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UREAUIH ENRY!STARK COUNTLES REGIONAL OFFICE OF EDUCATTON #28 

COMPLIANCE REPORT SlJMMARY 

The con~pliance audit testing performed in this audit was conducted in accordance with 
Govenment Auditing Standards and in accordance with thc Illinois State Auditing Act. 

AUDITORS' KEPORTS 

The auditors' reports on compliance and on interr~ai controls do no1 colztait~ scope limitations, 
di sclaimcrs, or other significant non-standard language. 

SUMMARY OF AUDIT FINDINGS 

Number of 
Audit findings 
Repeated audit findings 
Prior reco~t~mcndations i tnplemenled 

or not repcated 

This Audit Prior Audit 
2 t 
0 I (partiid) 

Details of the audit findings are presented in a separately tabbed report section. 

SUMMARY OF FINDINGS ANT) QUESTIONED COSTS 

llem No. -- paKc: Description 

FINDINGS (GOVERNAfENTA LFDITlNG STANIIARDS) 

Controls over financial statement 
preparation 

16 Capitalization policy 

PRIOR ALDIT FINDINGS NOT REPEATED 
(GO TrERNMENT ,4 UDITIA'G STA NDA RLILY) 

Controls over compliance with laws 
and regulations 

EXIT CONFERENCE 

M a ~ ~ a g e n ~ z ~ l t  waived having a n  exit conference per a lettcr dided Fchnlary 25,2008. Response to 
the rccornmendation was provided by Dr. Bruce Den~~ison, Regional Superintcrtdent, on 
April 15, 2008. 
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I3 U R EAU/ 'HE~YISTt iRK COUNT1 ES REGIONAL OFFICE OF E DIJCATJON $2 S 

FINANCIAL STATEM EN'S REPORT 

SUMMARY 

?'he audit of the accompanying basic financial statements olRurcnuiHznrylStark Countics 
Regional Office of Education #28 (ROE) was performed by Ginoli & Company Ltd. 

Baed on U ~ e i r  audit, the audilors expressed an unqualified opinion on the ROE'S basic linancial 
statements. 
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INDEPENDENT AUDITORS' REPORT 

Honorable William G. Holland 
Auditor General 
State of lllinois 

As Special Assistant Auditors for the Auditor Gcneral, we have audited the accompanying 
iinancial statements of the governmental activities, each major fund, and the aggregate remaining 
fund inforrrlatio~l or  the 8iireau/Henry/Stark Counlies Regional Oflice of Education #28, as of 
and for the year endcd June 30, 2007, which coltcctively comprise the Bureau/Henry/Stark 
Cour~ties Rcgiorlal Oi'iice of Education ff28's basic financial statements as listed in the table of 
contents. These financial statements are the responsibility of the BureaulH enrylstark Cour~tics 
Regional Office of Educatiorl #28's managernenl. Our responsibility is to express opinior-ls on 
these financial statements based on our audit. 

We conducted our audit in accordance u ith auditing standards gcncrally accepted in the United 
States of America and the standards applicable to financial audits contained in Gmvcrnmenl 

Autiilirzg Stur~clurris, issued by the ComptroIler General of the Ut~iled States. '17hose standards 
require that wc plan and perform the audit to obtain reasonable assurance about whether Ihe 
financial statements are Trec orn~atcrial n~isslatcrnent. An audit irlcludes examining, on a tcsl 
basis, cvide~>ce supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing tlic accounting principles uscd and significant csti n~ates made by management, 
as well as evaluating the overall financial statement presenlalion. We believe hat  our audit 
provides a rcasonablc basis for our opinions. 

In  our opinion, the iiilancial statements referred to above present fairly, in all material respects, 
[he respective financial position of the govern~~~ental activities, cach major fund, and thc 
aggregate re~tlaining fund i nforrr-iation of thc BurcauM enrylstark Counties Regional Office of 
Education #28, as of June 30,2007, and the respeclive changes in financial position thereof for 
the year then ended in con for mi ty with accounting principles generally accepted in the Uiii ted 
States ol' Aii~erica. 



In accordance with Government Au,jitit~g Sfandurrl~, we have also issued our report dated 
June 1 0, 2008 on our consideration of Bui-eiitl WentyiS tark Counties Regional Office of 
Education #28's internal control ovcr financial reporting ar~d on our tests of its compliance \i ith 
cerlain provisions of laws, regulations, contracts, and grant ageements and other matters. The 
pirrposc of that report is to describe the scopc of our testing of internal control ovcr financial 
reporting and compliancc and the resulis of thal testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That rcport is an integral part of an 
audit pcrforrned in accordance wiih Guverklment Auditing Stanthrds and should he considered in 
assessing the results of our audit. 

The Management's Discussion and ,%naIysis on pages 20 through 23 is not a required pari a f the 
basic financial stittements but is supplementary information required by accounting principles 
generally accepted in !he United S tatzs of Amcrica. We have applied certain Iin~i ted proccdurcs, 
which consisted principal1 y of incluirics of management regarding thc methods of measurement 
and presentation of the required suppletnentary information. IIowever, we did not audit the 
information and express no opinion on i t .  

Our audit was conducted for the purpose of funning opinions or1 the' tinancial statcnici~ts Ihat 
collectively comprise the BureadHenrylStark Countics Rcgionr~l Office of Edr~caiion #28's basic 
financial statet~cnts. The combining and individual nonm~ijor f~~r td  financial statcmcnts, the 
Schedule of Disbursements to School District Treasure1.s and <)\her Etiti ties and budgetary 
comparison schedules are presented for purposes of add itlonal analysis and are not a required 
pad of  the b'wic financial statements. The accompanying Schedule of Expenditures of Federal 
Awards is presst~ted lor purposes of additional analysis as rcquired by U.S. Orfice c1C 

Management and Budget Circular A- 1 33, Audits of Slf~tes, Local I;Overnments, ~ l / z i J  Non-llro/i/ 
Orgclnizutions, and is also not a required part of the basic financial statements of 
Hureau/Hcnry/Stark Countics Regional Orlice of Education #28. The combining and i nd i ir idu<~l 
nonrnajor fund financial statements, the Schedulc of Disbursemenls lo School Disl~ict 'l'rrasurers 
and Other Entities, budgetary comparison schedules and the Schedulc of Expcndit~~rcs oi' Fcdcml 
Awards have been subjected to the auditins procedures applied in the audit of the hasic fillancia1 
statements and, in our opinion. are fi~irly stated, in all n~atcrial respects, in relation to the basic 
financial statements taken as a n hole. 

Peoria, Illinois 
June 10,2005 

GINOT,I & COMPANY LTLI 
Certified Puhl ic  Accounrari ts 
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REPORT ON TNTERNAI, CONTROL OVER FINANCLAL MPORTING ANT) ON C OMPI ,TANC'E 
AMl O'I'H13K MA?*I'ERS BASED ON AN 

AUDIT OF FlNANCLAL STATEMENTS PERFORhlED n\r 
ACCOKDANCE W SrH GO VERVMLNI' A UDITING ST4 rVIltl RDS 

Honorable WiIliam G. Holland 
Auditor General 
State of Illinois 

As Special Assistant Auditors for the Auditor General, we have audited the financial 5taternents nf the 
governmental activities, each major fund, and the aggregate remaining fund ~nforn~a t Ion of  the 
BureaulIIenrylStark Counties Regional Office of Educadon #28, as of and for the year endrd June  30. 
2007, which collectt vely comprise BurcadHcnrylS tark Countics Regional Office of Educnt Ion #28's 
basic financial statements and have issued our rcporl thereon dalcd June 10, 2008. \Yr conducted our 
audit in accordance with auditlng standards generally accepted in Ihc United States of j l m c r ~ c a  and the 
standards applicable to financial audits contained in Government Auditing Sfandur-,/.F. 1 ~ 5 ~ i e d  hy the 
Comptroller Gcncral of Ihc Unitcd Statcs. 

hternal Control Over . Financial Reporling 
It1 planning and pcrfi~nning our audit, we considered RureaulE-IenrylStark Counties Regional Office of 
Education #2X1s internal control over financial reporting as a basis for desibming our auditing proccdurcs 
for the purpose of expressing our opinions on the tinancia1 statements but not for the purpose of 
exprtssltlg our opinion on the effectiveness of RureawNenry/Stark Counties Regional Office of 
Education $ 2 8 ' ~  internal control over financial repart~ng. Accordingly, we do not express an opiiiion on 
the effectiveness o f  Bureau/Henry!Stark Counties Reg~onal Off~ce of Education #28's internal control 
over financial repolt~ng. 

Our consideration of the internal control over financ~al reporting was ior tllc litnitcd purpose described i n  
the preceding paragraph srld would not necessarily identify ail dcficictlcics, it1 the internal control over 
financial reporting that might he significant deticicncics or material weahlzsszs. However, as discussed 
below, we identified ccrtaln deficin~cics in intcrnal control over titlancial reporting that we consider to 
be significant deficienc~cs. 

A control deficiency exists whcn Iht: J c s i p  or opu~-at ion ot'a control does not allow nunagenlent or 
employees, in the normal coursc uf pcriurn~ins 1h t .1~  assigned t'~inc.tions, to prevent or detect 
misstatemenls on a limcly hasls. A slgnlfisant deficiency i s  a control dcficlctlcy, 01. cotnbinalion or 
control deficiencies, that adversely affects Rurea id IenrylStclrk Counllcs Reg ~otial O tKcr of Education 
#28's ability to initiate, authorize, record. process, or report financial data rcluihly i n  3ccnrJance with 
generally acceptcd account~ng pri~lciples such that there is a morc than a remote !tkt.l~hclod that a 
rnisslatement of Bureau/Hcn~y!Stark Counties Regional Office of  Lducatlon #2k's f inar~iial statements 
that is more thm inconsequcr~tial w 111 not be prevented or Jetzc tcd by BureaulHenrylStark i'nunties 
Regional Officc of Education H2S's ~nternal  control. We considcr the defic~encies described in the 
accon~panying schedule of l i n d l n ~ s  and quest~oned costs to be significant deficiencies in internal control 
over financial reporting, 07-1 and 07-2. 



A r~aterial weakness is a significant deficiency, or conlbinalion of significant duficiencles, that results in 
rnorz than A remote Iikclihood that a material misstatcmcnt of the financial statements will not he 
prevented or dctcctcd by BureaulHenrylStark Counlics Rcgional Office of Education #2U1s internal 
control. 

Our considcraticli~ uT the internal contrnl over financial reporting was for the limited purpose described in 
thc first paragl-aph o f  this section and would not necessarily identify all deficiencies in the internal 
control that migh~ he significant deficiencies, and, accordir~gly, would not tircessarily disclose all 
sign~iicant dcficicncics that are also considered to bc material weaknesses. However, of the signiticant 
dcficicncics described above, we consider item 07-1 to be a mater~al wesk~~sss. 

Compliance and Other Matters 
As part of obtaining reasonable assurancr about whether HureaulIirnry Stark Counties Regional Office 
of Education #28's financtal statcrncrlls a le  free ot*rnaterial misstatement, we performed tests of its 
compliance tvi th certain provisions of laws. regula t~nns. contracts, and gmt agec.ments, noncoinpliance 
with which could have a dlrcct ar-id matei-ial etrect on the d c t e n n a ~ i u n  of finatlcial statement amounts. 
ITuwever, providing an opinion on compl ~ d n c e  1% ~ t h  those prow sions was nilt an objective of our aud~t, 
and accordingly, w e  do ilot cxprcss such an nplnlnn. 'I h e  rrsul15 of our test5 disclosed no instarlczs of 
noncompIiance or othcr malters that are r equ~rcd  to bc rcpur~cd undcr C;over~lnz~'n[ A11Jiiitlg S~unO(~r-ds. 

13ureaulIicnrylShrk C:ountics Regional Office of Education #2gts rcsponsc to the findings identified in 
our audit arc described in the accompanying schcdulc of fiild~tlgs and queslioncd costs. Wc did no1 autlil 
Burcau!Hcnry/Shrk C:ounties Regional Office of Educat~un #2Vs rcsponsc and, accordingly, wc cxprcss 
no opinion on it. 

This report is Intended solely for the informahon and use of the Auditor General, the Gcncral Asscmbly, 
the Legislative Audit Commission, the Go\~cmor, agency management, others within the organization, 
Illinois State Board of Education, federal awarding ager-lcies, and pass-through entities and is not 
intended to be and should not be used by anyonc othcr than these specified parties. 

GINOLI & COMPANY L1'D 
Cerlificd Public Accountants 

Peoria. Illinois 
June 10.2OnS 
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REPORT ON COMPLiANCE WITH REQUImMENTS APPLICABLE TO EACl I 
MAJOR PROGRAM AND INTERNAL CONTROI, OVER COMPLlANCE 

IN ACCORDANCE WTTH OMB CIRCULAR A-133 

Honorable William G. Holland 
Auditor General 
State of Illinois 

Compliance 
We have audited the compliance of the BureauMenrylStark Counties Regional Office of 
Education #28 with the types of compliance requirements described in the U. ,I; Officu of 
Manngemenl and Budget (OMB} Circular A-133 Compliance Supplement that are applicable to 

each of its major federal programs for the year ended June 30,2007. The Regional Office of 
Education #28's major federal programs are identified in the summary of auditor's results szctio [I 

of the accompanying Schcdulc of Findings and Qucstionod Costs. Compliance with t11c 
requirements of laws, regulations, contracts, and grants applicable to each of its nuijor friieral 
programs is Ihc responsibility of the Regional Ofice o C Education #-28's mansgcmcnt. Our 
responsibility is lo express an opinion on (he Regional Office of Education #28's compliance 
hascd 011 ow audit. 

W c conducted 0111- audit of complialce in accordar-lce with auditing standards generally acccptcd 
in the United Statps of An-rcrica the standards applicable to GnanciaI audits coritained 111 

Governnrcnl .4 ~di i l i t~g  S t ~ ~ ~ i d l ~ t - ~ l . ~ .  issued hy t h ~  Cvri~p trollcr General of the United States; and 
OMB Circular A- I 33; ..lutfits ~ fSmrt7~ .  Lorul Cl'overnrnents, and Non-PruJit Organizafions. 
Those standards and UhlB Circular A- 133 require that we plan and perfonn the audit to obtain 
reasonable assurance about whelher lloncompliance with the types of compliance requirements 
referred to above that could havc a dircct and maicrial cffcct on a major federal program 
occurrcd. An audit includes eslunir~ing. on a test basis, evidence about the Regional Orfice of 
Education #28's compliance with those requirements and performing such other procedul-es as 
we considcrcd ncccssary in thc circurnstanccs. Wc bclieve that our audit provides a reasorlablc 
basis for our opinion. Our audit does not provide a legal determination on the Regional Office of 
Educalion #28's compliance wilf-1 those requirements. 

In our opinion, the HureauMetlry'Stark Counties ltegional Ofice of Dducatiotl #28 complied, in 
all material rcspacts, with ttlc rciluiret~~cnts rcfcrrcd to above that are applicable to each of its 
major fedeml programs for the yz:u- ended Jr~ne 30, 2007. 



Irite~~lal C o ~ ~ t r o l  Over Conyliance 
Thc manngcment of the Bur t .a~i~H ctuy/S tark Counties Regional Olfice of Education #28 is 
responsible for estahl i shing and maintaining zffcctive internal control over compliance with 
requisemenls of laws, regulatiotis. contracts, and granis applicable to federal programs. In 
planning and pcrlbrrning our audit, ~ ' 2  cotlsidcr~d the Burea~ilHenrylStark Counties Regiorial 
Office of Education #28's internal cuntcoi over cottlplimce with requiremenis that could have a 
direct and material effecl on a major federal proyan in order to determine our auditing 
procedures for the purposc of expressing our opitlion on compliance, but not for the purpose 
of expressing an opinion on the effcctivcncss oi' ~ntzrnal control ovcr compliancc. Accordingly, 
w e  do not express an opinion on the effective~less of Regional Office of Education #2S1s 
internal control over compliance. 

A control deficiency in an entity's internal corltrol over compliance exists when the design or 
operation of a control does not allow management or employrcs, in the normal course of 
performing their assigncd funclions, to prevent or detect noncompliance with a type uf 
cornpliancc requirement of a federal program on a timely basis. A significant deficiency is a 
control deficiency, or combination of control dcficiencies, that adversely affects the entity's 
ability lo administer a federal program such that there is more than 3 remote likelihood that 
~~oncornpliar~cc with a type o~compliance requirement of a federal yrugriim that is more than 
inconscquci~tial will no1 he prevented or detected by thc cnti ty's iritcnial control. 

A material weakncss is a significant deficiency, or combination of significant delicieucjes. tlwt 
result in a more thail remote likelihood that material noncornpliancc with a type of cumpliance 
requirement of a fedcral program will not be prevented or detected by the entit~'s jntcrnal control. 

Our consideratiorl of intcnlal control over compliance was for the linljted plriyose dcsciibcd in 
(he firs1 paragraph of this scction and would not necessarily idcntif) all  dcticicncics in intcn~al  
control that mighl be significant deficiencies or material weaknesses. h'e did 11ot identify any 
deficiencies in intcrnal coi~trol over compliance that we consider to be inatei-ial wenkncsscs, as 
defined above. 

This report is intended solely [or the infomalion and use of lhe Auditor Guncral, tllc Gcncral 
Assembly, the Legislative Audit Commission, t l~c  Covertlor, agency mnnagemenl, others williin 
the organization, Illinois State Board of Education, federal awarding agencies and pass-tlruugh 
enlilies and is no1 intended to be and should not be used by anyone other tI1a11 these specified 
parties. 

GINOLI & COMPANY LTD 
C'crtificd Public Accountants 
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BUREAU/ HENRYSTARK COUNTIES REGIONAL OFFICE OF E DUCAlION #28 
SCHEDULE OF FTNDTNGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2007 

Section I -- Summary of Auditor's Results 

Financial Statements 

Type of auditors' report issued: unqualified 
(unqualified, qualified, advcrsc, disclaimer) 

Internal contrd over financial reporting: 

Material weakness(es) identified? X yes no 

Significant deficiency(ies) identified that 
are not considered to be material 
weakness(es)? X yes none reported 

Noncompliance material to financial 
statements noted? 

Federal Awards 

Internal control o v a  major proganls: 

Material weakness(es) jden tjfied? Yes X no 

Significant deficiency(ies) identified that 
are not considered to be material 
weakness(es)? Yes X none reported 

Type of auditors' report issued on carnpLiance 
for major programs: unqualified 

(unqualified, qualified, adverse, disclaimer) 

Any audit findings disclosed that are rcilriircd 
to be reported in accordance with Circular 
A- 1 3 3, Section .5 1 O(a)? YCS X no 

GlNOLl & COMPANY LTD 



BUREAUA4ENRWSTARK COUNTIES REGIONAL OFFICE OF EDUCATION #28 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2007 
(CONTINUED) 

Identification of major programs: 

CFDA Number($) Name of Federal Program or CIuster 

84.287C Title IV-21 s t  Century Community Learning Cenlers 

Dollar threshold used to distinguish between 
Type A and Type B programs: $ 300,000 

Auditee qualified as low-risk auditee X yes no 

GlNOLt & COMPANY LTD 



HUREAUIIIENRYIS'I'ARK COUNTIES REGIOTU'AL OFFICE OF EDIICA'I'ION #28 
SCIIEDULE OF F1NI)INGS AND QUESTIONED COSTS 

SRCI'ION II - FINANCIAL STATEhTENT I-mWMGS 
For 'She Year Ended June 30,7007 

FIWDINC: KO. 07-1 - Controls Ovcr Financial Statelllent Preparalion 

rritcrialSpccific Requirement: 
Tllr Bu!-ca~~;€Ic.nrj!Stark Counties Regional Office of Education #28 is requ~red to maintain a systcnl of controls 
over the prrparatlon of financial statements in accordance with generally accepted accounting pru~cipks (GAAP). 
Kcgional Oftice ~mernal controls over GAAP financial reporting should inclllde adequately trained pcrsormel with 
the knowlcdgc and expertise to preparc andtor thoroughly review GAAP financial stalerncnts tu ensurc that they are 
free of rnatenal rmsstatcments and include all disclosures as required by the Gnvcmmental Account~ng Standards 
Board (CiASB). 

Condition: 
The Regional Office does not have sufficient internal conhoIs over the financial reporting process. The Region31 
Ofificc maintains their accounling records on the accrual basis of accounting for disbursements and the cash basis of 
accounting for receipts. While fhr Regional Off~cc nnitltait~s controls over the processing of mosl accounting 
Isansactions, thcre are not sufficirnt conhoh ovcr the preparation of the GAAP based financial statements fur 
managcn-lcnt or employees in the nvmwl coursc of perfonnitlg their assigned h c t i o n s  to prevent or detect fmancial 
statcment misstatements and d~sulnsurr omissions in a tit11rIy manner. For example, auditors, in their review of the 
Regional Office's accounling rt-cords, nntcd the follotting: 

The Regional Ofice did not have adequate controls over the maintenance of complete records of accounls 
receivable and dcfcn-cd rcucnucs. 

l'he Regional Office d ~ d  1101 have adequatc controls ovcr tlic maintenance of accurate capital asset additions 
and deletiorls, and depreciation. 

I he Keginnal Otfice did not maintain adequate internal controls over the processing of all linancial 
hansac tions, 3rd nunlerous adjustments were required to present financial staternem m azcordanct with 
ge~~errllly asctpted accounting principles. 

Affect: 
Manngertwnt or rmpluyeus in the noilnal coursc of performing their ass~pirnrd ri~nctiuns nlay not prcvctlt or detect 
financ~al statinlent ~ ~ i s s t a t e t ~ ~ c ~ ~ t s  and disclosure omissions in a timcIy manncr. 

Cause: 
According tn Kcg~nrlal Otfice officials, they did not have adequate funding to hire and/or tram their ncccluntiilg 
pcrsonncl In nrder to cut~iply with these requirements. 

Recummendntir~n: 
As part of its inte~nal control over the preparation of its finanti:ll statenlents, including disclosures, thc Regional 
Office of Mucation ff2X should impIcmcnt a cumprchcnsivc prcp:~ration and lor revicw procedure to ensure that the 
financial statements, including nolc disclosures, arc complctc and accurate. Such procedures should be performed 
by a properly traincd individual(s) possessing a thorough ur~iirrsta~ldiiig of applicable generally accepted accounting 
princ~ples, GASB prrmounccmcnts. and kno~x-Icdge of tlic Hrgional Officc of Education's activities and operations. 

iclar~agemenl's Response: 
At the present time, the additional cost 10 thc Regitmal Ot'licc of Education #28 of hiring and training additional staff 
or coritracti~ig the service o i ~ t w r i g l ~ s  ~ h c  bcnrfirs. 'l'lle Regional S~q)crintendent and Assistant Regional 
Supu-intcndcnt will review financial lrailscrctions and linanuial rrports on a periodic basis. The Kcgional Office will 
review, approve, and accept ruspunsibili~y l i )r  11ie financial statenletits and related itcrns. If additional resources arc 
i ludr available through tllc state. tllr Regional Oilice wtll co~istdrr seeking the services of an accountant to rcview 
the fi i~aricial staterrients and related disclosures for complctcncss and accuracy. 
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BUR EAU:I IENRY/STARK COLJNTIES REGIONAL OFFICE OF ED1 1CATlON K2 Y 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

SECTION 11 - FINANCIAL STATEMENT FINDINGS 
For The Year Ended June 30,2007 

Finding No. 07-2 - Capitalization Policy 

CriteridSpecific Requirement: 
The Regional Orficc oCEducation #28's capitalization policy is lo capitalize all capilal asset 
purchdwes that e~ceed  $500. 

Corlditiou : 
Thc Rcgional Office of Education #28 did not include computer equipment with purchase prices 
totaling $29,234 on their capital asset listing. 

Effect: 
Capital assets were understated by $29,234. In addition, the capital asset listing was incomplete. 

Cause: 
Thc Regional Office of Education #28's accounting personnel misunderslood what type of asscts 
should be included on the capital asset listing. 

Recommendation: 
The Regional Office of Education #28 should review the capital asset purchases with thc original 
supporting documentation to ensure lhat the Regional Oftice of Edt~caiion 828's capitalization 
policy is being followed. 

Rlanagcment's Response: 
The Regionaf Superinlendent agrees with thc finding. ?'he Kegivnal 0 ffice oP Education ##28 will 
revicw the capital asset purcl~ases with the origit~al supporting documcr~tation to ensurc that the 
Regional Office of Educalion #28's capitali7atiotl policy is being followed. 
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BWAU/HBNK'L'/S TAIX COUNTIES REGIONAL OFFICE OF EDUCATION #2 8 
SCHEDULE OF FINDINGS AND QUESTlONED COSTS 

SECTlON FII - FEDERAL AWARD FINDINGS 
For Thc Year Ended June 30,2007 

There wcre no findings for tl~c fiscal year ended June  30, 2007 
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BUREAUIHENRYIST ARK COlJNTES R EGlONAL OFFIC E OF EDLTCATION #28 
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FWDlNGS 

JUNE 30,2007 
Correct~ve Action Plat1 

k-inding No: 07-1 

Condition: 

l h c  Regional Office does not have sufficient inlernal con~uls  over the financial reporting process. The Regiondl Officc numtains 
t l ~ i r  accounting records on the accrual basis of accounting for d~sbursemcnls and thc cash basis of accounting for receipts. t2'hlle the 
Regiotlal Ofice maintains controls over the proccsslng of most accounting transactions, there are not sufficient ~ontrols over the 
preparation of the G . U P  based financial statements for managcnlent or employees in the normal course of performing ihe~r assigned 
fu~ctioils to prevent or dctcct financial statemer~t rmsstatements a t d  disclosure omissions In a timely manner. For examplz, auditors, 
in tllcir review of the Reg~oaal Office's accour~titlg records. noted the follo\ving: 

The Regional Office did not have adcqustt controls over the rnaintenancc of conipletc records of accounts reccivablr and 
d e f e ~ ~ e d  revetmcs. 
The Regional Office did not h a w  adequate controls over rhe mairitcnance of accurate capital assel additions and delctions, 
and depreciation. 
The Rcgiunal Oficr did not maintain adequate intei-rlal controls over the processing of all financ~dl transactinns, and 
numerous adjustrncnts were required to present fmsncial staten~nts in accordarlce wilh genc~ally accepted accounting 
principles. 

Correctivc Action Plan: 

At the present tiine, tllc additional cost !o the Regional Officc of Educariat~ #28 of hiring and training addihonal staff or contracling the 
~jcn'ice outweighs thc henefits. The Regional Superititendent and Assistant Kegiomi Superintendent will revicw fifidt~cial trar~sactiuns 
:ind financial reports on a period~r: basis. The Regional Office will review, approve, and acccpt responsibility for thc iillatlcinl 
statements and related items. If additional resources are m d e  available Ihrough tk state, thc Regional Oflicc will cot~sido~ seeking 
the scrvices of an accoutlrant to review the financial staiemerlts and related disclosu~-cs for completeness and accuracy. 

Anticipated Conkplction Date: 

June 30, 2008 

Contact Pcrsun: 

Dr. Hruce Dennison, Regional Sul~crintelldent 

Correctivc Action& 

Finditlg No: 07-2 

Condition: 

The Kcgional Office of Education #2S did not Include corrlputer equipnicnt with purchase prices totaling $29,234 r,n their capital aswt 
listitig 

Correctibe Actiun Plan: 

The Regional Ofice of Educatior! #28 will revicw the capital asset p~irchases u~itil the origixirll supporting documcn~tion to cnsure that 
the Kcyional Oilice of Education ft28'5 capitali~ation policy is being fcrlluwed. 

Contact Pcrsun: 

Dr. Biucr Dennistln, Regional Superinteniicr~t 

- 1 8 -  
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BUREAII/HENKS.:'STAI<K COUN'I'[ES REG 113NAL Ok+ICE OF tiUUCA'I'1CJN #2X 
SUMMARY SCHEDULE OF PFUOR YEAR'S FINDINGS 

FOK TIIE YEAR FNDE11 JUNE 30.2007 

06- 1 12. Pul~lic A c t  95-496 repcalcd the A. Kcsulred 
rcquirenicn~s of 1 Ofi ILCS 5 3 -  14.5 

B 'I'llc Regional Ot' f lcc now submits B Rcsolred 
the required information to the 
crlunr): board. 

C. Public Ac! 95-496 rcpcaled thc (-. Resolvcd 
requirun~ents nf  105 1I.C-S 513- 14 l 1 
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RURZ;.AU/HENKYISTAItK COUN'I'IES REGIONAL OFFICE OF EDUCATION #2X 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30,2007 

The Regional Office of Education #28 for the Counties of Bureau, Henry and Siark provides this 
Managemeot's Discussion and A~iaIysis of its financial sbternents. This riarrative overview and analysis of the 
financial activities is for the fiscal year ended June 30, 2007. Keaders are encoliraged to consider this illfunnation i i ~  
conjurlction with the Regional Office's Financial statements which follow. 

2007 Financial Highli~hts 

Within the Govemnental Funds; 
The Gellcral Fund revenue incrcased by $3 1,473 from $660,236 in fiscal year 2003 to 
$691,709 in fiscal year 2004. However, General Fund revenue decreased by $58,88 1 tu 
$632,828 in PY 05, then increased by $40,857 to $673,685 in FY06. In FY 07, GFR 
increased by $90,968 to $764,653. 
The General Fund expenditures decreased by $52,664 ikom $707,551 in fiscal year 2003 
to $654,887 in fiscal year 2004. Gcncral Fund expenditures continucd in dccrcasc in 
FY05, by $1 9,843 to $635,044, then increased by $5 1,567 to $686,611 in FY06.111 
FY07, GFE continued to increase by $65,672 to $752,283. 

Within the Governmental Funds; 
The Special Revenue Funds revenue increased hy $549,370 firm $1,034,346 in fiscal 
year 2003 to $1,583,716 in fiscal year 2004. However, Special Revenue Funds revenuc 
dccrcased by $14,795 to $1,568,921 in FY05, and dccreased by $206,453 to $1,362,468 
in FY 06. In FY 07, SRF revenue increased by $56,222 to $1,4 18,690. 
Thc Spccial Revenuc Funds expc~lditurcs increased by $560,449 from $1,025,580 i l l  

fiscal year 2003 to $1,586,029 in fiscal year 2004. IIowever, Spccial Revenue Fui~ils 
experlditures decreased by $24,337 to $1,561,592 in FY05, and decreased by $207,121; to 
$1,354,464 in FY06. In FY07, SRF expenditures increased by $80,925 to $1,435,389. 

Within the Governmental Funds; 
'l'hc GcncraI Fiind balance incrcascd hy $36,822 from $149,17 1 111 fiscal yuar 2003 to 
$185,993 in fiscal year 2004. However, the Crerleral Furid balarice decreased by $2,2 16 fa 
$1 83,777 in FY05, atld dccreased hy $12,926 to $170,85 1 in 1:YOG. 111 FY07, the GF 
balance increased by $12,370 to $1 X3,22 1. 
'Ihc Spccial Kevcnue Funds fund balance decreased by $2,3 13 from $10,82G in fiscal 
year 2003 to $8,5 13 ill fiscal year 2004. IIowever, the Special Revenue Funds fund 
balance increased by $7,329 to $15,842 in FY05, arid by $8,004 to $23:846 in FY06. ln 
FY07, SRF balance decreased by $16,699 to $7,147. 

Using This Report 

l'his report consists of a scrics n f  financial statements and othcr infunnation, as rullo~vs: 

Munagement's Discussion and Analysis introduces the basic financial staternents and provides an 
analytical overview of thc Kcgional Office's financial activities. 

The Govcrnn~cnt-widc financial statctncnts consist of a Statctncnt of Nct Asscts a id  a Statcmcnt of 
Activities. These provide iilCormation about thc activilies of the Regional Office of Education as a 
whole arid preset1t at) overall view of the Office's fjnarices. 

Furd tinancia! statements report the Regional Office's operations in more detail than the 
govcmrncnt-wide statenlcnts by providing i~~forlr~ation about thc most significant fiinds. 

Notes to the financial statements provide additional i~lformation that is necdcd for a fi~ll 
understanding of the data provided it1 the basic financial statements. 

Required supplcmcntary informatiotl further explains arid supports the iirlarlcial staternerlrs and 
supplcinzntary inforn~aliu~ pruvides detail information about thc 11011-rna,jor fut~ds. 

- 20 - 
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HI1 KEA l','l I l i N  RI'::'S-I-AKK COUNTIES REGIONAL OFFICE O F  11IIIIC!\TION 117s 
3I:INiiGEhlENT'S DISCIISSION AND ANALYSIS 

14~011 ' I ' t  !I< I'l!Al< kNl)kIl J1'kt.: -30, 2007 

Reporting the Office as a IA'hnlc 

' 1 ' 1 ~  Statc~ncnt nf Kct Asscts and Ihc Statement o f  Activities 

'l'he Chn~ernmcnt-witic statctt~cnts rrport information about the Regional Office of Education #28 as a 
wholc. Thc S~atzmznt oCNer :Issets in~ludes  all of rhc asscts and liabilities. All of the current year revenues and 
expenses we dccnunrzd f o r  ln the Starenlent ot Acti~ules regardless of wlien cash is received or paid, using 
account lng 1nctticlil5 s.i tnilnl ti, tl~osc 11scd by private-sector compatlies. 

'I tw t~ o C I O V L ~ ~ U ~ I ~ ~ I ( - ~ ~  iclc ~1:ttc.tncnts rcpurt tl~c Oftjcc's nct assets and how thcy have changed. Net assets- 
the difftrcnce between the assets and I~dh~t~tres-arc one way to measure ille Oilice's financial health or position 

Over t h e ,  increases arid dtcrcases in the rlet assets can be an indicator of whether financial 
pnsitiot~ is improving or dctcriarating, respectively. 

"1'0 asscss thc Regional Office's overall health, additio11aI non-financial factors, such as new laws, 
rules, regulatioru, and actions by orficial  at the state level need to be considered. 

-I'Ilc Goveimlcnl-wide firrancia1 shterritnts pruscnt all of the Ofiicee' activities as guverrm~ental activities. 
Local, state arid federal aid tjnanccs most of these activitirs. 

Tile filnd firiarlcial statcrncnts p ~ n v ~ d e  dctailtd info~~natinn nbnut thc Kcg~onal Office's funds, Iocustng on 
its most significant or "mna]or" furlds. Funds are accouniing drlrlcrs nhrch allow the tracklng o f  spccific sourcrs of 
funding and spetldrt~g on particular p~ ograms. Some funds arc I cqulrcd b:, statc l a \ \ .  Thr Rrglonal Office of 
l?ducat~on $28 established ulhrr funds to control and nunagr mrlnrj  for pdrtrcular purposes 

Thc Oflice has two Qyes of funds: 

1 )  Gr~vcmmenta~ firnds accourlt for all of t l i t  Ofice 's  ScrvIcrs. These focus u n  horv cash and olher financial 
assets that can be readlly converted to cad) flow 111 and out and thc ha lancc~  Iclt a( yedr-end that are 
availahlc for spei~ding. Cui~sequcnrly, 111u govurn~ncntnl ti~uids strtlenlents prov~de a detailcd short-tcm~ 
vicw that helps delenx~ine ullether  here arc r n c w  or fwrr resources that can hc spent in thc near fi~ture to 
fmance the Officc's progianls. Thc Ofticc's I;uvc.t-t~tncniiil Funds ~nclude: T t ~ e  Cjenetal kund a id  thc 
Sprciiil Revenue Funds. 

'1-he got el-nmcntal funds required financial statcnl'tlts 1nc.l tldt 3 Dalance Sheet and a S ta t en~e~~t  of 
Rr \  c.ntuc>. Lxpend~tures and Changes in Futtd Balances. 

2 )  k-iduciary fun& nre uscd to account for assets held by the Reglorlal Clffice of Education #28 in a trust 
~apaclly or as an agent for individual and private or govcmmental orgallizations. These furtds are custodial 
in nature (assets equal liabilities) and do not iilvolvc measurement of results of operations. 

Ttie tiduc~aiy funds I-cquircd financial stntemcnts i~~clude a Sbatemenl or Fiduciary Net Assets. 

m c c - \ V i d e  Fir~a~lcial  Analysis 

As rlnicd carlicr, net assets imay serve when examined over t m e  as one indicator o f  t l~c  lin,lnri;~l positio~i of 
tllc Reg~onal (Iffice. l'he 'l'otal Nct Assets can hc surnmar17,cd as follows: FY03 $267,633 -FYOJ $7'16.1j.?5- 
i:\'05 $J3 1,X3 I -FY06 $294,315, FY07 - $208,055. The analys~s that follows plov1dc5 a cornp;jllbun of Ihr C)fficf's 
net 35SeLS €01 the govcrnmenlal fiinds: 
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BUREAUI'HENRYISTARK COIJNTIES KEG IONAL OFFICE OF EDUCATION #2 8 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR TITE YEAR ENIIEII J U N E  30, 2007 

CONDENSED STATEMENT OF NET ASSETS 
Governmental Activities 

FY07 ETO6 FYOS FY04 
Current Assets $1,197,594 E 1,066,676 $897,995 $660,003 
Capita1 Asscts, Net 107,687 100,238 132.222 104.429 

Total Assets $1,305,28 1 $1,166,9 14 $1,030,2 17 $764,432 

Current Liabilities $ 1,007,226 $87 1,979 $698,376 $465,497 
Total Liabilities $1,007,226 $87 1,979 $698.376 $465.497 

Net Assets 
Invested in  Capital Assets, 

net of related debt $107,687 $100,238 $132,222 $104,429 

Unrestricted 184,914 186,535 192,967 193,013 
Restricted for teacher prof. 

developmetit 5,454 8,162 6.652 1,493 

Total Net Assets $298.055 $2942:5 3&Lw $298.935 

The Regional Off~ce of Education's net assets incrcased by $3 1,302 frotn FY03, and $32,906 from FYO? 
to FY05. Net Assets decreased by $36,906 from FY05 to FY06. IIowever, net assets increased by $3,120 to FY07. 
The following analysis shows the changes in net assets for the year ended June 30, 2007: 

CHANGES IN NET ASSE'IS 
Governnlcntal Activities 

Rcvenucs: 
Program Revenues: 

Operating grants and contributions 
Capital grants and con~ibutions 

Gcneral Reveiiues 
Local sourccs 
State sources 

On-behalf payments-Stntc/Local 
Total Revenues 

Bxpcnses: 
Program Expenses: 

Purchased services 
Supplies and Materials 
I'ayn~cllts to othcr govcinnlcnts 
Depreciation expense 

Administrative Bxpenscs: 
On-behalf payments-Statellocal 

'l'otal Expetlses 

Incrzase (Decrease) in Net Asscts 5 3,120 $(36,906) $ (1,441) $ 31,302 
CTnrrection to beginning accutnulated depreciation 34,347 
Net Assets begirlrling of year 294,935 33 1,841, -- 2 9 8 s  267.633 
Nct ~Zssets C I I ~  of year _ Z Y & O S S  .S234aB.,?S . $. 331,841 $298,= 
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