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State of Illinois 
Northern Illinois University Foundation 
 
 
Government Auditing Report Summary 
 
The audit of the financial statements of the Northern Illinois University Foundation (Foundation) 
was performed by Clifton Gunderson LLP in accordance with Government Auditing Standards.  
This report is an integral part of that audit. 
 
Based on their audit, the auditors expressed an unqualified opinion on the Foundation’s basic 
financial statements.  The financial statement report was issued under a separate cover.   
 
Summary of Findings 
 
The auditors identified matters involving the Foundation’s internal control over financial 
reporting that they considered to be significant deficiencies.  The significant deficiencies are 
described in the accompanying Schedule of Findings on pages 5-9 of this report, as findings 
07-1, Financial Statement Preparation, 07-2, Fraud Prevention and Detection Program, and 07-3, 
Lack of a Formal Capitalization Policy.  The auditors also consider findings 07-1 to be a material 
weakness. 
 
Exit Conference 
 
The finding and recommendation appearing in this report was discussed via conference call with 
Foundation personnel at an exit conference on February 20, 2008.  Attending were: 
 

Northern Illinois University Foundation (NIU-F) 
Northern Illinois University Alumni Association (NIU-AA) 

 
Mallory Simpson    NIU-F President and Secretary 
Joseph Matty     NIU-AA Executive Director 
Jean Jagodzinski    NIU-F Controller 
John Castle     NIU-F Audit Committee 
Michael Cullen     NIU-F Audit Committee 
Richard Ryan     NIU-F Audit Committee, chair 
Kenneth Chessick, M.D., J.D.   NIU-F Audit Committee 
 

Clifton Gunderson LLP 
 
Jeffrey R. Bonick, CPA   Partner 
Paulette M. Hurd, CPA    Senior Manager 
 

Office of the Auditor General 
 
Jon A. Fox, CPA    Audit Manager 
 
The responses to the recommendations were provided by Jean Jagodzinski in correspondence 
dated February 26, 2008. 
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Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial 

Statements Performed in Accordance  
With Government Auditing Standards 

 
Honorable William G. Holland 
Auditor General 
State of Illinois 
and 
Honorable Chairman and  
Members of the Board of Directors 
Northern Illinois University Foundation 
 
As Special Assistant Auditors for the Auditor General, we have audited the basic financial 
statements of Northern Illinois University Foundation (Foundation), as of and for the year ended 
June 30, 2007, and have issued our report thereon dated March 10, 2008.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the Foundation’s internal control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing 
our opinion on the financial statements and not for the purpose of expressing an opinion on the 
effectiveness of the Foundation’s internal control over financial reporting.  Accordingly, we do 
not express an opinion on the effectiveness of the Foundation’s internal control over financial 
reporting. 
 
Our consideration of the internal control over financial reporting was for the limited purpose 
described in the preceding paragraph and would not necessarily identify all deficiencies in the 
internal control over financial reporting that might be significant deficiencies or material 
weaknesses.  However, as discussed below, we identified certain deficiencies in internal control 
over financial reporting that we consider to be significant deficiencies. 
 
A control deficiency exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis.  A significant deficiency is a control deficiency, or combination 
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, 
process, or report financial data reliably in accordance with generally accepted accounting 
principles such that there is more than a remote likelihood that a misstatement of the entity’s 
financial statements that is more than inconsequential will not be prevented or detected by the 
entity’s internal control.  We consider the deficiencies described in findings 07-1, 07-2, and 07-3 
of the accompanying schedule of findings to be significant deficiencies in internal control over 
financial reporting. 
















