compliance Report

Exit Conference

The findings and recommendations appearing in this report were discussed with University personnel
at an exit conference held on December 8, 2005. Attending were:

Representine Northeastern Illinois Universitv
Dean of the Graduate College Dr. Janet Fredericks (representing

President Steinberg)
Vice President for Finance & Administration Mr. Mark Wilcockson, CPA
Director of Financial Affairs/Controller Ms. Peggy Ho
Acting Director, lnternal Audit Mr. Ronald Cierny, CPA

Representine E.C. Ortiz & Co.. LLP
Partner
Manaser

Ms. Stella Marie B. Santos, CPA
Ms. Gilda M. Belmonte, CPA

Representine the Office of the Auditor General
Audit Manager Mr. ThomasL.Kizziah, CPA

Responses to the recommendations wcre provided by Mark Wilcockson in a letter dated Deccmber 8
2005.

The financial audit report for the year ended June 30, 2005 is issued under a separate cover.
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INDEPENDENT ACCOUNTANTS' REPORT ON STATE COMPLIANCE,
ON INTERNAL CONTROL OVER COMPLIANCE, AND ON
SUPPLEMENTARY INFORMATION FOR STATE COMPLIANCE PURPOSES

Honorable William G. Holland
Auditor General
State of Illinois

Compliance

As Special Assistant Auditors for the Auditor General, we have examined Northeastern Illinois
University's (University) compliance with the requirements listed below, as more fully described in
the Audit Guide for Financial Audits and Compliance Attestation Engagements of Illinois State
Agencies (Audit Guide) as adopted by the Auditor General, during the year ended June 30, 2005. The
management of the University is responsible lor compliance with these requirements. Our
responsibility is to express an opinion on the University's compliance based on our examination.

A. The University has obligated, expended, received, and used public funds of the State ir-r
accordance with the purpose for which such funds have been appropriated or otherwise
authorized by law.

B. The University has obligated, expended, received, and used public funds of the State in
accordance with any limitations, restrictions, conditions or mandatory directions imposed by
law upon such obligation, expenditure, receipt or use.

C. The University has complied, in all material respects, with applicable laws and regulations,
including the State uniform accounting system, in its financial and fiscal operations.

D. The State revenues and receipts collected by the University are in accordance with applicable
laws and regulations and the accounting and recordkeeping of such revenues and receipts is
fair, accurate and in accordance with law.

E. Money or negotiable securities or similar assets handled by the University on behalf of the
State or held in trust by the University have been properly and legally administered and the
accounting and recordkeeping relating thereto is proper, accurate, and in accordance with law.
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Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants; the standards applicable to attestation engagements
contained in Government Auditing Standards issued by the Comptroller General of the United States;
the Illinois State Auditing Act (Act); and the Audit Guide as adopted by the Auditor General pursuanr
to the Act; and, accordingly, included examining, on a test basis, evidence about the University's
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances. We believe that our examination provides a reasonable basis for our opinion.
Our examination does not provide a legal determination on the University's compliance with specified
requirements.

In our opinion, the University complied, in all material respects, with the aforementioned requirements
during the year ended June 30, 2005. However, the results of our procedures disclosed instances of
noncompliance with those requirements, which are required to be reported in accordance with criteria
established by the Audit Guide, issued by the Illinois Office of the Auditor General and which are
described in the accompanying schedule of State findings and questioned costs as findings 05-2 to 05-
6. As required by the Audit Guide, immaterial findings relating to instances of noncompliance
excluded from this report have been reported in a separate letter to your office.

Internal Control

The management of the University is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws and regulations. In planning and performing
our examination, we considered the University's intemal control over compliance with the
aforementioned requirements in order to determine our examination procedures for the purpose of
expressing our opinion on compliance and to test and report on intemal control over compliance in
accordance with the Audit Guide, issued by the Illinois Office of the Auditor General.

Our consideration of intemal control over compliance with the aforementioned requirements would
not necessarily disclose all matters in internal control that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more internal control components
does not reduce to a relatively low level the risk that noncompliance with applicable requirements of
laws and regulations that would be material in relation to one or more of the aforementioned
requirements being examined may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. We noted no matters involving intemal
control over compliance that we consider to be material weaknesses. The results of our procedures
disclosed no other matters involving intemal control which are required to be reported in accordance
with criteria established by the Audit Guide, issued by the Illinois Office of the Auditor General. As
required by the Audit Guide, immaterial findings relating to intemal control deficiencies excluded from
this report have been reported in a separate letter to your office.

1 0



Supplementarv Information for State Compliance Purposes

As Special Assistant Auditors for the Auditor General, we have audited the financial statements of the

business-type activities of the University as of and for the year ended June 30, 2005, which comprise

the University's basic financial statements, and have issued our report thereon dated November 28,

2005. The accompanying supplementary information, as listed in the Table of Contents as

Supplementary Information for State Compliance Purposes, is presented for purposes of additional
analysis and is not a required part of the basic financial statements of the University. The 2005
Supplementary Information for State Compliance Purposes, except for that portion marked
"unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in

relation to the basic financial statements for the year ended June 30, 2005, taken as a whole. We have

also previously audited, in accordance with auditing standards generally accepted in the United States,
the University's basic financial statements for the year ended June 30, 2004. In our report dated
November 4,2004, we expressed unqualified opinion on those statements. In our opinion, the 2004

Supplementary Information for State Compliance Purposes, except for the portion marked "unaudited'

is fairly stated in all material respects in relation to the basic financial statements for the year ended

June 30, 2004, taken as a whole. The financial statements of the University as of June 30, 2003 were
audited by other independent auditors whose report dated November 7, 2003 expressed an unqualified
opinion on those statements.

This report is intended solely for the information and use of the Auditor General, the General Assembly,
the Legislative Audit Commission, the Governor, and University management, and is not intended to be
and should not be used by anyone other than these specified parties.

E , c. h-laii r h' l-LP
November 28,2005
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INDENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT A T]DITING STAN DA RDS

Honorable Wil l iam G. Holland
Auditor General
State of I l l inois

As Special Assistant Auclitors for thc ALrditor Gcneral, we have audited the basic financial statements
as l isted in the'fablc ol 'Contcnts of Northeastern I l l inois University (University) as of and for the year
ended.iLurc 30, 200-5 and have issr.rcd our rcport thereon dated November 28, 2005. We conducted our
audit in accordance with auditing standards gencrally accepted in the United States of America and the
standards applicable to finaurcial audits contained in (|overnment Autliting Stundarcls, issued by the
Comptrol ler Gcncral of the Unitecl Sti i tcs.

Intenral Control Ovcr Financial Reportins

In planning and ;rerlorrring oLrr audit, rve considered the University's intemal control over financial
reporling in orcler to cleter.rinc our aucliting procedures lor the purpose of expressing our opinion on the
financial statcnrcnts and not to proviclc an opinion on the intemal control over financial reporting.
However, wc rrolccl ccrtain nratters involving the internal control over financial reporting and its
operation thart rvc considcr to be reportable conditions. Reportable conditions involve matters coming to
our attention rclating to signilicant dcllcierrcies in the design or operation of the internal control over
financial reporling lh:rt. in our.juclgnrent, could adversely affect the University's abilityto record,
process, summarizc. ancl rcport financial dattr consistent with the asseftions of management in the
financial statenrents. Reporlable conc'litior.rs are described in the accompanfng schedule of findings and
questioned costs as i tenr 05-1.

A rnaterial wcahncss is a reportable conclition in wl-rich the design or operation of one or more of the
intemal control con-rponents cloes not recluce to a relatively low level the risk that misstatements
caused by error or fiaud in ar-nounts that rvould be n'raterial in relation to the financial statements beine
audited may occur and not be cletected within a timely period by ernployees in the normal course of
performing their assigned lirnctions. Our consideration of the intemal control over financial reporting
would not necessarily disclose all rnatters in the internal control that might be reportable conditions
and, accordir-rgly, rvoulcl not necessarily disclose all reportable conditions that are also considered to be
material weaknesses. Howcvcr, we belicve that none of the reporlable conditions described above is a
material weai<ness. We noteci ceftaiu deficiencies in the design or operation of internal control over
financial reporling which do not meet the criteria for reporting herein and which are reported as State
compliance findings in the schedule of findings. We also noted certain immaterial instances of internal
control deficiencies, r,vhich u'e have reporled to management of the University in a separate letter dated
November 28, 2005.

t2



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the University's financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards. However, we noted
certain matters which are reported as State compliance findings in the schedule of findings. We also
noted certain matters, which we have reported to management of the University in a separate letter
dated November 28, 2005.

This report is intended solely for the information and use of the Auditor General, the General
Assembly, the Legislative Audit Commission, the Govemor, University management, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

f  .  c. ht+l O (o.LLP

November 28.2005

t 3
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-I33

Honorable William G. Holland
Auditor General
State of Illinois

Compliance

We have audited the compliance of Noftheastem Illinois University (University) with the types of
compliance requirements described in the US. Office of Management and Butlget (OMB) Circ:ulur A-l33
Compliance Supplement that are applicable to each of its major federal programs for the year ended June
30, 2005. The University's major federal programs are identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs
is the responsibility of the University's management. Our responsibility is to express an opinion on the
University's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Stanclurtls, issued by the Comptroller General of the United States; and OMB Circular A-133, Awlits of
Stotes, Locul Governments, untl Non-Profit Orgunizntions. Those standards and OMB Circular A- 133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
University's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of the University's compliance with those requirements.

In our opinion, the University complied, in all material respects, with the requirements referred to above that
are applicable to each of its ma_ior federal programs for the year ended June 30, 2005. However, the results
of our auditing procedures disclosed instances ofnoncompliance with those requirements, which are required
to be reporled in accordance with OMB Circular 4-133 and which are described in the accompanying
schedule of findings and questioned costs as item 05-2.

1'4"1
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Internal Control Over Compliance

The management of the University is responsible for establishing and maintaining effective intemal

control over compliance with the requirements of laws, regulations, contracts, and grants applicable to

federal programs. ln planning and performing our audit, we considered the University's intemal control

over compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on

compliance and to test and report on the internal control over compliance in accordance with OMB
Circular A-133.

Our consideration of the intemal control over compliance would not necessarily disclose all matters in

the intemal control that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts, and grants caused by error or fraud that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the intemal control over
compliance and its operation that we consider to be material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the business-type activities of Northeastern Illinois
University as of and for the year ended June 30, 2005 and have issued our report thereon dated
November 28,2005. Our audit was performed for the purpose of forming opinions on the financial
statements that collectively comprised the University's basic financial statements. The accompanylng
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by
OMB Circular A-133 and is not a required part of the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects, in relation to the basic financial statements taken as a
whole.

This report is intended solely for the information and use of the Auditor General, the General
Assembly, the Legislative Audit Commission, the Governor, University management, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

f . c. b'*b t (", LLP

November 28.2005
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State of Illinois
Northeastern Illinois University

For the Year Ended June 30, 2005

Financial Statements

Type of auditor's report issued:

Intemal control over financial reporting:

. Material weakness(es) identified?

. Reportable condition(s) identified that are not
considered to be material weakness(es)?

Unqualified

X Yes No

Yes X None reported
. Noncompliance material to financial statements

noted? Yes X No

Federal Awards

Single Audit - Summary of Auditor's Results

Intemal control over major programs:

. Material weakness(es) identified? Yes X No

. Reportable condition(s) identified that are not
considered to be material weakness(es)? Yes X No

Type of auditor's reporl issued on compliance for
major programs: Unqualified

Any audit findings disclosed that are required to be
reported in accordance with section 510(a) of Circular
,4.-133? Yes X No

I 7



State of Illinois
Northeastern Illinois University

Single Audit - Summary of Auditor's Results (Continued)
For the Year Endetl June 30. 2005

Identification of maior proqrams:

CFDA# Name of Federal Prosram or Cluster

Student Financial Assistance Cluster

84.287 Twenty-First Century Community Learning Centers

84.334 Gaining Early Awareness and Readiness for Undergraduate
Prosrams

Dollar threshold used to distinguish between type A and type B
Programs: $ 702.089

Auditee qualified as low-risk auditee? Yes X No

1 8



State of Illinois
Northeastern Illinois University

CURRENT FINDING - Government Auditing Standards
For the Year Ended June 30, 2005

05-1. Inadequate Controls Over Bank Reconciliations

The University did not have adequate controls over bank reconciliations.

The University maintains cash and investment balances totaling $20,874,878 as of June 30,
2005 in 29 bank accounts. In our review of monthly bank reconciliations, we noted the
following:

. Bank reconciliations for 19 bank accounts were not completed within 30 days after the end
of the month. Bank reconciliations for these bank accounts for July 2004 to January 2005
were prepared 3 to 46 days late.

. Bank reconciliations for the month of February 2005 for l9 bank accounts were not
prepared timely. The reconciliations for February's transactions were included in the bank
reconciliation for March 2005.

. Bank reconciliations for the months of November 2004 and April 2005 for 1 bank account
did not have evidence of review and approval by either the Controller or Assistant
Controller.

Sound intemal controls require the preparation of bank reconciliations on a timely basis and
prompt disposition of reconciling items. Bank reconciliations should also be reviewed and
approved by a person independent ofthe preparer.

According to University personnel, bank reconciliations for the months identified were
prepared late due to a leave of absence of the staff performing the reconciliations. Since the
bank reconciliations were already late for February 2005, the accountant deemed it sufficient to
prepare that month's reconciliation together with March 2005 balances. The bank
reconciliations for one bank were reviewed but not signed due to an oversight.

Failure to prepare bank reconciliations timely may result in erors or irregularities not being
detected timely. Absence of review and approval by a person independent of the preparer may
result in inaccurate bank reconciliations. (Finding Code No. 05-1)

l 9



State of Illinois
Northeastern Illinois Universitv

CURRENT FINDING - Government Auditing Standards (Continued)
For the Year Ended June 30. 2005

Recommendation

We recommend the University require bank reconciliations to be prepared 30 days from receipt
of the bank statements. In addition, the Controller or a person independent of the preparer
should review and approve the bank reconciliations monthly to ensure accuracy and timeliness
of preparation. The University should also ensure that required reconciliations are performed
during employee leaves.

University Response

The University agrees with the above finding and that bank reconciliations should be done in a
timely manner and discrepancies should be handled immediately. We have developed
procedures to do so. We were not aware of any requirement that bank reconciliations be done
30 days after receipt of the bank statements, although our goal is to do so. During the time in
question, all reconciliations were completed and done as soon as possible, reviewed by an
independent person and all discrepancies were reconciled.

20



State of Illinois
Northeastern Illinois University

CURRENT FINDING - Federal Compliance
For the Year Ended June 30. 2005

Federal Agency: U.S. Department of Education

Program Name: Twenty-First Century Community Learning Centers

CFDA # and Program Expenditures: #84.287 ($1,129,976)

Questioned Costs: None

05-2. Ouorterly Exnenditure Reports not Suhmittecl Timelv

The University did not submit the required quarterly expenditure repofts for its grant
program passed through the Illinois State Board of Education.

During or"rr detailed testing of the Twenty-First Century Community Learning Centers
program, we noted the following submission dates for the Quarlerly Expenditure Reporls:

21" Century Communitv Learnins Centers I (Code 00)

Ouurterlv Rcnorts Due Dute Date Submitted Days delaved
Sentember 30.2004 October 31.2004 March 4,2005 t 1 A

December 31- 2004 January 31 . 2005 July  15,  2005 165
March 31,2005 Apri l  30, 2005 Juty 15,  2005 76
.Iune 30, 2005 Ju ly  31 ,  2005 October 6, 2005 67

21" Centurv Communitv Learnine Centers II (Code 04)

We also noted that these grant projects were initially frozen by the grantor due to non-
submission of the fourth quarter expenditure repofts as of September 22,2005.

Ouarterlv Renorts Due Date Dctte Submittecl Days delavecl
September 30,2004 October 3I.2004 Februarv 23-2005 1 1 5
December 31.2004 Januarv 31. 2005 Februarv 23.2005 a a

L J

March 31,2005 Apri l  30,2005 June I 7 ,2005 48
June 30, 2005 .luly 3 1, 2005 September 30, 2005 6 l

2T



State of Illinois
Northeastern Illinois University

CURRENT FII{DING - Federal Compliance (Continued)
For the Year Ended June 30. 2005

The financial and reporting requirements section of the grant agreement states that qlrarlerly
expenditure reports are due on a quarterly basis by the end of the following month of each
State fiscal year quarler electronically through the ISBE Web Application Security (IWAS).

University personnel stated that the details of the expenditure by budget line, by function,
required for the quarlerly expenditure reporting were not received from program personnel.

Failure to submit the required quarterly expenditure reports in a timely manner results in
noncompliance with the terms of the grant agreement and resulted in the project being frozen
by the grantor. This also reflects adversely on the University's effectiveness in managing its
grant program. (Finding Code No. 05-2)

Recommendation

We recommend the University comply with all the reporting requirements of its grant
agreements and ensure timely submission of reports. We also recommend that a calendar of
reporling deadlines be compiled and be monitored by the grant fiscal administration to
ensure compliance.

University Response

We agree that the University must comply with the reporting requirements of the grant
agreements and will strengthen our efforts to do so. The grant identified as having late
quarterly expenditure reports had unusual expenditure reporting requirements that required
special data compilations which delayed our submission of the reports. While we do
maintain a schedule of reporling deadlines, we will revise our intemal submission timelines
to better assure the timeliness of these reports. [n addition, the planned implementation of
our new information system has a grants accounting module that will better facilitate the
completion of these reporls.
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05-3. Inadequate Controls Over (Jniversity Property and Equipment

Norlheastem Illinois University (University) did not have adequate controls over its property
and equipment.

In our physical identification of 90 items in the property records, we noted the following:

. Twelve (12) equipment items tested with a total value of $86,430 were not tagged with
the University decal. Nine (9) of the 12 equipment items had the inventory number
marked with permanent ink. These items consisted of: computer switching equipment,
an audio visr-ral system, a rapid eye system, portable changeable sign, a 3-section
recycling center, a pitching machine, a kayak, a typewriter, and a computer. The
renraining 3 items represent 2 cars and a Motorola repeater that were not marked by
pcrmanent ink nor tagged with the University decal. The University subsequently
affixed the Universitv decal on these items.

. Five (5) items with a total value of $ 1 0,059 representing a printer, a projector and three
laptops were not found.

. Information in the properly records for thirty four (34) equipment items tested were not
updated as follows:

Machine scrapped in December 2003, a telephone transferred to the State, and a
mobile storage donated to a school were not deleted from the propefty records.

of $13,545 were no longer in use but not reported as surplus.

a microscope, a digital camcorder, a digital camera and a laptop did not match the
tag number in the Property Listing.

r The user name for eleven (11) laptops with a total value of $30,487 were not
indicated or did not match the username in the Property Listing.
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These items were a microscope, a safety cabinet, a scrubber, a router, a projector, a
television, a wooden workstation, a chair, and 3 printers.

The University subsequently updated the property records.

During our tracing to the Property Listing of items physically identified, we noted five (5) of
35 (14%) equipment items tested were not included in the Property Listing. These items
represent a VHS, a scanner, a rnonitor, and 2 computers. The scanner was marked as disposed
in 2002 in the property system. The University subsequently recorded these items in the
property records.

ln our detailed testing of vouchers representing purchases of new furniture with a total value of
5228,076, we noted that all of the 5 (100%) vouchers tested were not supported with a state
property surplus-new furniture affidavit required to be filed with the state surplus
administrator.

We also noted in our detailed testing of telecommunications vouchers, that a voucher
amounting to $2,904 representing 8 handheld radios were not included in the Property Listing.
The University subsequently recorded these items in the property system.

During our review of University controls over off-campus use of equipment and our detailed
testing of sixty (60) off-campus equipment use forms on file and physical verification of the 25
laptops personally assigned, we noted the following:

. Fifty-four (54) off-campus equipment use forms obtained from Properly Control
covering 80 equipment items were not completed properly. The forms had missing
information such as the department name and number, the location, the date of move,
the expected date of retum, the tag number, the item description, the serial number, the
justification for being off-campus, and the Fiscal Agent and Vice President/Dean's
approval.

. Items covered by thirteen (13) of these off-campus equipment use forms were past due
of their return, the longest being more than ayear from the date of move. These items
were 11 laptops, a microscope and a dry gas meter.

. Two (2) of the 80 (2%) items listed in two off-campus equipment use forms were not
included in the Property Listing. These represent 2 laptops. The University
subsequently recorded the laptops in the property system.
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. The tag number indicated in the off-campus equipment use forms for 5 equipment
items tested did not match the tag number in the Property Listing. These items were a
pocket PC, an external hard drive, and 3 laptops. The University subsequently updated
the property records.

. Off-campus equipment use forms were not prepared for 3 laptops assigned to
employees.

During our detailed testing of the Form C-15 for the 4 quarters during the fiscal year, we noted
that the University prepared the report for the last quarter on July 28,2005 and mailed it to the
Office of the Comptroller the same day. The Office of the Comptroller did not receive the
report on July 31, 2005 (due date) and sent out a delinquency letter on August 1, 2005.

Depafiment of Central Managcment Services (DCMS) Property Control Rules (44 Illinois
Administrative Code 5010) requires each piece of equipment to be marked with a unique six-
digit identification number, that all additions, deletions, or other changes be made within 30
days and that the purchase price is the price of the equipment delivered and installed, including
delivery and installation costs. It also requires all equipment regardless of value shall be
clearly marked to indicate that it is the property of the State of Illinois.

Statewide Accounting Management System (SAMS) Procedure 29.10.10 requires agencies to
maintain detailed property rccords and update property records as necessary to reflect the
cunent balance of State property. Such detail records are to be organized by major asset
category and include the following information for each asset: (1) Cost (or other value); (2)
function and activity; (3) reference to acquisition source document; (4) acquisition date and
date placed in service; (5) name and address of vendor; (6) short description of asset; (7)
organization unit charged with custody; (8) location; (9) fund and account from which the item
was purchased; (10) method of acquisition; (11) estimated useful life; (12) estimated salvage
value; (13) date, method and authorization of disposition; (14) tag number; (15) accumulated
depreciation; (16) depreciation method; (17) depreciation convention; and (18) insured value
(if applicable).

State Property Control Act (30 ILCS 605/7a) requires agencies that desire to purchase new
fumiture to first check with the administrator if any of the surplus furniture under the
administrator's control can be used in place of new furniture. If an agency finds that it is
unable to use the surplus property, the agency shall file an affidavit with the administrator prior
to any purchase, specifying the types of new fumiture to be bought, the quantities of each type
of new fumiture, the cost per type, and the total cost per category. The affidavit shall also
clearly state why the furniture must be purchased new as opposed to obtained from the
administrator' s surplus.
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University Fiscal Agent Handbook on Off-Campus Use of Property (Section H4) requires that
an Off-Campus Equipment Use Contract be submitted to the accountable fiscal agent,
Depafiment Chair, Director, or other designee, describing the equipment, reason for off
campus use, date to be taken, and expected date of retum. Retum date must be within one
year. If properly must be used off campus for more than one year, anew Off-Campus
Equipment Use ContrtLcl must be filled out and approved.

SAMS Procedure 29.20.10 requires state agencies to submit the Agency Report of State
Property on a quarterly basis to the Office of the Comptroller no later than the last day of the
month following the last day of the quarter.

The University Director of Auxiliary and Supporl Services notifies the entire university
community annually of appropriate propcrty control procedures. University officials stated that
the problems related to lack of adherence to University procedures. The University was not
aware of the requirement to contact DCMS prior to purchasing new equipment for space newly
remodeled by the Capital Development Board when it was unlikely that DCMS had the
appropriated fumiture for the renovated space. The Form C-15 was rnailed before the due date
but was not sent by 1'ax.

Inadequate controls over University property and equipment results in inaccurate and
incomplete property records. It could also result in incorrect accounting information and could
cause unnecessary equipment expenditures and inaccurate financial reporting. Loss of
University property and equiprnent may not be detected timely or remain undetected without
an accurate property inventory listing and/or strict compliance with University property control
procedures. Failure to submit new furniture affidavits resulted in noncompliance with the
State Property Control Act. Faih"rre to submit the Form C-15 by the reporting deadline resulted
in noncompliance with SAMS procedures. (Finding Code Nos. 05-3,04-2)

Recommendation

We recommend the University adhere to its procedures to ensure that property and equipment
records are accurately maintained and updated. The University should also improve its
controls over off-campus use of property and equipment by reviewing the forms submitted by
the employees for completeness and accuracy. Periodic physical inventories should be
conducted and property records should be updated with the results of the inventory. We also
recommend that the state property surplus-new furniture affidavit be filed with the state surplus
administrator for purchases of new furniture. The University should also ensure submission of
the Agency Report of State Property by the reporting deadlines.
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University Response

The University concurs with the finding and feels it has made significant progress in
improving controls o\/er property control since this report finding last year. Our efforts have
focused in four main areas improve the recording of equipment purchases in the fixed asset
accounting records, improve the tagging of equipment and property control records, revise our
off-campus use of equipment procedures, and contact CMS for available surplus property prior
to the purchase of new fumiture. A discussion of each of these areas follows.

Accountinq Records
The prior year audit reported that 85oh (I7 of 20) of taggable items tested were not for-rnd in the
Property Listing. ln addition, the total amount of equipment not entered as fixed assets in the
accounting records totaled nearly $2.5 million and included some equipment purchased several
years prior. During this past year, the University made significant progress in this area. As of
June 30, 2005, a total of only 9645,629 in equipment purchased by the University was waiting
input into the fixed asset records, a reduction of nearly 75%. Most of these items are
equipment purchased for the refurbishing of a recently completed CDB remodeling project.
We are up to date in our input - none of the items awaiting input are from a prior year. The
audit report shows that the number of unlisted items was reduced from 85% to l4oh (5 of 35).

Equipment Taesinq and Propertv Control Records
This was our primary focus after last year's finding. The University hired a crew of four
temporary staff to work exclusively on equipment tagging. Each equipment item was marked
with a permanent marker and then the University property control tag. During the year we
implemented a new tagging system decal that includes an individual bar code for each
equipment item. The auditors note that in a sample of 90 items, only three had no inventory
marking, including two police cars and one item of telecommunications equipment.

Off-campus Use of Equipment Form
The third major area of improvement is the initiation of the Off-campus Use of Equipment
form. This implementation was in progress during the audit and implementation continues.
As recommended by the auditors last year, we implemented a new procedure that does not
require annual renewal and we are receiving new signed forms from all employees who are
authorized to take equipment (primarily laptops) off-campus.
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Surplus Propertv Request
The University was not aware of the requirement to contact CMS prior to purchasing new
equipment for space newly renrodeled by the Capital Development Board when it was unlikely
that CMS had the appropriate furniture for the renovated space. We have implemented
procedures to comply with that statute.

The University concurs with the auditors recommendations and has implemented many of their
recommendations. We will continue to make progress in property control areas in the coming
year.
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05-4. Time Sheets Not Required

Northeastern Illinois University (University) did not require all employees to submit time
sheets as required by the State Officials and Employees Ethics Act (Act).

The Act required the Illinois Board of Higher Education (IBHE), with respect to State
employees of public universities, to adopt and implement personnel policies. The Act (5 ILCS
430/5-5(c)) states, "The policies shall require State employees to periodically submit time
sheets documenting the time spent each day on official State business to the nearest quarter
hour." The IBHE adopted personnel policies for public universities on February 3,2004 in
accordance with the Act. 

'['he 
University has not incorporated these policies into the

University's policies.

During our review of tirne sheets for 30 employees during the year, we noted that 1l
employees documented time to the nearest quarter hour and 19 employees were using the
"negative" timekeeping system whereby the employec is assumed to be working unless noted
otherwise. Of the 11 employees required to submit time sheets, one employee did not submit
his time sheet for two pay periods and another employee did not submit his time sheet for one
pay period.

University procedures do not require time sheets documenting the time spent each day on
official State business to the nearest quarter hour to be submitted for faculty, administrative
and prof-essional, exempt civil service, student aide, and graduate assistants. The employees
documenting time to the nearest quarter hour were only non-exempt civil service, work study,
temporary help, and hourly professional.

University officials stated that the University received a lnemo from the Executive Inspector
General and the General Counsel Office of the Inspector General that states "it appears that a
system of absence reporting would be an appropriate method of time keeping under the Ethics
Act. Under this system. an ernployee would only report time during their normal work
schedule that was not spent at work and provide the category of leave taken for that time
away." The University relied on this memo in its efforts to comply with the statute. Thus, the
University did not require positive time sheets to be submitted by faculty, administrative and
professional, exempt civil service, student aide, and graduate assistants.

By not requiring positive time sheets from its employees, the University is not in compliance
with the Act. (Finding Code No. 05-4)

Recommendation

We recommend the University amend its policies to require all employees to submit time
sheets in compliance with the Act.
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Universi4t Response

The University does not concur with this finding. The University assumed compliance with
the statute based upon the guidance from the Executive Inspector General and developed its
procedures accordingly. The University received a memo from the Office of the Inspector
General that states "it appears that absence reporting would be an appropriate method of time
keeping under the Ethics Act. Under this system, an employee would only report time during
their normal work schedule that was not spent at work and provide the category of leave taken
for that time awav."

Auditor Comment

The State Officials and Employees Ethics Act defines "State agency" to include "public

institutions of higher learning. . ." 5 ILCS 43011-5. Northeastern Illinois University is defined
as a "public institution of higher learning" in Section 2 of the Higher Education Cooperation
Act. . ." 110 ILCS 22012. Further, the State Officials and Ethics Act defines "State employee"
to be "any employee of a State agency." 5 ILCS 43011-5.

As noted in the finding. the State Officials and Employees Ethics Act requires "State

employees to periodically submit time sheets documenting the time spent each day on official
State business to the nearest quarter hour. . ." 5 ILCS 43015-5 (c). This timekeeping
requirement went into effect March 1,2004. The negative timekeeping system used for several
categories of University employees requires those employees to report only time awalr from
State business, not the time spent each day on State business. Further, it is logical to assume
that, by adopting this language, the legislature meant to effect a change in the method used by
State employees to record their time - that is, to adopt a positive timekeeping system. Finally,
the May 24,2004, memorandum from the Office of Executive Inspector General upon which
the University relied in maintaining its customary negative timekeeping system for several
categories of its employees clearly states that it "is not a legal opinion."

The auditors continue to believe that a positive timekeeping system for State employees is
required by the State Officials and Employees Ethics Act. If the University disagrees with this
conclusion, we fufiher recommend that it seek a formal, written opinion from the Attorney
General's Office on the requirements of this statutorv orovision.
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05-05. Noncompliance with Rerluiretl Contractinq Procedures

The University did not comply with certain required contracting procedures.

During our tests of contractual ser,rice expenditures, we noted the following:

o 1l of 30 contracts (37o/o) were not filed with the State Comptroller's Office as of fiscal
year end. All of the 1 1 contracts were executed in the current fiscal year and were
incurred against locally held funds.

o Payments for bus serices to a single vendor totaling $28,355 were not competitively
bid. There was also no contract formally executed for these services.

The Illinois Procurement Code (30 fLCS 500/20-80(b)) and SAMS Procedure 15.10.40 require
all state agencies to file contracts exceeding $10,000 with the State Comptroller within l5
calendar days after execution. Contracts for professional or artistic services that exceed $5,000
in a fiscal year to any single vendor must be reduced to writing, filed with the Comptroller
within fifteen days of execution, and individually obligated on SAMS. The $5,000 is based on
the total contract and not on individual payments. An Affidavit for Late Filing must be
completed for any contract liability not filed within thirty (30) days of execution.

SAMS Procedure I5.20.10 states, "File Only contracts, including contracts paid entirely from
locally held funds, do not require obligation and are not entered into the SAMS system. They
must, however, be filed with the Illinois Office of the Comptroller (IOC) and must meet all
IOC documentation and cerli fi cation requirements. "

The University's Fiscal Agent Handbook requires three vendor quotes (faxed or written) to
accompany requisitions of $5,000 to $9,999.

The University had procedures in place to file the contracts with the State Comptroller but
there was miscommunication between two administrative offices and some contracts were not
filed.

The original purchase requisition for the bus services was below the amount requiring
competitive solicitations and the level of need for these services for the fiscal year was
underestimated. The Purchase Order was amended for subsequent services and the
requirement for bidding and formal execution of a contract was overlooked by the Program
Director requiring the services.
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Failure to file contracts with the State of Illinois, Office of the Comptroller on a timely basis is
not in compliance with State statutes and regulations. Failure to adhere to a competitive
bidding process may result in the University not getting the lowest possible cost for the
services provided. Failure to reduce in writing the contract for these services exposes the
University to potential liabilities and unnecessary legal costs in case of dispute over the scope
of services and responsibilities. (Finding Code No. 05-5)

Recommendation

We recommend the University adhere to its procedures to ensure all contracts over $10,000 are
filed with the Office of the Comptroller in accordance with State statutes and regulations. We
further recommend that an Affidavit for Late Filing should be completed for any contract
liability not filed within thirty (30) days of execution. We also recommend that thc University
review recuming services like bus seryices for the annual requirements and ensurc that services
that will exceed $5,000 in a fiscal year to any single vendor be reduced to writing and filed
with the Comptroller within fifteen days of execution. Required competitive solicitation
procedures must be observed in all instances.

University Response

The University several years ago implemented procedures to file these contracts with the State
Comptroller. This year, there was miscommunication between two administrative offices and
some contracts were not filed. The University concurs with the recommendation and will
make sure the contracts are filed in accordance with the statutes and requlations.

As stated in the cause, the University underestimated the costs of the bus seruices and did not
believe they would meet the bid requirements. The University and the Program Director will
revise procedures to better estimate these types of costs to comply with the bidding
requirements.
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05-6. Ethics Troininq.for New Emplottees Not Completed Within the Required Time.frome

New employees of the University have not completed their initial ethics training within 6
months after commencement of emolor.ment.

During our review of 30 new employees during the year, we noted that l6 (53%) employees
did not have their ethics training at all and 3 (10%) employees had completed their ethics
training beyond the 6 month requirement.

State Officials and Employees Ethics Act (5 ILCS 430/5-10) (Act) requires each Statc officer
member, and employee to complete his or her initial ethics training within 6 months after
commencement of his or her office or employrnent.

University Officials stated that they were informed by the Office of the Executive lnspector
General that they would be provided online training materials quarterly which would fulfill the
6 months requirement. However, as of February 2005, the online materials were not available
and the University was informed that manual documents would be developed for them to use.
The first set of documents was received by the University in July 2005. As a result, some new
employees were not tested due to this delay.

Failure to provide ethics training within the required timeframe results in noncompliance with
State statutes and regulations. In addition, new employees may be unaware of specific ethical
requirements for State employees. (Finding Code 05-6)

Recommendation

We recommend that the University develop and implement procedures to ensure that
employees complete ethics training within six months of their initial date of employment.

Universiryt Response

The University agrees with the information provided above; that new University employees
were not tested as required by the Ethics Act. However, the University developed procedures
for testing new employees based on the timely availability of the Ethics tests from the Office of
the Executive Inspector General. Those tests were not made available to the University until
after the end of the fiscal year, even though, as stated in the above finding, they were promised
to the University in time to comply with the 6 month requirement.
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Government Auditing Standards

05-7. Failure to Apnbt Appropriote Accounting Principles

Status: Implemented.

It was recommended that the University establish procedures to ensure that transactions, which
include special terms and reporling, be carefully reviewed for proper accounting and
recognition of related transactions. If necessary, accounting and reporting guidance should be
obtained from technical resources to be in conformity with generally accepted accounting
principles.

Our testing did not disclose any instances where generally accepted accounting principles were
not complied with for financial reporting. (Finding Code No. 04- I )
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Supplementary Information for State Compliance Purposes

Summary

Supplementary Information for State Compliance Purposes presented in this section of the report
includes the following:

. Fiscal Schedules and Analysis
Schedule of Expenditures of Federal Awards
Notes to the Schedule of Expenditures of Federal Awards
Schedule of Net Appropriations, Expenditures and Lapsed Balances
Comparative Schedule of Net Appropriations, Expenditures

and Lapsed Balances
Comparative Schedule of Income Fund Revenues and

Expenditures
Schedule of Changes in State Properly
Analysis of Significant Variations in Expenses
Analysis of Significant Variations in Revenues
Analysis of Significant Lapse Period Spending
Analysis of Significant Account Balances
Summary of Indirect Cost Reimbursement Funds

.  Analys is  of  Operat ions
University Functions and Planning Program
University Enrollment and Employee lnformation (Unaudited)
Emergency Purchases
Illinois First Projects
Schedule of Federal and Nonfederal Expenditures
Service Efforts and Accomplishments (Unaudited)
Schedule of Tuition and Fee Waivers (Unaudited)
Classroom Utilization Statistics (Unaudited)

. Special Data Requirements for Audits of Universities
University Reporting in Accordance with University Guidelines
Schedule of Indirect Cost Funds to be deposited into the University

Income Fund as Required by 1982 University Guidelines
(1997 Amended)

Calculation Sheet for Current Excess Funds - Other Entities
and Auxiliary Enterprises

Description of Accounting Entities
Balance Sheets - Other Entities and Auxiliary Enterprises
Schedule of Changes in Fund Balances - Current Funds -

Other Entities and Auxiliary Enterprises
Summary of Foundation Payments to the University
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Summary, Continued

The auditors' repoft that covers the Supplementary Information for State Compliance Purposes
presented in the Compliance Reporl section states that it has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in the auditors' opinion, except for that
porlion marked "unaudited", on which no opinion is expressed, it is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.
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SCHEDULE OF EXPENDITI]RES OF FDDDRAL AWARDS
FORTHE YEAR ENDED JUNE 30.2OO5

Federal Grantor/Pass-Throu gh Grantor CFDA Pass-Through FY 2005
Proeram/Griilt Title Number Nulber Exoenditures

MA"IOR PROGRAMS

DEPARTMENT OF EDIJCATION

S'flJI)I jN'l ITINANCIAL ASSISTAN(]E CL.t JSl' lrR
Federal Pell Grant Progran
Federal Supplemental Bclucational Opportunity' (irants

Fedcral Work-Study Progpam
Federal Perkins l-o:u ProgSarn - Federal Oapital (lontributions (Notc 2)
Iiederal lfiurily Hducation I-oan Proggarn (Note 3)

'fOTAI- 
S'l ' I rDEN1' FINANCIAL ASSIS'fAN(Il, ( lLlIS]' l i l{

(iainrng Irarly Awiucncss ancl ll.eadincss lbr I hdergradualo Proggams

Twcnty-First ()cntury (lommunity l-eaming (Ientcrs

Passecl-Tlrrough Illirrois State Boarcl of F.clucation
I'itle IV - 21.st Centur.y Cornrnun[ty Learning ('enter.s
'I'itle II/ - 2lst Centtrr.y Cornmunit.y Leanting ('enters

7-irIc IV - 2l.\t (:en|ur.y Crtmmunit1t Leurrrirrg ('enter.s

7'itle IV - 2lsl (-crtturl: Comtnwtit.y [,earning ('cn/crs

TOTAL I)EPARTMENT OI EI)I I( ]A'I'ION

TOTAL MAJOR PROGRAMS

OTHER PROGRAMS

DEPARTMLNI' OF EDI ]C]ATION

TRIO CLLISTER
'I'RIO - Talent Searcir Progxam
'IRIO - lJpward Bound Program
TzuO - IJprvard Round Math and Scrence Conipetition
TRIO - Ronald E,. McNair Post-Raccalaureate Achievement

TOTAL TzuO CLIJSTER

Higher Education Institutional Aid
Sn'engthening Institutions - Hispanic Seruing Institutions

Early Reading First
Roots of Language and Literac.y

84.063
84.007
84 .033
84 .038
84 .032

7,972,205
' lR5  ?1 r t

_s0 I ,3 12
105 .621

8.964.466

84 .334 9,297.991

84.287
84.287
84 281
84.287

2004-4421-OO
2005-1421-()()
2004-4421-04
20()5-4421-()5

148 ,891
5 ( r 5  5 4 1

t i7,892
387.6-5 t

t,129.976

19,392,433

19.392.433

84.044A
84.()47A
84.047M
84.217

84.(J31

84 .359

43fi,586
3'72.66'7
I  q ?  4 1 1

216,904

I  ,2 i  3 ,580

449,082
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FORTHE YEAR ENDED JUNE 30.2OO5

Federal Grantor/Pass-Through Grirntor CFDA Pass-Through FY 200-5

Program/Griut Title Number Number Expenditures

Bilingual Education Training Grants
Career Lodder Prograrn
h'oining./br All Tear:hers

Special Education_Pcrsonnel Preparation to lt.nlrrove Scn'ices ard ll.csults
lbr Children with Disabilities

Sper:iol Edtr:tttirn Personnel l)reparaliott lo hnpruve Senir:es and Resulls

./br Children vvith Disubilities

Funcl lor the Improvoment ol Postscconda.ry llclue ation
IIPSE Comprehensive Progrant

Child (lare Access Means l)arcnts in School
Child (arc,4r'r'e.ts Mean.s l)arenls in *:hool.s

lmpr<x,ing l'caoher Quality State Cirants
Passecl-l'hrough Illinois lloard ol' I lighcr Education

No Child Leli llehind

Arts in Eclucation
Passed-l'l'rrough LSeacon Street ( iallery

,,1 r' t.s It tt put'l i ttg At h icvetuct' tt I

Teacher Quality Enhanccr.nent (irants

Passed-'Ilrrougir lllinois Statc t Jnivcrsity
T'ear:her Qualitl, Enhanc'ement Portnership

Passed-Through Illinois Board of Iligher Educution
Illinois Title II Teac:her Quality I'lnhanr:ernenl

Preparin g'f omorrorv's Teachers kr Lisc Techrolo gy

Passed-Through Chicago Public Schools
Preparing Trnlorrow's Tear:hers tu Use Technology (PT-l)

Minority Science and Engineering Improven.rer.rt
Passed-Tlrough St. Augustine College

Minrtriry Sc:ience ontl Engineering Progrant

TOTAL DEPARTMENT OF EDLICATION

84.367 None S 3(14,,t3,/

It4 3-s l None $ 229.ti5lt

I t 4  336  None  $  123 ,317

84 336 None 5.041

s 128,358

84.342 02-0123-PR18 $ 88.493

84.  l2r )  None 5 3t  t .754

84 .1  95
8 4  1 9 5

$  1 4 , 1 1 4
239,608

q  1 5 1  7 ? a

l l i  134.280

$ 130,2()2

s 49,1-s6

84 .325

8 4  l l ( r

u4.33-s

3 8

$ 3,459,ss6



STATE OF ILLINOIS
NORTHEASTERN ILLINOIS UNIVERSITY

SCIIEDULE OF EXPENDITI]RES OF FEDERAL AWARDS
FOR TTIE YEAR ENDED JUNE 30. 2OO5

Federal Grantor/Pass-Tluough Grantor CFDA Pass-fluough FY 2005
Irrogram/Grant'l'itle Nun.rber Nrurber Expenditures

NATIONAL SCIENCE FOTJNDATION

RESEARCH AND DEVIII-OPMENT CLI ISTl,l{

Mathematical and Physical Sciences
lopics in Stochastir' (.'ottlrtl. Port/blh Oplimizolion ond Credit Risk Analysis 47.()49
Robusl Numerk:al Methods in I'olynomial Algebra with Approxirnale Data 47.049

Passecl-['hrough I)urdue I Iniversity

L Inder gr a du o te lles ear c h (.' en t er s

Education and Ilunriur ll.csourccs
'l'he 

Ohir:ago Math Sr'ltolars Prr4qt'tun

[)asscd-l'lro u gh (-'hicago Stale I Iniversity

IlIinoi,s Louis Stolrcs AIIioncc /or MinoriI_1, l)ut'Iit iputirttr

47 .049 s0 1 - 1 324-0 I

47.076

4'7 O'7(t None

39 ,15 r l
15 .846

1,244

56.148

l )  ( , 1 J

(r,345

$ 232.0()0

$ 232,0(X)

$ 138.s  14

l)assed-'l'hrough City ( )ollege of' Ncr'r, York
Peer- [.etl 7-eam Learning: Notiontrl Disseminiutiort b1: 111" trl?trlLshop Pro.let't 47 .076 4()301, 4()257, 4()143 156,783

I)EPARTMtrNI' OF IIEAL'I'Tl AND I]I ]MAN SIJITVIC'ES

Developmental Disabilities Basic Support urd,,\clvrcacy ( irants
Passed-Tluough Illinois Council orr I)orclopnrcntal Disabilities

T'ear:her Preparation in [.lndergratluate College/(./niversity l'rograms 93 63{) 2203 $ 87,642

Block Grants lbr Prevention iud'I'reatment of Substiurce Abuse
Passed-Through Illinois Department o I Hrulan Services

Sttbstanr:e Abuse Prevertticttt 93.959 11G5373000 $ 50.872

1'( )]'AL REStsAI{(II I AN D l)lrVb.LO P M Lif,l-f ( I l .t I S'l'l1R

TOTAL NA'I'IONAL S(]IEN(]]] FOI ]NI)A'IION

TOTAL DEPAR]'MENT OF I_IEALTFI AND TIIA,{AN SERVIC]ES

DEPARTMENT OF HOI-ISING AND URBAN DE\ELOPMI]M'

Equal Opportunity in i-Iousing
College Housing Debt Service Grant Prograrn

39

14.000 $ 70,000



STATE OF ILLINOIS
NORTHEASTERN ILLINOIS UNIVERSITY

SCHEDULE OF EXPENDITI]RES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2OO5

Federal Grantor/Pass-Through Grantor
Program/Grant Title

CFDA Pass-Through FY 2005
Number Number Expenditures

TOTAI- DEPARTMENT OF' HOIJSING AM) I IRI]AN DE\EI-OPMENT

DIIPARTMENT OF ST'A'[E

Educational Partnersirtps Progxiur.t
Ecluc a tiona I I' arlners hi p t;it h'l'onz a n i o

TOTAL DEPAIiTMENT OF STATlr

DIrPAI{'I'MENT OF CON4M EI{CIr

'l'echrolo gy ( )pportunrtres Pro griul

l'assed-l'hrough Chicago I lousing Authority
'l'er:hnology ( )pportuni I ies I'rogrunr

TOTAI- I)l iPAl{'l'M]lN'I ( )F ( ]( )MMI:.I{(] Ii

NATIONAI, AT]RONAI ] 'I ' ICS ANI) SPA(]1.] N I)MINISTRA'f ION

Aerospacc llducation Sen'ices Propram
Passed-l-hrough I. lniled Negro College Fund

Irtlitsing Space Sc'ienrc into a Sr:icnr:e (itre ('urriculum

'I'O'I'AL N A f IONAI, AI]RONAI ITIC S N ND SPA( ] ]J ADMINI SI'I{A'I'ION

TOTAL NATIONAL ENTJOWMENT FOR THE HI MANITIES

DEPARI'MENI OF AGRICT]'I-TT-IRE

Soil and Water Consen'ation
Passed-Tluough Great l-akes Commission

!i 70,00()

19.424 $ -s4,189

$; 54.289

11 .552  17 -C , ( ) -1010 -56  $  34 .1199

l f  34.899

4 3 . { ) (  } l  N r r n c  $  f ' . r ' t t l

5 (r.(r{ ) I

DIIPAI{' l 'M lrNl' OIr INTERIOR

National C'ooperative Cieolo gic Mapllin g Pro grzun
Geobgic Xlapping o.f'the A4okenu Quatlrungle.for lnJbrmecl Lond (/se l'lannin l-5.810 S 6,377

TOTAI- DEPARTMENT OF INTERIOR s 6,377

NATIONAI- ENDOWMENT FOR TFIE HI N4AN|IIES

Promotion of thc Hum.rnitics-Extending thc l{each Grants to
Presidentially-Designated Minority lnstitutlons

Creution oJ.an Acaderttic L,fajor.for the l,lexican and Carribbean Shrdies Prog 45.1(t7 $ S,680

40

$ 5.680



STATE OF ILLINOIS
NORTHEASTERN ILLINOIS UNIVERSITY

SCTIEDULE OF EXPENDITI]RES OF FEDDRAL AWARDS

FOR TIIE YEAR ENDED JUNE 30, 2OO5

Federal (irantor/Pass-l'luough (lrantor (]FDA

Number
Pass-Through

Number
FY 2005

am/Griurt Title

Soil and Water Conservation

TOTAL DEPARTMJIM' OF AGzuCI ]I-TI IRII

TOTAL OTHER PROGRAMS

TOTAL EXPENDITURES OF FEDERAL AWARDS

10.90? Nonc

Ex TUTES

2.6:3

/ r t ] _ J

_!____1,04fi2_

$ 23,402,972

1 1



State of Illinois
Northeastern Illinois Universitv

Notes to the Schedule of Expenditures of Federal Awards

1. Significant Accounting Policy

Basis of Presentation
The accompanying Schedule of Expenditures of Federal Awards by federal agency and program
represent the financial assistance transactions of the State of Illinois, Noftheastem Illinois University
which are recorded on the accrual basis of accounting. The information in this schedule is presented
in accordance with the requirements of OMB Circular A-133, Audits of Stutes, Locul Governments
uncl Non-Profit Orgunizutions. Therefore, some amounts presented in this schedulc may differ from
amounts presented in, or used in the preparation of, the financial statements.

2. Student Loan Program Administered by the University

The University administered the following federal loan program during the year ended Junc 30, 2005:

Perkins Loan Program CFDA #84.038

Outstanding Balance - . luly 1,2004

Addit ions:
Interest inconrc
Decrease in allowance for doubtful accounts
Other  income
Capital contributions:

U.S. Govcrnment
University

Total Contributions

Total Additions

Deductions:
Loans cancelled or written off
Administrative charges
Collection costs

Total Deductions

Outstanding Balance - June 30, 2005

$ 1 05,621
35.207

$  2 ,635 ,554

58,612
66,671
71,293

140.828

337.394

I  1  1 ,503
29,gg2
28.981

t70 .376

s 2.802.s72

The Schedule of Expenditures of Federal Awards only includes the additional federal capital
contribution of the loan program.

A '



State of Illinois
Northeastern Illinois Universitv

Notes to the Schedule of Expenditures of Federal Awards, Continued

3. Guaranteed Loans

During the year ended June 30, 2005, the University awarded $9,177,052 in new loans under the
Federal Family Education Loan Program (CFDA #84.032).

4. Waived Matching Requirement

During the year ended June 30, 2005,the State of Illinois, Northeastem Illinois Universitywas granted
a waiver from the U.S. Department of Education that released the University from the requirement of
matching any Federal Work Study (FWS) funds and any Federal Supplemental Education Opportunity
Grant (FSEOG) funds.
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State of I l l inois
Northeastern Illinois University

Schedule of Net Appropriations, Expenditureso and Lapsed Balances*
Appropriations fbr Fiscnl Year 2005
Fourteen months ended Augu.st 31. 2005

AI 'PROT'RIAI ' I ]D I I I  ;NI)S

Cieneral  Revenue I iunt i  001 ( l )ubl i r :  Ar : t  93-0842):

l)crsonal scrviccs

Sor:ial Seourity - Meclir:are (lontributions

Irrnploycr ( lonlr ibut ions 1o ( i roup lnsurancc
( lontraclual  Scrv iocs

I ' ,quipmcnt

Matoh Federal 
'l ' itle 

II l 'rograrns

' l 'o la l  ( icncral  I {cvcnuc l iunr l

( 'apr ta l  l )cvclopnrent  Fur i t l  l4 l  ( t 'ubl i r :  Aot  93-0842)

I ic1 uipnrcn t an tl I{ enroclel in g o t' 13 uiltlin gs

Appropriat ions,
(n'et Al'ter
Transl'ers)

l i  33 .6-s5 , t00
400.000

1.072.600
2.6-50.000
1.200.000

250,000

39.221 .100

2.07 l . l r0-i

Expenditures
Through

June . l( | ,  2005

$ 33 ,655.09 t t
400.000

1.072.600
I  ,93  1 .436

97 5.(r9 8
200.381

31J.23-s.21 3

Lapse Poriod
Ilxpenditures

Ju ly  l .  to

Sc$il-L?!lls

$ -

698.348
222.4e1
41 .7'78

9 6 t t . 6 1 7

Tota l
l{xpenditures

$  33 .6-5-5 .098
400.000

1.072.600
2.629.781
l . l 1 ) 8 .  l l t 9

2 ' + 8 . 1 5 e

3 9 .203. t {3  0

Brr lances

Lapsed

l otal Appropriatcd I.'unds

NON-AI' l ' l {() l ' l { lA1' l l , l  )  IrUN l)s
Norlheaslenr I l l inois l- lnivcrsi ly lncorne l iund - 037 (**)

l )erstxral  scrv iocs
( 'ontnbut iorrs 1o Sooial  Soour i ly  Sysler t r
( 'o l l raclual  Scrv i r . :cs
' I  

ravcl
( 'orr r r r rot l i t ics

I :quipnrcnt
' l ' u l c c t , i l t t t t t t t t i e i l l i ( , i l  

s c r \  i e (  s
(  )poral ion ol  Aut l .not ivc [ , )quipntenl

I)cnttaneltt it'ttprot'erttct'tts

Alr'altls. grants antl nrak:hing fiuicls

' [ 'o ta l  
Incotr te Funr l

( irancl Total

41.299,-s0-s 3rJ.235.213

21.6-53.(r-5-5
289.181

(r.263.;104

I 3 - s . 7 1 3
6 l {3 .03  6

I  . l - 5 4 . 5  l - s
60r { .072

9. I  -50
2 9 _ 5 . 9 1 9
l4-s.893

3 9 .201.n3  0 1 .09  5 . ( r7 -59 6tJ.6 I 7

3  76 . , \ 99

-s70 .303
21.121

126.324
2-s-r. 1611
9;1.2!ll{

-s 2-s
120.871

6.45  5

22.030.554
lr. i9.7rJ 7

6.rJlr3.707
1 . s 7 . 1 . { 0
f i09 .360

1. , {07 .61-5
701.31 .0

9.67 -5
'716.J t )6

l -52.3.+r.i

$  41 .299.505 $  69 .474.357

31.239 .144 1 .r. t70, 1 58 3 3 . 1  0 9 . 3 0 2

l i  2 , rJ3  rJ .775 $  72 .3  13 .  132 $ 2 ,095.675

x*, l 'heI / | | i | ,erSi4, [ t tcr lmeFuncl is iO|u| ] (ppr0p| � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � �

a a



State of Illinois
Northeastern Illinois Universitv

Comparative Schedule of Net Appropriations, Expenditures,
and Lapsed Balances*
For the Years Ended June 30. 2005. 2004. arul 2003

2005
PA 93-0842

l t iscal  Years

2004
PA 93-0090

2003
PA 92-0538

General Revenue Fund-00 I

Appropriations (1\et atler transfers)

IJxpencliturcs:

I'crsonal servioes

Social Security - Medicarc (bnlributions

E,mployer Contribulions kr Group Insuranoe
( bntractual Serviccs

Ilquiprnent

Matoh Fctlcral Title II l\ 'ograrns

I'otal Iixpentliturcs

[.apsctl I3alances

I lducal ional  Assis lanoc Fund- 007

Appropriations (Net atler tran sli:rs)

lixpendilures:

Personal serviees
(\ rntr ibut ions 1o Sooral  Secur i ty  Syslcrrr

'l 
olal Expcnclitures

Lapscr l  [ ]a lanocs

Capi la l  Developrnent [ iund -  141

Appropriations (Net alier transl'ers)

Expenclitures:
Equipment tor Fine Arts Cornplex
[iquipnrent anrl Renrodeling of [3uildings

Tolal Expenditures

Lapsecl Balances

Grand Total, A1l Funds

Total Appropriations Qrlet after transt'ers)

Total Expenditures

Lapsed Balances

$ l , ) .117,700 $ 3e .077,6 t {9 s  3 5 . 9 e 9 , 1 0 0

3 3 .655,09n
400,000

1,072,600
2,(t29.784
1 , 1 9 t { . 1 r J 9

2413, 1 59

3rJ ,051 .122

2.48,793

34.5n2,480

tru.ruu

3 e.203,830 3 tt .299,9 1 5 34.t332.4tJ0

23.n70 -$----L-]!!,620

$ 6,5lt(r.300

6,530.453
5-s.79rJ

t i . 5S ( r , l 5 l

$i 49

Fiscal  Ycars

2005
PA 93-0842

2004
Pr\ 93-(|587

20()3
PA 92-0717

2.07 1.n05 2.134,209

62.104

3,326.3tt)

334,201
857.-t92

62.404 I  . 1 9  1  . 9 9 3

$ 2 ,07  1  ,805 $  2 ,07  1 .805 $  2 . t34 ,326

$  4 1 , 2 9 9 . 5 0 5  $  4 1 , 2 1 1 , 8 9 8
3 9,203,830 3 tt,3 62,3 1 9

$  2 ,095,675 $  2 ,849,579

The infurmation contained in this schedule. was taken from the Universi\t
records which have been ret:onciled to those of the State Comptroller

$ 45,9 1 1,719
42,610,721

_q___1,300,ee!_

:i 771 .1'l4
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State of Illinois
Northeastern lllinois University

Comparative Schedule of Income Fund
For the Years Ended.Iune 30. 2005 and 2004

(037) Revenues andExpenditures*

Fund balance, beginning ofyear

lncome fund revenues:
Tuition
Rental income
Investment income
Miscellaneous

Total income fund revenues

Income fund expenditures:
Personal seruices (including change in accrued

compensated absences)
Social security, medicare, health and life insurance
Contractual seruices
Travel
Commodities
Equipment and library books
Telecommunications
Operation of automotive
Awards, grants and matching funds
Permanent improvements
Tuition and fee waivers

Total income fund expendilures

Fund balance, end ofyear

30,685,940 28.111.135

2005

$ (2,736,112)

29,81 0,93 I
30 ,333

343,421
501 .355

22,475,453
289,181

7,085,465
153 ,217
787 ,216

1  ,415 ,550
720,141

9,782
143,57 6

1,102,729
2,0r6,325

2004

s 899,233

27,278,963

29.980

95,887

772.305

14 ,832 ,851
1,326,842
7,848,394

138,263
829,703

2,240,548
646,356

14,526
202 ,167

1,857 ,929
1 ,876 ,561

36,199,241 3 l  , 8 1 3 , 1 4 0

$ (8,250,073) $(2,736.772)

* This scherlule has been prepared on the accrual basis ofaccounting.
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State of Illinois
Northeastern Illinois University

Analysis of Significant Lapse Period Spending
June 30. 2005

Significant lapse period spending pertains mainly to contractual services of $ 1,268,65 1 and equipment

expenditures of $475,59i and permanent improvements of 9420,877 paid from the Income Fund and

General Revenue Fund in .Tuly and August 2005 for expenditures incuned prior to .luly 1".
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State of lllinois
Northeastern lllinois University

Analysis of Significant Account Balances
For the Years Ended June 30. 2005 and 2004

Cash and Investments

'I-he 
Llnir.ersitlr's oaslr anci investmcr.rls arr: olassiliccl as lbllou's:

(-ash and oash cqr-tivalcnts - culrcnt asscls

Shorl-terrr Livestments
I{csticlctl cash iurcl cash equivalents

] nvestments, noncurrent rssets

' l 'ho 
I lnivorsily's cluh ancl invoslnronls u,,ole helcl in llic lirllou,ing aooounls

I)eposi ls  hclc l  as t  i .S.  I lank

I irivclsity 1004 lloncl ILoserve Account

I  in ivcrs i ly  2(X)21 l lorrc l  .Accotut t

I  jn ivcrs i ty  1997 I loncl  l {csorvr :  Accrnurt

I rn ivers i ty  1997 l l rncl  Accour l

t hrivelsily 1973 Iloucl lLeservr: Acoount

I  hr ivers i ly  I  971 l lond Accounl

I )oposi ls  hr : lc l  at  l ) i l tsburgh Nal ional  I iank

I)cposi ls  holc l  at  I lank One

{ rnivelsity Opelating Account

I  ln ivc ls i ly  ( ) lcar ing Accorui l

I  Jrr ivr : rs i1r ,  l 'ay lo l l  Aocourr l

[  ] r r ivcrs i ly  1004 I i rnd l ) roceecls

Slucl :n l  I  Jniorr  l {evr . :nuc I ;uncl

l{epail and li.eplacer-nent Accounl

Nort-lnslutclional l,'acility l{cselve

Ircluipn'renl ll.oserre

I hivorsity Dnergcncy L.oan Accounl

I hrivorsitl, Oleeuing Mouey Market Accounl

I Jniversity lnvestmenl l)ool Accounl

I{epair ancl lieplaor:mcn1 Morie y N,larkcl Ar:corurt

[ , r .S. ' [ ' r r :asr ,u 'y Noles

Ireclelal Fkrme Loan ljank lloncls

Fecler-al Iirtne l-oiin Morlgage ('orporalion Nole

Illinois f-uncls

I'etty Cash - all zrcoounts

(-'ash iurcl Shorl'I'ern lnvestment Balance at June 30

$____ry4!J!2_ l_1Lll!4!_

2005

-5,9(r0,370
l , ( x )1 ,5 (n)
2,767,284
8,797,5 -55

2004

1 0 , 3 9 9 , 1 3 2

|3, l l (r9,(r97
9.902.()77

2 9 , 5 0 1
426,544

1 , 4 3 0
126,463

21 ,457
111,7e0
r . r1,542

1 ,054 ,572
( I ,413l,l 44)

(712,784)
8-50,160

3 (X )
1 , 3 3 9

-5(r,06ii
-51,644

(385 )
3 ,915 ,991
6,977,438

753,1 r,i5
1,529,791
I  ,1 64,03 9

127,847
3 ,1  25 ,021

12 ,u60

999

I , ( X ) 4
l J r  7 5 5

l t (0 ,496

I  I  , 1 0 6
-5 I,30i1

1 ,69-5 ,037
( l ,808,e77)

( - 5 e 7 , 0 4 1 )

12,223,68( r
3 6

1 l ( . )
1 -54 ,942

I  5 r ) s

(  1 ,7 (x ) )
2 ,967,112

754,(r l i  6

1 ,1356,7 t8
7  r 1 1  ( t r . l

1,047,-500
I0,049,675

12,11(r0

$ 18,526,769 s 34,170,906

As of'June 30, 2005, all cleposit an-urunts wen: lLrlly collnteralized with lbcleral govenrment securities pleclgecl
by the applioable finanoial institution, were invested in U.S. govemment securities, money mzrrket tluflial funcls,
or \\rere on cleposit wilh Illinois Funds. The Illinois Funcls inoludes investment in LI.S. govemment-backecl

secudtics which yielcled an average amual rate of 2.882% cluring tiscal year 2005. The University has the right
to withclrzrw 'its padicipation li'om the pool at any point in time. The l-1.S. Treasury Notes have intcrest rates of
3 .125-4 .T5T, .TheFec lc ra lHomeLoanBankBondshave in te res t ra teso f2 . l50%-5.375%.  TheFcc le ra l
Flome l.oan Moftqase Coruoration Note have inlerest rates of 3.30% - 7.0%.
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State of Ill inois
Northeastern Ill inois University

Analysis of Significant Account Balances, Continued
l1-or the Yeors Ended June 30. 2005 ond 20()4

Accounts Receivable

'fhe 
l-Jniversity's accounts receivable (net ofallowance tirr cloubttul accounts) are classified as tbllows:

_$___ eJt]JZ_ i___!Zr!!_

( i rants rcccivablc col ts is ts o[ 'utnounts c lue l l 'o tn the tedcla l  govcrnrrrcnt  and othcr grant ing sourccs at  thc encl  o l '
ths l iscal  ycar.  

' l 'hc 
incrcasc is  rnain ly t luc to s l r r rvcr  pavnrent  o l 'granl  l i rnds dur ing t iscal  year 2005.

Sl t r r lcnt  loat t  accot t t t ts  receivable consist  a l r rxrs l  cnt i rc ly  o l 's t tLt lent  loans issuct l  r rndcr the I icr leral

I'erkitis [,oan l)nrgrarn.

'l 
urtion ancl l'ces rcccivabls inoreasetl tlue to thc 4.5(% incrclsc in thc untlergrarluatc tuition antl l 'cc rates anrl ir

tnot lcst  increasc in stuclcnt  cr t ro lhncnt  in l lscal  ycar 1005.

() thcr  rcccivablcs consist  pr i rnur i ly  o l 'xnrounts t luc l io t t t  Sla1e appropr iat ions,  studenls,  park ing l incs,  l ibrar l ,

l lnos nnd other rn isccl lancous rcce ivable s.  
' l  

hc incrc lsc is  rnain ly a l t r ibutable 1o lhc outstanding c la i rns or
c l r t r rgcs l i r r  t iscal  ycar 2(X)5 Stalc appnrpr i r t ions.

' l ' l re 
aging ol 'such rccci r .ablcs,  by 1vpc,  as ol 'Junc 30,  2(X)-5.  is  as l i r l lorvs:

( irants

Slur lent  Loans
' l 'u i t ion 

ant l  Fees
() lher I {eceir rables

( irants

Stutienl Loans

I 'erk ins Loau

Irnrcrgency Loirn
-l'otal 

Stuclent l-oans

Alkln'ance firr rloubttul acco unts

Nr;t Stutlcnl Loann

' l 'u i t ion 
and Fee s

l,'nrrr sturlerrts
'l 'hird 

party reimbursements
'l'otal 

Tuition antl Fees

A llorvance fbr cloubtfirl accounts

Net'l 'uition ancl Fees

Other lLecewables

Parking tines

Librarl' tines

Other accruals

Total Other Receivables

Allorvance tbr tloubtfu1 ascounts

Net Other Receivables

S  2 , ( , 6 ' ) , 109  $  71 ,8  l 0  S  94 , l i l i 6  S  193 , -502

l l .69f t  3.41 |  2.78t i  16,33-5

s  t . 68  1 ,807  l i  7 -5 . l l i l  $  97 ,674  S  219 .837

2005

3,5  66 .90  I
2,345,89-s
2,0 19,-s (;4

1 .238.767

( urrcnl

$  3 ,5  66 ,e0  I

$ I .845.98e
617.406

S 2.4Cr3.395

2004

1 , 3 9 1 , 3 6 6
a  1 7 1  R  S ( )

1.402,697
t59.Iilt4

(  ) r 'cr

l-2 )'cars f-3 years 3 -vcars

l j ' - $ . I -

$  2 5 8 , 2 0 0  $  1 3 0 , 2 1 6  $  3 3 , 1 8 3

$  2 5 8 , 2 0 0  $  1 3 0 , 2 1 6  S  3 3 , 1 8 3

$ 1 I t2 .s35
326.427

$ 65 ,827 $  76 ,368 $  93 ,661
7 6,t9e 46,11 1 1 19,522

l  l a 0  r R l

$  1 , 2 6 2 . 4 0 7  $  1 2 3 , 1 3 9  $  2 1 3 , 1 8 3

' l ' o ta l

$  3 . 5 6 ( , . 9 0  I

$ 3 ,01e.307
l 5  1 ( )  )

3l:)Zt"r()
(128.104)

_t_?!lii:i_

$  2 ,167 .588

617 ,406

2 ,8  84 ,994

(8 65 .430)

_$_?,0_pl_!1_

$  4 1 8 . 3 9 1
5  6 8 , 9  l 9

1 , 1 2 0 , 3 8  I
2 ,  1  07 .69  1
(8  68 ,e21)

llttlJlz_
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Inventories are valued at cost (first-in, first-out method) or market, whichever is lower, and primarily

consist of office and printing supplies and vending machine merchandise. The variance is insignificant.

Deferred Charees

State of Illinois
Northeastern Illinois University

Analysis of Significant Account Balanceso Continued

Inventories

Inventories

Accounts payable and accrued payroll
Deferred tuition and fees
Revenue bonds payable
Funds held in custody for others
Liability for compensated absences

Total Liabilities

2005 2004
$____90JZr $____83J03

$$$$$ 5,510,670 S 4,128,270
2,479,588 2,265,979

21,730,000 22,020,000
145,028 69,321

1 1 . 5 5 3 . 0 3 5  1 1 . 1 3 1 . 0 4 4

$4Jr8J2r $9'6-14j14

2005 2004
Deferred summer term tuition waivers $_JZ64r $__J4&6

The Universitydefers aport ion of the revenue related to i ts summerterm based onthenumberof class
days before and after.Tune 30. Tuition waivers related to the summer term are deferred in the same
manner. The variance is primarily dLrc to a decrease in the number of summer semester credit hottrs and
tuition and fee rate increases.

Liabil i t ies
A comparative analysis of liabilities of the University is provided below:

The increase in accounts payable and accrued payroll is due to the delayed processing of paynents during
the fiscal yearend. Vendor invoices were not timely submitted for payment. The increase in deferred
tuition and fees is due to the modest increase in enrollment and 4.5Yo tuition rate increase in fiscal year
2005. The decrease in revenue bonds payable is due to the payment of principal for Revenue Bonds Series
1973 and 1997 during the hscal year. The increase in funds held in custody for others is mainly due to the
early collection from members of the International Service Organization, an agency account, for future
travel. The increase in liability for compensated absences is due to a 4.7Yo average salary increase.
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State of l l l inois
Northeastern Illinois University

Snmmary of Indirect Cost Reimbursement Fttnds
For the Year Ended June 30. 2005

Fund Balance - June 30. 2004

Add: Reimbrusement Revenues

AOT.IL Training Teachers

Actrdeuric Enhancernents

Beacon: Arls lnpacing Achievilrg

B0okstorc

Bridges to Future

13udlong School

Campus Recreation
(l(l l-C Middle School

C'hicago Iloilsi lg Ailthority
(lhild (lare Access lklgnnts
(lhild ( ' i lre (- 'eItcr

('hicago Public Schools
(lhicago State Ilniversig
(l iccro Public School
(irl lcge Work Study Program
(lonrprehensive Progrtrnrs
( \ 'cation o1'Acadenric Major

I)cs Plahcs
(iear IIp Programs
(;l-(, ' : (. lnlstl l lction of Vcgctatcd Settings

I Ieahh Sen'iccs

ln l irsing Sllrce Scicnce

Lrtcractive Teaching

ITI--( look Schrxrl

L rkc  N l ich igan Ras in

l,easl l{cstrictivc Lnvirrnntcnt

I\, lainc l ownship

McNair Scholarship I 'nrglarr

Mostly \{usic

N,luticultural Atls

N(-'Lli: l-eanrirg l ogethcr

Nerv 1i' ier I{igh School District

Nur - ( i cd i t  ( ln r t rac ts

OvcIlt lt Schrxrl

I)arkin g Lol Adlninistration

l'cp Vil la Park

I'erl imrug Arls

I'crkins l-oan Pnrgam

I'LTL: National I)issenrinrtion

P l . { :  0 l l i cc  o l 'T rchnr r log l  Scrv ic r

I{obust Nrxrl)er Nlcthods

l{oots ol 'Languagc

Samuelson Fen Lrsecls

SBO( i

Skokie School

St. Ailgustine COllege

State Pre Kiildergrrtcil

Shrdent (ir)vemment

Studcnt I lnion
'l 'alent Search I\uglams
'l 'cacher Prcparirt ion

Technology hitiatives

TQE Il l i ttois Pro l 'cssioual Leamers

Ilpward Rorurd

Vendilg Scrviccs

West Chicago Prairie Lrsect

21st Ccntuf LeantLrg Ccntcr

Other Sources

Total Revenues

Total Available

Less: Expenditures and Transfer

Acadenic Suppoft

Administrative Services

Studerrt Services

liunds transferred t0 Incone Fund

Total Expenditures

Furd Balance - June -.!0. 2005

17,825
I l .9t i6
16.930
19.59'�I
1.446
2.?62

t7 .291
2.063

59.439
1.671

2;1.356
I  0,82 I
1 , 8 1 2
5 .617

) I  5t<5
9,681
I  . 8 1 5
7.929

379,039

I3 ,501
5.7.\2

22.462
2,-J09
3.-567

I  3.201
li.914

l.l,09l
1 .190
3.(XX)

2t,468
t4,217
1.827
I , t ' 1 6

99.479
6 .551
7.O2<.)

29.892
20.660
6.555
3.534

67, I 50
1,565

I 8.3.19
1,71.n1
)  1 7 5

1,286
23 ,1  0  1
8 8,969
3 1 , 8 1 9
6,492

16,.\62
9.265

:t0.709
1  1  . 631
1.783

2-r.036
40,206

t92,994
328.807
56,8 13

133,965

5 5

756.755

t,.\7t,920
2,t28.675

7t2,579

1,116,096



State of Illinois
Northeastern Illinois Universitv

Analysis of Operations

University Functions and Planning Program
Description of Planning System:

Functions

The University's major goal is "...to serue the people of the State of Illinois by providing quality higher
education at the bachelor's and master's degree level in the liberal arts, professional education and such
other areas as would enhance the Slate's delivery of post-secondary instruction to the citizens of the
Chicago area." The University accon,plishes its mission by offering undergraduate and graduate degree
courses, non-degree courses and community services.

Plannins

Included in the University's Priorities Statements for fiscal years 2006 through 2011 are the highest
priorities of the University and serve as the planning documents in the development of new and expanded
programs, the reallocation of current sources, and requests for new funds to supporl initiatives. The
University has identified seven major goals: 1) Recruiting and retaining a diverse student body, both at
the undergraduate and graduate levels through coordinated enrollment management; 2) Fostering a
student/leamer-centered community that supports successful outcomes; 3) Creating a University
environment which fosters excellence in teaching, leaming and scholarship through the use of information
technology and leaming resources; 4) Strengthening and expanding international educational
opportunities to enhance understanding of social, cultural, economic, political, and scientific aspects of a
global society; 5) Collaborating with extemal constituents to provide instruction, research, and service
programs that build upon the programmatic strengths of the University and are consistent with the
University's instructional, research, and service missions; 6) Securing the necessary resolrrces to enhance
working conditions for faculty and staff and to meet programmatic needs; and 7) Allocating resources
through the development of integrated budget, planning and evaluation processes which clearly identify
the University's strengths, weaknesses, opportunities, challenges, goals and priorities. Also outlined are
the specific strategies to be used to achieve the objectives.

The state-level budget and planning process is derived from the Illinois State Board of Higher Education
and involves both a top-down and bottom-up approach. The University evaluates planning and results on
an annual basis, beginning at the departmental level and eventually resulting in reviews by the President
and the Board of Trustees. Evaluations are used to obtain information regarding the University's progress
towards reaching their objectives. Reports are created showing University results, which are then
submitted to the Illinois State Board of Hieher Education for review and discussion.
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State of Illinois
Northeastern Illinois University

Analysis of Operationso continued

University Functions and Planning Program, continued
Description of Planning System:

Auditor's Assessment of Planning Proqram

A planning process exists at Northeastem lllinois University both at the department and the
University-wide level. The University has established written long-term and short-term goals in its
planning process. Each fiscal year, new goals and objectives are developed and the University is held
accountable on its progress in the next fiscal year. Implementation of the University goals and
objectives is dependent upon the level of funding received from the State. The University's planning
process has been designed and implemented to meet the needs of the University and the requirements
of the State.

Location. Address and Head of the Universitv

Dr. Salme Harju Steinberg, President
Northeastern Illino i s University
Chicago, Illinois 60625
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State of Illinois
Northeastern Illinois University

Analysis of Operations, continued

University Enrollment and Employee Information (Unaudited)

Enrol lmenl ln formation
Enrollments of both undergraduate and graduate students for each term (including extension centers and
part-time students) for the school years 2004-2005 and 2003-2004 as shown in the Board of Trustees'
Enrollment Reoort were as follows:

Averaee Annual Full Time Equivalent (FTE) Enrollment
In FY05, the University had an average FTE enrollment of 8,546 students, comprised of 6,907
undergraduates and 1,639 graduate students. This number was calculated in accordance with the Illinois
Board of Higher Education guidelines as follows: annual undergraduate semester credit hours (SCH)
divided by 30. [t is assumed that a full time undergraduate student enrolls for 15 hours per term, 2 terms
per year. The same logic was used to calculate graduate FTE, except that SCH was divided by 24. It is
assumed that a full time graduate student enrolls for 12 hours per term, 2 terms per year.

Annual Cost per FTE Student
The University, like all other public universities in lllinois, is required to submit to the Illinois Board of
Higher Education an annual cost study. This cost study calculates the number of dollars per credit hour by
discipline and student level. Operating costs are accounted for in this study.

Assuming an undergraduate FTE enrolls for two terms at 15 hours per term, and that a graduate FTE
enrolls for 2 terms at 12 hours per term, the fiscal 2005 annual costs per FTE, calculated by dividing the
total costs of instruction by the corresponding FTE, were as follows: a) undergraduate - $7,31 8; and, b)
graduate - S10,214.

Costs per Credit Hour
The University's costs per credit hour (based upon total expenditures for instruction divided by total credit
hours) for fiscal vears 2005 and2004 is as follows:

Fall
Spring
Summer

2004-05
12,164
11,404
6,644

2005

2003-04
1 1 , 8 2 5
I  1 , 3 8 1
6,713

2004

s 261Costs per Credit Hour

5 8

$ 273



State of Illinois
Northeastern Illinois University

Analysis of Operations, continued

University Enrollment and Employee Information (Unaudited),
Continued

Student/Facultv Ratio
The University's student/faculty ratio (based upon full time equivalent students and faculty on a staff year
basis) for fiscal vears 2005 and2004 is as follows:

-ll:r

Emploluee Information
The average number of employees at the University during fiscal years 2005 and 2004 is as follows:

Student/Faculty Ratio

Administration
Faculty
Civil Service
Students

Total Employees

200s

_l_6:.l_

2005

257
436

2004

2004

263
419

469 474
399 397

1 . 5 6 1 1  5 5 i
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State of Illinois
Northeastern Illinois Universitv
June 30, 2005

Analysis of Operations, continued

Emergency Purchases

The University did not make any emergency purchases during FY 2005.

Illinois First Proj ects

The University did not receive any funding under the Illinois First Program.

Schedule of Federal and Nonfederal Expenditures

Federal Funds

Nonfederal Funds

Total

Amount Percentaqe
s 23,402,972 19.50A

96.s23.823 80.s%

$119p26J95 100.0%

Note: Total expenditures from nonfederal funds represents the difference between total University
expenses per Statement of Revenues, Expenses and Changes in Net Assets and total federal
funds expended per Schedule of Expenditures of Federal Awards.
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State of lllinois
Northeastern Illinois Universitv

Classroom Utilization Statistics (Unaudited)
For the vear ended June 30. 2005

Weekly Student Hours (Monday - Friday)

Classroom Class Laboratorv Total

Number of I{ooms
Number of Stations

Daytir-ne - 7 a.r-n. to 5 p.r-n.
Percent Assrgned

Evening - 5 p.m. to 10 p.m.
Percent Assigncd

Daytime - 7 a.r-n. to 5 p.r-n.
Percent Assigned

Evening - -5 p.r"r"r. to 10 p.r-n.
Percent Assrgned

Weekly Room Hours (Monday - Friday)

Classroom Class Laboratory Total

1 3 6
\  )4q

16,298
47.0%'

41.2"1,

25
670

7,616
22.1o

3.747
a 1  A ( t /
L L - +  / ( l

392
31.4%,

220
35.2"/,,

1 6 1
1  r ) 1 q

8 3 , 9 1 4
42.801,

3 7 ,  I  8 3
38.0,2,

4,231
62.2o1'

1 ' 7 \ )

50.9"1,

4.623
57.4"1,

1 ,952
48.5r'1,

(lomputations:

Weekly Student Hours
Day : Assigned Stations / (Nr"ur-rber of Stations x 50)
Evening : Assigned Stations / (Nr"mber of Stations x 25)

Weeklv Room Hours
Day: Assrgned Room Hours / (Number of Rooms x 50)
Evening: Assigned Roorn Hours / (Number of Rooms x 25)
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State of Illinois
Northeastern Illinois University

Special Data Requirements for Audits of Universities
For the year ended June 30, 2005

University Reporting in Accordance with University Guidelines

The Auditor General requires that certain special data for audits of universities, specified in a
memorandum dated July 25,1983, be presented. The following information lettered (a) through (u), is
provided in response to that requirement of the "University Guidelines - 1982 Amended 1997 ." Our audit
which was made for the purpose described on pages 4 to 5 of our financial audit report and would not
necessarily disclose all situations which might be at variance with the following statements.

Compliance Findines

(a) There were no violations with University Guidelines for the year ended June 30, 2005.

Indirect Cost Reimbursements

(b) Refer to page 55 of this reporl for an analysis of the sources and applications of indirect cost
reimbursements for the year ended June 30, 2005.

(c) Refer to page 71 of this report for calculation of allowable indirect cost carryforward and required
remittances to the Income Fund.

Tuition Charees and Fees

(d) Northeastem Illinois University did not diverl tuition to auxiliary enterprise operations.

Auxiliary Enterprises. Activities and Accountins Entities

(e) Accounting entities as defined by the 1982 Legislative Audit Commission Guidelines and their
primary revenue sources are described on page 73.

(0 Refer to pages 74-75 of this report for financial statements for each accounting entity.

(g) Calculations of current excess funds for each entity are presented on page 72. The excess funds
were deposited to the Income Fund within 45 days after the end of the lapse period.

(h) Auxiliary Enterprises and Activities received no support from appropriated State funds except for
retirement contributions which are allowed by Public Act 87 -794.
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State of Illinois
Northeastern lllinois Universitv

Special Data Requirements for Audits of Universities
For the year ended June 30, 2005

University Reporting in Accordance with University Guidelines, Continued

(i) A Statement of Revenue and Expenditures for various bond indenture required accounts is presented
on page 38 of the financial audit report.

0) The revenue bond fund accounting conforms to the terms of the bond issue, including all covenants
thereto.

(k) A list and description of non-instructional facilities reserves are presented on page 3(r of the
financial audit reoort.

Universitv Related Oreanizations

(l) The University recognizes the Northeastem Illinois University Foundation (Foundation) as a
University Related Organization. There are no organizations considered by the University to be
"lndependent Organizations" as defined in Section VII of "University Guidelines - 1982 as
Amended in 7997;'

(m) The Foundation does not pay the University for services provided. Compensation is in the form of
University support. See page 76 for details related to services and support provided.

(n) The University does not pay the Foundation for services provided. Compensation is in the form of
services and facilities provided. See footnote 6 on page 40 of the financial audit report for details
related to services and support provided.

(o) There are no cumulative unreimbursed subsidies from the University or appropriated funds to the
Foundation.

(p) There is no debt financing provided by the Foundation.

Other Topics

(q) Refer to page 52 for the Schedule of Cash and Short-Term Investments for the year ended June 30,
2005.

69



State of lllinois
Northeastern Illinois University

Special Data Requirements for Audits of Universities
For the year endecl June 30, 2005

University Reporting in Accordance with University Guidelines, Continued

(r) Income from the investment of pooled funds is credited to the University's Income Fund. Income
from the investment of non-pooled funds is credited to the fund making the investment.

(s) Refer to page 58 for student cost statistics.

(t) Neither the University nor the Foundation has purchased any real estate during the year ended June
30,  2005.

(u) Neither the University nor the Foundation issued or participated in certifrcates of participation
during the year ended June 30, 2005.
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State of Illinois
Northeastern lllinois Universitv

Schedule of Indirect Cost Funds to be Deposited into the
University Income Fund as Required by the 1982
(Amended I 997\ [Jniversity Guidelines
June 30, 2005

l. Cash and cash equivalents balance:
Cash and cash equivalents $ t,432,381

2. Allocated reimbursements.
Total indirect cost reimbursements allocated for

expenditure for the fiscal yeal completed:

$1,400,000: enter 30%r of this amount 420,000

3. Unallocated reimbursements:
Lesser ofthe actual unallocated indirect cost

reimbursements for the year completed OR l0 % of
total indirect cost allocations for the year completed 140,000

4. Encumbrances and curlent liabilities paid in the lapse period:
Cun'ent liabilities and Encumblances 56,232

Indirect cost cany-forward 616,232

Excess Cash to be deposited to the Univelsity Income Fund $ S 16,149
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State of Illinois
Northeastern Illinois Universitv

Description of Accounting Entities
June 30, 2005

Accounting entities as defined by the 1982 (Amended 1997) Legislative Audit Commission Guidelines
and their primary revenue sources as follows:

Activities

Student Fee Programs are organized student activities funded primarily by student fees.

Public Service Activities are noncredit conferences, seminars, shorl courses and other services offered to
the public for a fee. The primary revenue source is the fee charged to participants.

Sludent antl Strff Services are services offered at a charge to University staff and students.

Service Depurtmenls provide products or services to organizational units within the University. Charges
for scnriccs provide the revenue.

Other Educational Services are activities related to the educational process which incidentally generate
products or services made available to the public for a charge.

Educutionttl Contracts are courses for credit which are presented by, and have the course content
coordinated with, a government unit. community organization or private business.

Auxiliarv Enterprises

Student Union is an operation financed by revenue bonds with principal operations, including food
service, vending machines, conference and assembly space and information seruices.

Parking Lot Administration provides the operation, maintenance and development of the University
parking facilities. Revenues come from charges for parking and fines.

Other Auxiliary Enterprises are self-supporting activities that include vending machines, child care,
bookstore and student card services.
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State of lllinois
Northeastern Illinois Universitv

Other Entities and Auxiliary Enterprises
Schedule of Changes in Fund Balances - Current Funds
For the Year Ended June 30. 2005

Accounting Entity

Student Fee Programs

Indirect Cost
Public Service Activities

Student and Stalf Services

Service Departments

Other  Educat ional  Serv ices

Educational Contracts

Student Union
Parking Lot Administrarion
Other Auxi l iary Enterprises

Total

Balance

June 30, 2004

3 07,841
I56 .7  55
177,053
545  1 -16

(83 ,365 )
144,048
48,088

295,442
514.210
93.383

Revenues

$ 2592,062
| ,37 | ,920

520,747
1,469,s50
3,650,375

210,431
272,671

2,363,635
I ,894,936

487.187

Expenditures

and Transl'ers

2,424.046
712,579
5 3 1 , 0 8 6

1.602,5 ,51
3,304,152

173,310
2s0,883

2,067.498
2,196,039

479.281

Balance

June 30, 2005

47 5,857
1,416,096

166,7l4
412,335
262,858
1  8 1 , 1  6 9
69,876

591,579
213,107
l0 l ,283

2.798.791 $  1 4 , 8 3  3 , 5 1 4 13.741.431 3.890.874
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State of Illinois
Northeastern Illinois University

Summary of Foundation Payments to the University
June 30, 2005

During FY 05, the University engaged the Foundation, under contract, to provide fundraising services. As
provided in the contract agreement, the University advanced $ -0- in funds and provided ar-r additional
5260,448 of services to the Foundatior-r. As required by the contract, the Foundation repaid the University,
using funds considered unrestricted for purposes of the University Guidelines computations. In addition,
the Foundation gave the University non-qualifying restricted funds. Presented below is a summary of al1
funds that the Foundation gave to the University during the audit period.

Funds Considered UNRESTRICTED for Purposes
of the Guidelines Computations:

- Totally Unrestricted $ 1,300
- Restricted Only as to Campus, College or

Department and Generally Available for
On-Going University Operations :

- Given to a Particular Department 155.866

Total Funds Considered Unrestricted 157.166

Funds Considered RESTRICTED for Purposes
of the Guidelines Computations:

- Provided for equipment. property and improvements 23,265
- Given for Scholarships 110.495

r33.760

Total Funds Provided to the University by the Foundation 290,926

The Foundation also provided fundraising activities for the University.
The value of the activities on a time and material basis were:

- Fundraising Expenses 6s.039

$_355J65Total Financial and Service Support
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