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COl\1PLIANCE REPORT 
SUMMARY 

The compliance audit testing performed In this audit was conducted in accordance with Governlllent Auditing 
Standards and in accordance with the IllinoIs State AudIting Act. 

AUDITORS' REPORTS 

The auditors' reports on compliance and on internal controls do not contain scope limitations, disclaimers, or 
other significant non-standard language . 

SUMMARY OF AUDIT FINDINGS 

Number of This Audit Pnor Audit 

Audit findings 
Repeated audit findings 
Prior recommendations implemented 

or not repeated 

-0-
-0-

-1-

SUMMARY OF FINDINGS AND QUESTIONED COSTS 

Item No. Description Finding Type 

FINDINGS (GOVERNMENT AUDITING STANDARDS) 

-N/A-

FINDINGS AND QUESTIONED COSTS (FEDERAL COMPLIANCE) 

-N/A-

-1-
-0-

-N/A-

PRIOR FINDINGS NOT REPEATED (GOVERNMENT AUDITING STANDARDS) 

08-01 13 Controls over Financial Statement Preparation Material Weakness 

PRIOR FINDINGS NOT REPEATED (FEDERAL COMPLIANCE) 

-N/A-

EXIT CONFERENCE 

The Center waived having an exit conference per a letter dated December 16, 2009. 
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FINANCIAL STATEMENT 
REPORT SUMMARY 

The audit of the accompanying basic financial statements of North Cook Intermediate Service Center No, J 

was performed by Bass, Solomon & Dowell, LLP, 

Based on their audit, the auditors expressed an unqualified opinion on the agency's basic financial statements, 
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INDEPENDENT AUDITOR'S REPORT 

Honorable William G . Holland 
Auditor General 
State of Illinois 

Board of Directors 
North Cook Intern1ediate Service Center No. I 

As Special Assistant Auditors for the Auditor General, we have audited the accompanying financial 
statements of the governmental activities, each major fund, and the aggregate remaining fund information of 
North Cook Intermediate Service Center No. l, as of and for the year ended June 30, 2009, which collectively 
comprise the North Cook Intermediate Service Center No. 1 's basic financial statements as listed in the table 
of contents. These financial statements are the responsibility of North Cook Intermediate Service Center No. 
1 's management. Our responsibility is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the l inited States of 
America and the standards applicable to financial audits contained in Govemmen[ Auditing Standards, Issued 
by the Comptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis , evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and the significant estimates 
made by management, as well as evaluating the overall financial statement presentation . We believe that our 
audit provides a reasonable basis for Ollr opinions. 

In our opinion, the financial statements referred to above present fairly, in all materIal respects , the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund 
information of North Cook Intermediate Service Center No.1, as of June 30, 2009, and the respective 
changes in financial position, thereof for the year then ended In conformity with the accounting principles 
generally accepted in the United States of America. 

In accordance with Government Auditing Slandards, we have also issued a report dated December 22, 2009 
on our consideration of North Cook Intermediate Service Center No. I's internal control over financial 
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and on other matters. The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an opInion 
on the internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered In assessing the 
results of our audit. 
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Page 2 

The Management's Discussion and Analysls and the Illinois Municipal Retirement Fund Schedule ofFundmg 
Progress, on pages 14 through 17, and page 39, are not a required part of the basic financial statements bu t 
are supplementary mformation required by the accounting principles generally accepted in the Umted States 
of America. We have applied certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the required supplementary 
information. However, we did not audit the Information and express no opinion on it. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprISe the North Cook Intermediate Service Center No. I's basic financial statements. The Budgetary 
Comparison Schedule is presented for purposes of additional analysis and is not a required part of the basic 
financial statements of North Cook Intermediate Service Center No. 1. The accompanying Schedule of 
Expenditures of Federal Awards is presented for purposes of additional analysis as required by U.S. Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, and IS also not a required part of the basic financial statements. The Budgetary Comparison 
Schedule and the Schedule of Expenditures of Federal Awards have been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, In our opinion, are fairly stated In all material 
respects, in relation to the basic financial statements taken as a whole. 

Palatine, lllinois 
December 22, 2009 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

ST A TEMENTS PERFORMED IN ACCORDAl~ CE WITH 
GO VERNMENT A UDITING STANDARDS 

Honorable William G. Holland 
Auditor General 
State ofIllinois 

Board of Directors 
North Cook Intermediate Service Center No. I 

As Special Assistant Auditors for the Auditor General , we have audited the financial statements of the 
governmental activities , each major fund , and the aggregate remaining fund information of North Cook 
Intermediate ServIce Center No. I, as of and for the year ended June 30, 2009, which collectively comprIse 
the North Cook Intermediate Service Center No. I's basic financial statements and have Issued our report 
thereon dated December 22, 2009 . We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applIcable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States . 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered North Cook Intermediate Service Center No. I's 
internal control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the North Cook Intermediate Service Center NO.l's internal control over financial reporting. 
Accordingly, we do not express an opInion on the effectiveness of the Center's internal control over financial 
reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. 

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a 
reasonable possibility that a material misstatement of the entity's financial s tatements will not be prevented , 
or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described In the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the North Cook Intermediate Service Center No. I's 
financtal statements are free of material misstatement we perfomled tests of its compliance with certaID 
provisions of laws, regulations, contracts , and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under GovernJllent Auditing Standards. 

This report is intended solely for the information and use of the Auditor General, the General Assembly, the 
Legislative Audit Commission , the Governor, agency management, others within the organization, the Il!lnois 
State Board of Education , federal awarding agencies and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties. 

Palatine, Illinois 
December 22, 2009 
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REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM 

AND ON INTERNAL CONTROL OVER COMPLIANCE 
IN ACCORDANCE WITH OMB CIRCULAR A-133 

Honorable William G. Holland 
Auditor General 
State of Illinois 

Board of Directors 
North Cook Intermediate Service Center No. I 

Compliance 

We have audited the compliance of North Cook Intermediate Service Center No. 1 with the types of 
compliance requirements described in the US Office of Management and Budget (OMB) Circular A-J 33 
Compliance Supplellleill that are applicable to each of its major federal programs for the year ended June 30, 
2009. North Cook IntermedIate Service Center No.1 's major federal programs are identified in the summary 
of auditor's results section of the accompanying Schedule of Findings and Questioned Costs. Compliance 
with the requirements of laws , regulations, contracts, and grants applicable to each of its major federal 
programs is the responsibility of North Cook Intelmediate Service Center No.1 's management. Our 
responsibility is to express an opinion on North Cook Intermediate Service Center No.1 's compliance based 
on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of AmerIca; the standards applicable to financial audits contained in Government Auditing 
Standards , Issued by the Comptro ller General of the United States; and OMB Circular A-133 , Audits of 
Stales. Local Governments, and Non-profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with 
the types of compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred. An audit includes examining, on a test basis , evidence about North Cook 
Intermediate Service Center No. 1 's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. We believe that our audIt provides a reasonable 
basis for our opll1ion . Our audit does not provide a legal determination on North Cook Intermediate Service 
Center No. I's compliance with those requirements. 

In our opll1ion, North Cook Intermediate Service Center No.1 complied, in all material respects, with the 
reqUIrements referred to above that are applicable to each of its major federal programs for the year ended 
June 30, 2009. 
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Internal Control Over Compliance 

The management of North Cook Intermediate Service Center No. I is responsible for estabiIshll1g and 
maintaining effective intemal control over compliance with the requirements of laws, regulations, contracts, 
and grants applicable to federal programs. In planning and performing our audit, we considered North Cook 
Intermediate Service Center No. l 's internal control over compliance with requirements that could have a 
dIrect and materIal effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on compliance, but not for the purpose of expressing an opil1Ion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opmion 011 the 
effectiveness of North Cook Intermedi ate Service Center No.1 's internal control over compliance. 

A control deficiency in an entity's internal control over compliance exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their assigned 
functions , to prevent or detect noncompliance with a type of compliance requirement of a federal program on 
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that 
adversely affects the entity's ability to administer a federal program such that there is more than a remote 
likelihood that noncompliance with a type of compliance requirement of a federal program that is more than 
inconsequential will not be prevented or detected by the entity ' s internal control. 

A material weakness is a s ignificant deficiency, or combination of significant defiCIencies , that results III 

more than a remote likelihood that material noncompliance with a type of compliance requIrement of a 
federal program will not be prevented or detected by the entity 's internal contro\. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses. We did not identify any deficiencies in mternal control over 
compliance that we consider to be material weaknesses, as defined above. 

This report is intended solely for the information and use of the Auditor General , the General Assembly, the 
Legislative Audit Commission, the Governor, agency management, others within the organization, I11lllois 
State Board of Education, federal awarding agencies and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified paliies. 

Palatine, Illinois 
December 22, 2009 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Schedule of Findings and Questioned Costs 

Year Ended June 30, 2009 

Section 1 - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: 

Internal control over financial reporting: 

• Material weakness(es) identified? 

• Significant deficiencies identified 
not considered to be material weaknesses? 

• Noncompliance material to financial statements noted? 

Federal Award: 

Internal Control over major programs: 

• Material weakness( es) identified? 

• Significant deficiencies identifed 
not considered to be material weaknesses? 

Type of auditor's report issued on compliance 
for major programs: 

Any audit findings disclosed that are required 

to be reported in accordance with 
Circular A-133, Section .510(a)? 

Identification of major programs: 

CFDA Number 
84.0IOA 

Dollar threshold used to distingUlsh 

between Type A and Type B programs: 

Auditee qualified as low-risk auditee? 

-10-

Unqualified 

_____ yes no -----x 

_____ yes X none reported -------
_____ yes no -----x 

_____ yes __ X'-'--__ no 

_____ yes none reported -----x 

Unqualified 

_____ yes no -----x 

Name a/Federal Program or Cluster 
Title I - School Improvement & Accountability 

$300,000 

_____ yes no -----x 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Schedule of Findings and Questioned Costs 

Year Ended June 30, 2009 

Section II - Financial Statement Findings - None 
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NORTH COOK INTERlVIEDIATE SERVICE CENTER NO.1 
Schedule of Findings and Questioned Costs 

Year Ended June 30, 2009 

Section III - Federal Award Findings - None 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Summary Schedule of Prior Audit Findings 

Finding Number 

08-01 

Year Ended June 30, 2009 

Condition 

Controls over Financial 

Statement Preparation 

-13-

Current Status 

Resolved 



MANAGEMENT'S DISCUSSION AND ANALYSIS 
(REQUIRED SUPPLEMENTARY INFORMATION) 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Required Supplementary Information 
Management Discussion and Analysis 

Year Ended June 30, 2009 

As management of North Cook Intermediate Service Cen ter No. I, we offer the readers of the financial 
statements this narrative overview and analysis of the financial activities of North Cook Intermediate Service 
Center No. I for the year ended June 30, 2009. 

Management's Discussion and Analysis (MD&A) is an element of required supplementary information 
specified in the Governmental Accounting Standards Board's (GASB) Statement No. 34 issued in June 1999. 
Celiain comparative infonnation between the current year (ended June 30, 2009) and the prior year (ended 
June 30, 2008) is required to be presented in the MD&A. 

MD&A is provided at the beginning of the repoli to provide an overview of North Cook Intermediate Service 
Center No. l 's financial position at June 30, 2009 and the results of operations for the year. This summary 
should not be taken as a replacement for the audit report, which consists of the financial statements, notes to 
the financial statements, required and other supplementary information. 

Using This Financial Report 

The financial section of thi s annual report consists of four parts - Independent Auditor 's Reports , required 
supplementary information which includes the MD&A (this section), the basic financial statements, and other 
supplementary mformation. The basic financial statements include two kinds of statements that present 
different views of North Cook Intermediate Service Center No. I: 1) Government-wide financial statements 
and 2) fund financial statements. 

Government - Wide Financial Statements 

The first two statements are government-wide financial statements that provide both short term and long term 
information about North Cook Intermediate Service Center No. I's overall financial sta tus, sim il ar to a 
private sector business. In the government-wide financial statements, activities are shown in one category -
governmental activities. North Cook Intermediate Service Center No. I's basic service IS education. These 
activities are largely financed with local , state and federal revenues. 

The Statement of Net Assets presents information on all of North Cook Intermediate Service Center NO.l's 
assets and liabilities, with the difference between the two reported as net assets. Over time , increases or 
decreases in net assets may serve as a useful indicator of whether the financial position of North Cook 
Intermediate Service Center No . I is improving or deteriorating. 

The Statement of Activities presents information showmg how the government's net assets changed dunng 
the most recent fiscal year. 

The government-wide fmancial sta tements are reported using the economic resources measurement focus and 
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a 
liability is incurred, regardless of the timing of related cash flows. Grants and similar items are recognized as 
revenue as soon as all the eligibility requirements imposed by the provider have been met. 

The modified accrual basis of accounting is followed by the Governmental fund , which is in conformity with 
the IllinoIs Program Accounting Manual for Local Education Agencies and accounting principles generally 
accepted in the United States of America. Under the modified accrual basis of accounting, revenues are 
record ed when susceptible to accrual, that is, when they become both "Measurable" and "Available" to 
finance expenditures of the fiscal period. "Available" means collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the current period . Expenditures are generally recognized 
LInder the modified accrual basis of accounting when the related liability is incLlrred. 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Required Supplementary Information 

Management Discussion and Analysis (Continued) 
Year Ended June 30, 2009 

Fund Financial Statements 

The fund financial statements provide more detailed infonnation about North Cook Intermediate Serv ice 
Center No. l's funds - not North Cook Intermediate Service Center No.1 as a whole. Funds are spec ific 
segregations of cash and accounting devices North Cook Interrnediate Service Center No. I uses to keep track 
of specific sources of funding and spending on particular programs. Some funds are reqUIred by state law, 
while others are establ1shed to control and manage money for particular purposes or to show that North Cook 
Intermediate Service Center No.1 is properly using certain revenues. 

Because the focus of the governmental funds IS narrower than that of the government-wide financial 
statements , it is useful to compare the information presented for each. By doing so, readers may better 
understand the long-term impact of North Cook Intermediate Service Center No 1 's near-term fi nanCIng 
decisions. Both the govemmental fund Balance Sheet and the governmental fund Statement of Revenues, 
Expenditures, and Changes in Fund Balance provide a reconciliation to facihtate the comparison be tween 
governmental funds and governmental activities . 

North Cook Intermediate Service Center No. 1 maintains an individual governmental fund. Infonnation is 
presented separately in the governmental fund Balance Sheet and in the govern mental fund Statement of 
Revenues, Expenditures, and Changes in Fund Balance for this fund. This fund is considered a major fund of 
North Cook Intermediate Service Center No . I . More detail of the individual revenues and expenditures for 
this fund IS presented in the supplementary sect ion of this report. 

North Cook Intermediate Service Center No. I IS not legally required to adopt a budget , but an annual budget 
is adopted for the Education Fund. Illinois State Board of Education , a granting agency, requires the North 
Cook Intermediate Service Center No. I to adopt budgets for certain program revenues. A budgetary 
comparison statement has been provided as supplementary information for the Education Fund only, whIch is 
in compliance with GASB Statement No. 34. 

Condensed Financial Infonnation 

Net assets are summarized in the table below. 

Assets: 
Current Assets 
Capital Assets 
Total Assets 

Liabilities: 
Current Liabilities 
Non-current Liabilibes 
Total Liabilities 

Net Assets: 
Investments in capital assets, net of debt 
Unrestricted 

Total Net Assets 

June 30, 2009 June 30, 2008 

$ 2,697,354 $2,676,007 
199,563 197.387 

2,896,917 2,873,394 

200,316 244,776 
-0- -0-

200,316 244 ,776 

199,563 197,387 
2,497,038 2,431,231 

$2>=696,601 $2628 618 

Current assets consist of cash and investments, prepaid expense, accrued interest receIvable and accounts 
receivable-governmental claims. 

As of June 30, 2009, North Cook Intermediate Service Center No.1 had no outstanding long-tenn debt. 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Required Supplementary Information 

Management Discussion and Analysis (Continued) 
Year Ended June 30, 2009 

North Cook Intermediate Service Center No. l 's net assets consist of unrestricted net assets which represent 
net assets that have not been restricted by an outside party. This includes funds that have been designated for 
specific uses as well as amounts that are contractually committed for goods and services. 

Revenues, expenses, and changes in net assets are summarized in the table below. 

Condensed Statement of Activities 
For Fiscal Years Ending: 

Revenues received: 
Program: 

Operating gTants and contributions 
General: 

Local sources 
On-behalf payments 
In vestment Income 
Contr ibutions 
Miscellaneous 

Total revenue received 

Expendi tures disbursed: 
Instructional services: 

Instruction 
Supporting Services 
Community Services 

Nonprogrammed Charges 

Administrative services: 

On-behalf payments 

Una Ilocated Deprecia tion Expense 

Total expenditures disbursed 

Change in net assets 

Beginning net assets 

Ending net assets 

June 30, 2009 

$2,799,90 I 

2,036,103 
355,559 

84,058 
-0-

75, 156 
5,350,777 

1,570,425 
3,151,475 

-0-

192,002 

355,559 

13,333 

5282,794 

67,983 

2,628,618 

$2.,62660 1 

June 30,2008 

$3 , 124,868 

2,060,117 
268,379 
123,035 

-0-
-0-

5,576,399 

1,518,949 
3,137,223 

1,860 

621,256 

268,379 

10,487 

5,558,154 

18,245 

2,610,373 

$2 &8 6.1 8 

Major sources of operating revenues for NOlth Cook Intelll1ediate Service Center No.1 Include: Federal and 
State grants , and local tuition fees. 

Management's Analysis of the Intermediate Service Center's Overall Financial Position and Results of 
Operations 

As shown in the table above, the cost of governmental activities for this year was $5,282,794. Federal and 
State grants financed 53% of this or $2,799,901. Local sources consisting of primanly tLlltion was the next 
largest contributor with $2,036,103. 

Capital assets 

During the year ended June 30, 2009, the NOlth Cook Intermediate ServIce Center No.1 Invested $68,843 in 
new computers and other miscellaneous computer hardware. 
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NORTH COOK INTERNIEDIATE SERVICE CENTER NO.1 
Required Supplementary Information 

Management Discussion and Analysis (Continued) 
Year Ended June 30, 2009 

Management's Analysis of the Intermediate Service Center's Overall Financial Position and Results of 
Operations (Continued) 

Unrestricted net assets 

During the year, unrestricted net assets and net assets invested in capital assets increased $67,983. Total 
revenue for fiscal year ended June 30, 2008 was $5,576 ,399 and decreased by $225,622 to $5,350,777 for 
fiscal year ended June 30 , 2009. This was mainly due to the decrease in State and Federal grant monIes 
Expenses decreased by $275 ,360 from $5,558,154 in fiscal year ended June 30, 2008, to $5,28 2,794 dUring 
fiscal year ended June 30, 2009. Expenditures were lower in fiscal year 2009 compared to fiscal year 2008 
due to a decrease in nonprogrammed charges. The factors which have contributed to this condition are 
explamed below 

Factors or Conditions Impacting Future Periods 

On the revenue side, even though State and Federal grant monies decreased, local revenue remamed stable 
primarily due to the fact that the Center collec ted increased fees for increased service demands placed on it. 
We anticipate this trend will continue. 

On the expenditure side, decreased spending will force the Center to do more with less. 

In summary, this expectation of continued increases in service demand will result III larger response times, 
reduced alTay of services, and the need to do more with existing human resources. 

Contacting the Intermediate Service Center's Financial Management 

This financial report is designed to provide the Auditor General, the General Assembly, the Legislative Audit 
Commission, the Governor, agency management, others within the organization, IllinOIs State Board of 
Education, Federal award agencies and pass-through entities with a general overview of North Cook 
Intermediate Service Center No.1 's finances and to demonstrate accountability for the money it receives. If 
you have questions about this report or need additional financial infonnation, please contact Mr. Robert 
lngraffia , Executive Director, 2340 Des Plaines River Road, Des Plaines, IL 60018-3292. 
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BASIC FfNANCIAL STATEMENTS 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Statement of Net Assets - Governmental Activities 

Year Ended June 30, 2009 

ASSETS 

Current assets: 
Cash and investments 
Prepaid expenses 
Accrued interest receivable 

Accounts receivable-governmental claims 

Total cun'eDt assets 

Noncurrent assets: 

Capital Assets, being depreciated, net 

Total noncurrent assets 

Total assets 

LIABILITIES 

Current Liabilities: 
Accounts payable 
Deferred revenue 

Accrued payroll liabilities 

Total cunent liabilities 

NET ASSETS 

Invested capital assets, net of related debt 

Unrestricted 

Total net assets 

The notes to the financial statements are an integral part of this statement. 
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$ 

$ 

2,239,864 

50,110 

17,281 
390,099 

2,697,354 

199,563 

199,563 

2,896,917 

57 ,511 
105,384 

37,421 

200,316 

199,563 

2,497 ,038 

2,696,601 



NORTH COOK INTERl'1EDIATE SERVICE CENTER NO.1 
Statement of Activities 

Year Ended June 30, 2009 

FUNCTIONS/PROGRAMS 
Primary government: 

Governmental activities: 

Instructional Services: 
Instruction 

Supporting Services 
Community Services 

Nonprogrammed Charges 
Administrative: 

On-beha If payments 

Unallocated Depreciation Expense 

Total governmental activities 

General revenues: 

Local sources 
On-behalf payments 
Investment Income 

Contributions 
Miscellaneous 

Total general revenues, special and 
extraordinary items, and transfers 

Change in net assets 
Net assets - beginning 

Net assets - ending 

$ 

$ 

Expenses 

1,570,425 
3,151,475 

-0-
192,002 

355,559 
13,333 

5,282,794 

The notes to the financial statements are an integral part of this statement. 
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$ 

$ 

Program 
Revenues 

Operating 
Grants and 

Contributions 

1,345,898 
1,215,399 

-0-
238,604 

-0-
-0-

2,799,901 

$ 

$ 

Net (Expense) Revenue 
and Changes in 

Net Assets 
Primary Goverrunen t 

Governmental 
Activities 

(224,527) 
( 1,936,076) 

-0-

46,602 

(355,559) 
( 13,333) 

(2,482,893 ) 

2,036,103 
355,559 

84,058 
-0-

75,156 

2,550,876 
67,983 

2,628,618 

2,696,601 



NORTH COOK INTERMEDIATE SERVlCE CENTER NO.1 
Balance Sheet 

Governmental Funds 
June 30, 2009 

ASSETS 

Cash and investments 
Prepaid expenses 
Accrued interest receivable 
Accounts receivable-governmental claims 

Total assets 

LIABILITIES 

Accounts payable 
Defened revenue 

Accrued payroll liabilities 

Total liabilities 

FUND BALANCE 

Fund balance - unrestricted 

Total fund balance 

Total liabilities and fund balance 

The notes to the fi nancia l statements are an integral part of this statement. 
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Education 
Fund 

$ 2,239,864 
50, 110 
17,281 

390,099 

$ 2,697,354 

$ 57,511 
105,384 
37,421 

200,316 

2,497,038 

2,497,038 

$ 2,697,354 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Reconciliation of the Governmental Funds Balance Sheet 

to the Statement of Net Assets 
June 30, 2009 

Total fund balance - governmental fund 

Amounts reported for govemmental activities in the Statement of Net 
Assets are different because: 

Capital assets used in governmental activities are not 
financial resources and therefore, are not reported in the funds. 

Net assets of govemmental activities 

The notes to the financial statements are an ll1tegral part of this statement. 
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$ 2,497,038 

199,563 

$ 2,696,601 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Statement of Revenues, Expenditures and Changes in Fund Balance 

Governmental Funds 
Year Ended June 30, 2009 

REVENUES 

Local Sources 

State Sources 
Federal Sources 

Total Direct Revenues 

On-behalf Payments 

Total Revenues 

EXPENDITURES 

Instruction 

Supporting Services 

Community Services 
Nonprogrammed Charges 

Total Direct Expenditures 

On-behalf Payments 

Total Expenditures 

Excess of Revenues Over ExpendItures 

Fund Ba lance, Beginning of Year 

Fund Balance, End of Year 

The notes to the financial statements are an integral part of this statement. 
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Governmental 
Fund Type 

Education Fund 

$ 2,195 ,3 17 
2,037,550 

762 ,3 51 

4,995,218 

355,559 

5,350,777 

1,585,934 
3,151,475 

-0-
192 ,002 

4,929,411 

355,559 

5,284 ,970 

65,807 

2,431,231 

$ 2,497,038 



NORTH COOK INTERNIEDIATE SERVICE CENTER NO.1 
Reconciliation of the Statement of Revenues, Expenditures 
and Changes in Fund Balance to the Statement of Activities 

Governmental Funds 
Year ended June 30, 2009 

Net change in fund balances 

Amounts repotted for governmental activities in the 

Statement of Activities are different because: 

Governmental funds report capital outlays as expenditures. 
However, in the Statement of Activities the cost of those 
assets is allocated over their estimated useful lives 

and reported as depreciation expense. 
Capital outlay 
Depreciation expense 

Change in net assets of governmental activities 

$ 

The notes to the financial statements are an integral part of this statement. 
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68,843 
( 66,667) 

$ 

$ 

65,807 

2,176 

67,983 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Notes To The Financial Statements 

June 30, 2009 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies of North Cook Jntell11ediate Service Center No. 1 conform to accountmg 
pnnclples generally accepted m the Umted States of America, as applIcable to local governmental 
umts of this type. The following is a summary of the more sIgnificant accounting policies. 

A. Reporting Entity: 

The purpose of North Cook Intermediate Service Center No.1 shall be to provide services 
deSIgned to be responsive to the specific needs of the schools in North Cook County. ThIS area 
shall include the districts within the territorial boundaries of the followmg hIgh school districts: 

Evanston Township B.S. Dist. 202 
Maine Township B.S. Dist. 207 
Township B.S. Dist. 214 
Northfield Township B.S. Dist. 225 

New Tner Township B.S. Dlst. 203 
Township B.S. Dist. 211 
Ndes Township Comm. H.S. Dist. 219 

More specifically, North Cook Intermediate Service Center No 1 incorporates the following 
activities into its overall plan of servlces: 

• Provide a variety of m-service training and staff development opportunities to 
Improve the knowledge and skills of educators. 

• Coordinate the communication and data reporting reqll1rements from local and 
regional programs and services to the State Board of Education and the State 
Superintendent of Education as needed. 

• Serve as a clearinghouse for educational mformation and research. 
• Serve as the pnmary regional delivery system for federal and/or state supported 

programs and services in education as authorized in Section 2-3.62 of The Schoo l 
Code or as directed by the State Superintendent of Education. 

• Provide other services as set out in Section 500.50 of the Emergency Rules of the 
State Board of Education. 

In evaluating how to define North Cook Intermediate ServIce Center No. 1 for financial 
reporting purposes, management has considered all potential component units. The deCIsion to 
include or exclude a potential component unit in the reportmg entity is made by applY111g the 
criteria set forth 111 Accounting Principles Generally Accepted in the United States of America. 
The definition of a component unit IS a legally separate organization for whIch North Cook 
Intermediate ServIce Center No.1 IS financially accountable and other orga11Jzations for which 
the nature and significance of their relationship are such that exclusion would cause the 
reporting entity's financial statements to be misleading or incomplete. North Cook Intermediate 
Service Center No. 1 is financially accountable if it appomts a voting majority of the 
organization's governing body and (1) it is able to Impose its WIll on that organization or (2) 
there is a potentIal for the organization to provide specIfic financial benefits to, or Impose 
specific financial burdens on it. North Cook Intermediate Service Center No. 1 also may be 
financially accountable If an organization IS fiscally dependent on It regardless of whether the 
orgamzation has (1) a separately elected governing board, (2) a governing board appomted by a 
hIgher level of government or (3) a jointly appointed board. Even though there are local 
government agencIes wlth111 the geographic area served by North Cook Intermediate Service 
Center No.1, such as the municipality, library and park district. these agencIes have been 
excluded from the report because they are legalJy separate and it is not financially accountable 
for them. 
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NORTH COOK INTERl\1EDIATE SERVICE CENTER NO.1 
Notes To The Financial Statements 

June 30, 2009 

1. SUMMARY OF SIGNIFICANT ACCOU TING POLICIES (continued) 

B. Government-Wide and Fund Financial SJatements: 

The government-wide financIal statements (i.e., the Statement of Net Assets and the Statement 
of Activities) report infonnation on all of the nonfiduciary activities of the Intermediate Service 
Center. 

The Statement of Activities demonstrates the degree to which the direct expenses of a given 
function or segment is offset by program revenues. Direct expenses are those that are clearly 
identifiable with a specific function or segment. Program revenues inc lude I) charges to 
customers or app licants who purchase, use, or directly benefit from goods, services , or 
privileges provided by a given function or segment and 2) grants and contnbutions that are 
restricted to meeting the operational or capital requirements of a particular function or segment. 
Other items not properly included among program revenues are reported instead as general 
revenues. Under the terms of grant agreements, North Cook Intermediate Service Center No.1 
funds certain programs by a combination of specific cost-reimbursement gran ts and general 
revenues. Thus, when program expenses are incurred, there are both restricted and unrestricted 
funding resources available to finance the program. It is the poliCY of North Cook Intenned iate 
Service Center No. 1 to first apply cost-reimbursement grant resources to such programs and 
then general revenues. 

The Statement of Net Assets presents information on all of North Cook Intermediate Service 
Center No. 1 's assets and liabilities, With the difference between the two reported as net assets. 
Over time , Increases or decreases in net assets may serve as a useful Indicator of whether the 
financial position of North Cook Intermediate Service Center No. I is improving or 
deteriorating. The net assets of the Intermediate Service Center are classified as follows: 

Invested in Capital Assets - represents the Intermediate Service Center's total investment In 
capital assets. There is no outstanding debt related to these assets at thi s time. 

Unrestricted Net Assets - represent resources used for transactions relating to the general 
operations of the Intermediate Service Center and may be Llsed at the discretion of 
management to meet expenses for any purpose. 

Separate financial statements are provided for governmental funds Major individual 
governmental funds are reported as separate columns In the fund financial statements. 

C. Measurement Focus, Basis of Accounting and Basis of Presentation: 

The accounts are organized and operated on the basis of funds. A fund IS an independent tiscal 
and accounting entity with a self-balancing set of accounts that comprise its assets, liabilities .. 
reserves, fund balance, revenues and expenditures or expenses as appropnate. Fund accounting 
segregates funds according to their intended purpose, and IS used to aid management in 
demonstrating compliance wi th finance-related legal and contractual provisions. The minimum 
number of funds is maintaIned consistent with legal and managerial requirements. 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Notes To The Financial Statements 

June 30, 2009 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

C. Measurement Focus, Basis of Accounting and Basis of Presentation (continued): 

The Center has the following fund types : 

Governmental Funds are used to account for general government activities. Governmental fund 
types use the flow of CU1Tent financial resources measurement focus and the modified accrual 
basis of accounting, revenues are recognized when susceptible to accrual , i.e., when they are 
both "measurable and available". "Measurable" means that the amount of the transaction can be 
determined and "available" means collectible within the current period or soon enough 
thereafter to be lIsed to pay liabilities of the current period. All revenues are considered 
available if they are collected within 60 days after year-end. Expenditures are recorded when 
the related fund liability is incurred, except for unmatured principal and interest on long-term 
debt which is recognized when due, and certain compensated absences, claJlTIS and Judgments 
which are recognized when the obligations are expected to be liquidated with expendable 
avadable financial resources. 

State and federal aid, and interest on investments are susceptible to accrual. Other receipts 
become measurable and available when cash is received and are recognized as revenue at that 
time. 

The Education Fund is the prtmary operating fund. It accounts for all financial resources of the 
general government, except those reqUlred to be accounted for in another fund. 

All federal, State and local programs are accounted for in the Education Fund. Federal grants 
that are accounted for and included in the Education Fund in the finanCial statements are as 
follows: 

K-12 Learn and Serve: A program comprised of community service activities for students 
aligned to school curriculum. 

Title I - School Improvement and Accountability: This program provides direct technical 
assistance to schools and districts 111 academic status. The program provides funds to put 
school support teams (educational advisors) in each school in academic trouble. 

Title II-Teacher Quality-Leadership Grant: Thi s program provides professional deve lopment 
for teachers in schools that are in status. The program provides funding to help offset the 
cost of training teachers. 

American Recovery and Reinvestmen t Act- General State Aid- Sec 18-8 : Funds are used to 
assist States in implementing and maintaining their statewide systems of early intervention 
services. 

State grants that are accounted for and included in the Education Fund are as follows: 

I.S .c. Operations: Program monies for I.S.c. administra tive operations. Program funding IS 

used to keep offices open in order to provide professional development to teachers In the 
area . 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Notes To The Financial Statements 

June 30, 2009 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

C. Measurement Focus, Basis of Accounting and Basis of Presentation (continued): 

Regional Safe Schools: A lternative program crea ted through state legislation for s tudents in 
grades 6 through 12 that have multiple suspensions or that have been expelled fro m their 
district. Eligible students are administratively transferred from theIr district Into this 
program. 

Regional Safe Schools - General State Aid: This program is for students placed in Regional 
Safe Schools. Districts give up their general state aid claim for the students while placed 111 

the Regional Safe Schools program. 

Other State Programs: System-Of-Support funding that assists districts having academIc 
difficulty to align their curriculum to Illinois Standards. 

Government-wide and fund fInancial statements: 

The government-wide financial statements (i.e., the Statement of Net Assets and the Statement 
of Activities) report information on all of the nonfiduciary activities of the Center . 

The Statement of Ac tivities demonstrates the degree to which the dI rec t expenses of a given 
function or segment IS offset by program revenues. Direct expenses are those that are clearly 
identifiable w ith a specific func tion or segment. Program revenues include I) charges to 
customers or applicants who purchase, use, or directly benefit ±i·om goods, services, or 
privileges provided by a given function or segment and 2) grants and contributions that are 
restricted to meeting the operational or capi tal req uirements of a particu lar function or segment. 
Other Items not properly included among program revenues are reported 1l1stead as general 
revenues. 

The Statement of Net Assets presents infonnation on all of North Cook Intermediate ServIce 
Center No. I 's assets and liabilities, with the difference between the two reported as net assets. 
Net assets of the Center are classified as Unrestricted Net Assets. Unrestr icted Net Assets 
represent resources used for transac tion s relating to the general operations of the Center and 
may be used at the di scretion of management to meet expenses for any purpose. 

Separate financial statements are provided for governmental funds. Major Individual 
governmental fund (Education Fund) is reported as a separa te column in the fund financial 
s tatements. 

D. Basis of Accounting: 

The government-wide finanCIal sta tements are reported using the economic resources 
measurement focus and the accrual basis of account ing. Revenues are recorded when earned 
and expenses are recorded when a liability is incun"ed, regardless of the tim1l1g of related cash 
flows. Grants and similar Items are recogn ized as revenue as soon as all the elIgibilIty 
require ments imposed by the provider have been met. 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Notes To The Financial Statements 

June 30, 2009 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

D. Basis of Accounting (Continued): 

The modified accrual basis of accounting is followed by the Govemmental fund, which IS in 
conformity with the IllinoIs Program Accounting Manual for Local Education Agencies and 
accounting principles generally accepted in the United States of America. Under the modified 
accrual basis of accounting, revenues are recorded when susceptible to accrual, that IS, when 
they become both "Measurable" and "Available" to finance expendItures of the fiscal period. 
"A vaila ble" means collectible wi thin the current period or soon enough thereafter to be used to 
pay liabil1ties of the current period. Expenditures are generally recognized under the modified 
accrual basis of accounting when the related Iiabdity IS Jncurred. 

E. Assets , Liabilities and Equity: 

Deposits and Investments 

State statutes authorize North Cook Intermediate Service Center No. I to invest III obligations of 
the U.S. Treasury, certain highly-rated commercial paper, corporate bonds, repurchase 
agreements, and the State Treasurer's Investment Pool. Investments are stated at fair value. 

Capital Assets 

Capital assets used in governmental fund types are recorded in the government-wide financIal 
statements at cost or estimated historical cost If purchased or constructed. North Cook 
Intermediate Service Center NO.l's threshold for capitalizing fixed assets are those with a cost 
of $500 or more. Donated fixed assets are recorded at their estimated faIr value at the date of 
donation. The cost of normal maintenance and repairs that do not add to the value of the asset 
or materially extend assets bves are not capitalized. All capital assets are being depreciated 
using the straight-line method over the following useful life: 

Equipment 7 years 

Capital assets In the governmental fund financial statements are reported as expenditures when 
incurred. 

F. New Accounting Pronouncements: 

Effective for the year ending June 30, 2009, the Center adopted GASB Statement No. 49 
A ccounting and Financial Reporting for Pollution Remediation Obligations, which establ ishes 
criteria that governments will use to address the current or potential detrimental effects of 
existing pollution. There was no significant impact on the Center's finanCial statements as a 
result of adopting this statement. 

Effective for the year ending June 30, 2009, the Center adopted GASB Statement No. 52, Land 
and Other Real Estate Held as Investments by Endowments, which reqUIres endowments to 
report their land and other real estate 111vestments at fair value. The statement has had no effect 
on North Cook Intermediate Service Center No. I 's net assets or changes In net assets. 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Notes To The Financial Statements 

] une 30, 2009 

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

A. Budgetary Data: 

Budge ted amounts for the Education Fund are adopted on the modified accrual basis, which is 
consistent with accounting principles generally accepted in the United States of America 
(GAAP). 

Federal grants admin istered that have budgets are as follows: K-12 Learn and Serve, Title [
School Improvement and Accountability, Title II-Teacher Quality-Leadership Grant and the 
American Recovery and kcinvestment Act-General State Aid- Sec 18-8 gra nt. 

State grants administered that have budgets are as follows: I.S .c. Operations, Regional Safe 
Schools-General State Aid, Regional Safe Schools and Other State Programs. 

North Cook Intermediate Service Center No.1 has not legally adopted the budgets and IS not 
requ ired to do so. The Governing Board follows these procedures in establishing the budgetary 
data reflected In the financial statements: 

1. The Administration submits to the Board of Education a proposed operating budget for 
the fiscal year commencing July 1. The operating budget includes proposed expenditures 
and the means of financing them. 

2. Prior to August 31, the Governing Board reviews the budget. 

3. Management is authorized to transfer budget amounts , provided funds are transferred 
between the same function and obJect codes. The Governing Board IS authorized to 
transfer up to a legal level of 10% of the to tal budget between functions \VIthIn any fund; 
however, any revisions that alter the total expendItures of any fund must be approved by 
the Governing Board after folloWIng the public heanng process mandated by law. 

4. Formal budgetary integration is employed as a management control device during the 
year for the governmental fund. 

5. Budgeted amounts for the governmental fund are adopted on a basis that is consistent 
with accounting principles generally accepted in the United States of America , with the 
exception of on-behalf payments made by other governmen ta l units, which are not 
reqUIred to be budgeted under state laws and regulations and are not budgeted. 

6. Appropriations lapse at the end of the fiscal year. 

7. The budget amounts shown In the financial statements are as originally adopted because 
there were no amendments during the past fiscal year. 

3 . DETAILED NOTES ON ALL FUNDS 

A. Deposits and Investments: 

Under the Illinois Compiled Statutes, school districts and related organizations are authOrIzed to 
enter into contracts among themselves and to confinn and transfer powers and functions by 
Intergovernmental cooperation. On July 1, 1996 the Wheeling Township Treasurer and Trustees 
were abolished. At this time , Community Consolidated School Distri ct No. 21, the Center's 
Admini strative Agent, as well as a number of other di stricts in the township, entered into an 
intergovernmental agreement to transfer many of the duties and powers of the Township 
Treasurer to Township High School Di strict No. 214 . 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Notes To The Financial Statements 

June 30, 2009 

3. DETAILED NOTES ON ALL FUNDS (Continued) 

A. Deposits and Investments (Continued) 

Effective July 1, 2000, North Cook Intermediate Service Center No. I began utiliz1l1g Des 
Plaines School District No. 62 as its administrative agent in order to better facditate accounting 
for its transactions. Township treasurer duties rest with Maine Township High School District 
No. 207 for Des Plaines School District No. 62 and a number of other districts. At June 30, 
2000, all investments had been transferred to District No. 207. 

District 207 invests excess funds at its discretion, subject to the legal restrictions discussed 
below. For these purposes, District 207 is permitted to combine monies from more than one 
fund of a single district and to combine monies of more than one district in the township. 
Monies combined under these circumstances as well as investment earnings are accounted for 
separately for each fund and/or district. 

Cash and investments, other than the depOSitory account and imprest funds, are part of a 
common pool for all school centers and cooperatives within the township. District 207 
maintains records that segregate the cash and investment balance by district or cooperative. 
Income from investments is distributed monthly based upon the percentage participation 111 the 
pool. 

At June 30, 2009, North Cook Intermediate Service Center No. I had a total of S2,239.864 111 

cash and investments. This consists of $2,234,797 held on deposit with District 207, a A ,867 
imprest account and $200 cash on hand. Because all cash and investments are pooled by a 
separate legal governmental agency (District 207), categorization by risk category is not 
determinable. 

Cash deposits 

Carrying 
Amount 

The deposits shown above were fully covered by depository insurance. 

Credit Risk 

Bank 
Balance 

District 207's investment policies are established by an Advisory Board made up of 
representatives of the member districts as prescribed by the Illinois School Code and the Illll10is 
Compiled Statutes. District 207 is authorized to invest in obligations of the U.S. Treasury, 
backed by the full faith and credit of the U.S. Government, certificates of deposit issued by 
commercial banks and savings and loan associations, and commercial paper rated with1l1 the 
three highest classifications by at least two standard rating services (subject to certall1 
limltations). As of June 30, 2009, the District's investment in the external pool was rated within 
the three highest classifications by at least two standard rating services. 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Notes To The Financial Statements 

June 30, 2009 

3. DETAILE D NOTES ON ALL FUNDS (continued) 

A. Deposits and Investments (Continued) 

Interest Rate Risk 

Interest rate risk IS the nsk that changes in market interest rates will adversely affect the fair 
value of an investment. Generally, the longer the matunty of an investment, the greater the 
sensitivity of its fair value to changes in market mterest rates. The District has no specdlc 
policy on the interest rate risk at year-end. Management guidelmes suggest mvestments not to 
exceed SIX years in maturity from the date of purchase. 

B. Capital Assets: 

The governmental activities capital asset activity for the year ended June 30, 2009 IS as follows 

Balance Balance 
June 30, 2008 Additions Retirements June 30, 2009 

Cost: 
EqUipment :!>-7-W -2B ~<58 >B41 $3 0~021 $77.4 15D 

Accumulated 
Depreciation: 

Equipment $537 211 $66 661 $30 ,Q21 $SJ4,5 87 

Total Capital 
Assets, Net 

Equipment $ 1..97,3 81 $2 6 $-=0.:. B 9956} 

Deprec13tion expense was charged to governmental functions as follows: 

Instruction 
Depreciation not cbarged to a specific function 

$53,334 
13,333 

~ii6 667 Total depreciation for governmental activities 

C. Lease Commitments: 

North Cook Intermediate Service Center No. 1 has entered into three operating leases as 
follows: 

Lease I: On December 10, 1999, a lease agreement was entered mto for office and classroom 
suites m Des Plaines, IL. An amendment was made on September 21, 2005 which extends the 
lease until June 30, 2010. In addition, a second amendment was made on February lSi 2007 
which extends the lease until July 31, 2014. The lease required the foll0'.Nmg rental terms: 

Upper level suite: February 1,2004 to January 31,2005 at $11,059.44 per month 
February 1,2005 to January 31,2006 at $9,309.00 per month 
February 1,2006 to January 31, 2007 at $9,588.27 per month 
February 1,2007 to March 31,2007 at $9,875.92 per month 
Apr!! 1.2007 to March 31, 2008 at $9,877.88 per month 
AprilL 2008 to March 31, 2009 at $10,174.22 per month 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Notes to The Financial Statements 

June 30, 2009 

3. DETAILED NOTES ON ALL FUNDS (continued) 

C. Lease Commitments (continued): 

Lower level suites: 

Apr il 1, 2009 to March 31, 2010 at $10,479.45 per month 
April I , 2010 to March 31, 20 II at $10,793.83 per month 
April 1,2011 to March 31, 2012 at $11,117.64 per month 
April I, 2012 to March 31, 2013 at $11,45l.\7 per month 
April 1,20 13 toMarch31,2014at$II,794.71 per month 
April 1,2014 to July 31, 2014 at $12,150.12 per month 

February 1, 2004 to January 31,2005 at $8,639.26 per month 
February 1,2005 to January 31, 2006 at $7,960.17 per month 
February 1, 2006 to January 31, 2007 at $8,198.97 per month 
February 1, 2007 to March 3 J, 2007 at $8,444.94 per month 
Apri I I, 2007 to March 3 I, 2008 at $8.443.46 per month 
April 1, 2008 to March 31,2009 at $8 ,696.77 per month 
April I, 2009 to March 31,20 10 at $8 ,957.67 per month 
April I, 20 10 to March 31, 2011 at $9,226.40 per month 
April I, 2011 to March 31,2012 at $9,503.19 per month 
April 1,20 12 to March 31, 2013 at $9,788.29 per month 
April 1,2013 to March 31,2014 at $10,081.94 per month 
April 1,2014 to July 31,2014 at $\0,388.02 per month 

April I , 2007 to March 31,2008 at $2,010.31 per month 
Apri I I , 2008 to March 31, 2009 at $4,142.38 per month 
Apri I 1, 2009 to March 31, 2010 at $4,266.67 per month 
April 1, 2010 to March 31. 20 II at $4,393.51 per month 
April 1,2011 to March 31. 2012 at $4,525.41 per month 
April 1, 2012 to March 31, 2013 at $4,659.86 per month 
April 1,2013 to March 31, 2014 at $4,801.91 per month 
Aprill, 2014 to July 31, 2014 at $4,943.96 per month 

Lease I (Amendment): On February I, 2003, an additional 1,610 square feet was rented for 
classroom suites in Des Plaines, IL. Amendments were made on September 21, 2005 and 
February I, 2007 which extends the lease to July 31, 20 14. The lease req uired the follo'vving 
rental terms: 

Additional suite: February 1, 2004 to January 31, 2005 at $2,763.83 per month 
February I , 2005 to January 31, 2006 at $2,415.00 per month 
February 1,2006 to January 31,2007 at $2,487.45 per month 
February 1,2007 to March 31,2007 at $2,562.07 per month 
April 1,2007 to March 31,2008 at $2,562.58 per month 
Apri I 1, 2008 to March 31,2009 at $2,639.46 per month 
AprIl 1, 2009 to March 31, 2010 at $2,718.64 per month 
April 1, 2010 to March 31, 2011 at $2,800.20 per month 
April 1,2011 to March 31, 2012 at $2,884.21 per month 
April 1,2012 to March 31, 2013 at $2,970.74 per month 
April 1, 2013 to March 31, 2014 at $3 ,059 .86 per month 
Apnl 1,2014 to July 31, 2014 at $3,151.57 per month 
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NORTH COOK INTERlVIEDIATE SERVICE CENTER NO.1 
Notes to The Financial Statements 

June 30, 2009 

3. DETAILED NOTES ON ALL FUNDS (continued) 

C. Lease Commitments (continued): 

Lease 2: On August 1, 2003 a lease agreement was entered into for property located in Skokie, 
IL. The lease required the following rental terms: 

August 1, 2003 to July 31, 2004 at $11,484.60 per month 
August 1, 2004 to July 31, 2005 at $12,233.60 per month 
August 1,2005 to March 31, 2006 at $12,982.60 per month 

Lease 2 (Amendment): On March 24, 2006, a decrease of 631 square feet was deleted from 
classroom space rented in Skokie, IL. The amendment also extended the lease agreement until 
July 31, 2011. The revised lease agreement required the following rental terms: 

April 1,2006 to July 31, 2007 at $11,720.70 per month 
August 1, 2007 to July 31, 2008 at $12,347.46 per month 
August 1, 2008 to July 31, 2009 at $12,974.24 per month 
August 1, 2009 to July 31, 2010 at $13,601.01 per month 
August 1,2010 to July 31, 2011 at $14,227.79 per month 

Lease 3: On April 22, 2005 a new lease agreement was entered mto for property located 1Il 

Palatine, IL. The lease required the following rental terms: 

August 1,2005 to July 31,2006 at $5,500.00 per month 
August 1,2006 to July 31,2007 at $6,000.00 per month 
August 1,2007 to July 31, 2008 at $6,180.00 per month 
August 1,2008 to July 31, 2009 at $6,365.00 per month 
August 1,2009 to July 31, 2010 at $6,556.00 per month 

The leases carry no restrictions on the financial operating policies. 

Minimum future rental payments under the above non-cancelable leases havmg remammg terms 
in excess of 1 year as of June 30, 2009 for each of the next five years and in the aggregate are: 

Year Ended June 30 

2010 

2011 

2012 
2013 
2014 

Thereafter 

-3)-

$ 560,510 

499,124 

353.112 
349,046 
359,547 

4,944 
$2_,1.26,283 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Notes to The Financial Statements 

June 30, 2009 

3. DETAILED NOTES ON ALL FUNDS (continued) 

C. Lease Co mmitments (continued): 

North Cook Intermediate Service Center No. I also leases certain copy equipment under non
cancellable rental agreements. The lease terms are for five years. The follovving IS a schedule of 
future rental payments required under these equipment leases: 

Year Ended June 30 

2010 

2011 

2012 

D. Accounts Receivable-Governmental Claims: 

$15,420 

13,510 

1,100 
$32,2.3Q 

Accounts receivable at June 30, 2009 consisted of the following amounts due from Federal and 
State programs: 

Regional Safe Schools 
Other State Programs 
Accounts Receivable at June 30, 2009 

E. Deferred Revenue 

$360,000 
30,099 

$19_0j)-22 

DefelTed revenue is recognized in programs where program monies have been received but not 
yet spent. The following programs recognized deferred revenues at June 30, 2009: 

Title I- School Improvement & Accountability 
Title 11- Teacher Quality- Leadership Grant 
Deferred Revenue at June 30, 2009 

4. OTHER INFORMATION 

A. Risk Management : 

$98,548 
6,836 

J..02J-.81 

North Cook Intermediate Service Center No. I is exposed to vanous nsks of loss related to torts: 
theft of, damage to and destruction of assets; errors and omissions; and natural disasters for 
which it carries commercial lDsurance through the Suburban School Cooperative Insurance Pool 
(SSCIP). 

B. Employee Retirement Systems & Plans: 

Teachers' Retirement System 

North Cook Intermediate Service Center No.1 participates JD the Teachers' Retirement System 
of the State of Illinois (TRS). TRS is a cost-sharing, multiple-employer defined benefit pension 
plan that was created by the Illinois legislature for the benefit of Illinois public school teachers 
employed outside the city of Chicago. The Illinois Pension Code outlines the benefit provisions 
ofTRS, and amendments to the plan can be made only by legislative action with the Governor's 
approval. 

-34-



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Notes to The Financial Statements 

June 30, 2009 

4. OTHER INFOR.J.\1ATION (continued) 

B. Employee Retirement Systems & Pla ns (continued): 

Teachers' Retirement System (continued) 

The State of Illinois maintains primary responsibility for the funding of the plan, but 
contributions from participating employers and members are also required. The TRS Board of 
Trustees is responsible for the System's administration. 

TRS Members include all active nonannuitants that are employed by a TRS-covered employer 
to provide services for which teacher certification is reqUlred. The active TRS members 
contribution rate through June 30, 2009 was 9.4 percent of their creditable earnings. These 
contributions, which may be paid on behalf of employees by the employer, are submltted to 
TRS by the employer. In addition, virtually all employers and members pay a contribution to 
the Teachers' Health Insurance Security (THIS) Fund, a separate fund in the State Treasury that 
is not a part of this retirement plan. The employer THIS Fund contribution was 0.63 percent 
during the year ended June 30, 2009, and the member THIS Fund health insurance contribution 
was 0.84 percent. 

The State of Illinois makes contributions directly to TRS on behalf of North Cook Intermediate 
Service Center No l's TRS covered employees. 

• On-behalf contributions. The State of Illinois makes employer pension contributions on 
behalf of North Cook Intermediate Service Center No.1. For the year ended June 30, 2009, 
State of Illinois contributions were based on 17.08 percent of creditable earnings, and the 
Center recognized revenue and expenditures of $355,559 in pension contributions that the 
State oflllinois paid directly to TRS. For the years ended June 30, 2008, and June 30, 2007, 
the State of Illinois contribution rates as percentages of creditable earnings were 13.11 
percent ($268,379) and 9.78 percent ($166,567), respectively. 

The state contributions to TRS for the years ended June 30, 2009 and June 30, 2008 were based 
on an actuarial formula. The state contribution for the year ended June 30, 2007 was based on i:i 

dollar amount specified by the statute and was not actuarially determmed. 

North Cook Intermediate Service Center No. 1 makes three other types of employer 
contributions directly to TRS. 

• 2.2 formula contributions. Employers contribute 0.58 percent of creditable earnings for the 
2.2 formula change. This rate is specified by statute. Contributions for the year ending June 
30,2009 were $12,074. Contributions for the years ending June 30, 2008 and June 30, 2007 
were $11,873 and $9,878, respectively. 

• Federal and trust fund contributions. When TRS members are paid from federal and trust 
funds administered by the Center, there is a statutory requirement for the Center to pay an 
employer pension contribution from those funds. Under a policy adopted by the TRS Board 
of Trustees that was first effective in the fiscal year ended June 30, 2006, employer 
contributions for employees paid from federal and trust funds will be the same as the State 
contribution rate to TRS. For the year ended June 30, 2009, the employer pension 
contribution was 17.08 percent of salaries paid from federal and trust funds. For the years 
ended June 30, 2008 and 2007, the employer pension contrIbutions were 13.11 and 9.78 
percent of salanes paid from federal and trust funds, respectively. 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Notes to The Financial Statements 

] une 30, 2009 

4. OTHER INFORMATION (continued) 

B. Employee Retirement Systems & Plans (continued): 

Teachers' Retirement System (continued) 

For the year ended June 30, 2009, salaries totaling $195,682 were paid from federal and 
trust funds that required employer contributions of $33,423 For the years ended June 30, 
2008, and June 30, 2007, required Center contributions were $25,228 and $3.1 12, 
respectively . 

• Early Retirelllent Option (ERO). North Cook Intermediate Service Center No. 1 is also 
required to make one-time employer contributions to TRS for members retiring under the 
Early Retirement Option. The payments vary depending on the age and salary of the 
member and under which ERO program the member retires. 

Under Pub! ic Act 94-0004, a "Pipeline ERO" program is provided for members to retire under 
the same terms as the ERO program that expired June 30, 2005, provided they meet certain 
conditions and retire on or before July 1,2007. If members do not meet these condItions, they 
can retire under the "Modified ERO" program which reqUIres higher member and employer 
contributions to TRS. 

Also, under Modified ERO, Public Act 94-0004 eliminates the waIver of member and employer 
ERO contributions that had been in effect for members with 34 years of service (unless the 
member qualifies for the Pipeline ERO). 

Under the Pipeline ERO, the maximum employer contribution was 100 percent of the member's 
highest salary used in the final average salary calculation . 

Under the Modified ERO, the maximum employer contribution is 117.5 percent. Both the 100 
percent and 117.5 percent maximums apply when the member is age 55 at retirement. 

For the year ended June 30, 2009, the Center paid $-0- to TRS for employer contributions under 
the Pipeline ERO and Modified ERO programs. For the years ended June 30 , 2008 and June 30 , 
2007, the Center paid $-0- in employer ERO contributions. 

• SalalY increases over 6 percent and excess sick leave. Pubilc Act 94-0004 added two 
new employer contributions to TRS. 

If an employer grants salary increases over 6 percent and those salaries are used to 
calculate a retiree's final average salary, the employe r makes a contribution to TRS. The 
contribution will cover the difference in actuarial cost of the benefit based on actual 
sa lary increases and the benefit based on salary increases of up to 6 percent. 

For the year ended June 30, 2009, the Center paid $-0- to TRS for employer 
contributions due on sa lary mcreases in excess of 6 percent. For the years ended J LIne 
30,2008 and June 30, 2007, the Center paid $-0- in employer contributions due on salary 
increases in excess of 6 percent. 

If an employer grants sick leave days in excess of the normal annual allotment and those 
days are used as TRS service credit, the employer makes a contributJOn to TRS. The 
contribution lS based on the number of excess SIck leave days L1sed as service credl t.. the 
hlghest salary used to calculate final average salary, and the TRS total normal cost rate 
(18.67 percent of salary during the year ended June 30. 2009). 
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Notes to The Financial Statements 

June 30, 2009 

4. OTHER INFORMATION (continued) 

B. Employee Retirement Systems & Plans (continued) : 

For the year ended June 30, 2009, the Center paid $-0- to TRS for sick leave days 
granted in the excess of the normal annual allotment. For the years ended June 30, 2008 
and June 30, 2007, the Center paid $-0- in employer contributions granted for sick leave 
days. 

TRS financial information, an explanation of TRS benefits, and descriptions of member, 
employer and state fundin g requirements can be found in the TRS COinprehensive Annual 
Financial Report for the year ended June 30, 2008. The report for the year ended June 30, 2009, 
is expected to be available in late 2009. The reports may be obtained by writing to the 
Teachers' Retirement System of the State of Illinois , P.O . Box 19253 , 2815 West Washington 
Street, Springfield, IL 62794-9253 . The most CUlTent report IS also available on the TRS Web 
site at www.trs.illinois.gov. 

Illinois Municipal Retirement Fund 

Plan Description 

The employer's defined benefit pens ion plan for Regular employees provides retirement and 
disability benefits, post retirement increases, and death benefits to plan members and 
beneficiaries. The employer plan is affiliated with the Illinois Municipal Retirement Fund 
(IMRF), an agent multiple-employer plan . Benefit provis ions are established by statute and may 
only be changed by the General Assembly of the State of Illinois. 

IMRF issues a publicly available financial report that includes financial statements and required 
supplementary information. The report may be obtaIned on-line at www.imrf.org. 

Funding Policy 

As set by statute, the employer Regular plan members are required to contribute 4.50 percent of 
their annual covered salary. The statute requires employers to contribute the amount necessary , 
in addition to member contributions, to finance the retirement coverage of ItS own employees. 
The employer contribution rate for calendar year 2008 was 7.97 percent of annual covered 
payroll. The employer also contributes for disability benefits, death benefits and supplemental 
retirement benefits, all of which are pooled at the IMRF level. Contribution rates for disability 
and death benefits are set by the IMRF Board of Trustees, while the supplemental retirement 
benefits rate is set by statute. 

Annual Pension Cost 

For 2008 the employer's annual pens ion cost of $21 ,948 for the Regular plan was equal to the 
employer 's required and actual contributions. 

Fiscal 

Year 
Ending 

12/31 /08 
12/31107 
12/3 1/06 

Three-Year Trend Information for the Regular Plan 

Annual 

Pension 

Cost (APC) 

$ 21 ,948 
8,658 

13,921 
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Percentage 

ofAPC 

Contributed 

100% 
100% 
100% 

Net 

Pension 

Obligation 

$ -0-
-0-
-0-
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June 30,2009 

4. OTHER INFORMATION (continued) 

B. Employee Retirement Systems & Plans (continued): 

Illinois Municipal Retirement Fund (continued) : 

The required contribution was determined as part of the December 31, 2005, actuarial valuation 
using the entry age normal actuarial cost method. The actuarial assumptions at December 31, 
2005, included (a) 7.5 percent investment rate ofretum (net of adminis trative and dIrect 
investment expenses), (b) projected salary increases of 4% a year, attributable to Inflation, (c) 
additional projected salary increases ranging from 0.4% to 10.0% per year depending on age and 
service, attributable to seniority/merIt, and (d) post-retirement benefits increases of 3% annually. 
The actuarial va lue of the employer plan assets was determined using techniques that spread the 
effects of short-term volatility in the market value of investments over a five-year period with a 
15% corridor between the actuarial and market value of asse ts. The employer Regular plan ' s 
overfunded actuarial accrued liability is being amortized as a level percentage of projected 
payroll on a closed basis. The remaining amortization period at December 31 , 2008, was 5 
years . 

Funded Status and Funding Progress 

As of December 31,2008, the most recent actuarial valuation date , the Regular plan was 107.39 
percent funded. The actuarial accrued liability for benefits was $357,684 and the actuarial value 
of assets was $384,133, resulting in an overfunded accrued liability (UAAL) of $26,449. The 
covered payroll (annual payroll of active employees covered by the plan) was $275,383 and 
since the plan is overfunded, there is no ratio of the UAAL to the covered payroll. 

The schedule offunding progress, presented as RSI following the notes to the financial 
statements, presents multiyear trend information about whether the actuarial value of the plan 
assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits. 
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(OTHER THAN MANAGEMENT'S DISCUSSION AND ANALYSIS) 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Illinois Municipal Retirement Fund - Schedule of Funding Progress 

(Unaudited) 
June 30,2009 

Actuarial UAAL as a 
Actuarial Accrued Unfunded Percentage of 

Actuarial Value of Liability AAL Funded Covered Covered 
Valuation Assets (AAL) (UAAL) Ratio Payroll Payroll 

Da te (a) Entry Age (b) (b-a) (alb) ( c ) ((b-a)/c) 
12/31/08 $384,133 $357,684 ($26,449) 107.39% $275,383 0.00% 
12/31/07 $427,305 $423,189 ($4,116) 100.97% $254,662 0.00% 
12/31/06 $437,505 $421,277 ($ 16,228) 103.85% $237,555 0.00% 

On a market value basis, the actuarial va lue of assets as of December 31, 2008 is $228 ,061. On a market basis, the funded 
ratio would be 63 .76%. 

*Digest of Changes 
The actuarial assumptions used to determine the actuarial accllled liability for 2008 

are based on the 2005 - 2007 Experience Study. 
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NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Budgetary Comparison Schedule 

Education Fund 
Year Ended June 30,2009 

Budget Actual 

REVEN UES 

Local Sources 
Inves tment Income $ 110,000 $ 84,058 
Services Prov ided Other LEA's 1,82 1,353 1,859,137 
Local Fees 189,000 176,966 
Contributions -0- -0-
M isce llaneous 34,600 75, 156 

Total Local Sources 2, 154,953 2, 195,3 17 

State Sources 
Regional Safe Schools - General State Aid 732,174 590,827 
Regional Safe Schools 1,211,214 1,216,576 
Other State Programs 115,333 174,141 
Gifted Grant -0- -0-
I.s.c. Operations 56,006 56,006 

Total State Sources 2,114,727 2,037 ,5 50 

-40-

Variance 
Favorable 

(U nfa vora ble) 

(25,942) 
37,784 

( 12,034) 

-O-
40,556 

40,364 

( 141,347) 

5,362 
58,808 

-0-
-0-

(77,177) 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Budgetary Comparison Schedules 

Education Fund (Continued) 
Year Ended June 30, 2009 

Budget Actual 
REVENUES 

Federal Sources 
K-12 Leam and Serve 12,000 13,340 
Title I - School Improvement & Accountability 550,881 502,554 
American Recovery and Reinvestment Act -General State Aid- Sec 18-8 -0- 174,666 
Title II - Teacher Quality - Leadership Grant 82,596 71,79 1 

Total Federal Soul"ces 645 ,477 762,35 1 

Total Direct Revenues 4 ,9 15, 157 4,995,218 

On-Behalf Paymen ts -0- 355,559 

Total Revenues 4,915 , 157 5,350,777 

EXPENDITURES 

In struction 
High School Programs 

Sa laries 1, 140,046 1,190,593 
Employee Benefits 234,804 239 ,203 
Purchased Services 45,848 28 ,756 
Supplies and Materials 64,169 73 ,671 
Capital Outlay 34,500 53,71 I 

Total Instruction 1,519,367 1,585,934 

Suppon Services 
Pupils 

Attendance and Social Work Services 
Salaries 375,487 308,856 
l:mployee Benefits 76,359 61,247 

Guidance Services 
Salaries 119,393 1]9,393 
Emp loyee Benefits 35,060 35,263 
Purchased Services 23,200 18,110 
Supplies and Materials 8,000 6,559 

Total Pupils 637,499 549,428 

-41-

Variance 
Favorable 

(Unfavorable) 

1,340 
(48,327) 
I 74.(i(i() 

( 10,805) 

11 6.874 

80,061 

355,559 

435 ,620 

(50,547) 
(4,399) 
17,092 
(9,502) 

(19,211 ) 

(66,567) 

66,631 
15,112 

-0-
(203 ) 

5,090 
1,441 

88,071 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Budgetary Comparison Schedule 

EXPENDITURES 

Inst ructional Staff 
Improvement of Instruction Services 

Salaries 
Employee Benelits 
Pu rchased Services 
Supplies and Materials 
Capital Outlay 
Other Objects 

Total Instructional StalY 

Genel"Cll Administration 
Executive Administra ti ve Services 

Salar ies 
Employee Benetits 
Purchased Services 
Suppl ies and Materials 
Capita l Outlay 
Other Objects 

Special Area Administrative Services 
Salaries 
Employee Benelits 
Purchased Services 
Suppli es and Materials 
Capita l Out lay 

Total General Admini stration 

School Administrat ion 
Othcr SUppOlt Services 

Sa laries 
Employee Benetits 

Total School Administration 

Business 
Fiscal Services 

Salaries 
El11ployee Benetits 
Purchased Serv ices 
Supp lies and Materials 

Fnc i I it ies Acquisition 
Purchased Services 

Operations and Maintenance o r Plant 
Purchased Services 
Suppli es and Materials 

Pupi I Transportation Services 
Purchased Sen/ices 
Supplies and Materials 

Food Se l'vices 
Purchased Services 

Tota! Business 

Celltral 
Planning, Research and Development 

Salaries 
Purchased Services 
Supplies and Materials 

Data Process ing 
Purchased Services 

Tota l Central 

Education Fund (Continued) 
Year Ended June 30, 2009 

Budget 

15,000 
-0-

450,97 1 
25,000 

-0-
-0-

490 ,971 

95,925 
37,07 1 
66.700 
11 ,000 
3,000 
7.000 

221 ,679 
49,355 
95,000 
17 ,000 

-0-

603 ,730 

343,041 
50,902 

393,943 

33,545 
15 ,426 
40,000 

-0-

-0-

62 1, 180 
71 ,000 

58,500 
-0-

87.000 

926,65 1 

24 . 150 
160,000 

-0-

23,760 

207,910 

-42-

Actual 

15,000 
-0-

413 , 150 
21 ,630 

4,414 
-0-

454,194 

86,064 
19,050 
60,503 

8,749 
198 

8.740 

232 ,244 
60,797 

I 54,3ti3 
23,576 

-0-

654,304 

351,761 
57 ,066 

408 ,827 

51 ,896 
16,527 
42 ,872 

-0-

3,297 

594,400 
47,840 

39.683 
-0-

84,616 

881.13 I 

24 , \50 
179,510 

-0-

-0-

203,660 

Variance 
Favorable 

( Unfavorable) 

-0-
-0-

37.821 
3.370 

(4,4 14 ) 
-0-

36,777 

9Jl61 
18,021 
6,197 
2.251 
2,802 

(1.740) 

( 10.565) 
( 11.442) 
(59.383 ) 

(6.576) 
-0-

(50 ,574 ) 

(8,720) 
(6, 164 ) 

(I4,SS4) 

(18,351 ) 
(1,101 ) 
(2,872) 

-0-

(3.297) 

26,780 
23,160 

18,8 17 
-0-

2,384 

45 ,520 

-0-
(19,5 10) 

-0-

23,760 

4.250 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Budgetary Comparison Schedule 

Education Fund (Continued) 

EXPENDrTURES 

Other Support Services 

Salaries 

Employee Benefits 

Purchased Services 

Total Other Support Services 

Total Support Services 

Community Services 

Purchased Services 

Supplies and Materials 

Total Community Services 

Nonprogrammed Charges 

Other Payments to In-State GoveIl1ment Units 

Purchased Services 

Transfers 

Other Expenses 

Total Nonprogrammed Charges 

Total Direct Expenditures 

On-behalf Payments 

Total Expenditures 

Excess (Deficiency) of Revenues 

Over (Under) Expenditures 

Fund Balance, Beginning of Year 

Fund Balance, End of Year 

Year Ended June 30, 2009 

Budget 

-0-

-0-

-0-

-0-

3,260,704 

-0-

-0-

-0-

-0-

-0-

184,697 

184,697 

4,964,768 

-0-

4,964,768 

$ (49,611 ) 

-43-

Actual 

-0-

-0-

(69) 

(69) 

3,151,475 

-0-

-0-

-0-

-0-

361 

191,641 

192,002 

4,929,411 

355,559 

5,284,970 

65,807 $ 

2,431,231 

$ 2,497,038 

Variance 
Favorable 

(Unfavorable) 

-0-

-0-

69 

69 

109,229 

-0-

-0-

-0-

-0-

(361 ) 

(6,944) 

(7,305) 

35,357 

(355,559) 

(320,202) 

115,418 



NORTH COOK INTERMEDIATE SERVICE CENTER NO.1 
Schedule of Expenditures of Federal Awards 

Year Ended June 30, 2009 

Expenditures 
Federal Grantorl CFDA Project # or 

Program or Cluster Number Contract # 7/01/07 - 6/30/08 710 1/08 - 06/30/09 
Title (A) (B) (C) (0) 

U.S. Dept. of Education passed through 
Il lin ois State Board of Education (lSBE): 

Title I - Schoo l Improveme nt & Accountability (M) 84.0 I OA 08-433I-SS $ 420, 111 $ 126 ,152 
Titl e I - School Illlprovement & Accou ntability (M) 84.0 I OA 09-433 I-SS 424,729 376,402 

844,840 502,554 

St<l te Fi scal Stabili za tion Fund- Education State Grants Recovery 84394 08-4850-93 -0- -0-
State Fi scal Stabi lization Fund- Education State Grants Recovery 84394 09-4850-93 -0- 174,666 

-0- 174 ,666 

Title II - Teacher Qua lity - Leadership Grant 84367A 08-4935-SS 50,953 3,925 
Title II - Teacher Quality - Leadersh ip Gra nt 84367A 09-4935-SS 78,671 67,866 

129,624 71,791 
Corporation for Nation<ll and Comm unity Serv ices 

passed throu gh Illinois State Board of 
Education (IS BE) 

K-12 Le<lrn & Serve 94.004 08-49 10-00 4,667 1,340 
K-12 Le<lrn & Serve 94.004 09-4910-00 9,886 12,000 

14,553 13,340 

Total Expenditures of 
Federal Awards 5) 989,017 5) 762,351 

(1\1) - Progralll was audited as a major program. 

The accompanying notes are an integral part of thi s schedu le. 

-44-



NORTH COOK INTEAA1EDIATE SERVICE CENTER NO.1 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

Year Ended June 30, 2009 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOllNTING POLICIES 

BASIS OF ACCOUNTING 

The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant activIty of North 
Cook Intennediate Service Center No.1 and is prepared on the modIfied accrual basis of accounting. The 
information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits 
of States, Local Governlllellts, and Non-Profit Organizations. Therefore, some amounts presented in this 
schedule may differ from amounts presented lil, or used in the preparation of, the basic financial statements. 

NOTE 2 - SUBRECIPIENTS 
-NONE-

NOTE 3 - DESCRIPTION OF MAJOR FEDERAL PROGRAl\ll. 

The following federal programs were audited as major programs in accordance with the requirements of 
OMB CIrcular A-133, Audits of States, Local Governments, alld Non-Pro!it Organizations. 

Title I - School Improvement & Accountability: 

This program is part of the Center's System of Support Coordination and ServIces Plan. The program is part 
of a strategy to nurture and assist low-performing schools in North Cook County. Services initially are 
targeted in elementary and high schools now on the Academic Early Warning List (AEWL), with prOVISIon to 
support additional schools when they are identified. Moreover, schools in jeopardy of being identified as 
low-perfonning w!ll be encouraged to access school improvement resources on a fee for services basis. 

The goals of the program are to: 

• Establish a regional support system to provide improvement support to schools and dIstricts on the 
AEWL and AWL; 

• Assist other schools and districts whose perfonnance make placement on the list in the near future likely; 
• Build capacity within each targeted school and district for continuous school improvement; 
• Serve all schools and districts identified for support in the region and assist and collaborate with other 

regional centers to provide full coverage of targeted districts through efficient and cost-effectIve 
programs; and 

• Provide the Suburban Cook County Regional Office of Education with school improvement consultants 
to evaluate various sections of the school improvement plan. 

NOTE 4 - NON-CASH ASSISTANCE 
-NONE-

NO 5 - AMOUNT OF INSURA1\CE 
-NONE-

NOTE 6 - LOANS OR LOAN Gl TARANTEES OUTSTANDING 

-NONE-
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